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CLOSED-END DEED OF TRUST

Grantor(s): . .
MICHAEL G RIDER *
TIMI E. RIDER
Grantee{s):

Qualstar Credit Union
Legal Description:

THE SOUTH TWO THIRDS OF LOT 12 ALL OF LOTS 13 AND 14, AND THE NORTH ONE THIRD OF LOT
15, BLOCK 2, BROWNRIG'S SECOND ADDITION TO THE CITY OF ANACORTES, ACCORDING TO THE
PLAT THEREOF RECORDED IN VOLUME 2 OF PLATS, PAGE 42, RECORDS OF SKAGIT COUNTY,

WASHINGTON.

Assessor's Property Tax Parcel or Account No 3779_002_015_0002 P57023

Reference Numbers of Documents Assigned or-.__Re_leased.

THIS DEED OF TRUST is given on Noveinber.— . 15th 2004 by
MICHAEL G. RIDER, A MARRIED PERSON WHU ACQUIRED TITLE AS HIS SEPARATE ESTATE

{hereinafier referred to individually or collectively, as the context may require, as "Grantor") to _ISLAND TITLE COMPANY

swhose address is 3010 COMMERCIAL AVE
ANACORTES, WA 98221 i A A"Trustee™), for the benefit of Qualstar Credit Union, its successors and
assigns, whose address is P.O. Box 96730, Bellevue, Washmgton 98009 ("Beneficiary").

Grantor does hereby grant, convey and warrant to Trustee, in tru__s__t, with power of sale, the above described property located in the County of

SKAGIT _ . State of I WA which has the street address of
4008 M Av ANACORTES 7 WA 982213550 together with

(i) all improvements, buildings or structures of any nature whatsoever, now or hereafter erected on the property, (ii) all fixtures, including all
plumbing, heating, air conditioning and ventilating equipment, now or hereafier located under, on or above the property, (iii) all rights,
privileges, rents, royalties, mineral, oil and gas rights and profits;” teneéments, ‘hereditaments, rights-of-way, easements, appendages,
appurtenances, or riparian rights now or hereafter belonging or in any way appertajning to the property, and {iv) all of Grantor's right, title
and interest in and to any streets, rights-of-way, alleys or strips of land.now or hereafter adjoining thereto, mc]udmg any replacements and
additions to any of the foregoing. All of the foregoing is collectively refcm:d t0'in thls Deed of Trust as the "Property."

THE PROPERTY IS NOT USED PRINCIPALLY FOR AGRICULTURAL PURPOSES

Complete if Applicable:

The Property is part of a condominium project known as id :
The Property includes Borrower's unit and all Borrower's rights in the common clcmems of the candommmm project,
The Property is in a Planned Unit Development known as S

This Deed of Trust is given to secure to Lender the following:
1. The repayment of all indebtedness, including a principal sum of U.S, § TWENTY -TWQ THOUSAND -and 00/100

($ 22,000.00 ), finance charges, taxes, special assessments, insurance, late fees, and any other charges and collection costs due and to
beceme due ("Debt™) under the terms and conditions of the HomEquity Closed-end Note, Truth in Lending Disclosure Statement and Loan
Agreement made by Borrower and dated the same day as this Deed of Trust, including any, and all modlﬁcatlons amendments, extensions
and renewals thereof ("Loan Agreement"). . : :

2. The payment of all other sums advanced in accordance therewith to protect the Property, with ﬂnance charges lhereon

3. The performance of Borrower's covenants and agreements under this Deed of Trust and under the Plan:. ;
This deed of trust is intended to and shall be valid and have priority over all subsequent liens and encumbrances mc]udmg statutory liens,
excepting taxes and assessments levied on the Property not yet due and payable, to the extent of the max_l_mum ar_nount__sccun_:d hereby.
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DEED OF TRUST (confinued)

-"A. REPRESENTATIONS

; .G:r:anto;_-fhereby represents to Beneficiary as follows:
[ ‘Validity of Security Documents.

£ Aay The execution, delivery and performance by Grantor of the Agrecment, this Deed of Trust and all other documents and instruments
nowor hereafter furnished to Beneficiary to evidence or sccure payment of the Debt (the *Security Documents"), and the borrowing
evideneéd by the Agreement, will not violate any provision of law, any order of any court or other agency of government, or any mortgage,
inderiture; trust-agreement or other instrument to which Grantor is a party or by which Grantor or any of Grantot's property is bound, or be in
conflict'with, or will fesult in a material breach of or constitute (wn‘.h due notice and/or lapse of time) a default under any such mortgage,
indentire; trust agreement or other instrument, or result in the creation or imposition of any lien, charge or encumbrance of any nature
whatsoever upon any of Grantor's property or assets, except as contemplated by the provisions of the Security Documents; and

(b) “The Secunty Doecuments, as and when executed and delivered by Grantor, constitute the legal, valid and binding obligations of
Grantor in accordamcc wnh their respective terms subject to applicable bankruptcy and insolvency laws.

2. Other lnformatmn All other information, reports, papers and data given to Beneficiary, or to Beneficiary's legal counsel, with respect
to Grantor, the Property;.or the lpan evidenced by the Security Documents are accurate and comect in all material respects and complete
insofar as completeness may be tiecessary o give Beneficiary a true and accurate knowledge of the subject matter.

3. Title. Grantor has good and maketable tifle in fee simple to the Property free and clear of all encumbrances except for encumbrances of
record as of the date of this Deed-of Trust. Grantor will preserve its title to the Property and will forever covenant and defend the same to
Beneficiary and will foreves covenant a.nd defend the validity and priority of the lien of this Deed of Trust.

4, Litigation, Thére is not; riow pendmg or threatened against ot affecting the Property, nor, to the knowledge of Grantor, is there
contemplated, any actiori, suit or proceeding. at law or in equity or by or before any administrative agency which, if adversely determined,
would impair or adversely affect the vatue or operation of the Property.

5. Environmental Indemnity. Grantor shall indetmmify and hold Beneficiary harmless against and from any and all foss, cost, damage,
claim or expense (including, withiout hmltatmn any and all attorney's fees or expenses of litigation) incurred or suffered by Bencﬁclary on
account of () the location on the Property of any-chemicals, material, substance, or contaminant (including, without limitation, oil, petroleum
products, ashestos, urea, formaldehyde, foam insulation, hazardous waste and/or toxic waste), the presence or storage of which or the
exposure to which is prohibited, limited; or regulated by any federal, state, county, regional, or local governmental unit, agency or authority,
or which presence, storage, or exposire:may pose-a hazard to health and safety, or (ii} the failure by Grantor or any prior owner or occupant
of the Property to comply with any. apphcab]e federal state, county, regional or local environmental laws, regulations, and court or
administrative orders. : .

B. ADDITIONAL COVENANTS

Until the entire Debt shall have been paid in fu.ll G‘i‘aﬁiﬂr 'c'm:a'nah'ts and agrees as follows:

6.  Payment of Indebtedness. Grantor shall timely pay ; and. dlscharge the Debt or any part thereof in accordance with terms and conditions
of the Agreement, this Deed of Trust, and the Security Docurrients.

7. Payment of Taxes and Assessments, Grantork_-shail duly pay~' and discharge, or cause to be paid and discharged all real estate and
personal property taxes and other taxes and assessments, public or private; water and sewer rates and charges; all other governmental or
nongovernmental charges applicable to the Property; any interest or costs or penalties with respect to any of the foregoing; and charges for
any easement or agreement maintained for the benefit of the Property; general and special, ordinary or extraordinary, foreseen or unforeseen,
of any kind and nature whatsoever which may at any time prior to or after execution of this Deed of Trust, be assessed, levied, or imposed
upon the Property or the rent or income received therefrom, of, atly use or occupancy thereof. All of the foregoing are hereinafter collectively
referred to as "Assessments,” Grantor shall provide Beneficiary with satisfactory: proof of payment of any Assessments within ten (10) days
of the date any such Assessments are due. In the event Grantor fails to timely:-pay any such Assessments, Beneficiary may, but shall not be
obligated to, make such payments and any amounts so paid by Beneﬁclary shall zonsmutc Advances in accordance with Paragraph 16 hereof,

8. Hazard Insurance. Grantor shall keep the mprovcments ROW ex:stmg or hereafter erccted on the Property insured against loss by fire,
hazards included within the term "extended coverage,” and any other hazards for which Beneficiary requires insurance, 1f the Property is
located in an area designated by the Director of the Federal Emergency ‘Agency-as :a special flood hazard area, Grantor agrees to obtain
Federal Flood Insurance to the extent such insurance is required for the terirof the foan and for the full indebtedness of the loan. Insurance
policics shall be maintained in the amounts and for the periods that Beneficiary requires. The insurance carrier providing the insurance shall
be chosen by Grantor subject to Beneficiary's approval which shall not be unreasonably withheld:

All insurance policies and renewals shall be acceptable to Bencﬁcmry and shall include a standard mortgage clause. Beneficiary shall
have the right to hold the policies and renewals. If Beneficiary rcqulrcs Grantor:shall name Benéficiary as "loss-payee” and shall promptly
give to Beneficiary all receipts of paid premiums and renewal notices. In the event of loss, Grantor shall give prompt notice to the insurance
carrier and Beneficiary. Beneficiary may make proof of ioss if not made promptly by Grantor :

Unless Beneficiary and Grantor otherwise agree in writing, insurance proceeds-shall be’ ﬂpp]led 16-restaration or tepair of the Property
damagcd, if the restoration or repair is cconomlcal]y feasible and Beneficiary's security 1§ not lgssened or itpaired. [T the restoration or repatr
is not economically feasible or Beneficiary's security would be lessened or impaired, the insurance proceeds shall be applied to the sums
secured by this Deed of Trust, whether or not then due, with any excess paid to Grantor. If Grantor abandons: the Propetty, or does not answer
within 30 days a notice from Beneficiary that the insurance carries has offered to settle a claim, then Béneficiary may collect the insurance
proceeds. Beneficiary may use the proceeds to repair or restore the Property or to pay sums secured by this Deed of Trust, whether or not then
due. The 30-day pcnod will begin when the notice is glvcn

Unless Beneficiary and Grantor otherwise agree in writing, any application of proceeds to prmcxpal shaﬂ fiot extend or postpone the due
date of the monthly payments referred to in Paragraph 6 or change the amount of the payments. If under Paragraph 21 the Propetty is acquired
by Beneficiary, Grantor's right to any insurance policies and proceeds resulting from damage to the Property prior tor the acquisition shall pass
to Beneficiary to the extent of the sums secured by this Deed of Trust immediately prior to the acqu|51t|on
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DEED OF TRUST (coniinued)

9. _“Repair. Grantor shall keep the Property in good order and condition and make all necessary or appropriate repairs, replacements and

renewals thereof. Grantor agrees not to permit or allow any waste of the Property or make or permit to be made any material alterations or
-ddditions to the Property that would have the effect of diminishing the value thereof or that will in any way increase the risk of any fire or
" hazard"arising out of the construction or operation thereof. Grantor agrees not to alter or remove any structure or fixture in the Property
|#without Beneficiary's prior written consent. Grantor shall prevent any act or thing which might adversely effect or impair the value or
7 usefulness of the Property.
10.:" Restaration Following Uninsured Casuaity. In the event of the happening of any casualty, of any kind or nature, ordinary or
extraoedinary, foreseen or unforeseen, not covered by any insurance policy, resulting in damage to or destruction of the Property, Grantor
shall give notice thereof to Beneficiary and Grantor shall promptly at Grantor's sole cost and expense, commence and diligently continue to
restore; repair, replace, rebuild or alter the damaged or destroyed Property as nearly as possible to its value, condition and character
immediately prior to sych damage or destruction.

1. % Compliance With Laws. Grantor shall promptly and faithfully comply with, conform to and obey or contest by appropriate
proceedings-in good faith all present, and use its best efforts as to future, laws, ordinances, rules, regulations and requirements of every duly
constituted- governmendtal authority or agency and of every board of fire underwriters having jurisdiction, or similar body exercising functions,
which may be applicable ta it or to the Property or to the use and manner of use, occupancy, possession, operation, maintenance or
reconstruction of the Property; whether or not such law, ordinance, rule, order, regulation or requitement shall necessitate structural changes
or improvements or interfére with the use or enjoyment of the Property,

12.  Performance of (')'t'he‘l_';'Agr'ccments. Grantor shall duly and punctually perform all covenants and agreements expressed as binding
upon it under any agreement-0f anynature whatsoever that involves the Property, including, without limitation, all rules and regulations of a
homeowners or condominium association if the Property is part of a condominium, cooperative, phased developed or other homeowners
association, R A

13.  Inspection. Grantor shall ﬁenhitpéﬁé_ﬁciary, and parties designated by Beneficiary, at all reasonable times, to inspect the Property,

14.  Hold Harmless. Grantor shall, at'Grantor's sole cost and expense, save, indemnify and hold the Trustee and Beneficiary, and their
respective officers, directors, employees and-agents, harmless against and from any injury, claim, demand, suit, judgment, execution, liability,
debt, damage or penalty (hereinaftér collectively. referred 1o as "Claims") affecting the Property, or the value of any of the Security
Documents, arising out of, resuiting from, ¢ alleged to arise out of or result from, any action or inaction by Grantor, except as may be the
direct result of Beneficiary's negligence. Grantor: shalt pay all expenses incurred by the Trustee and Beneficiary in defending itself with
regard to any and all Claims. These expenses shall include all out-of-pocket expenses, such as attomeys’ and experts' fees, and shall also
include the reasonable value of any services rendered by any employee of Beneficiary.

15.  Expenses. Grantor shall pay or reimbuise Trustée and Beneficiary for all reasonable attomeys' fees, reasonable costs and expenses paid
or incurred by Trustee or Beneficiary in-any-action, proceeding or dispute of any kind in which Trustee or Beneficiary is made a party or
appears as party plaintiff or defendant, involving any of the Security Documents, Grantor, or the Property, including, without limitation, to
the foreclosure or other enforcement of this Béed 61 Trust, any condemnation involving the Property, any action to protect the security hereof,
or any proceeding in probate or bankruptcy, and any. such ampunts paid or incurred by Grantor shall constitute Advances in accordance with
Paragraph 16 hereof, G

16.  Advances. In the event Grantor fails to pefform any-acttequired of Grantor by any of the Security Documents or to pay when due any
amount required to be paid by any of the Security Docaments, Beneficiary may, but shall not be obligated to, make such payment or perform
such act. Such payment or performance by Beneficiary.shall not have the effect of curing any Event of Default or of extending the time for
making any payment due hereunder or under the Agreement, -All amounts so paid by Beneficiary, together with all expenses incurred in
connection therewith, shall be deemed advances (*Advances”) under this Deed of Trust and the Agreement, shall be immediately due and
payable, and shall be added to the Debt. Advances shall bear interest from the date expended at the rate specified in the Agreement and shall
be secured by this Deed of Trust as though originally a part'of the principal amount of the Debt.

17. Use Violations. Grantor shall not use the Property or allow the same to be used or occupied for any unlawful purpose or in violation of
any permit or certificate, or any law, ordinance, regulation or. restrictive covenant, covering or affecting the use or occupancy thereof, or
suffer any act to be done or any condition to exist on the Property or any .article, to be brought thereon, that may be dangerous, unless
safeguarded as required by law, or that may, in law, constitute a nuisance, public-or.private.

18. Other Liens, Grantor shall not, without the prior written consent of Beneficiary, create or permit to be created or to remain, any
mortgage, pledge, lien, encumbrance or charge on, security interest i, of conditional sale of or other title retention agreement on (whether
prior o subordinate to the liens of the Security Documents) the Property:.orincome therefrom other than the Security Documents ("Ligns"). In
the event Grantor fails to promptly discharge any such Liens, Beneficiary, may; but shall not be obligated to, do so and any amounts paid or
incurred by Beneficiary (including reasonable attorney's fees in connection therewith), shall: be treated as Advances in accordance with
Paragraph 16 hereof. S

19.  Transfer of the Property. Grantor shall not sell, convey, transfer or assign the Property or any beneficial interest therein or any part
thereof, whether by operation of law or otherwise, without the prior written consent of Beneficiary. In the event of such a sale, conveyance,
transfer or assignment, Beneficiary may, at its optior, require immediate payment in“full of alF'sums secured by this Deed of Trust. However,
this option shall not be exercised by Beneficiary if exercise is prohibited by applicable law a8 ofithe date of this Deed of Trust.

If Beneficiary exercises Beneficiary's option to require immediate payment in full, Beneficiary shall'give Grantor notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or:tiaifed within which Grantor must pay all
sums secured by this Deed of Trust. If Grantor fails fo pay these sums prior to the expiration-of this period, Beneficiary may invoke any
remedies permitied by this Deed of Trust without further notice or demand on Grantor. E P

20.  Events of Default. The term Event of Default, as used in the Security Documents, shall mean the occurrénce or happening, from time
to time, of any one ot more of the following: (a) Grantor fails to make any payment required by €hi§ Deed of Trust or the Agreement when it
is due; (b) Grantor fails to comply with any of the covenants, terms or conditions of this Deed of-Trust, thé Agreement or any of the Security
Documents; (c) Grantor has engaged in or engages in fraud or material misrepresentation, cither by agt or.6mission, in connection with this
Deed of Trust or the Agreement at any time during the application process or during the term of this Deed of Trust-or the Agreement; or (d)
Grantor acts or fails to act in a way that adversely affects the security under this Deed of Trust, including, without limitation, the following;
{i) Grantor transfers title to the Property or sells the Property without the consent of Beneficiary; (i) Granitor fails to'maintain the insurance
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DEED OF TRUST {continued)

~Tequired to be carried by Grantor according to the terms of this Deed of Trust; (iii} Grantor fails to pay any Assessments on the Property; (iv)

Grantor permits the filing of a lien against the Property senior to that held by Beneficiary; (v) the death of Grantor (in the event of more than
-one Grantar, the death of the last remaining Grantor who executed the Agreement); (vi) the Property is taken by condemnation or power of
}|' eniinerit domain; or (vii) the holder or beneficiary of any mortgage or deed of trust covering the Property commences foreclosure of such
| smortgage of deed of trust.
2L Default;y Termination and Acceleration; Remedies. (@) If the Property is located in Oregon, the following provisions apply: Each of
the following events shall constitute an event of default ("event of default") under this Deed of Trust: (I) Borrower commits fraud or
makes a material misrepresentation in connection with this Deed of Trust or the Plan; (2) Borrower does not meet the repayment
tepnis of the-Plan; or (3) Borrower's action or inaction adversely affects the Lender's rights in the Property secured by this Deed of
Trust. If an event'of default occurs, then prior to exercising any right or remedy provided for in this Deed of Trusf and prior to
acceleration, Lender shall give notice as provided in paragraph 34 hereof and as required by applicable law. The notice shall specify:
(i) the event of default; (i) the action required to cure the event of default; (iii) a date, not less than ten days (or any longer period
required by applicable law) from the date the notice is mailed to Borrower by which the event of default must be cured; {iv) that
Tailure to cire the event of default on or before the date specified in the notice may result in acceleration of the sums secured by this
Deed of Trust-and sale of the Property; and (v) any other information required by applicable law. The notice shall further inform
Borrower of the right o reinstate after acceleration, if applicable, and the right to bring a court action to assert the nonexistence of
an event of default or-any other.defense of Borrower to acceleration and sale. If the event of default is not cured on or before the date
specified in the notice;, Lender, at Lender's option, without further notice or demand, may declare default, may declare all sums
secured by this Deed of Frust to be immediately due and payable, and may invoke the STATUTORY POWER OF SALE ang any
other remedies permitted by.applicable law. Lender shall be eutitled to coMect ail reasonable costs and expenses incurred in pursuing
the cemedies provided in this paragraph, including, but not limited to, reasonable attorneys' fees and costs of tifle evidence,

If Lender invokes the pewer: of sal¢, Lender shall execute or cause Trustee to execute a written notice of the oceurrence of default
and of Lender's election 10 cause-the Property to be sold and shal? cause such nofice to be recorded in each county in which any part
of the Property is located. Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to Borrower and to
other persons prescribed by applicable law. After the time required by applicable law, Trustee, without demand on Borrower, shall
scll the Property at public auction to the highest bidder at the time and place and under the terms designated in the notice of sale in
one or more parcels and in any order Tristécdetermines. Trustee may postpone sale of all or any pareel of the Property by Public
announcement at the time and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed or
implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made therein, Trustee shall
apply the proceeds of the sale in the following arder: (1) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys’ fees; (2) to all sums secured by this Deed of Trust; and (3) any excess to the person or persons legally entitled to it.

(b) If the Property is located in Wishington, the foltowing provisions appiy: Each of the following events shall constitute an event of
default (“event of default™) under this"Deed of Trust: (1) Borrower commits fraud or makes a material misrepresentation in
connection with this Deed of Trust or the Plan; {2) Borrower does not meet the repayment terms of the Plan; or {3) Borrower's action
or inaction adversely affects the Lender's.rights in the Property secured by this Deed of Trust. If an event of default occurs, then
prior to exercising any right or remedy provided-for in;this Deed of Trust and prior to acceleration, Lender shall give notice as
provided in paragraph 34 hereof and as required by-applicable law. The notice shall specify: (a) the default; {b) the action requived to
cure the default; (c) a date, not less than 30 diys from the:date the notice is given to Borrower, by which the defaunlt must be cured;
and (d) that failure to cure the default on or before'thé date specified in the notice may result in acceleration of the sums secured by
this Deed of Trust and sale of the Property at public anction at a date not less than 120 days in the future. The notice shall farther
inform Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the nonexistence of an event of
default or any other defense of Borrower to acceleration and sale. If the event of default is not cured on or before the date specified in
the notice, Lender, at Lender's option, may require immediate payment in full of all sums secured by this Deed of Trust without
further demand and may invoke the power of sale and/or any other remedies permitted by applicable law, Lender shall be entitled to
collect all expenses incurred in pursuing the remedies provided in this Section, including, but not limited to, reasonable attorneys'
fees and costs of title evidence. o

If Lender invokes the power of sale, Lender shall give written notice to°Trustee of the occurrence of an event of default and of
Lender's election to cause the Property to be sold. Trustee and Lender shall-take such action regarding notice of sale and shall give
such notices to Borrower and to other persons as applicable law may-require; After the time required by applicable law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder
at the time and place and under the terms designated in the notice of sale/in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of Property for a period or:périods permiited by applicable law by public announcement at
the time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee's deed conveying the Property ‘without any covenant or warranty, expressed or
implied. The recitals in the Trustee's deed shall be prima facic evidence of the trutli of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all expenses of the 3alg, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Deed of Trust; and (c) any excess to the person or persons legally entitled to it or to
the clerk of the superior court of the country in which the sale took place. S

22, Successor Trustee. In the event of the death, dissolution, incapacity, diselb'il_i__tj,r or resig_nﬂtion_qf Trustee, Beneficiary shall appoint in
writing & successor trustee, and upon the recording of such appointment in the Office of the County Auditor in the county in which the

Property is located, the successor trustee shall be vested with all powers of the original trusiee.

23.  Reconveyance by Trustee. Trustee shall reconvey all or any part of the Property to tﬁe,]ﬁerson cﬁtiﬁ_ed thereto, on writlen request of
Beneficiary, or upon satisfaction of the Debt and written request for reconveyance made by Bengficiary or-the person entitled thereto,

24.  Condemnation. In the event of the taking by eminent domain proceedings or the like 'of any pant or-all of'the Property by any federal,
state, municipal or other governmental authority or agency thereof, all awards or other compéfisation for such taking shall be paid to
Bencficiary for application on the Debt, provided that no such application shall result in additional-interest or'have the effect of curing any
Event of Defavlt or extending the time for making any payment due hereunder or under the Agreement, - :

25.  Prior Deed of Trust. If this Deed of Trust is subject to a prior mortgage or deed of trust, the licn q’f which ig 'S'u‘périor to the lien of this
Deed of Trust, Grantor agrees to pay cach installment of the debt secured by the prior mortgage or deed of trusi when itis due, whether by
acceleration or otherwise. Grantor also agrees to pay and perform all other obligations of the mortgagor or grafitor.tinder.the'prior mortgage
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DEED OF TRUST (continued)

|01 deed, of trust. Grantor agrees to provide Beneficiary with proof of payment or performance under the prior mortgage or deed of trust
whenever Beneficiary requests it. If Grantor fails to pay any installment of principal or interest when it is due or if Grantor fails to pay or
-perform any other obligation under the prior mortgage or deed of trust, Beneficiary shall have the right, but not the obligation, to pay the
s installment or to pay or perform such other obligation on Grantor's behalf Any amounts Beneficiary spends in petforming Grantor's
~ |-obligations' will become part of the Debt, payable by Grantor on Beneficiary's demand, and wil] bear interest ar the same rate as the Debt
| bears from time to time. Beneficiary may rely upon any written notice of default under the prior mortgage or deed of trust that Beneficiary
receives from the holder of the prior mortgage or deed of trust even though Grantor questions or denies the existence, extent, or nature of the
default: Grantoi shall not renew, extend or modify the prior mortgage or deed of trust, and shall not increase the debt secured by the prior
mortgage or deed.of'trust, without Beneficiary's prior written consent.

26. . Survival of Warranties and Covenants. The warranties, representations, covenants and agreements set forth in the Security
Documents shall survive the making of the foan and the execution and delivery of the Agreement, and shall continue in full force and effect
until the Debt shall'have been paid in full.

27 “Furthér Assurances. Grantor shall, upon the reasonable request of Beneficiary, execute, acknowledge and deliver such further
instruments-(incliding, without limitation, a declaration of no set-off) and do such further acts as may be necessary, desirable or proper to
carry out more effectively the ‘purposes of the Security Documents and to subject to the liens thereof any property intended by the terms
thereof to be covered-ihereby and.any renewals, additions, substitutions, replacements or betterments thereto,

28, Recording'and Filing. Gratitor shall, at Grantor's sole cost and expense, cause those Security Documents and all supplements thereto,
for which constructive notice muist be given to protect Beneficiary, at all times to be recorded and filed, and re-recorded and re-filed, in such
manner and in such places as Beneficiary shall reasonably request, and shall pay all such recording, filing, re-recording and re-filing fees and
other charges. I

29, Loan Expenses. Grantor shall pay all applicable costs, expenses and fees set forth in the Agreement.

30.  No Representation by Beneficiary. By accepting or approving anything required to be observed, performed or fulfilled, or to be given
to Beneficiary, pursuant to this Deed of Trust, including (but not limited to any officer's certificate, balance sheet, statement of profit and loss
or other financial statement, survey or.appraisal), Beneficiary shall not be deemed to have arranged or represented the sufficiency, legality,
effectiveness or legal effect of the same,-or of any-term, provision or condition thereof, and such acceptance or approval thereof shall not be
or constitute any warranty or representation‘with'respect thereto by Beneficiary.

35 Incorporation of Agreemght,--' Each and every term, covenant and provision contained in the Agreement is, by this reference,
incorporated into this Deed of Trust as if fully set Torth herein.

32.  Notice. Except for any notice"r_t_:i]uircd undér_.-afipjicable law to be given in another manner, any notice provided for in this Deed of
Trust shall be in writing and shall be deemed propeily. delivered by mailing it by both first class mail and either registered or certified mail,
return receipt requested, to the following address(es) 3 follows or at such other address as may be designated by notice as provided herein:

If to the Grantor; : AT Ifto the Beneficiary:
MICHAEL G RIDER 4008 M Av™ o S

ANACORTES WA k Qualstar Credit Union
P.Q. Box 96730

Bellevue, WA 98009

33. Covenants Running With the Land. All covenants containei in this Deed of Trust shall run with the Land.

34.  Successors and Assigns. All of the terms of this Deed-of Trust shall apply to and be binding upon, and inure to the benefit of, the
suceessors and assigns of Grantor and Beneficiary, respectively, and all persons claiming under or through them; provided that nothing in this
Paragraph shall be construed to permit a transfer, conveyance.or-assignment other than as expressly permitted by this Deed of Trust.

35.  Multiple Grantors. Grantor's covenants and agreements. hereunder shall be'joint, several and primary. Any Grantor who co-signs this
Deed of Trust but does not execute the Agreement; (a) is co-signing this Deed‘of Trust only to mortgage, prant and convey the Property; {9}
is not personally obligated to pay the Debt; and (c) agrees that Beneficiary-and-any other Grantor may agree to extend, modify, forebear or
make any accommodations with regard to the terms of this Deed of Trust.or the Agreement without that Grantor's consent,

36.  Severability. In case any one or more of the obligations or the pfbvi$ibns of thiS Deed of Trust or of the Agreement shall be determined
to be invalid, illegal or unenforceable in any respect, the validity of the'remaining obligations or provisions of this Deed of Trust shall be in
no way affected, prejudiced or disturbed thereby. T

37. Madifieation. This Deed of Trust may not be changed, waived, dischargéd or. tchﬁinatcd orally, but only by an instrument or
instruments in writing, signed by the party against which enforcement of the change; waiver, discharge or termination is asserted,

38. Governing Law; Severability. The state and tocal 1aws applicable to this Deed of Trust shall be the laws of the jurisdiction in which the
Property is located. The foregoing sentence shall not [imit the applicability of Federal law.to this Deed of Trust. In the event that any
provision or clause of this Deed of Trust or the Plan conflicts with applicable law, such conflict shall not affect other provisions of this Deed
of Trust or the Plan which can be given affect without the conflicting provision, and-to this end theprovisions of this Deed of Trust and the
Plan are declared to be severable. As used herein, "costs,” "expenses” and "attorneys' fees" inchide all-surns to the extent not prohibited by
applicable [aw or limited herein. i L

39, Strict Performance. Any failure by Beneficiary to insist upon strict performance by Grantor of any of the terms and pravisions of this
Deed of Trust or any of the Security Documents shall not be deemed to be a waiver of any of the terms or provisions of this Deed of Trust or
any of the Security Documents, and Beneficiary shall have the right theteafter to insist upor:strict performancé by Grantor of any and all of
them. . A

40.  Heading. The headings and the section and paragraph entitlements hereof are inserted for édnvgni@nc’ér of reference only, and shall in
na way alter or modify the text of such paragraphs, sections and subsections. A

41.  Riders. If one or more riders are attached to and made a part of this Deed of Trust, the covené.nt..s‘ and agréh::péms_ﬂ__for each such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Deed of Trusts’ A
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DEED OF TRUST (confinued)

<42, Protective Advances. This Deed of Trust secures any advances Lender, at its discretion, may make under Section 12 of this Deed of
Trust to:protect Lender's interests in the Property and rights under this Deed of Trust,

.-"43_,.-'3it_t_6rneys' Fees. Lender shall be entitled to recover , as applicable law may allow, its reasonable attorneys' fees and costs in any action or
proceeding.to construe or enforce any term of this Deed of Trust. The term "attorneys’ fees" whenever used in this Deed of Trust, shall
inglude;__wi’t}_!put limitation attorneys' fees incurred by Lender in any bankruptcy proceeding or on appeal, as allowed by applicable law.

i ORAE AGREEMENTS OR ORAL. COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO FORBEAR FROM
; ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

WARNING

Uniless you provide us with evidence of the insurance coverage as required by Lender's Agreement, Lender may purchase insurance at
your expense to protect Lender's interest. This insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage Lender purchases may not pay any claim you make or any claim made against you. You may later cance! this coverage by providing
evidence, that you have obtained property coverage elsewhere.

You are responsible for. the cost of any insurance purchased by Lender. The cost of this insurance may be added to your contract or loan
balance. If the cost.i§ added to Your contract or loan balance, the interest rate on the underlying contract or loan will apply this added amount.
The effective date of ¢coverage may be the date your prior coverage lapsed or the date you failed to provide proof of coverage,

The coverage Lender purchases may be considerably more expensive than insurance you can obtain on your own and may not satisfy any
need for property damage coveragé or any mandatory liability insurance requirements imposed by applicable law,

. [_REQUES.T FOR NOTICE OF DEFAULT AND FORECLOSURE
*  UNDERSUPERIOR MORTGAGES OR DEEDS OF TRUST

Botrower and Lender request the -hblgie‘ruof any mortgage, deed of trust or other encumbrance with a lien which has priority over this Deed

of Trust to give Notice to Lender, af Lender's address set forth on page one of this Deed of Trust, of any default under the superior
encumbrance and of any sale or:ther foréclosure agtion,

BY SIGNING BELOW, Bt;i-rbwy_g"r acéépts and ;'agrees to the terms and covenants contained in this Deed of Trust and in any rider(s)
executed by Bompower and recpaded with it. :

e (Seal) i - (Seal)
MICHAEL G RIDER ot . TIMI E, RIDER
Borrower 1 — Borrower 2
% e ) X
Sad o - (Seal)
Borrower 3 ) Bomrower 4
STATE OF _WA
COUNTY OF SKAGIT SS:
I certify that | know or have satisfactory evidence that Gl _ _ - .
_TIMI E. RIDER = is (are) the person(s) who appear before me, and said person(s)
e p-aNd Volyntary act for the uses and purposes

acknowledge _they signed this instrument and acknowledge it to'be- _their . - fre
mentioned, in(this styjement. B {
DATED: N \M
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REQUEST FOR RECONVEYANCE

’"o,';%:no .

(4
l’#’

’; -\ 4 “ . . . .
The undcrs"nggﬂga," ‘i’&]}’iel% %n secured by this Deed of Trust, Said Plan, together with all other indebiedness secured by this Deed of
Trust, have béep HEd0F MR Yol are hereby directed to cancel said Plan and this Deed of Trust, which are délivered hereby, and to reconvey,
without warranty, 4lirtheiestie now held by you under this Deed of Trust to the person or persons legally entitled thereto,

DATED:
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