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DEED OF TRUST

DATE: August 5, 200“4"“'

Reference # (if appncable) 1]511?_-:.?. Additional onpage
Grantor(s): !

1. TAYLOR, PATHICIA _

2. TAYLOR, J WILLIAM -

Grantee(s) T
1. Skagit State Bank .~ .
2. Land Title Company of Burlmgton, Trustee

Legal Description: ptn SE1/4, of SW1{4_, 35-—36-;5-.!5 W.M. aka Lot 1, SP 95-040Additional on page 2
Assessor’s Tax Parcel ID#; 360335-3-008-0208 (P48733), 360335~3-008~0500 (P111110)

THIS DEED OF TRUST is dated August'5; 2004, among J WILLIAM TAYLOR and PATRICIA
TAYLOR husband and wife, whose address is 5998 CEDAR DRIVE, BOW, WA 98232.
("Grantor"); Skagit State Bank, whose malling address. is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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“CONVEYANCE AND GRANT. For valuable consideration, Granior conveys 10 Trustee in trust with power of sale, right
of ‘entry and possession and for the benefit of Lender as Beneficiary, ali of Grantor's right, fitle, and interest in and to the
following' described real property, fogether with all existing or subsequently eracted or affixed buildings, improvements and
fodures; al easements, rights of way, and appurtanances; all waler, waler rights and dalch rights (including stock in ulilities

with ditch or irmigation rights); and all other rights, royalties, and profits relating o ihe real p ncludmg without limitation
all minerals, oll, gas, geothermal and simiiar matters, (the "Real Propelr"ﬂ; ) Iocated AGIT County, State
of Washington-‘ ot LSS w?a i T A

Lot 1, Short P‘Iat No. 95-040, approved January 8, 1997, recorded January 10, 1997 in
Volume 12 of Short Plats, pages 178 to 180, Inclusive, under Auditor's File No.
9701100062 and .being a portion of the Southeast 1/4 of the Southwest 1/4 of Section 35,
Township 36 North Range 3 East, W.M.

Shuate in the County of Skagrt, State of Washington.

The Real Property or s’ address is commonly known as 5998 CEDAR DRIVE, BOW, WA
98232. The Real Property tax identification number is 360335-3-008-0208 (P48733),
360335-3-008-0500 (P11 11 10)

Grantor hereby assigns as security {0 Londer oll of Grantor's right, titte, and Interest in and to el leases, Rents, and profits of
the Property. This assignment is recorded in aocordanoo with RCW 65.08.070; the ken created by this assignment is intended
to be spacific, perleciodandchoatewonﬁnrooordingoﬂmooodomet Lender grants to Grantor a Kcense to collect
the Rents and profits, which kcense’ rnly be ravokod at Lender's option and shall be automalicaly revoked upon acceleration
of all or part of the Indebtedness. .. ..~

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TQ SECURE (A) PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN AND-ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as: oﬁlarwnsa provided in this Deed of Trust, Grantor shail pay to Lender all
amounts sacured by this Dead of Trust as they become dus, and shall strictly and in a imely manner perform all of Grantor’s
obligations under the Note, this Deed of Trust, and ltho%o.led Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions: :

Possession and Use. Until the occurrence ol an Evpnt of Dafault, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property {this privilege is a
license from Lender to Grantor automatically revoksd upon defgit).. The following provisions relate to the use of the
Property or to othar limitations on the Property. The Real Property is:not used principally for agricultural purposes.

Duty fo Maintaln. Grantor shall maintain the Proparty in goodcondltion and promptly perform all repairs, replacements,
and maintenance necessary to preserva its value.

Compiiance With Environmental Laws, Grantor represenis and warranis to Lander that: (1) During the period of
Grantor's ownership of tha Properly, there has been no Uss, generalion. ‘manufacture, siorage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person-on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason io beHlave that there has been, except as previously disclosed lo and
acknowledged by Lender in writing, (a) any breach or violation of any En\dfonmantal Laws, (b} any use, generation,
manufacture, storage, treatment, disposal, release o threatened relesse of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Properly, or.7(¢) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, (a) nefther Grantor nor any tenant, contractor, agent.or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous' Substance on, under, about or from the
Property; and (b) any such activity shall be conducted in compliance with ak applicable federal, state, and local laws,
regulations and ordinances, including without Hmitation ai- Environmental Laws. Granior authorizes Lender and ifs
agents fo enter upon the Property to maka such inspections and lests, at Grantor's expense, as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed.of Trust. .Any inspections or tesis
made by Lender shall ba for Lender’s purposes only and shall not be construed to create any responsibility or liability on
the part of Lender 1o Granior or to any other person. The representalions and warranties contained herein are based on
Granlor's due diligence in investigating the Property for Hazardous Substances. Grantor hareby (1) releases and
waives any fulure claims against Lender for indemnity or contribution in the avent Grantor becornes liable for cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against ariy and all claims,
losses, liabilities, dameges, penalties, and expenses which Lender may directly or indirectly sustaifi or ‘suffer resulting
from a breach of this section of the Dead of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, releasa or threatened release occurring prior to Granlor's ownership or interest in the Property, whether or not
the same was or should have been known & Geantor. The provisions of this section of the Deed of Trust, intluding the
cbligation to indemnity, shali survive the payment of the Indebtedness and the salisfaction and reconveyance of the lien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in tho Property, .whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffor any stnpplng of
or waste on or lo the Property or any portion of the Property. Without limiting the generality of the forégoing, Grantor will
not remove, or grant to any other party the right io remove, any imber, minerals (including oil and- gas) coa| olay.
scoria, soll, gravel or rock products without Lender’s prior written consent,

Removal of Improvements. Granior shall not demolish or remove any Improvements from the Raal Propedy wllhout. uﬁ;:
Lender’s prior written consent. As a condifion to the removal of any Improvements, Lender may require Grantor to maka“
amrangements satisfactory to Lender {o replace such Improvemants with Improvemants of at least equal value:~ .- :

Lender's Right to Enter. Lender and Lender’s agents and representatives may enter upon the Real Property at afl" i
reasonable times to attend 1o Lender’s interests and to inspect the Real Property for purposes of Grantor's complianca.r. i
with the terms and conditions of this Deed of Trust.

Compiiance with Governmenial Requirements. Grantor shall prompily comply, and shall promptly cause oompllance
by all agents, tenants or other parsons or enlities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental - .
authorities applicable to the use or occupancy of the Propeddy. Grantor may contest in good faith any such law, .~
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¢ ‘ordinarice, or regulation and withhold compliance during any proceeding, including appropriale appesls, so long as
. 7 Grantor has nofified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender’s interasts in the
¥ i Property.are not jeopardizad. Lender may raquire Granior 1o post adequate security or a surely bond, reasonably
. ~satlsfac|ory to Lander, to protect Lender’s interest.

Duty fo Proteet. Grantor agrees neither to abandon or leave unatended the Property. Grantor shall do all other acts, In
addition to thosa acts sel forth abowve In this section, which from the characler and use of the Property are reasonably
quessary {o'p_rotect and praserve the Property,

TAXES AND LIENS. Thia following provisions relating to the taxes and fiens on the Property are part of this Deed of Trust:

Payment.” Grantor:shall pay when due (and in all events prior to delinquency) all taxes, special laxes, assessments,
charges (Including water and sewar), fines and impositions levied against or on account of the Froperty, and shall pay
when due all'claims for-work done on or for services rendered or material furnished to the Properly. Grantor shall
maintain‘thé Propsrty free of all liens having pricrity over or equal to the interest of Landsr under this Dead of Trust,
axcept for the lien-of taxes and assessments not due and axcept as otherwisa provided In this Deed of Trust.

Right to Confest. . Grantor may withhold payment of any tax, assassment, or claim in connection with a good faith
dispute over the obllgal}on {e. pay, so long as Lender's interast in the Property is not jeopardized. If a lien arises or is
filed as a result'of ronpaymant, Grantor shall within fifteen (15) days after the lian arises or, if a lian Is filed, within fiftean
(15) days after Granior has nofice of the filing, sacure the discharge of tha lien, or it requasted by Lender, deposit with
Lender cash or a sufficient.corpdrale suraty bond or other security satisfactory to Lender in an amount sufficient to
discharge the llen plus any cosls and attorneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Granior shall defend itsalf and Lender and shall satisfy any adverse judgment bafore
enforcement against tha Propeny Granlor shall name Lender as an additional obligea under any surety bond furnished
in tha contest proceadings. . .

Evidence of Payment. Grantor shall u_ppn demand fumish to Lender salisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmentat official to deliver lo Lender at any time a written statement
of the taxes and assessments-against the Property.

Nollce of Construction. Grantor shall Jnotify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials-are suppliad to the Praparty, if any mechanic’s lien, maleriaimen’s lien, or other
fien could be assered on account:of the work, services, or materials. Grantor wilt upon request of Lender furnish to
Lender advance assurances salistactory to Lendar that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prov%sions relating to insuring the Property are & part of this Deéd of
Trust.

Maintenance of Insurance. Grantor shali procm and maintain policies of fire insurance with slandard extended
coverage endorsemenis on a fair valua basls for the full insurable value covering &ll Improvements on the Real Property
In an amount sufficient to avoid application of any coinsurance clause, and with & standard mortgagee clausa in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policias shall be
written In form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lendar. Granlor, upon request of Lender, will deliver to Lender from time to time the policies
or cortificales of insurance in form satisfaclory to Lender, including stipulations that coverages will not be cancslled or
diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lender will riol | be impalred in any way by any act, omission or default
of Grantor or any other person. Should the Real Properly b localed.in an area designated by the Director of the
Federal Emaergancy Management Agency as a special flood hazard arsa, Grantor agrees io oblain and maintain Federal
Flood Insurance, if avallable, within 45 days afier nolice is given by Lénder that the Praperty is located in a special flood
hazard area, for the full unpaid principal balance of the loan ‘and any prior-liens on the properly securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program or as olherwise required by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Granter shall prompily notify Lender ot any loss of damage to the Properly. Lender may
make proof of toss if Grantor fails fo do so within fifteen (15) days of the casualty. Whather or not Landar's security is
impalred, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceads to
the reduction of the Indebtednéss, payment of any lien affecting the Propefly, or‘the restoration and repair of the
Property. If Lender elacis to apply the proceeds 1o restoration and repair, Grantor shall-repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendﬂura,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is net in default
under this Deed of Trust. Any proceads which have nol bsen disbursad within 180 days:after their recelpt and which
Lender has not committed to the repair or restoration of the Properly shall be-used first lo pay any amount owing to
Lender under this Deed of Trusl, then to pay accrued interest, and the remainder, if any, shall be applied lo the principal
balance of the Indebtedness. If Lender holds any proceeds afler payment in full of Ihe Indebtedness such procesds
shall be paid without interast 1o Grantor as Grantor’s interests may appear.

LENDER’S EXPENDITURES. If Grantor fails (A) fo keep the Property free of all taxas Iians. ‘security interests,
encumbrances, and other claims, (B) io provide any required insurance on the Prcpeny or (C) 1o make repairs to the
Property then Lender may do so. If any action or proceeding is commanced that would materially affect Lender's interests in
the Property, then Lender on Grantor's bahalf may, but is nol required to, take any acticn: that Lénder -believes to be
appropriate to protect Lender’s interesis. All- expenses incurred or peld by Lender for such purposes will then bear interest at
the rate charged under the Nofe from the date incurred o pald by Lender lo ihe date of répayimant by Grantor. All such
expenses will become a part of the indebledness and, at Lender's option, will. (A} ba payable on demand;- (B) beadded io
the balance of tha Note and be appcmoned among ard be payable with any instalimeni payments to became due during
either (1) the term of any applicable insurance policy; or (2} the remaining term of the Note; or {C) ‘be’fredted as a-balloon
payment which will be dus and payable at the Note's maturilty. The Deed of Trust also will secure payment of thess amounts.
The righis provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender maybe
enfitlad on account of any default. Any such aclion by Lender shall not be construed as curing the default §0 8s io bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of ihe Property are a part of thls Daad of""'
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fae'simpie’, frea
and clear of all liens and encumbrances other thin those set forih in the Real Property description or inany tille; -
insurance policy, title report, or final titke apinion issued in faver of, and accepted by, Lender in connection with this Deed’ -+
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver thls Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever dsfend the -tltle f_.u
tha Property against the lawful claims of all persens. In the svent any action or procesding is commanced that questions
Grantor's file or the interast of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
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£ expense Grantor may be the nominat party in such proceeding, but Lender shail be entiled to participate in the
© 7 proceeding and o be represented in ihe proceeding by counsel of Lender's own choice, and Grantor will dsliver, or
.~ cause to be-delivered, to Lender such Insiruments as Lender may request from time to time io permit such participation.

Compilance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
gepplicable Iaws, ordinances, and regulations of governmantal authorities.

"Survlvnl of Promlses All promises, agreements, and slalements Grantor has made in this Deed of Trust shell survive
the axacition and ‘delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time-as Grantor’s Indebledness is paid in full.

CONDEMNATION, The follawing provieions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. 'if any proceeding in condemnation is filed, Grantor shall promptly nolify Lender in writing, and Grantor
shali promptly take such steps as may be necessary lo defend the action and obtain the award. Grantor may be the
nominal party in such'proceeding, but Lender shall be entitlad to participate in the procesding and to be representad in
the proceeding by-counsal-of its own choice all at Grantor's expanse, and Grantor will deliver or cause 1o be delivered to
Lender such Instruments end documeniaﬁon as may be requesled by Lender from Hme to time to permit such
participation. -~ %

Application of Nel Proceeds lf aﬂ or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in'lieu of condemnafion, Lender may at its election require that ak or any portion of the net
proceeds of the award bie applied 1-the Indebtedness or the repair or restoration of the Property, The net proceeds of
the award shall mean the.award after payment of all reasonable costs, expenses, a.nd attorneys’ fees incurred by Trustee
or Lender in connection wrth the: cundemnntion

IMPCSITION OF TAXES, FEES AND CHAHGIG BY GOYERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a parl of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other-action is requaested by Lender to perfect and continue Lender's lien on the Real
Property. Grantor shall reimburse.Lender for all taxes, as described below, fogether with all expenses incurred in
recording, perfecting or continuing this Deed_of Trust, including without imitation all taxes, fees, documentary stamps,
and other charges for recording or régisterifig this:Dead of Trust,

Taxes. The following shall constitute laxes fo which this section applies: (1) a specific tax upon this typa of Deed of
Trust or upon alt or any part of the Indebtedness secured by this Deed of Trust; (2) a speclfic tax on Grantor which
Granlor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax on
all or any portion of the indeblednass or on payments.of principal and interest made by Grantor.

Subsequent Taxes. if any tax to which this seclion applies is enacted subsequent to the date of this Deed of Trust, this
evant shall have the same effect as an Event of Defauli, and Lender may exsrcise any or all of its available remedies for
an Evant of Default as provided below unless Grantor either (1) pays the tax before it bacomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens secﬂon and deposits with Lender cash or a sufficient
corporate surety bond or other security satisfactory o Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fotlowing prevneions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Secunty Agreemenl to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured pariy under ihe Unlforrn Commercial Code as amended from
tima to time.

Security interest. Upon requsst by Lender, Granior shali 1ake whalever acﬂon is requested by Lender to perfect and
continue Lander's security interest in the Personal Property. In addition to recording this Deed of Trust in the real
property records, Lender may, at any time and without further althorization from Granter, file executed counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Grantor shal reimburse Lender for all expensas
incurred in perfecting or continuing this security interest. Upon defautt, Grantur shall.not remove, sever or detach the
Personal Property from the Property. . Upon default, Grantor shall assemble’any Personal Property nol affixed o the
Property in a manner and at a place reasonably convenient to Grantor and Lender.and maka [t avallable to Lender within
threa (3) days after recelpt of written demand from Lender to the exient permitted by appllcable law.

Addressas, The mailing addresses of Grantor {debtor) and Lender (secured paﬂy) from which information concerning
the saecurily interest granted by this Deed of Trust may be obtained (each as requured by the Unlform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fcllowing provlsions reiatmg to fudher assurances and
attornay-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from fime to time, upon request of Lender. Grantor wnl make, execute and
deliver, or whl cause to ba made, executed or delivered, to Lender or to Lender's designes, and when requestad by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such imes and’in-such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of lrust, securly deeds, securily
agresments, financing slalaments, continuation statements, instruments of further assurance, ceriificates, and other
documenis as may, in the sote opinion of Lander, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) Granior's obligations under the Note, this Deed of Trust, and the Related Documents; and (2)
tha liens and sacurily intarests created by this Deed of Trust as first and prior liens on the Propetty, whether. riow ownad
or hereafter acquired by Grantor. Unless prohibited by law or Lander agrees to the conlrary in writing,; Grantor shall
reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this paragraph :

Attorney=in=Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for

and In the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby imevocably appoints Lander

as @rantor’s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and domg all other things ..

as may be necessary or desirable, in Lender's sale opinion, to accomplish the matters refemed to in:ihe precedrng

paragraph.
FULL PERFORMANCE. If Grantor pays all the Indebtedness when dus, and otherwisa performs ali the obilgahons lmposed
upon Grantor under this Deed of Trust, Lender shall execute and defiver to Trustes a request for full reconveyance‘and shall; -
axacute and deliver fo Grantor suitable statements of termination of any financing statement on file evidencing Lender's -~ -
security interast in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, H permitted by -
applicable law. The grantee in any reconveyance may be described as the "person or persens legally entitied thereto”, and.
:he recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such maters.or
acts.

EVENTS OF DEFAULT. At Lander’s option, Grantor will be in default under this Deed of Trust if any of the following happen:

I
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C 'Pnyniént Default. Grantor fails to maka any payment when due undar the Indebtedness.

§ : _.-Break Other Promises. Gramtor breaks any promise mada to Lender or fails to perform promptly at the time and stricily
in'the manner provided in this Deed of Trust or in any agreement refated to this Deed of Trust.

~ Compliance Defaull. Failure to comply with any other term, obligation, covenant or condifion contained in this Deed of
Trust, the Nole'or in any of the Related Documents.

Default on Other Payments. Failura of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance,-or any other payment necessary o prevant filing of or to effect discharge of any lien,

False smemenls Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Dead. of Trust or the Related Documants Is false or misleading in any material respect, aither now or at the
fime made-or fumished.”.

Defective- Collaleralizallorl This Deed of Trust or any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document 1o create a valld and perfected security interest or lier) at any tims and for
any reasan.

Death or lnsolvency The death of any Grantor, the insolvency of Granlor, the appoiniment of a receiver for any part of
Grantor's propedy; any: ass:gnmenl for the benefit of craditors, any type of creditor workout, or the commencement of
any proceeding Under any: bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any cradltor or governmental agency tries to take any of the Property or any other of Grantor's
property in which Lender:-hasa lien:-This includes taking of, garnishing of or lavying on Grantor’s accounts with Lender.
However, if Grantor drspulas inf good faith whether the claim on which the laking of the Property is based is valid or
reasonable, and if Grantor gives-Lendér written nolice of the claim and furnishes Lender with monies or a surety bond
satisfactory to Lendar to salisfy;the claim, then this default provision will not apply.

Breach of Other Agreema:nt."__ Any bréqéh by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided thecein, including without limitation any agreement
concerning any Indebladness or clher obligation of Grantor to Lander, whether existing now or later.

Events Affecting Guarantor. Any of (he"breceding avents cccurs with respact to any glarantor, endorser, surety, or
accommodation party of any of the indebtedness ‘or any guarantor, endorser, surety, or accommodation parly diss or
bacomes Incompetent, or revokes or: dlspulas the. vahdlly of, or liability under, any Guaranty of the Indebledness.

RIGHTS AND REMEDIES ON DEFALLT. . It-an-Evént of Default occurs under this Dead of Trust, at any time thereafier,
Trustee gr Lender may exarcise any one or more-of the fouowing rights and remedies:

Election of Remedies. Al of Lender's righls and rernodles will be cumulative and may be axercised alone or together.
An election by Lender to chpose any one ramedy will not bar Lender from using any other remedy. If Lender decides to
spend monay or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failura to do so, that
decision by Lendar will not affect Lander’s right: 1o declare Grantor in defauil and to exercise Lender’s remedies.

Accelerate Indebledness. Lender shall have the right at its option to declare the entira Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the Réal Proparty,the Trustee shall have the right to exercise its power of
sale and to foreclose by nolice and sale, and Lender shell have tha ﬂghl to foreclose by judicial foreciosurs, in either
case in accordance with and 1o the full extant provided by applnable law:

UCC Remedles. With respect to all or any part of the Porsonal Properiy, Lender shall have all the righls and remedies of
a securad party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nofice to Grantor to také:possession of and manage the Property
and collect tha Rents, including amounis past due and unpaid, and apply the nst proceeds, over and above Lender’s
cosls, against the indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Properly
to make payments of rent or use fees directly to Lender. If the Rerits:are collected by Lendar, then Grantor irevocably
designaies Lender as Granlor's altorney—in—fact to endorse instruments recsived in payment thereof in the name of
Granlor and to negofiale the same and collect the proceeds. Paymenis by tenants or oilier users to Lender in response
to Lender'’s demand shall salisfy the obligations for which the paymenis ara made; whelher or not any proper grounds
for the demand existed. Lendar may exarcise its rights under this subparagraph erther m person hy agent, or through a
recaiver.

Appaint Recelver. Lender shall have the right to have a receiver appointad: to taka possassion of all or any part of the
Property, with the power to protect and preserve the Property, to operate the'Proparty praceding or pending foreclosure
or sale, and to collect the Rents from the Proparty and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. Tha receiver may sarve without bond If permitted by-law. Lender’s right to the appointment
of a recsiver shall exist whether or not the apparent value of the Property excesds the’ Indsbledness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. .

Tenancy at Sufferance. i Grantor remains in possession of the Property after tha Property Is sold as prowdad above or
Lender clherwise becomes enfitled to possession of the Property upon defauit of Grantar, Granior ‘shall become a
tenant at sufferance of Lender or the purchaser of the Properly and shall, at Lender's oplion, sither (1) pay a
reasonable rental for the use of tha Property, or '(2) vacate the Properly Immediaiely upon the demand of Lendar.

Other Remedies. Trustee or Lender shall have any other right or remedy providad in this Dsed qf Trusi or tha Note or
by law.

Nollce of Sale. Lender shall give Grantor reasonable notice of the time and place of any pub[lc sale of tha Personal
Proparty or of the time atter which any private sale or other intended disposition of the Personal Property i§ to bé made.
Reasonable nofice shall mean notice givan at least ten (10) days before the time of the sale or drsposm:)n Any sala of
the Parsonal Property may be made in conjunction with any sale of tha Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rlghts \c havs the

Property marshalled. In sxercrsmg its rights end remadies, the Trustes or Lender shall be free to sell all or any part of the -
Property togather or separately, in one sale or by separale salas. Lender shall be entitiad to bid at any public sale on all 2
or any porlion of the Property. o4

Atlorneys’ Fees; Expenses, If Lander institutes any suit or action to enforce any of the ferms of this Dsed of Trl:ist',
Lender shall be entitied to récover such sum as the court may adjudge reasonabie as attorneys’ fees at trial and upon’ -
any -appeal. -Whether or not any court aclion is involved, and to the extent not prohibited by law, all reasonable .~ .~
expanses Lendar incurs that in kendars opinion are necessary at any time for the prolection of its interest or ‘the -
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note+
rate from the date of the expenditure uniit repaid. Expenses covered by this paragraph include, without limitation,
howaver subject lo any limits under applicable law, Lender’s attorneys’ fees and Lender's legal expenses, whether or not

X
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; ~-therg is a lawsull, including aftorneys’ fees and expenses for bankrupicy procsedings (including efforts 1o modify or

vacate any automatic siay or injunction), appeals, and any anticipated post-judgment collection services, the cost of

< searching records, oblalning tile reports (including foreclosure reports), surveyors' reports, and appraisal fees, litle

insurance, and fees for the Trusies, fo the exient permitted by applicable law. Grantor also will pay any court costs, in
addition to &} cther sums provided by law.

Rights of Trustee. Trusies shall have all of the rights and duties of Lender as set forth in this section.

POWERS: AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustea 1 addition to afl powers of Trustea arising as a matter of law, Trustea shall have the power fo take
the following actions with respect to the Property upon the writlan request of Lender and Grantor: {a) join in prapanng
and fling-a map: or piat of the Real Property, including the dedicalion of sirests or other rights to the public; (b) join in
granting any easement or crealing any restriction on the Real Property; and (¢} join In any subordination or other
agreement affecting 1I1is Dead. of Trust or the interest of Lender under this Dead of Trust.

Obligations to_Notify. ‘rrustae shail not be obligated to notify any other party of & pending sale under any other trust
deed or lien, or of any attion’ or proceeding in which Grantor, Lender, or Trustes shall be a party, unless required by
applicable law, or unlessthe aciion or proceeding is brought by Trustee.

Trusfee. Trusiee shall meét all qualifications required for Trustee under applicable law. In addition to the rights and
remadies set forth above, with respect.to all or any part of the Property, the Trustes shall have the right to foreciose by
notice and sale, and Lendér will have the right to foreclose by judicial forectosurs, in either case in accordance with and
to the full exient provided by applicable liw.

Successor Trustee. Lender; at Lender's option, may from time to time appoint a successor Trusltes to any Trustea
appointad under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor frustes, and the inslrument
shall be executed and acknowledged by Lender orifs successors In Interest. The successor trusiee, withoul conveyance
of the Preperty, shall succead to all.4he title; power, and duties conferred upon the Trustee in this Desd of Trust and by

E;l‘cl:tauttv:e law. This procedura for: subsbtuton o'l Trustes shall govern fo the exclusion of a#t other provisions for
su on.

NOTICES. Subjeci io applicable law, and exoept l‘or nahca fequired or alowed by law to be given in another manner, any
nolice requlred to be given under this Dead of Trusi, including without limitation any notice of default and any notice of sale
shall be given in writing, and shall be effective when actually delivered, when actually received by lelefacsimile (uniless
otherwisa required by law), when deposited with'a_nationally recognized overnight courer, or, # maled, when deposited in
the United States mall, as first class, certified or reglstered malil pestage prepaid, directed to the addresses shown near the
beginning of this Dead of Trusl. Al copies of notices of foreclosura from the holder of any llen which has priority over this
Deed of Trust shall be sant {0 Lendet’s address, as shown near the baginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by gan formal written nofice to the other person or persons,
spacifying that the purpose of the nolice is to change the person’s &ddress. For nolice purposes, Grantor agrees to keep
Lendsr informed at all times of Grantor's cument address. Sub}ect 1o ‘applicable law, and except for notice required or
allowed by law to be given in another manner, if thers is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It wilt be Grantor's responsublmy lotell the others of the notice from Lender.

MISCELLANEOUS PROVYISIONS. The following miscellaneous’ provisions are a paﬂ of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Reiated Documenls is Grantor’s entire agreament with
Lender concerning the matters coverad by this Deed of Trust. To be effeciive, dny change or amendment to this Deed
of Trust must ba in writing and must be signed by whoaver will ba bound or obligaebd by the changa or amendment.

Caption Headings. Capﬂon heedings in this Deed of Trust are for convmiencs pmposes onty and are nof to be used {o
interpret or defins the pravisions of this Deed of Trust.

Merger. There shall ba no merger of the interest or estate crealad by lhis Daed of Tristwith any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, mlhoul fhe wntten consent of Lender.

Governing Law. This Deed of Trusi will be governed by and Interpreted in uccordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by ‘Lender In the State of Washington.

Joint and Several Llabiiity. Al obligations of Grantor under this Deed of Trust. shall be-joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each. Graritor sigmng below is responsible for
all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Landu’s righls under-this Deed of Trust
untess Lender does so In wiiting, The fact that Lander delays or omits to exercise any right will not mean that Lender
has given up that right. If Lender does agres in writing to give up one of Lender’s rights, that does not.mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Granlor also understands that if Lender does consent
to a request, that does not mean thal Grantor wil not have 1o get Lender’s consent again’if the situation happens again.
Grantor further understands that just bacause Lender consents to one or more of Grantor’s requssls that doss niot mean
Lender will be required to consent to any of Grantor's futwre requests. Grantor waives” presentment. dEmand for
payment, protest, and notice of dishonor.

Severability. If a court Sinds that any provision of this Deed of Trust is not valid or should not be anforced thal fact by
itself wilt not mean that the rest of this Deed of Trust will not be valid or enforced. Thersfore, a court will enforce tha rest
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be 1ound 1o be invalld or
unenforceable.

Successors and Assigns. Subject to any imiations stated in this Deed of Trust on fransfer of Granloi’s mtafest this

Deed of Trust shall be binding upon and inure o the banefi of the parfies, their successors and assigns.: f-owneérship of ~

the Property becomes vested in a person other than Grantor, Lendex, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtadness by way of forbearance or extsnsmn wnhuut-“
releasing Grantor from the obligations of this Deed of Trust or Rabllity under the Indebledness. :

Time Is of the Essence. Tima is of the essence in tha performance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hereby releases and waives &l rights and benefits of the homestse.d o

exemption laws of the State of Washington as to all Indebledness secured by this Deed of Trust.
DEFINITIONS. The following words shall have the following meanings when used in this Desd of Tn_.lst
Beneficlary. The word "Beneficiary” means Skagit State Bank, and Iis successors and assigns.

MRV
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“ :'Bqnaiwer. The word "Borrower™ maeans PATRICIA TAYLOR and J WILLIAM TAYLOR and includes all co-signers and
© / po-makers signing tha Note.

" Deed of Trust. The words "Deed of Trust" man this Deed of Trust among Grantor, Lender, and Trustee, and includes
“ nghb_ui--.iimit_aﬁpn all assignment and security interest provisions relating to the Personal Proparty and Rents.

Environmenial Laws. The words "Environmantal Laws"” mean any and all state, faderal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
€omprehensive Environmental Response, Compensation, and Liabilty Act of 1980, as amended, 42 U.S.C. Section
9601; et seq: ("CERCLA"), the Superfund Amendments and Reaulhcrization Act of 1986, Pub. L. No. 93499 ("SARA™,
the: Hazardous Materials Transportation Act, 49 U.8.C. Saction 1801, et seq., the Resource Censervation and Recovery
Act, 42 U.S C Sactlon 6901 et seq., or other applicable state or lederal laws, rules, or reguiations adoptad pursuant
thersto, .~ & =

Event or Del'auu Tha wcrds "Event of Default™ mean any of the avenis of default set forth in this Deed of Trust in the
events of default sechon of thls Dead of Trust.

Grantor. The word' "Grantor" means PATRICIA TAYLOR and J WILLIAM TAYLOR.

Guaranty. The woid “Guaran‘ly" means the guaranty from guarantor, andorser, surely, or accommodation party to
Lender, including withoit llmltatlon a guaranty of ail or part of the Nota.

Hazardous Substances. -The: words "Hazardous Substances™ mean materials that, because of their quantity,
concentration or physical; 'chefhlgai:_pr infactious charactleristics, may cause or pose a present or potential hazard to
human health or the .environmenl when improperly used, treated, stored, disposed of, generated, manufactured,
transporied or otherwise handlad: " The. words "Hazardous Substances” are used in their very broadest sense and
includs without limitation any and &l hazardous or toxic substances, materals or waste as defined by or listed under the
Environmental Laws. The tefm "Hazardous Substances” also includes, without limilation, petroleum and petroleum
by-products or any fraction thereof and' asbeslos

Improvements. The word "imprcvements“ means all existing and future improvemants, buildings, structures, mobile
homes afflxad on the Real Proparty; facumas. additions, replacements and other construction on the Real Property.

Indebtedness. The word "ndebtedness” meang.&ll princlpal, inferesi, and cther amounts, costs and expenses payable
undar the Nole or Related Documients, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor’s obligations or expenses incurred by Trustee or Lander to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided.in this Deed of Trust.

Lender. The word "Lender” means Skagit Slats Bank; ils ‘successors and assigns. The words "successors or assigns”
mear any person or cumpsny that acquires any Intemst in the Nola.

Note. The word "Note” means the promissory nate. dated August 5, 2004, in the original principal amount of
$152,260.65 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substitulions for the promlssory note or agraament NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE. :

Personal Property. The words "Personal Property" ‘mean all aquipmsm fixturaes, and other arlicles of personal property
now or hereafter owned by Grantor, and now or hareafter attached or affixed to the Real Property; together with ail
accessions, parts, and addifions fo, all replacemants of, and-all substitutions for, any of such property; and together with
all issues and profils thereon and proceeds (including wiihoui limltahon all insurance proceeds and refunds of premiums)
from any sale or other disposition of the Property, 3

Property. The word "Proparty” means collectively the Real Propsrty and the-Rersonal Property.

Real Property. The words "Real Property” mean the real propedy, Interasts and nghts as further described in this Dead
of Trust,

Related Documents. The words "Related Documenis” mean all prormssory notas cradit agreaments, loan agresments,
anvironmental agreements, guaranties, securily agreements, morlgages, desds of trust, securlty deeds, collateral
morigages, and ali other instruments, agreamants and documents, whather ncw or hereaﬂer axisting, executed in
connection with the Indabtedness.

Rents. Tha word "Rents" means all presaent and futura rents, revenues, income Issues. royaltiss, profits, and other
benefils derived from the Property.

Trustee. The word "Trustee™ means Land Title Company of Burington, whose malling addrass is P O Box 445,
Burlington, WA 98233 and any subslitule or successor irustases,

EACH GRANTOR ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS DEED OF TRUST AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

gy
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e INDIVIDUAL ACKNOWLEDGMENT
STATEOF odasﬁmoﬁm )

}ss

coum'v 0|= , sgf@é’./# )

On this day before ma, tha undarslgned Notary Public, personally appeared PATRICIA TAYLOR and J WILLIAM TAYLOR,
personally kriown to'me or proved o ma on the basis of salisfactory evidance to be the individuals described in and who
executed the Deed of Trust and:acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,
for the uses and purposes lhereln mantioned,

, 200

Given under my hand and oﬂ'lclal seal this

7M ﬂ/ > "6 Resiang ot _Se(0 oo/ Cf

Notary Ptiblic In and for the 5..!!‘?- of 4 ' D 4 1 My commission expires [ <o e/

REQUEST FOR FULL RECONVEYANCE

To: .. %, Trustes

The undersigned is the tegal owner and holder of alt indebtadnass secured by this Deed of Trust, You are hereby requestad,
upon payment of all sums owing to you, to reconvey wﬂhout warranty, to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust :

Date: : Beneficiary:
Its:

LASER PRC Landing, Var. 5.24.10.002 Copr. Harlaad Financial Ssfutions, inc. 1997, 2004. Al Righis Rezsived. - WA LACFIWPL\GOIFC TR-8468 PR-3

\N\lﬂﬂlﬁl\\“\ﬂh\\l\\h\h%\ﬂ\lﬂlﬂl\“N\WW

Skagnt County Audltor A
11{17/2004 Page g of 8 S:STAI‘\TI_;- .




