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LOAN MOD]FICATION AGREEMENT
(Prowdmg for Ad]ustable Rate)

This Loan Modification Agreement (“Agreement”) made this 4th day of NOVEMBER
2004 , between
DAVID N.J. LEE & DEANNA L. LEE, Hus_l__:a_nd & Wife

T L (“Borrower™) and
FIRST HORIZON CORPORATION D/B/A FIRST HORIZON HOME LOANS (“Lender™),
amends and supplements (1) the Mortgage, Deed of Trust, or Security Deed (“The Security Instrument”), dated
12/01/2003 and recorded in RECORDING # 200312240102

of the Land / Official Records of Skagit ‘County, and (2) the Note bearing the same date
as, and secured by, the Security Instrument, which covers the real. and personaL {op y described in the Security
Instrument and defined therein as the “Property”, located at {J »L

22532 N STARBIRD ROAD, MOUNT VERNON, Washington 9-8-2-'?—4 ‘ié’" %

{Property Address)

The real property described being set forth as follows: S
All that tract or warcel of land as shown on Schedule "A"-attached

hereto which ig incorporated herein and made a part hereck.
Lot 1 and Tr A SP,97-0043 in 29-33-4
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I conSIderanon of the mutual promises and agreements exchanged, the parties hereto agree as follows
(nomnthstandmg anything to the contrary contained in the Note and Security Instrument):

ST As of 11/12/2004 , the amount payable under the Note and the Security
" 7 - Instrument (the “Unpaid Principal Balance”) is U.S. $ 223,500.00 . Borrower
hereby renews and extends such indebtedness and promises to pay jointly and severally to the
_order of the Lender the sum of U.S. $ 223,500.00 (the “Principal Balance”),

‘tonsisting of the amount(s) loaned to Borrower by Lender and any interest capitalized to date.

2.+ ~STATED INTEREST RATE. From 11/12/2004 until 11/30/2004
the té"rm * Stéted Interest Rate™ shall mean the lesser of (a} the Maximum Rate or (b)
"4 /500 . % per annum, calculated on a daily basis. Thereafter, until all principal and
interest and other amounts are paid under the Note, the Stated Interest Rate will change in
accordance’ w1th P.aragraph 3 of this Agreement.

3. INTEREST RATE AND MONTHLY PAYMENT CHANGES.

(a) Change Dates. The Interest Rate may change on the first day of DECEMBER,

. 2007 and o that day every twelve (12) months thereafter. Each date on which the
Interest Rate could change is called a “Change Date”.

(b) The Index. “Beginning with the first Change Date, the Interest Rate will be based on a
weekly average yigld. on' United States Treasury Securities adjusted to constant tnaturity
of one (1) year, as. made available by the Federal Reserve Board. The most recent
Index figure available.45 days before each Change date is called the “Current Index”.
If the Index is no lcmger available, Lender will choose a new index which is based upon
comparable information. “The Lender will give Borrower notice of its choice.

{c) Calculation of Changes. ~On each Change Date, Lender will calculate the new Interest
Rate by adding 2.750 " pereentage points ( 2.750 %) to the
Current Index. This sum (rounded-io.the nearest one-eighth of one percent) will be the
new Interest Rate until the next Change Date, subject to any limits and Paragraph 3(D)
below. Lender will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal under the Note at the Change Date in full by

12/01/2034 , which is the: Matumy Date of this Note. The result of this
calculation will be the new amount of Borrower's monthly payment.

(d) Limits on Interest Rate Changes. The Interest Rate Borrower is required to pay at the
first Change date will not be greater than--6.500. .% or less than 2.750 %.
Thereafter, the interest rate will never be increased or decreased on any single change
date by more than 2.00 % from the rate of interest Borrower has been paying for the
preceding twelve (12) months. The Interest Rate will fiever be greater ther 10.500%.

{e) Effective Date of Changes. The new Interest Rate will-become effective on each
Change Date. Borrower will pay the amount of the monthly payment beginning on the
first monthly payment date after the Change Date until- the amount<.” the monthly
payment changes again or untit Borrower has fully repaicl the Note

(f) Notice of Changes. Lender will mail or deliver to Borrower a nonce containing the
new Interest Rate and the amount of the monthly payment. - “The notice will include
information required by law to be given to Borrower. Any notice to. Borrower may be
sent or delivered to the address set forth above, or to such address ds BorrOWcr may
designate to Lender in writing. .
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PAYMENTS. Payments under the Note shall be due and payable in accordance with the
following schedule:

() The Borrower will pay the amounts due under the Note by making consecutive monthly
: payments on the first day of each month, beginning 1/01/2005 . The first
monthly payments will be in the amount of $ 1,132.45

_ (*Beginning Monthty payment”). Each year, after Lender has received Borrower's
- twelve (12) monthly scheduled payments, Lender will use the balance due under the
. Note and the interest rate applicable to the Note at the time to calculate Borrower's
. adjusted payment amount. The borrower will make such payments at First Horizon

“  Home Loans, P.0. BOX 146, MEMPHIS, TN 38101
(b) .~ If required by Lender, Borrower will pay one-twelfth (1/12") of Borrower’s annual
o taxes and insurance on the Subject Real Property (“Escrow Requirement”) as part of
Borrower s monthly payment. Lender will apply Borrower’s payment first to the
Escrow Reqmrement second to interest, third to late charges and Lender’s costs and

expenses and then to principal.

(c} If Lender receives a payment amount that is not sufficient to pay all interest which has
been earned by Lender since Borrower’s last payment, Lender may advance an amount
equal fo-the'interest earned but unpaid after application of Borrower’s payment. The
anount advar_lced by Lender will be added to the principal of the Note and Borrower
will pay interest ori the-amount advanced.

G, Borrower may-prepay all of any part of the principal of the Note at any time without
penalty. Any prepayment .of. principal may result in this Note having an earlier
maturity date than. shown in Subparagraph C above, but will not affect Borrower’s
monthly payment obhgatlon

If all or any part of the Property--.o’r any interest in it is sold or transferred (or if a beneficial
interest n the Borrower is sold or transferred and. the Borrower is not a natural person) without
the Lender’s prior written consent, the Lender may, at its option, require immediate payment in
full of all sums secured by this Security Instrument. If the Lender exercises this option, the
Londer shall give the Borrower notice of accelerallon “The notice shall provide a peried of not
less than 30 days from the date the notice is delivered or mailed within which the Borrower must
pay all sums secured by this Security Instrument. * If the Borrower fails to pay these sums prior
to the expiration of this period, the Lender may invoke. any: remodles permitted by this Security
Instrument without further notice or demand on the Borrower e

The Borrower also wiil comply with all other covenants," agreemént's, and requirements of the
Security Instrament, including without limitation, the Borrower’s covenants and agreements to
make all payments of taxes, insurance premiums, assessments, escrow items, impounds, and all
other payments that the Borrower is obligated to make under the Security Instrument.

Nothing in this Agreement shall be understood or construed to be-a satisfaction or release in
whole or in part of the Note and Security Instrument. Except as otherwise spcc1ﬁca]}y provided
in this Agreement, the Note and Security Instrument will remain unchanged; -and.-the Borrower
and Lender will be bound by, and comply with, all of the terms and- provmons thereof as
amended by this Agreement. L
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* ACCEPTED AND AGREED TO BY THE

- "OWNER AND HOLDER OF SAID NOTE
“FIRST-HORIZON CORPORATION

L i} . _ /|
D/B/A FIRST HORIZON HOME LOANS 2 > enidl B T e

Borrower DAVID N.J. LEE
' 2V Ay
Borrower DEANN .

Borrower

Borrower

State of A KHBINETON
County of SEWRGIT

Before me, a Notary Public on thls day personally appeared DAVID N.J. LEE
DEANNA L. LEE _

*rownte—me- (or proved to me on the oath of : , through

Wil Fowr BotH (descnptmn of identity card or other document) to be the
person whose name is subscribed to the foregoing instrument and® acknowledgement to me that he/she-
executed the same for the purposes and con51derat10n therem expressed

_‘_\\\\\\ \\
Given under my hand and seaf Izﬁh%\o\&lﬂaﬁm 9}“‘" day of NQ\]FWHR ,200Y4
- \"SJ(};', LT
Z QL ol bR W\\ CHY /
7 i 5 =207 Notary Publlc -
La oo R
(Seal) f,f"z& 525 e =
o ETRERA -
orare n:\\Jksmmc«'rous "’Asmﬂe“ =
"y
Cotua Ty of T=IN 6 Pt

Corporate Acknowledgernt

Before me, the undersigned authority, on this day appeared St TEPHANIR- MA’ uEﬂ V{l ce PQE—S (DENT
of THRST HDR zok CokPolkATio — s subscrlbed to the
foregoing instrument, and acknowledged to me that  S&H£ —t— executed the same.for the
purposes and consideration therein expressed as the act and deed of said corporation and in. the capac1ty therem
stated. :

Given under my hand and seal of this office this _{ | T day of ?Jougm YR , 206 4

Notary Public ~ *
(Seal)

Notary Public

State of Washington ..
B o SRUPP 111117111
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- DESCRIPTION:

/Lot I, ihcluding Tract “A” of Short Plat No. 97-0043, dpproved September 21, 1999, recorded October
. 22, 1999 under Auditor’s File No. 199910220076, records of Skagit County, Washmgton and being a
portion of the South ¥, of the Northeast % of Section 29, Township 33 North, Range 4 East, WM.

TOGETHER WITH a non—exclu51ve easement for access and utilities, over and across North Starb1rd
Road as shown on__the_face_ of Short Plat Nos. 97-0038 and 97-0043.

Situate in the County of S"k.z_i.g_ifg,. State of Washington.
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