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THIS EQUITYSOLUTIONS LINE OF CREDIT DEED OF TRUST ("Deed of Trust") is

dated 114 10/2004, among Douglas A. Spady and Julie L Spady, husband and wife

(referred to below individually and collectively, if more than one, as "Grantor");

First Mutual Bank, whose mailing address is Consumer Lending Center, 400 108th Ave.
NE,-;fB_eIIeGuei W'A"Q_SOOAI (referred to below sometimes as "Lender” and sometimes as
"Beneficiary"); and Pacific Northwest Title Company of Washington, Inc., whose

mailing address is 215 Columbla Street, Seattle, Washington 98104 (referred to below
as "Trustee") :

CONVEYANCE AND GRAN;T._ -For valuable consideration, Grantor conveys 1o Trustee in trust with power of sale,
right of entry and posséssndn and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in
and to the following: descnbed real property, together with all existing or subsequently erected or affixed buildings,
improvements and fixtires; all. easements rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities’ wnh ditch or Irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geathermal and similar matters, (the “Real Property™)
located in Skagit COunty, State of Washington :

Lot 5, "Plat of Bow HIH Lake" as per plat recorded in Volume 16 of Plats, pages 224
and 225, records of Skagit County, Wasghington,
Situate in the County of Skaglg_, State ojt .V\{ashmgton.

TOGETHER WITH all of Grantor's right, title and Interest in the Personal Prcpeny (as hereinafter defined).

The Real Property or its address g commonly known as
18055 Bow Lake Lane Bow WA 98233 LF .
The Real Property tax identification number is Aﬂ_ZOQQQQﬁQQlQandAHZOOOOOSOOOO

REVOLVING LINE OF CREDIT. Specifically, in addition to the amounts speclﬂed in the Indebtedness definition,
and without limitation, this Deed of Trust secures a revolving line of-credit, with a variable rate of interest, which
obligates Lender to make advances to Grantor up to the credit limit so long-as Grantor complies with all the
terms of the Credit Agreement {as defined below) and the line of credit has. not been terminated,
suspended or cancelled. Such advances may be made, repaid, and reimade from time to time, subject to
the limitation that the total outstanding balance owing at any one time; not mcludmg finance charges on
such balance at a fixed or variable rate or sum as provided in the Credit Agreement, any temporary
overages, other charges, and any amounts expended or advanced as provided ip-either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. Itis the
intention of Grantor and Lender that this Deed of Trust secures the balance gutsianding under the Credit
Agreement from time to time. Funds may be advanced by Lender, repaid, and: subsequently readvanced.
The unpaid balance of the revolving line of credit may at certain times be lower than the amount shown or
zero. A zero balance does not terminate the line of credit or terminate Lender's obligation to.advance funds
to Grantor. Therefore, the lien of this Deed of Trust will remain in full force and effect notwilhstandmg any
zero balance. T

The Credit Limit, as provided in the Credit Agreement, is $ 135.000.00 T o
{-————__One Hundred Thirly-Five Thousand and 00/100 dollars___: o' .“_ )

Grantor hereby assigns as security to Lender, ali of Grantor’s right, title, and interest in and to all Ieases Rents and'i-:

profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this:,
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lendsr grants .

to Granlor a license to collect the Rents and profils, which license may be revoked at Lender's option and shailt be
automatically revoked upon acceleration of all or part of the Indebtedness.

THE DEED OF TRUST, INCLUDING THE ASSIGNEMENT OF RENTS AND THE SECURITY INTEREST IN THE ..
RENTS AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND.*
(B} PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT [ ;
AGREEMENT, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN .
AND ACCEPTED ON THE FOLLOWING TERMS: :

WEARAREAAA
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H 'PAYMENT AND PERFORMANGE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to
. Lender, 4ll amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner
-.__perform all of Gra_ntor s obligations under the Credit Agreement, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Granter's possession and use of the
Propert_)_(__.s'h;__all--pe gc;_v'e_gned by the following provisions:

" Posgession arid Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and

“gontrol'of:.the Property; (2) use, operate or manage the Property; and (3) collect the Rents frem the Property
(this privilege-is a ligense from Lender to Grantor automatically revoked upon default). The following provisions
relate to the usé of the Property or to other limitations on the Property. The Real Property is not presently, and
will not durlng the term of this Deed of Trust be, used principally or at all for agricultural purposes.

Duty” to-Maintain. ‘Grantar shall maintain the Property in good condition and promptly pstform all repairs,
repiacements, dnd malntenance necessary to preserve its value.

Compliance With.- Envu‘onmental Laws. Grantor represents and warrants to Lender that: (1) During the
period of Grantors ownersmp of the Property, there has been no use, generation, manufacture, storage,
treatment, disposal, release or threatened release of any Hazardous Substance by any person on, under,
about or from:-the Pmperfy (2} Grantar has no knowfedge of, or reason to believe that there has been, except as
previcusly disclosed toand acknowledged by Lender in writing, {(a) any breach or violation of any Environmental
Laws, (b) any use; géneration, manufacture storage, treatment, disposal, release or threatened release of any
Hazardous Substance on, under, about or from the Property by any prior owners or cccupants of the
Property, or (g} any actual or threatened litigation or claims of any kind by any person relating lo such
matters; and (3) Excepl as: prevrously disclosed to and acknowledged by Lender in writing, {a) neither Grantar
nor any tenant, contractor, agent'or other authorized user of the Property shall use, generate, manufacture,
store, treat, dispose of or rélease any Hazardous Substance on, under, about or from the Property; and (b) any
such activity shall be conducted in compliance with all applicable federal, state, and local laws, regulations and
ordinances, including without imitation-&il Environmental Laws. Grantor authorizes Lender and its agents to
enter upon the Property to make “such inspections and tests, at Grantor's expense, as Lender may deem
appropriate to determine complianceof the Property with this section of the Deed of Trust. Any inspections or
tests made by Lender shall be for Lender's-purposes only and shall not be construed to create any
responsibility or liability on the part of Lender to"Grantor or to any other persan. The representations and
warranties contained herein are based on-Grantor's due diligence in investigating the Property for Hazardous
Substances. Grantor hereby (1) releases.and waives any future claims against Lender for indemnity or
contribution in the even! Grantor becomies liable for cleanup or other costs under any such laws; and
(2) agrees to indemnify and hold harfnless Lender against any and all claims, losses, liabilities, damages,
penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from a breach of this
section of the Deed of Trust or as a conseguence of any:use, generation, manufacture, storage, disposal,
release or threatened release oceurring prior to Grantor's: ownershlp or interest in the Property, whether ar not
the same was or should have been known to Granlor, ThHe provisions of this section of the Deed of Trust,
including the obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and
reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or othervwse :

Nuisance, Waste. Grantor shall not cause, conduct ar permlt any nuisance nor commit, permit, or suffer any
stripping of or waste on of ta the Property or any portion of tfie Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party-thé-right to remove, any timber, minerals
(including oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent,

Removal of improvements. Grantor shall nat demolish or. remove any; |mprovemenls from the Real Property
withaut Lender’s prior written consent. As a condition to the‘removal ofany impravements, Lender may require
Grantor to make arangements satisfactory to Lender to replace such Improvements with Improvements of at ieast
equal value. . B

Lender's Right to Enter. Lender and Lender's agents and representahves may en{er upon the Real Property
at all reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of
Grantor's compliance with the terms and conditions of this Deed of Trust!

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause
compliance by all agents, tenants or other persons or entities of every.natire whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, drdiriances, and regulations, now or
hereafter in effect, of all governmental authorities applicable to the use or cccupancy of the Property. Grantor
may contest in good faith any such law, ordinance, or regulation and withfold compliance during any
proceeding, including appropriate appeals, so long as Grantor has natified Lender in writing: prlor to doing so
and so long as, in Lenders sole opinion, Lender's Interests in the Property are nof jebpardized:™ Lender may
require Grantor to post adequate security or a surety bond, reasonably satrsfactory to Lender to protect
Lender's interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantbr'"shall do.all ather
acts, in addition to those acts set forth above in this section, which from the character and use of the Propetty are
reasonably necessary 1o protect and preserve the Property.

DUE ON SALE; DUE ON ENCUMBRANCE. Lender may, at Lender's sole option, declare lmmedlately due and
payable all sums secured by this Deed of Trust, upon the sale or transfer or further encumbrance of all-or any par
of the Real Property, or any interest in the Real Property. A “sale or transfer” means the cofveyance of Real:
Property or any-tfight, tite or interest in the Reai Preperty; whether legal, benedicial or equitable; whether véluniary or &,
involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, lEasehold®.
interest with a term greater than three {3) years, lease-option contract, or by sale, assignment, or transfer of any =
beneficial interest in or to any land trust holding title to the Real Property, or by any other method of cohveyanc'e of
an interest in the Real Property. However, this option shall not be exercised by Lender if such exergise |s_--:-

prohibited by federal law or by Washington law,

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed va ;
Trust: :

Payment. Grantor shall pay when due (and in all events prior to delinguency) all taxes, special laxes. P
assessments, charges (including water and sewer), fines and impositions levied against or on account of thg .«

T
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Property, and shall pay when due ali claims for work done on or for services rendered or material furnished to

the Froperty. Grantor shall maintain the Property free of all liens having pricrity over or equal to the interest of

-+ Lender.under this Deed of Trust, except for the lien of taxes and assessments nat due, except for the Existing
..Jndebtedness referred to below, and except as otherwise provided in this Deed of Trust,

Rrght 10 Contest Grantor may withhold payment of any tax, assessment, or claim in connection with a good
taith dISPUtB‘ over the obligation to pay, so long as Lender's interest in the Property is not jecpardized. If a lien
*, afisesoris filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien

“is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corporate surety bond or other security
salisfactory fo; Lende’r in an amount sufficient to discharge the len plus any costs and attarneys’ fees, or ather
charges’ that could ‘adcrue as a resull of a foreclosure or sale under the lien. In any contest, Grantor shall
defend itself and Lerider and shall salisfy any adverse judgment before enforcement against the Property.

Grantor shall name Lender as an additional obligee under any surety bond fumished in the contest

proceedings.

Evidence of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the
taxes or assessments.and shall-authorize the appropriate governmental official to deliver to Lender at any time a
written statement of the tdxes and.assessments against the Property.

Notice of Constriuction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced,
any services are firmished, oriany materials are supplied to the Property if any mechanic’s lien, materalmen's
lien, or ather lien could be asserted. on accouni of the work, services, or materials and the cost exceeds
$1,000.00. Grantor-will Upon request “of Lender fumish fo Lender advance assurances satisfactory fo Lender
that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this
Deed of Trust.

Maintenance of Insurance.__ '-"‘Grar_rlor __shall procure and maintain policies of fire insurance with standard
extended coverage endorsements on a fair value basis for the full insurable value covering ali (mprovements
on the Real Property in an amount:sufficient to avoid application of any coinsurance clause, and with a
standard mortgagee clause in favor of Lendef, together with such other hazard and liability insurance as
Lender may reasonably require. Poligies shall be written in form, amounts, coverages and basis reasonably
acceptable to Lender and issued by.a company or companies reasonably acceptable to Lender. Grantor, upon
reguest of Lender, will deliver to Lender from time fo time the policies or certificates of insurance in form
salisfactory to Lender, inciuding stipulations that coverages will not be cancelled or diminished without at least
thity (30) days prior written notice tolender. Each insurance policy alse shall include an endorsement
providing that coverage in favor of Lender will not be impaired in any way by any act, omission ar default of
Grantor or any other person. Should the'Réal Property bé located in an area designated by the Director of
the Federai Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and
maintain Federal Flood Insurance, if available, within .45 days. affer notice is given by Lender that the Property
is located in a specral flood hazard area, for the full unpard prmmpal balance of the loan and any priar liens on
the property securing the loan, up to the maximuri policy fimits sel under the National Flood Insurance
Program, or as otherwise required by Lender, and to maintain.such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly riolify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lefider may. make proof of loss if Grantor fails to
do so within fiffeen (15) days of the casuaily, Whether or not Lénder's security is impaired, Lender may, at
Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of
the Indebtedness, payment of any lien affecting the Property, ior the restoration and repair of the Property. If
Lender elects to apply the proceeds to restoration and repair,: Grantor. shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender:, Lender shall, upon satisfactory proof of such
expenditure, pay or reimburse Grantor from the proceeds for. the reasonable cost of repair or restoration if
Grantor is not in default under this Deed of Trust. Any proceads whigh havernot:been disbursed within 180
days after their receipt and which Lender has not committed to the repair of restoration of the Property shall be
used first to pay any amount owing to Lender under this Deed of Trust,‘then to pay accrued interest, and the
remainder, if any, shall be applied to the principal balance of the indébtadness. If Lender holds any proceeds
after payment in full of the Indebtedness, such proceeds shall be pald withoul |nlerest tu Granlor as Grantor's
interests may appear.

Compliance with Existing Indebtednass. During the period in which any E;_(is'tir_rg"lndebledness described
below is in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions under thi$ Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of ipsurapce requirgment. If any
proceeds from the insurance become payable on loss, the provisions in this: Deed ofTrustfor, division of
proceeds shall apply only to that portion of the proceeds not payable ta:the. holder of the Existing
Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails {(A)to keep the Property free of all taxes,- Ilens, Securlty interests,
encumbrances, and other claims, (B} lo provide any required insurance on the Property, (C)40 make.répairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required.below,
then Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s interests.in
the Property, then Lender on Grantar's behalf may, but is not required to, take any action that Lender believesto be
appropriate to protect Lender’s interests. All expenses incurred or paid by Lender for such purposes-will then bear,
interest &t the rate charged under the Credit Agreement from the date incurred or paid by Lender to tfie date of =
repayment by Grantar. All such expenses will become a part of the Indebtedness and, at Lenders Qpllon il
(A) be payatle on demand; (B} be added to the balance of the Credit Agreement and be apportioned amaong:and
be payable with any installment payments ta become due during either (1) the term of any applicable insurance
policy; or (2) the remaining term of the Credit Agreement; or {C) be treated as a balloon payment which will'be due
and payable at the Credit Agreemant's maturity. The Deed of Trust also will secure payment of these amounts:
The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender
may be entitled on account of any default. Any such action by Lender shall not be construed as curing the default
so as to bar Lender from any remedy that it otherwise would have had. :

HORAASTNY

Skagit County Auditor
11/19/2004 Page 4 of 10 1:15PM7




EQUITYSOLUTIONS LINE OF CREDIT DEED OF TRUST
71-502038-07 {Continued) Page 5

: WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this
Deed of Trust:

) Tltle Grantor warrants that: (a) Grantor holds good and marketabte title of record to the Property in fee
o smpie free~and clear of all liens and encumbrances other than those set forth in the Real Property description or
in“the ‘Existing, indebtedness section below or in any title insurance policy, title report, or final title opinion
<isstied in favor of, and accepted by, Lender in connection with this Deed of Trust. and (b) Grantor has the
“._fil right,power sand authority to execute and deliver this Deed of Trust to Lender.

Defense of Title, ‘Subject to the exception in the paragraph above, Grantor warrants and will forever defend
the titie to'the Property against the lawful claims of all persons. in the event any action or proceeding is
commenced. that qlestions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor
shall :tlefend ‘the action at Grantor's expense. Grantar may be the nominal party in such proceeding, but
Lendershall be entltled t‘o participate in the proceeding and to be represented in the proceeding by counsel of
Lender's own choice; and Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender
may request from. tlrne to time to permit such participation.

Compliance With Laws Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applucabie |aws ordlnances and regulations of governmental autharities.

Survival of Promlses AII promlses agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full
force and effect until such timeas Grantor’s Indebtedness is paid in full.

EXISTING INDEBTEDNESS. The followmg prowsmns concerning Existing Indebtedness are a part of this Deed of
Trust:

Existing Lien. The lien of thas Deed of Trust securing the Indebtedness may be secondary and inferior to
the lien securing p 8yment af an ex;sﬁng obhgauon The existing obligation has a current principal balance
of approximately $<

( Eight Hundred Slxt:y-Two Thousand and 00/100 dollars ).
Grantor expressly convenants and agrees to pay, or see to the payment of, the Existing Indebtednass and
to prevent any default on such:indebtedness, any default under the instruments evidencing such
indebtedness, or any default under any security-documents for such indebtedness.

No Modification. Grantor shall not gnter i'ntq"ény agreement with the holder of any mortgage, deed of trust, or
other security agreement which has .priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender, Grantor shall neither request nar
accept any future advances under any sucﬁ--security agreement without the prior written consent of Lender.

CONDEMNATION. The following provisions relati'ng;to condemnatign. proceedings are a part of this Deed of Trust.

Proceedings. If any proceeding in condemnation is filed, Graintor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be‘negéssary.to defend the action and obtain the award.
Grantor may be the nominal party in such procéeding, but'lender shall be entifled to participate in the
proceeding and to be represented in the proceeding Dy counsel of its own choice all at Grantor's expense, and
Grantor will deliver or cause to be delivered to*Lender such/instruments and documentation as may be
requested by Lender from time to time to permit such.participation, ...,

Application of Net Proceeds. If all or any part of the Prapertyis cendemned by eminent domain proceedings
or by any preceeding or purchase in lieu of condemnation, Lender may at its election require that all or any
portion of the net proceeds of the award be applied to the Indebtedness. or the repair or restoration of the
Property. The net proceeds of the award shall mean the:award affer: payment of all reasonable costs,
expenses, and attorneys’ fees incurred by Trustee or Lenderm connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AIJTHORITIES The following provisions
relating to governmental taxes, fees and charges are a part of this Deed of Trust: .

Current Taxes, Fees and Charges. Upon request by Lender, Granlor shall execute such documents in
addition to this Deed of Trust and take whatever other action is requested by Lender to perfect and continue
Lender's lien on the Real Property. Grantor shall reimburse Lender for all taxes, ag’ ‘described below, together
with all expenses incurred in recording, perfecting or continuing this Deed. of Trust, ingluding without limitation
all taxes, fees, documentary stamps, and other charges for recording or reg|ster|ng thls Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a spemﬂc tax upan this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Degd of Trust; (2)'a specific tax on
Grantor which Grantor is authorized or required to deduct from payments on the|ndebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender.of the:holder of the
Credit Agreement; and (4) a specific tax on all or any portion of the Indebtedness oron payments of principal
and interest made by Grantar.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the’ dafe of thls Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may-&xerCise any oral of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays.the tax.hefore it
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens section and deposns w;th
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender, :

SECURITY AGREEMENT, FINANCING STATEMENTS. The following provisions relating te this Deed of Trust as a;
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall censtitute a Security Agreement to the extent any of lhe"'Prop'erty"‘.__:'*
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Comrnerclal Code
as amended from time to time. .

Security Interest. Upon request by Lender, Grantor shall execute financing statements and take whatevgr- .
other action is requested by Lender 10 perfect and continue Lender's security interest in the Personal Propery. .« - .
In addition fo recarding this Deed of Trust in the real property records, Lender may, at any time and without
further authorization from Grantor, file executed counterparts, copies or reproductions of this Deed of Trust as

a financing statement. Grantar shall reimburse Lender for all expenses incurred in perfecting or continuing this &
security interest.  Upon default, Grantor shall not remove, sever or detach the Personal Properly from the = .-
Property. Upon default, Grantor shall assemble any Personal Property not affixed to the Property in a manner,

L
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. anﬂ at a place reasonably convenient to Grantor and Lender and make it available to Lender within three {(3)
days'after receipt of written demand from Lender to the extent permitted by applicable law.

'"'Addresses The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
-.~"Congeéming the security interest granted by this Deed of Trust may be obtained {each as required by the
Umform Commercral Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and attorney-
in-factare a part of this Desd of Trust:

Further Assurancés. At any time, and from time to time, upon request of Lender, Grantor will make, execute
and detiver, or will cause lo be made, executed or delivered, to Lender or to Lender's designee, and when
requested by Lender, ‘cause to be filed, recorded, refilled, or rerecorded, as the case may be, at such times
and in such offices and places as Lender may deem appropriate, any and all such mortgages, deeds of trust,
security deeds;, security ‘agreements, financing statemenls, coniinuation statements, instruments of further
assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable
in order to effectiate; complete, perfect, continue, or preserve (1) Grantor's obligations under the Credit
Agreement, this'Deed of TFust, and the Related Documents, and (2) the liens and security interests created by
this Deed of Trust on-the Propeity, whether now owned or hereafter acquired by Grantor. Unless prohibited by
law or Lender agrees.to the contrary in writing, Grantor shall reimburse Lender far all costs and expenses
incurred in connect’ion’ with the matters referred to in this paragraph.

Attorney-In-Fact. 'if Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do
so for and in the name.of. Grantor: and at Grantor's expense. For such purposes, Grantor hereby irrevocably
appoints Lender as Gra_ntqrs a!lorney -in-fact for the purpose of making, executing, delivering, filing, recording,
and doing all other things as'may be necessary or desirable, in Lender's sole opinion, to accomplish the
maitters referred to in the preceding paragraph

FULL PERFORMANCE. If Graritor pays- il the indebtedness when due, terminates the credit line account, and
otherwise performs all the obligations” imposed’ upon Grantor under this Deed of Trust, Lender shall execute and
deliver to Trustee a request for full-reconveyance and shall execute and deliver to Granlor suitable statements of
termination of any financing statement on file evidencing Lender's security interest in the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantes in any
reconveyance may be described as “the person or-persons legally entitled thereto,” and the recitals in the
reconveyance of any matters or facts shall be conetusive proof of the ruthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default Under this Deed of Trust if any of the following happen: (A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit Agreerment. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet thi repayment terms.of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender’s rights in the.Collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwellirng, failure to pay taxes, death of all persons liable
on the account, transfer of title or sale of the dwelling, création of-a‘senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the usg of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default accurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the followmg rights and remedies:

Election of Remedles. All of Lender’s rights and remedies wnll be curnulatlve and may be exercised alone or
together. An election by Lender to choose any one remedy w_sll not’ barLender from using any other remedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, after
Grantor's failure to do so, that decision by Lender will not affecl Lender 5: rlght to declare Grantor in default and
to exercise Lender's remedies. :

Accelerate Indebtedness. Lender shall have the right at lts optlo to declare the entire Indebtedness
immediately due and payable. .

Foreclosure. With respect to all or any part of the Real Property the Trustee \if requested to do so by
Beneficiary, shall have the right to exercise its power of sale and to fofeclose by notice and sale in accordance
with the power of sale herein granted and the Deed of Trust Act of the State of Washington, RCW Ch. 61.24,
as now existing or hereafter amended, and Lender shall have the right to foreclosé by: judlcnal foreclosure, in
either case in accordance wilh and to the full extent provided by apphcable Taw. .

UCC Remedies. With respect to all or any part of the Personal Property Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the ret proceads over and
above Lender's cosls, against the Indebtedness. |n furtherance of this right, Lendér-hay:requiré any tenant or
ather user of the Property to make payments of rent or use fees directly to Lendér....If the Rénlg are collected
by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to.endorse instruments
received in payment thereof in the name of Grantor and to negotiate the same and cotigct the proceeds.
Payments by tenants or other users to Lender in response to Lendar's demand shall satisfy. the obllgatlons for
which the payments are made, whether or not any proper grounds for the demand existed. Lender rnay
exercise its rights under this subparagraph either in person, by agent, or through a recelver L

Appoint Receiver. Lender shall have the right to have a receiver appointed 10 take possessmn of all or any_
part of the Property, with the powsr to protect and preserve the Property. to operate the Property preceding or *.,
pending foreclosure or sale, and ‘o collect the Rents from the Property and apply the proceeds, overand above:,

the cost of the receivership, against the Indebtedness. The receiver may serve without bond if’ permltted by e

law. Lender’s right to the appointment of a receiver shall exist wheilher or not the apparentvalue of.the

Property exceeds the indebtedness by a substantiai amount. Employment by Lender shall not dlsql_.lallfy a

persan from serving as a receiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as prc.w_i_dé'
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantgr -
shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lenfder's option,

either (1) pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the i

demand of Lender.
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Ogﬁet Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the
Credit Agreemenl aor by law,

Notlce of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the

Personat‘Property or of the time after which any private sale or other intended disposition of the Personal Property
is'to be made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or

:~'d|sposntion 'Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

“.Gale of the Property To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalied. in exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the. P'ropér'ly together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sa!e an all orany portion of the Property.

Attorney’s Fees Expenses If Lender institutes any suit ar action to enforce any of the terms of this Deed of
Trust, Lender shaill be érititled to recover such sum as the court may adjudge reasonable as attorneys' fees at
trial and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law,
all reasonable expensés Lender incurs that in Lender's opinion are necessary at any time for the protection of
its interest or the enfurcement of its rights shall become a part of the Indebtedness payable on demand and
shall bear iritereét at the-Credit Agreement rate from the date of the expenditure until repaid. Expenses
covered by thiis paragraph inighide, without limitation, however subject to any limits under applicable law,
Lender's attorneys' fees and Lender's legal expenses, whether or not there is a lawsuit, including attorneys’
fees and expenses for bankriptcy proceedings (including efforts to modify or vacate any automatic stay or
injunction), appeals, 'and _any anticipated post-judgment collection services, the cost of searching records,
obtaining title reports, (mcludmg foreclosure reports), surveyors' reports, and appralsal fees, title insurance, and
fees for the Trustee, to'the’extent permitted by applicable law. Grantor alse will pay any court costs, in addition
to all other sums prcwded by law.

Rights of Trustee. 'I”ruslee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF: TRUSTEE The following provisions relating ta the powers and obligations of
Trustee (pursuant to Lender’s instructionis) : are, pa__rt of this Deed of Trust:

Powers of Trustee. In addition to.all powers of: Trustee arising as a matter of law, Trustee shall have the
power fo take the following actions with:respect to the Property upon the written request of Lender and Grantor:
{a) join in preparing and filling a map-or plat of the Real Property, including the dedisation of streets or other
rights to the public; (b) join in granting.any.&asement or creating any restriction on the Real Property; and
{c) join in any subordination or other agreemenl affecting this Deed of Trust or the interest of Lender under this
Deed of Trust. :

Obligations to Notify. Trustee shall no't_b'ia: obligated to notify any other party of a pending sale under any
other trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party,
unless required by applicable law, or unless the action or-proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the
rights and remedies set forth above, with respect.to alt’'or any pait of the Property, the Trustee shall have the
right to foreclose by notice and sale, and Lender will-have the right to fareclose by judicial foreclosure, in either
case in accordance with and to the full extent provii:led by applicable law.

Successor Trustee. Lender, at Lender's option, may from t‘ma fo"{img appoint a successor Trustee to any
Trustee appointed under this Deed of Trust by an instfiment executed and acknowledged by Lender and
recorded in the office of the recorder of the County in which the Propenty is tocated. The instrument shall
contain, in addition to all other matters required by state law, dhe names df the original Lender, Trustee, and
Grantor, the book and page or the Auditor's File Number where this Deed jof Trust is recorded, and the name
and address of the successor trustee, and the instrument shall be exectted and acknowledged by Lender or its
successors in interest. The successor trustee, without conveyance of.the Property, shall succeed to all the
title, power, and duties conferred upan the Trustee in this Deed of Trust arid by applicable law. This procedure
for substitution of Trustee shall govern to the exclusion of all other provnsmns for substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed &_by law to be_.glven in another manner,
any natice required to be given under this Deed of Trust, including without: limitation any;notice of default and any
notice of sale shall be given in writing, and shall be effective when actualty delivered, “whef- actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognlzed overnight courier, or, if
mailed, when deposited in the United States mail, as first class, cerlified or registered-mail-postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as.shown nesr the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Tfust'by giving formal
written nofice to the other person or persons, specifying that the purpose of the nétice is. 0 change“the person's
address. For nofice purposes, Grantor agrees to keep Lender informed at all times” of Grantors .curent address.
Subject 1o applicable law, and except for notice required or allowed by law to be given in-another-tanner, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to ba notice glven [o al[ Grantors It will
be Grantor's responsibility to tell the others of the notice from Lender. .

MISCELLANEOUS PROVISIONS. The foliowing miscellaneous provisions are a part of this Deed’ of Trust' -

Amendments. What is written in this Deed of Trust and in the Related Documeﬂts is Granlors entire
agreement with Lender concerning the matters covered by this Deed of Trust. To be effective; any change or
amendment to this Deed of Trust must be in writing and must be signed by whoever will be bound or obhgaled'.
by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
usad to interpret ar define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest
or estate in the Property at any time held by or for the benefit of Lender in any capacity, without the wnllen"
consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with federal law &
and the laws of the State of Washington, This Deed of Trust has been accepted by Lender in the State - .
of Washington. C
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Skagit 00unty Audltor
11/19/2004 Page 7of 10 1:15PM




EQUITYSOLUTIONS LINE OF CREDIT DEED OF TRUST
Loan No: ____71-502038-07 . (Continued) Page 8

Ch'bli:e of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of the County in which the Property is located.

""Jonnt ahd Several Liability. All obligations of Grantor under this Deed of Trust shall be jeint and several, and
- .="all referehces to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsible.for all obligations in this Deed of Trust.

 No'Waiver by.Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of

“Trust unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean
that Lender has given up that right. If Lender does agree In writing to give up one of Lender's rights, that does
not mean..Grantor will not have to comply with the other provisions of this Deed of Trust. Granior also
understands. that if-Lender does consent to a request, that does not mean that Grantor will not have to get
Lender's consent again if the situation happens again. Grantor further understands that just because Lender
consents to one or more of Grantor's requests, that does not mean Lender will be required to consent to any of
Grantor’s future fequests, “ Grantor waives presentment, demand for payment, protest, and notice of dishonot.

Severability. if a:court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not meari thatthe rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
anforce the rest.of the pravisiohs of this Deed of Trust even if a provision of this Deed of Trust may be jound to
be invalid or unenforceable ’

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's
interest, this Deed of Trust shall'be binding upon and inure to the benefit of the parties, their successors and
assigns. If ownershlp of the Property becomes vested in a person other than Grantor, Lender, without notice to
Grantor, may deal with Granlor's successors with reference to this Deed of Trust and the Indebtedness by way
of forbearance or extension. wnhout releasmg Grantor from the obligations of this Deed of Trust or liability
under the Indebtedness. .~

Time is of the Essence. Tlme is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon. Grantor hereby releases and waives all rights and benefits of the
homestead exemption laws of the State of Washmgton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall have the follqwmg meanings when used in this Deed of Trust:

Beneficiary. The word *Benefi cnary means First Mutual Bank, and its successors and assigns.
Borrower. The word “Borrower” means DOUGLASA SPADY and JULIE L. SPADY
and includes all co-signers and co-makers signing the Credit Agreement.

Credit Agreement. The words “Credit Agreement" mean the EquitySolutions Line of Credit Agreement dated
_AaA0/2004 from Borrower to Lender, together with all renewals of, extensions of, modifications of
refinancings of, consolidations of, and substitutions for-the promissory note or agreement, NOTICE TO
GRANTOR: THE, CREDIT AGREEMENT PROVIDES FOR A VARIABLE INTEREST RATE.

Deed of Trust. The words “Deed of Trust" mean this Deed of: Trust among Grantor, Lender, and Trustee, and
includes without limitation ail assignment and secunty interest prowswns refating to the Personal Property and
Rents. .

Environmental Laws. The words “Enwronmental l_aws mean any and all state, federal and local statutes,
regulations and ordinances relating to the protectionof h_uma,_n ‘healtf-or the environment, including without
limitation the Comprehensive Environmental Response, Compensation;.and Liability Act of 1980, as amended,
42 U.S.C. Section 9601, et. seq. ("CERCLA"}, the Superfund Amendments and Reauthorization Act of 1988,
Pub. L. No. 99-499 {“SARA”), the Hazardous Materials Trahsportation Act; 49 U.S.C. Section 1801, et. seq.,
the Resource Conservation and Recovery Adl, 42 U.S.C. Seclion 6901 et seq., or other applicable state or
federal laws, rules, or regulations adopted pursuant thereto, -

Event of Default. The words “Event of Defauli” mean any of theé evenls of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words “Existing Indebtedness” mean the lndebtedness described in the Existing
Liens provision of this Deed of Trust.

Grantor. The word “Grantor” means DOUGLAS A. SPADY and JULIE L. SPADY

Hazardous Substances. The words “Hazardous Subsiances” mean materlals that; because of their quantity,
congentration or physical, chemical or infectiocus characteristics, may cause or'pose a present or potential
hazard to human health or the environment when improperly used, treated, stored, disposed of, generated,
manufactured, transported or otherwise handled. The words “Hazardous Substances” aré used in their very
broadest sense and include without limitation any and all hazardous or toxic subjtances, materials or waste as
defined by or listed under the Environmental Laws. The term “Hazardous Substances” a}so lncludes without
limitation, petroleum and petroleum by-products or any fraction thereof and asbestos.

Improvements. The word “Improvements” means all existing and future improvements, bulemgs structures,
mobile homes affixed on the Real Property, facilities, additions, reptacements and other consiruchon ‘on the
Real Property. : :

Indebtedness. The word “Indsbledness”™ means all piincipal, inferest, and other amounts; costs and expenses
payable under the Credit Agreement of Related Documents, together with all renewalsof, extenswns of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Doguments and any.
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incufred by Frustée or *,
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on- such ameunts as'.
provided in this Deed of Trust, : ;

Lender. The word “Lender” means First Mutual Bank, its successors and assigns. The words © sucoessors o
assigns” mean any parson or company that acquires any interest in the Credit Agreement.

Personal Property. The words “Personal Property” mean all equipment, fixtures, and other articles of personal )
property now ar hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propérty;” .
together with all accessions, parts, and addifions 1o, all replagements of, and all substitutions for, any of:such &
property; and together with all issues and profits thereon and proceeds (including without limitation all ;.
insurance proceeds and refunds of premiums) from any sale or other disposition of the Property. S
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Prépélty. The word “Property” means collectively the Real Property and the Personal Property.

_Real Property. The words “Real Property” mean the real properiy, interests and rights, as further described in
“ this Deéd of Trust,

: "'"Rglate_d D.oc_uments. The words “Related Documents” mean all promissory notes, credit agreements, loan
Aagreements; environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
2 deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
“sexisting, executed in connection with the Indebtedness.
Rents. The.word “Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other bensfits.derived from the Property.
Trustes, . The. word' “Trustee” means Pacific Northwest Title Company of Washington, inc. ,
whose..mailing. dddress-is 215 Columbia Street, Seattle, Washinglon 98104
and any substilute or successar frustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. ",

DATED as of the day and-year first abobe written.

GRANTOR:

JULIE L. SPADY

LI
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[ INDIVIDUAL ACKNOWLEDGMENT
=srm'e OF _. \/L/* 3\"‘ (% Fon
' } 85
COUNTY OF _" IL\ l\’] )

On_this day before r,ne the undersigned Notary Public, personally appeared 1).‘-'*-‘1 GS H S/'"‘L"7 and

ek, 1o . personally knawn to me or proved to me on the basis of satlsf’clory evidence to be the
individuals describedin® d who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as
their free=" . * and voluntary act and deed,

for the uses and purposes--thereih mentioned.

o
Given UMd anqloffrcial seal this _ \b day of /4/3\/6-4-4 W 205-2:56
By 7 B Residing at idelad @

Notary Public in ami for the Stale of ‘4& 4 \‘7 F" o~ My commission explrest"‘ A Z C L’

“\\\\\\\

REQUEST FOR FULL RECONVEYANCE
To: Pacific Northwest Title Company of Washington, Ine. Trustee

The undersigned is the legal owner and holder of all lnde"btedneé'é sécured by this Daed of Trust. You are hereby
requestad, upen payment of all sums owing te you, to reconvey wrthoul warranty lo the persons entitled thereto, the right,
title and interest now held by you under the Deed aof Trust. Ea

Date: Ef_ éeneﬂ ciary: ;'

By
O e
50427886.02
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