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DEED OF TRUST FIRST AMERICAN TITLE CO.

SN >

DATE: November 19, "2064"

Reference # {if appllcabie} Additional on page
Grantor(s): :
1. Northwest Realty Ventures LLC

Grantee(s)
1. PEOPLES BANK ]
2. First American Title Co of Skagjt County, Trustiee

Legal Description: PTN. LOT 17 ”PLAT OF STATE STREET ADDITION TO SEDRO"
: Additional on page 2

Assessor's Tax Parcel ID#: 41 73-0@0;01_3-‘_9.004 {P77265)

THIS DEED OF TRUST is dated November 19, 2004, -among Northwest Realty Ventures, LLC
whose address is 609 Shoshone Drive, Mount Vernon WA 98273 ("Grantor”); PEOPLES
BANK, whose mailing address is BURLINGTON OFFICE_ 757 HAGGEN DRIVE, BURLINGTON,
WA 98233 {referred to below sometimes as . "Lender" and sometimes as "Beneficiary”); and
First American Title Co. of Skagit County, whose malhng address is 1301-B Riverside Drive,
Mount Vernon, WA 98273 (referred to below as: “Trustee"}
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A DEED OF TRUST
_l_,n'arrli:No: 5713789-1 {Continued} Page 3

; 'R mmral of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property

wrthout Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require

_Grantorto. make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value

:Lender s nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable ‘times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
'compliance wrth the terms and conditions of this Deed of Trust.

Ccmphance wrth ‘Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
complrance by all _agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
atherwisg-Use-or ogcypy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all: governmental authorities applicable to the use or occupancy of the Property, including without
limitatidn; “the ‘Arhericans With Disabilitiss Act. Grantor may contest in good faith any such law, ordinance, or
regulation and vithhold compliance during any praceeding, including appropriate appeals, so long as Grantor has
notitied Lender in_vriting ‘prior 10 doing so and so long 8s, in Lender's sole opinion, Lender's interests in the
Property are not.jeopardized: Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to'Lender, to protect Lender's interest.

Duty to Protect. Grantor agre'és. neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts.set forth above in this section, which from the character and use of the Property are
reasonably necessary tg-protéct and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or “{B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prioriwritten gonsent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equrtable ‘whether voluntary or involuntary; whether by gutright sale, deed, installment sale
contract, land contract, contract ‘for-deed, leéasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of: conveyance-df ‘an interest in the Real Property. If any Grantor is a corporation,
partnership or limited liability company, transfer also includes any change in ownership of more than twenty-five
percent {25%) of the voting stock, partnershrp rnterests or limited liability company interests, as the case may be, of
such Grantor. However, this option shail not be exercrsed by Lender if such exercise is prohibited by federal law or by
Washington law. : e

TAXES AND LIENS. The following prowsrons relatrng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all'events prior 1o delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines andimpositions levied against or on account of the Property, and shall
pay when due all claims for work done on or ‘for.services rendered or materiat furnished to the Property. Grantor
shall maintain the Property free of all liens havmg prrorlty aver of-equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. <

Right to Contest. Grantor may withhold payment of any ta’x, assessment or claim in cannection with a good faith
dispute over the obligation to pay, so long as Lender's:inferest in the Property is not jeopardized. 1If a lien arises or
is filed as a result of nonpayment, Grantor shall within. fifteen 115} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the frlrng, secure-the.discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bend or.other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorngys" fees, or.other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satrsf ctory ‘dvidence of payment of the taxes
or assessments and shall authorize the appropriate governmental Offlcral to dehver to Lender at any time a written
statement of the taxes and assessments against the Property. :

Notice of Construction. Grantor shall notify Lender at least fifteen {15) days before any waork is commenced, any
services are furnished, or any materials are supplied to the Property, if any.mechanic’s lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials=and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satrsfactory to Lender that Grantor can
and will pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wi;h‘"" tarjadard extended
coverage endorsements on a replacement basis for the full insurable value covering™all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a’standard mortgagee
clause in favar of Lender, Grantor shall also procure and maintain comprehensive general Irablllty insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including, but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies she\hl be wrmen in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a cempany orLompanies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time’ to time'the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages: will not be

cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each insurante pohcy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way byany act,”,
omission or default of Grantor or any other person. Should the Real Property be located in an area désignated.by :
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor: agrees 16
obtain and maintain Federal Flood Insurance, if available, within 45 days after natice is given by Lender that ‘the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any-prior Irene ¥
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
ar as otherwise required by Lender, and to maintain such insurance for the term of the loan. AT

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property iT_ t_ha"'"
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to'do
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's

election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the -

WAL
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A DEED OF TRUST
' Loan:No: 5713789-1 (Continued) Page 5

) secunty agreement are a part of this Deed of Trust:

' Secunty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
. ‘corrstr__tu__tes Jixtures, and Lender shall have all of the rights of a secured party under the Unifarm Commercial Code
a8 aménded from time to time.

‘Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
tand continue’Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in_the real.property records, Lender may, at any time and without further authorization from Grantor, file
exetuted counterperts copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reifiiburse Lender for all expenses incurred in perfecting or cantinuing this security interest. Upon default, Grantor
shall not femove, sever or detach the Personal Property from the Property. Upcn default, Grantor shall assemble
any Personel Prepertv not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender*and make it available to Lender within three [3) days after receipt of written demand from Lender to the
extent permitted-by epphceble law.

Addresses. The: "r'nail'ing "addresses of Grantor (debtor] and Lender (secured party} from which information
concerning the. secunty mterest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are, as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of thls Deed of Trust:

Further Assurances. At eny time, dnd from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will causete'be made; “executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed ‘recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the:sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve,_{1} Botrower's and Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documents; -and"{2) the liens and security interests created by this Deed of Trust as first
and prior liens on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
Lender agrees to the contrary in.writing.- Grantnr shall reimburse Lender for all costs and expenses incurred in
conhection with the matters referred 10 |n thls paragraph

Attorney-in-Fact. If Grantor fails to'do’ eny of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expenise. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose"'of making, executing, delivering, filing, recording, and daing all
other things as may be necessary or demrable, !n Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. :

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, terminates the credit line account, and
otherwise performs all the obligations imposed upan:Grantor under this Deed of Trust, Lender shall execute and deliver
to Trustee a request for full reconveyance and shall:exgcute and deliver to Grantor suitable statenents of termination of
any financing statement on file evidencing Lender‘s.Security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable®law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto"; and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such rnatters of facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of .Tru,st if any of the following happen: {A} Grantor
commits fraud or makes a material misrepresentation at any, time.ih connection with the Credit Agreement. This can
include, for example, a false statement about Borrower's or Grantor s'incoine; assets, liabilities, ar any other aspects of
Borrower's or Grantor's financial condition. (B) Borrower does not meet the repayment terms of the Credit Agreement.
{C) Grantor's action or inaction adversely affects the collateral or Lend_er s rights ‘in the collateral. This can include, for
example, failure to maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of
all persons liable on the account, transfer of title or sale of the dwelling, cr'eation of a senior lien on the dwelling
without Lender's permission, foreclosure by the holder of another Iler\r ar the usg of funds or the dweliing for prahibited
purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under thls Deed of ‘Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedles

Election of Remedies. Election by Lender to pursue any remedy shall not EXciude pursult of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor‘under this Deed of Trust,
after Grantor’s failure to perfarm, shall not affect Lender's right to declare a default and exerclse its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entrre Indebtedness immediately
due and payable. :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the-.right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicablé law:

UCC Remedies. With respect to all or any part of the Personal Property, Lender shelI have aII the rights and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possessmn of and
manage the Property and collect the Rents, including amounts past due and unpaid, and’ __applv the nét proceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, [ender may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender, If thé Rents are
coilacted by Lender, then Grantor irrevocably designates Lender as Grantor's attorney<in-fact te endarse
instruments received in payment thereof in the name of Grantor and to negotiate the same’ “and “collect. the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand: shall satlefy the
obligations for which the payments are made, whether or not any proper grounds for the demand’ exrsted Lender
may exercise its rights under this subparagraph either in person, by agent, or through a receiver. i

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession af all or an\; part etk'
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pendang
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost bf.-

the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's

right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the-"
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving: as a
receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as provided .

;mmrnmmmmmmnmnmmmm

Skaglt County Aud ItOI'

11/1_9:;2904 Page 5 of 811:50AM




) ;Jéﬁfhféé_e:;ooasuLL
sopupny Aunod nbens

i d i

;o""' o;gis ay} uw aspue Aq pardaosoe uasq sey lsni] Jo paag syl uolBulysepn Jo 8lEIS S JO SME| Iyl pue
MUi uénapa; YUM 8JUBPIODOE Ul PIDICJU? PUBR PenNsuos ‘Aq pausanob eq |um 1shu] Jo peeg syt “meq Bujulanon

T NY0S: 8

5 ; ‘lapua jo
1uasuno USILIM BUL Inaylm ‘Alioeded Aue Uy JSpuaT 10 Jausq Byl 40} 10 Ag play awi Aue e Auedolg syl ul ;else
m 153191u| Jaqm AUB ylim 3snay Jo paag] SIYL AQ pejestd a1else 10 1§3191Uf Ayl jo sabiaw ou 8q jeys sisy)| -1eBilay

3 ’ -38M1] 4O pad( syl 0 suoisiaasd ayl aulap Jo 1ardiatul ot pasn
aq 01 1ou B10 pue Auo sesodind sausiUBAUDD 10} aue 1snd] Jo peaq syl ul sBuipesy uonde) ‘sBupeapy uonde)

; Auadmd 8y} 10 uonesado Byl YU uoIldBUU0D U] SpeW Sanjipuadxa yseo |je s8] Anadoly ay) wouy sxdiasal
qsea ||e uesuws jjeys ,ewodul Bunesado 1oN, "e4nbal leys JapusaT SE IR1Ep pue WG YINS Ul IR3A |eosl) sholasld
s, Joruesn) ﬁuunp Auadmd 8yl wouy pealadal swooul Bunelsdo 18U JO Juswslels payuas B ‘1senbay uodn ‘iepusn
o qsnum; ||Eqs Jomezg ‘@ousp|ses s,Jojuelsy ueyy Jaylo sesodind rop pasn s1 Ausdolgd syl )| ‘suoday |[enuuy

i : “JuBWpUSWe 10 Ucilelalle augl Ag punoq
10 pabieys aq 01 1L|ﬁnos sauJEd 10 Aped syl Aq pauflis pue Buizum ul uaaB ssaun aaI10949 aq ||eYSs 1sni] Jo pee(]
SIYl 03 JUSUAPUSWE 10 }0 UONEIANE ON ISNIL 30 peaq SIYl Ul Ylio4 198 Sianew syl 03 se safted ayy jo weweelbe
pue Buipuelsiapun aijue ayy sa;nmsuoa ‘siuswnoog pae|oy Aue yum JayieBbol 1sns) jo peaq S| sluswpuswy

asn1l jo paaq an:. 30 ued B aie suoisiaoid snoaue|2osiw Buimo|io) 8y | *SNOISIAOHd SNOINVTIEISIN

S ‘sl0ueID) |18 01 uaaB 99110u Bg 0} pawWsep S JOIURID Aue 01 Jepuat Aq uanmB aonou
Aue ‘JoluBID BUC ueq1 BJOLU s1 eJaq1 ! ‘Jauuew Jayioue Ul uaalb aq 03 me| Ag pemoaje 10 paainbal asnou Joj 1desxs pue
‘me| o|qeondde o} j08igng SSSJppE JUBLIND §,101URIQ JO SawI} ||B 18 pBlloUl Jopua] daay ol saaibe touelq ‘sesodind
aoiou Jo4 ‘ssaippe g Aued ayl sbueyds ol st sonou i Jo asodind ay) jeyy BuApoads ‘sailied Joylo syl o)l Bonou
usllim [ewo) BuinB Aq 1sNJl 07 Po9@ SI) Japun S20NOU Joy sSAIPPR SM ebuesys Aew Aued Auy -3sni) Jo pesq syl
jo BuuuiBaq syl Jesu LMmoTs se 'SSAIPPE-S,48PUST 01 JUSS 8] [[BYS 1SNIL JO Paoq SIYL JaA0 Alloud sey yoiym ual| Aue
40 19PIOY BY} WIDJ} BINS0|TB0) 10 sBONOW: J0, saidod |1y -3sm] Jo peaq siyy o Buuwbeq ayl Jesu umoys sesseippe Byl
o} payoaap ‘pledeid ebeisod el passlsiBel 10 peysan ‘SER|D 1SIy S8 IR $8181S PANUN 8y} U pausodap usym ‘pajiew
# ‘20 “481n00 1ybBuseno peziuBogel Ajeunileu e yum pausodsp uaym ‘[me) Ag painbal 9SIMISUI0 SSOJUN) SJILLISIRB|3)
AQ peaj@oel AJlBn1oe usym ‘palaalep A(lENioe.uaym aanoceyd 8q |IBys pue ‘Bunum u) uaab eq |eys sjeS 0 FoNOU
Aue pue yneisp 1o 800U Aue LOREIM| 1noqi|M Buipnjour “1snal 1o paaq syl Jepun uaalb aq o1 pasnbal aopou Aue
‘lauuew Jelioue i usab aq 01 me| Aq pamoua 10 paanbal vonou 1o} 1dadxs pue ‘me| s|gesiidde o1 108lgng *S391LON

o “UOHNINEGNS 104 SU0ISIAcLd J13U10 (|8 JO UDISN|DIXa
8yl 01 widA0b ||leys 22lsni] o uonmnsqns 10; aanasOJd si] me| ggeddde Aq pue 1sna] JO paeq siyl ul aaisn |
8y} uodn paugues sennp pue ‘Jemod ‘e|ul- il |le;01.pessons (eys ‘Alladald Sy jO SIURASALOD INOyUM ‘915N
J0SS3DONS BY|  "1SIAIU Ul 2J0SSSVINS SY 0 -U8pUSY ‘Agq pabpajmounoe pue painotexa aq |[Ys 1UBWINJISU Byl puE
'881SMJ} 10$S800NS BY) JO SSAIPPE PUE SUIBU BUL.pUE ‘pEPIOTaI §1 1SNS] JO Paa(] SIY} 8JAYM JSGWINN 8| §,Joupny
ay) ;o ebed pue yooq syl ‘J0lueID) pue ‘a@lsnl] ‘Japuen. [euBlO 8yl 4O SaWRU Byl ‘ME| 91e1S AQ Panbal siollew
Jay)o || 0} UCILPPE U ‘WIeluod [eys Juswnisyl ag | uelbuilsepy Jo 81818 ‘Alunoy uBeys o 18piosal syl Lo 8210
ay} ul papioosl pue Jepua AQ pabpe|mouyoe ple pajnasxe jJuswnisul ue Aq 1Sni] J0 pasagq syl Japun paiuiodde
29]1sni] Aue 01 833SN.] 108s809ns e juiodde swi p)'au woly Aew ‘UoNdo s JapuaT 1 1BpudT "e9)ENi] JOSS8IING

:me| sqesdde Aq papiacid 1USIX8 [Ny 8yl Ol PUB YUm 8OUBPIODDE
ul BSBD JBYND Ul '2INS0I08s0) [e1opnl A 8800210y ‘91 Wbl Byl saRy ([BYS 18pUST puR ‘SjES PuR BDIIOU AQ BSD|18.0)
01 4B Byt eary (leys eaysni| syl ‘Auedold ey joiled Aue SO (e 0 108ds8) YUM ‘BA0Qe Lo} 198 SaIpBLUS) pue
syBu au3 01 uolppe U ‘me| s|igesidde sspun selsmif Joj pasnbei suoueouuenb 2 Jeew eys assni| “98)sni)

aa1snI] Aq ),qﬁncuq 81 Bunpaaamd 10°UG1338 By SSE|UN 10 ‘Me| ajqeddde Aq palnbal
ssa|un ‘Aued B 2q ||eys esisnJ] JO ‘JepuaT ‘Jojuedny ydym dl ﬁmpaaamd 10 uonoe Aug 4o 10 ‘Ul| JO paap 1snil
Jeyio Aue Jspun ajes Buipuad e o Aued Joylo Aue Ajou 61 pauaﬁuqo aq ‘10U ||eys s91sniy AJuoN o3 suopeB|qp

ISNIL JO pesq SIY3 J9pUn 12pUDT JO 1S2I91UI Syl IO 1SNt | ;Q paaq. SIL|1 Bunosye weawaaibe J8yi0 Jo uoneUIplogns
Aue ur wol (o) pue !Auadold |esy Byl uo uonousal Aue Bunesld 10° WUBLIBsRa Aue Bunuesb w uiof {g) ‘ongnd
ay1 01 suybu 1ayzo 10 syesais Jo uonespap ay) Bwpnjour ‘Aladolg sy’ ay- 40 jzd 10 dew e ﬁum; pue Buueda:d
ul wol (8] :JolUBJD PUR JBpUS 40 15aNbs) usliim Byl uodn Auedold ell.01 108dsas um suoiloe Buimo|o) ayl axel
o1 Jamod ay1 saey (|eys ss1sni| 'ME| JO J8NBW B se Buisue asisni) ;a glamod 1e;01 UDILPPE U} "881SNnd| JO S1amod

'1snuf 4o pesq an1 10 ed e {suononuisul € Jsepus 01 Juensind)
as1sn. | 4o suonefitqo pue siemod syl 01 Bune|ss suoisiaoid Buimo)joy’ aql EEIJ.SﬂHJ. 40 SNOILVDIT80 ANV SHIMOJ

"UGH08S S|} Ul YMIO) 195 SB JApUST Jo sennp pue sybll ey jo yerdasy lleys ealsmj_ ‘aopsni) jo spybBiy

*me| Aq papiaosd SWINS JBLYI0 (B O LOIIPPE UI ‘81805 1N0d Aue Aed |[1m osje m1u919 Me| ‘a|qesydde Agq paniwaed
BIXe Ayl 0} ‘99ISNJ] Syl 10§ $88) pUE ‘aJleEINsul a1 ‘sesf [esieidde pue ‘suodeu \Siohanths ‘(s1:0da: 8inS0[08Ia)
Buipnioul} suedar 23y Buerqo ‘spiodss Buiyoseas Jo 1500 8Ul ‘SadlAles uouoa"oa 1ueLuﬁpnf -1sed pajedionue
Aue pue ‘sieadde ‘(uohounfur 1o Aels onewolne Aue elecea Jo Alpow 01 suoyje Buipnjoun sBuipaadsosd Aordnijueq
Joy sesuadxa pue sag; sAsulone Buipnpoul ‘unsme; e S 818yl 10U 10 JByiaym 'sasuadxa feBay s,opusq pue
s29) ,sAsusone s.Japus ‘me| siqeandde 1epun suunj Aue o) 108Igns 1aAaamoy ‘uoEliW) IRoYTiAm ‘epnoul ydesbeled
g1 AQ pessn0d sesuadxy  'pledas [Iun aunlipusdxe BUL JO PIER BY1 WO 91E) 1ua|.uaeuﬁv upaieyl 1e issieiul
leaq |jeys pue pueisep uo s|qeAed ssaupaiqepu| ayl jo 1ed e swooeq jleys siybu sit Jo 1U8Wa010§UB BUL JC 15311
81 Jo uonoaoid syl Jop awy Aue B Aessedsu ase uoluido s JSpUaT Ul eyl sinou yapus sbsusddxa. o|geuoseal
|le ‘ang| AQ pauqyold 1ou JUBIX2 BY) 01 PUB ‘PaA|OAU| S| UCIIOE }NOD AUB 10U IO SETEVEv S |eadde Aue:. uodn pue
[el3 32 s29) sAsulole se ajqeuoseas abpnipe Arw 1IN0 Byi SB WNS YINS 18A0091 0) pejIRue-aq ||BYs Jopua sniy
JO p2ag S|yl jo SWIS) 8yl JO AUB 2210/U3 0} UONOR 10 INS AUE S8IMIISUl JapuaT )| sasusdxa 8885 Shewony

*Auadold syl Jo uvottod Aue Jo e uo a}es 0||qnd Aua 18pig 03
pepiiue oq |eys Japuey ‘sejes sleledss AQ Ic ajes auo wi ‘Ajaleiedas 1o Jayyabol Auadold ayljo Yied AU a07|e (9%
0} 88)} 8 ||BYS JBPUAT 1o SBiSNI] BUp ‘SIIPaWal pue siyBl sy Buisioiexs Ul -pejjeysiew Aledolg euy) aail 01 siyBu
[le pue Aue saalem Agauay JojuRiD pue Jemouog ‘me| ajqeddde Ag paniwiad juaixe ayl o) Anadmd ay o, ajeg

“Aladold |eay ayl 4o ajes Aue yum uonounfuod up apew aq Aew Auadoud [ruosiadiayl jo 2j8s Auv"-,_
'UOIISOASID I B]eS SUL JO Jw) BUY) 24048q SABP () US) 1SED| 18 UBAIB ©J10U Uesw: ||eYys 200U sjgeuoseay epeul,
aq 01 8| Auadold [BUOSIB Y1 JO UCHISOMSID PBpUBIU) JAYYD 1O BES aleAlid Aue YDIUM JOYE U} BU) Jor 1o, AJ,Jadcud
[eucsied au jo ajes onqnd Aue Jo aoeld puB Wil ayl Jo BII30U B|GRUASESS JoJUBID AAIB |(BYS JopuaT -ejeg jo adHON

‘me| Ag 10 Wwaweaibyupary

8yl 10 }sni] Jo paaq syl ul papiacid Apeawsel Jo Wbl Jaylo Aue aaAey [jeys JepueT JO easmif 'sagpamag ".caq;o-'"
Jspuaq

}0 puewap au} uodn Ajpleipawiwl Aladoid 2yl esea (z) 10 ‘Ausdoiy aq; JO 88N 8yl JoJ [e1ue. B|geuoseas B:Aed
{1) Jeyua ‘uondo s sepua 18 '|leys pue Aliedold 2yl jo Jaseyound Byl JO JepuedT JO BOUBIBHYNS 18 JUBUS] B SWI038q |

lleys Jojueln ‘1ol o ynegep  uodn Aledold syl 1o uoissessod 01 PBRIIUS SIL0DAG SSIMIBYID JapueT Jo aaaqe.

g ebeq _ (Penunuoy) L-68LELLG TON ueo] .-

1sndl 40 d33d




S DEED OF TRUST
* Loan'No: 5713789-1 (Continued) Page 7

:. Washington

Chmce of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
. courts of SKAGIT County, State of Washington.

Joint and “Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shail be joint and
isgveral, and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
‘each and every Borrower. This means that each Borrower and Grantor signing below is responsible for all
obhgatlons i this Deed of Trust. Where any one or more of the parties is a corporation, partnership, limited
liability company or similar entity, it is not necessary for Lender to inquite into the powers of any of the officers,
diréctors, partners, members, or other agents acting or purporting to act on the entity’s behalf, and any obligations
made or creatad ir rehance upon the professed exercise of such powers shall be guaranteed under this Dead of
Trust. o

No Wawer by Lender L"ender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in ertlng and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a“waiver-of.such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejydice-or:constitute a waiver of Lender’s right otherwise to demand strict compliance with that
provision or any: othar’ ‘provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Granto_r, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions,-Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender iii any, instance shall not constitute continuing consent to subsequent instances where
such consent is requ_i__r-e'd____anq ._in'al_l_ cases such consent may be granted ar withheld in the sole discretion of Lender.

Severability. If a court of :competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any_ circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending pravision shall be considered modified so
that it becomes legal, valid_and enforgeable. If the offending provision cannot be so modified, it shall be
considered deleted from this"Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this-Deed of Trust shall not affact the legality, validity or enforceability of any
ather provision of this Deed of Trust . 2

Successors and Assigns. Subrect to any- hmrtatlons stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding-upon, and inure to the benefit of the parties, their successors and assigns. [f
ownership of the Property becomes.vesteéd in a:person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with referentce fo this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obllgatrons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performar\ce of this Deed af Trust.

Waive Jury. All parties to this Deed of Tru:s't h_ereby waive the right to_any jury trial in any action, proceading, or
counterclaim brought by any party against any q_ther party. [Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to dll Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references te dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used.in the smgula_f shall inciude the plural, and the plural shatl
include the singular, as the context may require. Words ‘and terms riot! otherwise defined in this Dead of Trust shall
have the meanings attributed to such terms in the Uniform Cemmercia'l dee'

Beneficiary. The word "Beneficiary" means PEOPLES BANK and lts successors and assigns.

Borrowar. The word "Barrower" means Geoffrey H Arthur and Susan Rlcketts Arthur and 1nc|udes all, co»srgners
and co-makers signing the Credit Agreement. R : .

!s L

Credit Agreement. The words "Credit Agreement” mean the credlt agreement dated Noverber 19 2004, with
credit limit of $100,000.00 from Borrower to Lender; ipgether swith all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substrtuj:tong_ for.-thé “promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Graator, Lender, and Trustee, and
includes withput limitation all assignment and security interest prowsmns relatlng to the Personal Property and
Rents. R

Default. The word "Default” means the Default set forth in this Deed of Trust in the sectton titled "Default”.

Event of Default. The words "Event of Default™ mean any of the events of default set forth ln thus Deed of Trust in
the events of default section of this Deed of Trust. E

Grantor. The word "Grantor" means Northwest Realty Ventures, LLC.

Improvements. The word "Improvements’ means all existing and future :mprevements, burldlngs structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. . A

Indebtedness. The word "Indebtedness” means all pringipal, interest, and other am'ounts." costs"and' expenses
payable under the Credit Agreement or Related Documents, together with all renewals” of, -exterisions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Helated Documents and any
amaounts expended or advanced by Lender to discharge Grantor's obligations or expenses “incufred by Trustee Qr
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest gn_.such.: amaunts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that may.be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. E

Lender. The word “"Lender" means PEOPLES BANK, its successors and assigns.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other artlcles ‘of personal El
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; -
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of-Such .
property; and together with all issues and profits thereon and proceeds (including without limitation all msurance
proceeds and refunds of premiums) from any sale or other disposition of the Proparty., :

Property. The word "Property" means coliectively the Real Property and the Personal Property. ;
Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed i thls

Deed of Trust.
MUY
skagit County Auditor
11/19/2004 Page 7 of  811:80AW.
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