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DEED OF TRUST
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Reference#(lfappltcable) 1]4] Zﬁ 5 Additional on page ____
Grantor(s):

1. WRIGHT, LESTEFiL i

2. WRIGHT, PATRICIA L.

Grantee(s)
1. Skagit State Bank '
2. Land Title Company of Burhngton. ___Trustee

Legal Description: Lot D-32, Lake Tyee 11 Additional on page 2
Assessor’s Tax Parcel ID#: 4229-004~032——0001 (P79087)

THIS DEED OF TRUST is dated November 5, 2004, among LESTER L. WRIGHT and PATRICIA
L. WRIGHT, husband and wife, whose address is 17230 43RD PLACE W, LYNNWOOD, WA
98037 ("Grantor"); Skagit State Bank, whose maliing. address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary™); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as."Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in frust with power of sale, right
-of entry-and _possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and fo the
follawing. deseribed real property, fogsther with aft existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock in utifities
with:ditch or irngahon rights); and all other rights, royalties, and profits relating to the real property, including without fimitation
all minerals, oil;'gas, geothermal and similar matters, (the "Real Property") located in Skagit County, State

of Washmgton

Lot D—32_ 'LAKE TYEE, DIVISION NO. I," as per plat recorded in Volume 11 of Plats,
pages 15 through 24 inclusive, records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.

The Real Property or.its: address is commonly known as 45257 Nesika Trail, Concrete, WA
98237. The Real Property tax identification number is 4229-004-032-0001 (P79087)

Grantor hershy assigns as secunly to Lender all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the flan created by this assignment is intendad
to be specific, perfected and choate.uptn-the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license’ may-be ravoked &t Lender's option and shal be aulomatically revoked upon acceleration
of all or part of the Indebtedness ‘

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN' TO. SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B}
PERFORMANCE OF ANY AND AL L:OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST.IS. GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Exoept as otherwise pravided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trusf.as they become dus, and shall strictly and in a timely manner perform all of Grantor’s
obligations under the Note, this Deed of Trusl and he ReIaIed Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's possession and use of the Property
shall be governad by the tollowing provisions: =

Possession and Use. Until the occurrence: of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage’lhe Property; and (3) cofiect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property: Thie Real Property is not used principally for agricultural purposes.

Duty to Maintain, Granlor shall maintain the Property in good condlhon and promplly parform all repairs, replacements,
and maintenance necessary to presarve its valuse.®, "

Compliance With Environmental Laws. Gramor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Properly, there has been no use, gerieration, manufacture, storage, treatment, disposal,
release or threatenad release of any Hazardous Substance by’ any gerson on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that'there has been, excapt as previously disclosed to and
acknowiedged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatenad release of.any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or () any actual or threataned litigation or
claims of any kind by any person reiating to such matters; and (3) Except as’previously disclosed to and acknowledged
by Lender In wriling, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, trest, dispose of or release any: Hazardous Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation all Environmental-Laws. Grantor authorizes Lender and Its
agents to enter upon the Property to make such inspections and ies!s, at-Grantor's expensa, as Lender may deem
appropriate to determine compliance of the Property with this section of the.Deed-of Trust. Any inspections or tests
made by Lender shall be for Lender’s purposes only and shall not be construéd 1o creata any responsibility or liability on
the part of Lander to Grantor or to any other person. The representations and warranties contained herein are based on
Grantor's due diligence in investigating the Properly for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribufion in the event Grantor becomes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmiess 'Lender egainst any and all claims,
losses, liabilities, damages, penatties, and expenses which Lender may directly 6f indifectly sustain or suffer resulting
from & breach of this section of the Deed of Trust or as a consequence of any usa, generation, manufactura, storage,
disposal, releasa or threataned release occurring prior to Grantor's ownership or interest in the Property, whether or not
the same was or should have been known to Grantor. The provisions of this sectionof;the Dead.of Trust, including the
obiigation to indemnity, shall survive the payment of the Indebtedness and the satistaction-end.reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest. in the Properfy, whather by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permtt OF . suﬁer any stripping of
or waste on or to tha Property or any portion of the Property. Without limiting the generality of tha foregbing; Grantor will
not remove, or grant to any other party the right io remove, any timber, minarals (mcrudmg dll and gas) coal clay.
scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Heal Properly wnhoul
Lender's prior written consent. As a condition to tha removal of any Improvements, Lender may raqtire Grantor. to rnake
arrangaments satistactory to Lender to replace such Improvements with Improvements of at least equal: vaiue ’ ‘-

Lender's Right to Enter. Lendsr and Lender's agents and representatives may enter upon the Real Proper?y -at a||.=-'-~.__
reasonable times to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's comphanee :
with the terms and conditions of this Deed of Trust. T

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compllance

by all agents, tenants or other persons or entities of every nalure whatsoever who rent, lease or otherwisa use or cccupy’ .
tha Property in any manner, with all laws, ordinances, and regulations, now or hereafter in eMect, of all governmental.” .-
autherities applicabls to the use or occupancy of the Property. Grantor may contest in good faith any such law, .~
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so Iong as”
Grantor has ntified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interasts in the
Property gre not jeopardized. Lender may require Grantor to post adequate security or a surety bond, raasonably 7
satisfactory to Lender, to protect Lender’s interest. RS
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/ Duty to'Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do ail other acts, in
s ;addition o those acts set forth above in this seclion, which from tha character and use of the Property are reasonably
netessary 1o protect and preserve the Property.

TAXES_::.AND“LIEH'S, The following provisions relating to the taxes and liens on the Propearty are part of this Deed of Trust:

Paymenl. Grantor shall pay when due {and in all events prior lo delinquency) all taxes, special taxes, assessments,
charges {including water and sewaer), fines and impositions levied against or on account of the Property, and shall pay
when dus.all claims for work done on or for services rendered or materlal furnished to the Property. Grantor shall
maintain ‘the ‘Properly free of &li liens having priority over or equal to the interest of Lender under this Deed of Trust,
except forthe lien of faxes and assessments not due and except as otherwise provided in this Deed of Trust.

Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connaction with a good faith
dispute over the gbligation to pay, so long as Lender's intarest in the Property Is not jeopardized. If a lien arises or is
fled as a‘result of nonpayfent, Grantor shalt within fifteen (15) days after the lien arises or, it a lien is filed, within fifteen
(15) days after Grantor-has notice of the filing, secure the discharge of the lien, or it rsquasted by Lender, deposit with
Lender cash or a sufficienl. corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien-plus any costs and aftorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lign.In any. cortest, Grantor shall defand itself and Lender and shall salisfy any adverse judgment before
enforcament against the Property. “Grantor shall name Lender as an additional obligee under any surety bond furnished
in the contest proceedings. .-

Evidence of Paymeni. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assassments and shall. aulhonzs the appropriate governmental official lo deliver 1o Lender at any time a written statement
of the taxes and assassments; agamst the Property,

Nolice of Construction. Grantor shall notify Lendar at least fiteen (15) days before any work is commencad, any
services are furnished, or any materials'are supplied to the Properly, if any mechanic’s lien, materialmen’s lien, or other
lian could be asserted on account of thé work, sarvices, or materials. Granfor will upon request of Lendar furnish to
Lender advance assurances satlsfactory to Lander that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The I‘ollowmg prowsmns relating to insuring the Property are & part of this Deed of
Trust.

Maintenance of Insurance. Grantor shiall’ procure and maintain poiicies of fire insurance with standard extended
coverage endorsemants on a fair value basi§ for'the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of gny.coinsurance clause, and with a standard morlgagee clause in favor of
Lender, together with such other hazard and ligbility InsUrance as Lender may raasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably-acceptable to Lender and issued by a company or companies
reasonably acceplable to Lender. Grantor, upon réquest of Lender, will deliver to Lender from fime to time the policies
or cartificales of insurance in form satisfactory to Lender, including stipulations that coverages will not be cancelled or
diminished without at least thiry (30) days priér written nolice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of.Lapder will not be impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in an area designated by the Director of the
Federal Emergency Managemant Agency as a special flood hazard“area, Grantor agrees to obtain and maintain Federal
Flood Insuranca, if available, within 45 days after nolice is given by Lender that the Property is located in a spacial fiood
hazard area, for the full unpaid principal balance of tha loan gnd anyprier iens on the property securing the loan, up to
the maximum policy limits set undar tha National Flood Insuranca Program or as otherwise required by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any ioss or damage o the Property, Lender may
make proof of loss if Grantor fails to do so within fiftean {15} days ot the-casualty,. Whather or not Lender's security is
impaired, Lender may, &t Lender's elsction, receive and retain tha proceeds-of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting 4he- Property; or the restoration and repair of the
Property. [t Lender elects fo apply the proceeds to resloration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner sallsfactory to Lender. Lender shall, upon satisfactory proof of such expenditure,
pay or reimburse Grantor from the procesds for the reasonable cost of repair or resloration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180-days after their receipt and which
Lender has not commitled o the repair or restoration of the Property shait be-Used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder,-if any,shall be applied to the principal
balance of the Indabtedness. If Lender holds any proceads atter payment in fuII of ths Indebtedness such proceeds
shall be paid without interest to Grantor as Grantor’s interests may appear.

LENDER’S EXPENDITURES. If Granior fails (A) t{o keep the Propery free™of-all taxas lisns, security interests,
encumbrances, and other claims, {B) lo provide any requurad insurance on the Property, or (C) to make repairs to the
Property then Lender may do so. If any action or proceeding is commenced that would materiglly affact Lender's interests in
tha Property, then Lender on Grantor's behalf may, but is not required to, take any aclion that Lender believes to be
appropriate to protect Lender’s interests. All expanses incurred or paid by Lender for such purposes will then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the dala of repaymant. by Grantor, All such
expenses will become a part of the Indebtedness and, at Lander's aption, will (A) be payable'on demand; (B) be added fo
the balance of the Note and be apportioned among and be payable with any instaliment paymants o' becoma due during
either (1) the term of any applicable insurance policy; or (2) the remaining term of tha Note; or (C) be'lreated as a balloon
payment which will be due and payable at the Note's maturity. The Deed of Trust aiso will secure. paymant of these amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies 1o which: Lendsr may be
entitted on account of any default. Any such action by Lender shall not be construed as curing the default so as lo bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions ralating to ownership of the Property are a part of thls Daed of
Trust:

Title. Grantor warrants that: (a)} Grantor holds good and marketable title of record to the Property in fee s:mple, free

and clear of all kiens and encumbrances other than those set forth in the Real Property description or in-any title .
insurance policy, litle raport, or final title opinion issued in favor of, and acceptad by, Lender in connection: with thig Deed
of Trust, and (b) Grantor has the full right, powar, and authority lo executa and deliver this Deed of Trust to Lander T

Detense of Title. Subjact to tha exception in the paragraph above, Granter warranis and will forever defend the tltle 10,-‘
the Properly against the lawful claims of all parsons. In the event any action or proceeding is commenced that: questions’
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shail detend the action at Grantor's -~ =
expense. Grantor may be the nominal parly in such proceeding, but Lender shall be entitied to participate in the -
preceeding and lo be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or--"'
cause to be delivered, to Lender such instruments as Lender may request from time to time lo permit such parlicipation.

Compllance With Laws. Grantor warrants that the Property and Granlor’s use of the Property complies with all existing
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appncabie laws, ordinances, and regulations of governmental authorities.

" Survival-of Promises. All promises, agresments, and stalements Grantor has made in this Deed of Trust shall survive
" the“exgeulion and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
sucthtime as Granlor's Indebtedness is paid in full.

CONDEMNATION Tha following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Froceedlngs If any proceeding in condemnnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shalt-prdmptly take.such steps as may be necessary to defend the action and obtain the award. Grantor may be the
nominal-party-in such proceeding, but Lender shall be entitied to participate in the proceeding and to be represented in
the proceeding:by counsel of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender .sich’ rnstruments and documsentation as may be requested by Lender from time to time to permit such
participation.

Appilcation of Net Proceeds If all or any part of the Property is condemned by eminent domain proceedings or by any
proceading or purchase in lieu of condemnation, Lender may at ils election requira that alf or any portion of the net
proceeds of the dward be applied to the Indebtedness or the repair or restoration of the Property. The net procesds of
the award shall mean thé.award after paymant of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender In corinectiori with the condemnation.

IMPOSITION OF TAXES, FEES: ANI ‘CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing provisions relating to
governmental taxes, fees and charges are.q part of this Deed of Trust:

Current Taxes, Fees'and’ Charges ..Uppn raquest by Lender, Grantor shall execute such documents in addition to this
Ceed of Trust and take whatever other, action is requested by Lender to perfect and continue Lender's lisn on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expensss incurred in
recording, perfecting or continuing this Deed of Trust, including without limitation all laxes, fees, documentary stamps,
and cother charges for recordrng or reglsterlng this Deed of Trust.

Taxes. The following shall constitiite lixes’ to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upen all or any part of the -Indebledness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required 16 deduct from-payments on the indebledness secured by this type of Dead of Trust:
(3) a tax an this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the Indebtedness or on. payman’rs of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which Ims sactlon applies is enacled subsequent to the date of this Deed of Trust, this
event shall hava the same effect as an Event of Default; and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor sither (1) pays the tax befora it becomes delinguent, or (2)
contests the tax as provided above in ta Taxes and Liens section and deposits with Lender cash or a sufficient
corporate surety bond or other security satlsfactory o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS Tha tollowing provisions refating to this Deed of Trust as a security
agreemsnt are a part of this Deed of Trust:

Security Agreement. This instrument shall constltulé a Security Agresment to the extent any of the Property constitutes
fictures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
fime to time.

Security Interest. Upon request by Lender, Grantor shalt take whal_éve_r action is requested by Lender to perfect and
continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the real
property records, Lender may, at any time and without further authorization from Grantor, file executed countarparts,
copies or reproductions of this Deed of Trust as a financing “statement, _Graritor shall reimburse Lender for all expenses
incurred in perfacting or continuing this security interest. Upon defadlt, Grantor shall not remove, sever or detach the
Personal Property from the Property, Upon defaull, Grantor shalizassemble any Personal Property not affixed to the
Property in a manner and al a place reasonably convenient to Granforiand Lender:and make it available to Lander within
threa (3) days after receipt of written demand from Lender to the extent permltted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender- (secured party) from which infermation concerning
the security interest granted by this Deed of Trust may be obtained (each as requlrad by the Uniform Commergial Code)
are as staled on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions-' relaling: to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. Al any time, and from tims to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause lo be made, executed or delivered, to Lender or to Lender's. designes; and when requested by
Lender, cause to ba filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of Arust, security deeds, security
agreements, financing statements, continuation stalements, instruments of further assurance, cerfificates, and other
documents as may, in the sole opinion of Lender, ba nscessary or desirable in order o effeCtyate, complate, parfect,
continue, or preserve (1) Grantor's abligations under the Nots, this Deed of Trust, and, the Related Didcuments, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the- Property; whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary-in writing, Grantor shall
reimburse Lender for afl costs and expenses incurred in connection with the malers referred 1o i in ihis paragraph

Atorney—in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, ‘Lender.may.do so for
and in tha name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lender
as Grantor's attorney—in—fact for the purpose of making, exacuhng. delivering, filing, recording, and dorng all other things
as may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in the prscadmg
paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obhgahons 1mposad
upan Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall .
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lenders
security interest in the Rents and tha Personal Property. Any reconveyance fee shall be paid by Grantor, If-permitted-by.
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitied thereto”, and
the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such maﬂers org-'
facts. ;

EVENTS OF DEFAULT. At Lender’s opfion, Grantor will be in default under this Deed of Trust if any of the following happen '
Payment Default. Grantor fails to make any payment when due under the Indabtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and stnclly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.
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Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
£ __.Trust the Note or in any of the Related Documents.

Detault on‘Other Payments. Failure of Grantor within the time requirad by this Deed of Trust to make any payment for
* taxis or'iisurance, or any other payment necessary to prevaent filing of or to effect discharge of any lien.

False Statemenis. Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at tha
lime mada-or furnished.

Defectlve Collateralizailon This Deed of Trust or any of the Related Documants ceases o be in full force and effect
(including failure of any collateral document to create 4 valid and parfected security intereslt or lien) at any time and for
any reason:

Death or. Insolﬁency Tha death of any Granter, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property; any assignment for the benefit of creditors, any type of creditor workoul, or the commencement of
any proceeding under"ansr ba’nkruplcy or insolvency laws by or against Grantor.

Taking of the Propeny Any creditor or governmental agency tries to take any of the Property or any ather of Grarnlor's
property in which Lénder has alien. This includes iaking of, garnishing of or Ievying on Grantor's accaunts with Lendar.,
Howevar, if Grantor disputes in-good falth whether the claim on which the laking of the Property is based is valid or
reasonable, and if Grantor gives Lender written notice of the claim and furnishes Lander with monies or a surety bond
satisfactory lo Lander o salisty-the claim, than this default provision will not apply.

Breach of Other Agreemen: Any breach by Grantor under the terms of any other agreemant between Grantor and
Lender that is not remedied within any. grace period provided therein, including without limitation any agreement
concerning any indebtedness or other abligalion of Grantor to Lender, whether existing now or later.

Evenis Affecting Guaranior.’ Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any, of the Indebtedness or any guarantor, endorser, surety, or accommedation party dies or
hacomes incompeatent, or revokes o dlsputes the validity of, or llabllity under, any Guaranty of the Indebtedness.

Insecurity. Landar in good faith baheves et insecura

RIGHTS AND REMEDIES ON DEFALI.T. It an. Event of Default occurs under this Deed of Trust, at any time thereaher,
Trustes or Lander may exercise any one or moré of lhe followmg rights and remedies:

Election of Remedies. Ali of Lender’s rlghts._andc_remedles will be cumulative and may be exarcised alone or together,
An elaction by Lender to choose any one rémedy-will nol-bar Lender from using any other remedy. if Lender decides to
spend monay or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do $o, that
decision by Lender will not atfect Lender’s right to declare Grantor in default and lo exercise Lendsr's remedies.

Accelerate Indebtedness. Lender shall have the right at its option lo declare the entire Indebtedness immediately due
and payable, including any prapayment penalty:wmch Grantor would ba required to pay.

Foreclosure. With respect to all or any part of the haal Property, the Trustea shall have the right to axercise ils power of
sale and to foraclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in eithar
case in accordance with and to the full extent provided by applicabl'a Iaw

UCC Remedies. With respect to all or any part of the Personai F'roperry, Lender shall have all the rights and ramedies of
a secured party under the Uniform Commercial Coda.

Collect Rents. Lencer shall have the right, without nofice to Grantor to take possession of and manage the Property
and collect the Rents, inciuding amounts past due and unpaid, and apply tha net proceeds, over and above Lendar's
costs, against the Indebtedness. In furtherance of this right, Lender may régire any fenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rénts-are-collected by Lender, then Grantor irrevacably
designates Lender as Grantor's attorney-in-fact fo endorse inslruments recelved in payment thereo! in the name of
Grantor and to negotiaie the same and collect the proceeds. Paymenis by tenants or other users to Lender in response
to Lender's demand shall satisty the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through &
receiver,

Appoint Receiver. Lender shall have the right 1o have a receiver apposnled to take possesslon of all or any part of the
Property, with the power to protect and preserve the Praperty, to operate the Property preceding or pending foraclosure
or sale, and o collect the Rents from the Property and apply the proceeds, gver and above the cost of tha receivership,
against the Indebltedness. Tha recsiver may serve without bond if permitted: by law. Lender’s right to the appointment
of a receiver shall exist whether or not the apparent value of the Property exceeds the Indebledness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver, .-

Tenancy at Sufferance. If Grantor remains in possassion of the Property after the Propeny is sold as provided above or
Lender otherwise becomes enlited to possession of the Property upon default of Grantor, Grantor shall become a
tanant at sufferance of Lender or tha purchaser of the Property and shall, at Lender's opfion; either (1) pay &
reasonabia rental for the use of the Property, or (2) vacale the Property immaediately upon the damand of Lender.

Other Remedies. Trustee or L.ender shall have any other right or remedy provided in thits. Deed of Trus! or the Note or
by faw.

Notice of Sale. Lender shall give Grantor reasonabie notice of the time and place of any pubhc sale oi the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Proparty islo be made.
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dtsposrtmn Any sale of
the Personal Property may be mada in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hareby waives any and ‘al: nghts lo have the
Property marshalied. In exerclsing its rights and remedies, the Trusiee or Lender shall be free 1o sell all orany. parl of the
Property togsther or separately, in one sale or by separate sales. Lender shall be enfitled to bid at any: publlc sale ofi: all
or any portion of the Property.

Aftorneys’ Fees; Expenses. If Lender institutes any suil or aclion to anforce any of the terms of thls Daad of Trusk S
Lender shali be entilled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial.-and upon’ *
any appeal. Whather or not any court aclion is involved, and to tha extent not prohibited by law, all reasonabls
expenses Lender incurs that in Lender's apinion are necessary at any time for the protection of its interést or the' -
enforcemant of its rights shall bacome & part of the Indebtedness payable on demand and shall bear interest at the Notg, .~
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitafior, .-
howaver subject to any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not”
there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings (including efforts to modify.-or
vacate any automatic stay or injunclion), appeals, and any anlicipated post-judgment collection services, the cost of -
searching records, oblaining tille reporis (including foreclosure reports), surveyors’ reports, and appraisal fees, lifle ..~
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) _jné_i_;ra"hce, and fees for the Trustee, to the extant permited by applicable law. Grantor also will pay any court costs, in
+ addilion to all other sums provided by law.

Fllghis of Trus!ee Trustee shall have all of the rights and duties of Lander as sat forth in this section,

POWERS AND 'DBLIGATIONS OF TRUSTEE. The following provisions relating to tha powers and oblipations of Trustee
(pursuant to Lender’s instructions) ars part of this Deed of Trust:

Powers of Trustee In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power lo take
the following actions with respect to the Praperty upon the written request of Lender and Grantor: (a) join in preparing
and filing’a map .er plat of the Real Property, including the dedication of strests or other rights to the public; (b) join in
granting any sasement or creating any restriction on the Real Property; and (c) join in any subordination or other
agreemant aﬂact:ng thls Deed of Trust or the interest of Lender under this Deed of Trust.

Obligatlons to Nohfy Frustee shall not be obligated to notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicable faw, of uﬂl%s the action or proceeding is brought by Trustee.

Trustee. Trustée shall® ‘mest all qualifications required for Trustee under applicabie law. In addition to the rights and
remedies set farth above; with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
nofice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent pravided by applicable law.

Successor Trustee. Landar, at'Lénder's option, may from time to time appoint & successor Trustee to any Trustee
appointed under this Beed of Trust-by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State 'of Washington, The instrument shall contfain, in addition to all other matters
raquired by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is racorded, and the name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trustes, without conveyance
of the Property, shall succeed to all.the litle, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for subsmutlon of Trustee shall govern to the exclusion of all other provisions for
substitution. . .

NOTICES. Subject to applicable Iaw and axcept for notlce required or allowed by law to be given in another manner, any
nofice required to be given under this Deed of Trust, |nciudmg without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effattive. when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when deposited with a nationally:recognized overnight courier, or, if mailed, when daposited in
the United States mail, as first class, certified or registered ‘mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near tha beginning of this Deed of Trust. Any person may changa
his or her address for notfices under this Dead of Trust by giving formai written notice to the other person or persons,
specifying that the purpose of the notice is to change:the person's address. For nofice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for notice required or
allowed by law to be given in another manner, if thera is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor's responmbrhty_lo tell the cthers of the notice from Lender.

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous p_coi)igsibhé___ar@ a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust andin.the Rela_fed Documents is Grantor’s entire agreement with
Lender concerning the matters covered by this Dead of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed by whoever: witt be, bourrd or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for: convemence purposes only and are not to be used to
interpret or defina the provisions of this Deed of Trust.

Merger. There shall be no merger of the intersst or eslale created by this Deed of Trust with any other interest or estate
in the Property at any lime held by or for the benefit of Lender in any capaclty, without the written consant of Lender.

Governing Law. This Deed of Trust will be governed by and In!erpreted in’ accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washington.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall ba joint and several, and all
references to Grantor shall rnean each and every Grantor. This means that each Grantor sugmng below is responsible for
all obfigations in this Dead of Trust.

No Walver by Lender. Grantor undersiands Lender will not give up any of Lender‘s nghls under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exércise any righl.will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender's rights; that does not mean Grantor wil
not have to comply with the other provisions of this Deed of Trust. Grantor also understarids that if Lender does consent
to a request, that does nat mean that Grantor will not have to get Lender’s consent again if the situation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's reguests, that does not mean
Lender wlill be required to consent to any of Grantor's future requests. Grantor waiveé présen-rment, demand for
payment, protest, and notice of dishonor.

Severabllity. If a court finds that any provision of this Deed of Trust is not valid or should ngt beenforoed that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore; a court will snforce the rast
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be imvaltd or
unenforcaable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantors mteres! this
Deed of Trust shall be binding upon and inure to the benefit of the parfies, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice fo Grantor, may dea! with Grantor's
successors with refarence to this Deed of Trust and the Indebtedness by way of forbearance or axtenslon withoui
releasing Grantor from the obligations of this Deed of Trust or liability under the Indsbtedness. L .

Time is of the Essence. Timais of the essance in the performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homsstaad
exemption laws of the State of Washington as to all Indebtedness secured by this Dead of Trust. S

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Benaficiary” means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower” means LESTER L. WRIGHT and PATRICIA L. WRIGHT and includes all co—&gners and
co—makers signing the Note,

Deed of Trusl. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
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wnthaut limitation all assignment and security interest provisions relating to the Personal Property and Rents.

P .--Environmenlal Laws. The words "Environmental Laws” maan any and all slels, federal and local statutes, regulations

and .ordinances relating to the protection of human health or the environment, including without limitation the

- Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amendad, 42 U.S.C. Section

8601; et seq: ("CERCLA"), tha Superfund Amendments and Reauthorizalion Act of 1986, Pub. L. No. 99489 ("SARA"),

the Hazardous Materials Transportation Acl, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery

Act 42 U.S.C, Sechon 6901, et seq., or other applicable stata or fadsral laws, rules, or regulations adopted pursuant
therato ’ .

Event, of Default The words "Event of Default" mean any of the events of default set forth in this Deed of Trust in the
evants of daiault secﬁon ot this Deed of Trust.

Granior.’ The word "Grantor" means LESTER L. WRIGHT and PATRICIA L. WRIGHT.

Guaranty The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lendar, including without, Iimltatlon a guaranty of all or part of the Note.

Hazardous Substances. “The words Hazardous Subslances” mean materials thal, bacause of their quantity,
concentration of physical;, chamical or infectious characteristics, may cause or pose a present or potential hazard to
human health or the enwronment when improperly used, treatad, stored, disposed of, generated, manutactured,
transported or otharwise handled The words "Hazardous Substances ara used In their vary broadest sense and
include without limitation any and all hazardous or loxic substances, materials or wasie as defined by or listed under the
Environmental Laws. The term."Hézardous Substances" also Includes, without limitation, petroleum and petroleumn
by-products or any fraction thereot.and asbestos.

Improvements. The word :":Imbrovemqnt’s" means all exisling and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facliities, additions, replacements and ather construction on the Real Praoperty.

Indebtedness. The word "Indsbtedness” méans ail principal, interest, and other amounts, costs and expenses payable
under the Note or Related Documents, togetrier with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or'Rélated Documents and any amounis sxpanded or advanced by Lender to discharge
Grantor's obligations or expenses incurrad by Trusitee or Lender io enforce Grantor's obligalions under this Deed of
Trust, together with interest on such amounts as prowdad in this Deed of Trust.

Lender. The word "Lender" means Skagll State. Bank its successors and assigns. The words "successors or assigns”
mean any person or company that acquirés any interest in the Note.

Note. The word "Note” means the promissory note dated ‘November 5, 2004, in the original principal amount
of $20,204.11 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitutions for the promissery nole or agreement.

Personal Property. The words "Personal Property'mean all equipment, fixtures, and other arlicles of personal property
now or hereafter owned by Grantor, and now:or. hereafter attached or affixed to the Real Property; fogether with all
accessions, parts, and additions 1o, all replacements.of, and all subslitutions for, any of such property; and together with
all issues and profits theraon and proceeds (Includmg without Ilrnltatlon al insurance proceeds and refunds of pramiums)
from any saie or other dispasition of the Property, -

Property. The word "Property™ means collactively tha Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real proparty, lnlaresls and rights, as further described in this Dead
of Trust.

Related Documents. The words "Related Documants” medn all promissory notes, credit agreemants, loan agreements,
environmental agresmenls, guaranties, security agreements;. mortgages, deads of trust, security deeds, collateral
morigages, and all other instruments, agreaments and dacumants. whether now or hereafter existing, executed in
connaction with the Indebtedness. S

Rents. Tha word "Rents” means all present and future rents, revenues. |ncame issues, royalties, profits, and other
benefits derivad from the Property. g S

Trustee. The word "Trustea™ means Land Title Company of Burimglon. whosa mamng address is P O Box 445,
Burlingtort, WA 98233 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

PATHICIAL WRIéHT
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INDIVIDUAL ACKNOWLEDGMENT

o ) SS

STA;‘E;-'E)F
)

COUNTY-OF" _~ SAToHo M SH.
On this day.before me, “the undersigned Nolary Public, personally appearsd LESTER L. WRIGHT and PATRICIA L.
WRIGHT, personally. knowr to me or proved to me on the basis of satisfactory evidence to be the individuals described in
and who executed the' Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and voluntary act

and deed, for the uses and purposes therein mentioned.
Glven under my hand and officlal seal this .ff A day of v ,20 ST ?/
. k! ‘\ \\\\\\\\ ‘
’ ,q.—-— = '-\ """"""""
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REQUEST FOR FULL, REPQ NCE

, Trustgdtan s

To:
The undersigned is the legal owner and holder o! all 1ndabtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey wﬂhout warranty, to the persons entified thereto, the right, litle and

interest now held by you under the Deed of Trust T o
Date: S E = Beneficiary:
By:

Its:
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