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CHICAGO TITLE.Cp,- DEED OF TRUST
DATE: November 2, '2‘604"'
Reference # (if appllcable) IC33027 1/ Additional on page

Grantor(s):
1. BARTLETT, JOHN .
2. BARTLETT, SUZAN P

Grantee(s) R,
1. Whidbey Island Bank '
2. CHICAGO TITLE INSURANCE COMPANY Trustee

Legal Description: PTN. LOTS 11- 14 BLOCI( 1609, NORTHERN
PACIFIC ADDITION TO ANACORTES - PE Additional on page 2

Assessor's Tax Parcel ID#: 3809-509@1'4-.0001

THIS DEED OF TRUST is dated November-2, 2004, -among JOHN BARTLETT and SUZAN P
BARTLETT; hushand and wife ("Grantor"); Whidbey ‘Island Bank, whose mailing address is
Anacortes Office, 2202 Commercial Ave., P.O. Box 320, ‘Anacortes, WA 98221 {(referred to
below sometimes as "Lender” and sometimes as _:"Beneflcuary ); and CHICAGO TITLE
INSURANCE COMPANY, whose mailing address- is- 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee“) :
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DEED OF TRUST
{Continued) Page 3

; 'sarne was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including
: ___.--the -obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance
© ¥ pf the:lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property,

-~ whéther byforeclosure or otherwise.

Muisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
istfipping of of waste on or to the Property or any portion of the Property. Without limiting the generality of the
“foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
oil'and gas), coal,;-clay, scoria, sail, gravel or rock products without Lender's prior written consent.

Remqv__al ‘of Irnpretfements. Grantor shall not demolish or remove any Improvements from the Real Property
without Lender's prior written consent. Asg a condition to the removal of any Improvements, Lender may require
Grantor 1o make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value

Lender’'s Right t6 Entar Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times .o attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance W|th the terms -and conditions of this Deed of Trust.

Compliance wrth Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents, tenants ar other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the__Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governme"ntal“'authorities applicabie to the use or occupancy of the Property. Grantor may contest
in good faith any sugh law,.ordinange, or regulation and withhold compliance during any proceeding, including
appropnate appeals, s50° Iong as-Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond,{re_"asonabl\{fsetisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor'agrges neit'her__;te:_abandon or leave unattended the Property. Grantor shall do ail other
acts, in addition to those acts sét forth.gbove in this section, which from the character and use of the Property are
reasonably necessary to protéct and pre,se'rve the Property.

DUE ON SALE - CONSENT BY LENDER. kender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B),..increasé the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and i |mpcse such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's priar written gonsent,- of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether ‘woluntary .or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasghold./interest with a term greater than three {3} years, lease-option
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance.of an interest in the Real Property. However, this option shall not be
exercised by Lender it such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatlng to the taxes end liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in aII 'events prior te .-delinquency] all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied.against or on account of the Property, and shall
pay when due all claims for work done on ar for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority<over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. S e,

Right to Contest. Grantor may withhold payment of any ta)(, esseésment, o'r. claim in connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest ir thé Property: is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Granter shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the disecharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient carporate surety” bond or-othér security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees.‘or other.charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shiall deferid itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. :

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory ewdence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to delwer to Lender at any time a written
stateament of the taxes and assessments against the Property. . E

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
sarvices are furnished, or any materials are supplied to the Property, if any mechanic's lien, ‘materialmen's lien, or
other lien could be asserted on account of the work, services, or materials and: the cest -exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satlsfactory to Lende- that Grantor can
ahd will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propertv are & part of thls Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire Insurance wrth s anderd extended
coverage endorsements on a replacement basis for the full insurable value covering all Imgrovemigrits on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with*a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may‘reasonably require,
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued:by a
company of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will delivet. to. Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including:stipulations that

coverages will not be cancelied or diminished without at least ten (10) days prior written notice to, Lendek,* Eac_:h”"':.

insurance policy also shall inglude an endorsement providing that coverage in faver of Lender will not be impairéd

in any way by any act, omission or default of Grantor or any other persen. Should the Real Property be locatéd in ~

an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area, :
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the léan . .
and any prior liens on the property securing the loan, up to the maximum policy limits set under the National Flogd -

Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan

Application of Proceads. Grantor shall prompily notify Lender of any loss or damage to the Property |f the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do

UMIINWIIMMI(IIII(IIIINIIWIIM!WNMJMWM

Skaglt County Audltor
11/16/2004 Page 3 of g

3:19PM




“Wd6L'E 8 Jo ¥ abed vOOZ/OL/LL " ,
' 1o3pny Aunog yibexs

7800@LLL70O0E
AT

s "BWIl O} BW WOJ) pspuslle se
: __epog jeI2deuILe] WaopUn 8yYr japun Aled painoas e Jo SIyBl 8yl JO ||B BARY [[BYS JSPUST PUB ‘SBJNIX)) S9INIISUDD
' Auadmd au o Aue JuaIxa Byl 01 luswWasiBy AlUNOBS B EINMISUO] ||ByS Juswniisul sIy]  juswes By Alunosg

F: :18n4] 10 psaq sl Jo MLed e aue Jusweesbe Alnges
_39 se- lanJ. 6. pssq s 01 Bune|ss sueisiacad Buimolio) Yl SINIWILYIS DONIONVNIH (LNIWIIUOV ALIHNDIAS

: : "1epuaT 0] AI0108S1ES AJUNDSS JOYI0 JO PUOG AJ8INS 21e40dl00 1USIDIHNS B JO YSED 18pUaT]
un susodap pue UDNJ8S SUSIT PUB SOXE] BUYl Uf BAOGE papincid S XB] 2yl S1S21U03 {Z) 10 ‘luanbuyep Sewooaq
J aiojeq xe1 AUl SAed (L) JOyN9 JOJUBID SS3IUN MO pepiold SE Y NBJEQ JO JUBAJ UB IO SSIPBIWS) S|(E]BAE
$J1 JO B 10 Aub ds0iaxe ABW Japus] pue ‘Nnejed JO JUBAT UE SE 1031)2 SWES ayl aARY [|BYS JUBAS SIL4} “3SN.]
Jo paaq s)j0, a1ep-ayl 01 juanbasqns pajoeua sy saldde LON2OS SIYL Yydiym o) Xel Aue 4 -sexe] jushbasqng

- T I03URID AQ BpPELL 153J8]U]
pue |ed|ouud ,tﬂ sluaumed uQ Jo SS8UPSLgepU| 8yl Jo uonuod Aue Jo (|8 Uo XBl dl10eds B ({7} pue Huswesiby
Uparn 8yl Jo Japqoq ‘ayy o Japua'| ay] 1suiebe ajqeabieyo 3sni] jo peeq Jo adAl SIyl UC XBI B (£] ‘1SN JO PO JO
adA] S1y) AG.paInoas SSaUPalgapu] Syl Uo sluswAed WoJY 19NPBP 0) palnbal 10 PEZUIOYINE $ JOJUBID YIIYM JOJURID)
ua xel oyads B (ZF sni) 30 paa(] SIy3 Aq paundas sssupelgepul ayl jo ued Aue Jo e uodn so 1snu) JO pes
j0 adA1 sy vodn xe1 m;roads B (L) :sendde uoiloss syl yoym 0} gaxe) SINMSUOD [[BYS Bulmo)o) By “sexey

S 1an]_ 10 paaq] syl BuwelsiBal 10 Buipiodal Jo) sebleys Jayio pue ‘sduwels Aleluawnaop
‘S99 ‘SoXel || UCHBILI: moqum Buiprjour *1snig jo peaq syl Buinupuco o Bunoepad ‘Buipiogal v PaUNDUL
sesuadxs ||g yUMm JsyleBor IMOJRG PRGIOsSeP Se 'SBXE] ||B 10) JSpudT SSINGUa) |IBYS Jojuein -Auadold |eey 8yl
uC ual §,J8pUST SNUUCS pue 1aopad 0] JapuaT Ag paisenbat S| UCIIOR JBYLO JBAGIEYM BYBY NUR 1SNI] JO pRQ SIUl
01 UONIppPE Ul SIUSWNJOP Yans amoexa Ileys Jowuein “rapuen Aq jsenbot uodn ‘sefiiey) pue ssey ‘sexw) Jueuny

; . 13sn.] 40 pea(] 51Ul 4o Hed e aie sabieys pue S99, 'soxel [riULWUIAACE O]
Bunejes suoisiaoid 5U|M°II04 9'-[]. SEIIJ.IHOHJ.HV TVLINIWNYHIAOD Ad SIDHYHD ANV S33d4 "SIXVL 40 NOILLISOdINI

“UONBUWSPUCI BY1 Yilm UOIID8ULI09 U) J8puUsT 10 83]1sNnJ) AQ Paiinoul
$55)  sAsulone pue 'sasuadxa §1800 e|geLoseal |8 JO JuewAed I8)E pIEME U] UBBLW |leyS PIEME 3yl Jo SPesoosd
18U ayl -Auedold sy jo uonem;saj 10 Jiedei 8y Jo sseupalqepu| ay} ¢} paydde aq pieme ayl Jo spesdsosd 18U
2yl Jo uoiod Aue 4o (|e 3Byl 3Jnhal uBoa)s s {r ABW JBPUST ‘UOIIBLWSPUOD JO N3l Ul aseyaind 1o Buipassoid Aue
Ag 10 sBuipasoosd uleWop JUsuIs AG p_a_utu?ﬁuoa 51 Ajsdold syl Jo 1ed Aue Jo B J| 'speedsold JoN jo uoneanddy

~uonediznied yons jwiad 03 swn
0] awn) uioy Jepuat Aq paisanbal aq Ael.u 58 uouewawnoop pug SIUSWNIISUL YINS JSpUST 01 palaaliep ag o) 9sned
10 JBAIISP || I0IUBID pue ‘asuadxa & m;usug 1€ |je 80104 UMO S1| 40 |9sunod Aq Bulpsssold asy) ul pajusssidal
8q 01 pue Buipssgoad ayy u) sledionied ok-piya-sgeys Bpua 1ng ‘Buipessoud yoans ul Alled [eunuoy eyl aq Aew
JolueJ) "pIRME BUY) UIBIGO PUB UONJE BYL pUBYSD PI Alessaoeu ag Aew se sdols yons eyel Apdwoud jeys JolURID
pue ‘Bunm Ul aspusa Apnou Apdwaoud |eus _io1‘u949 "p*’an_;. S| uUojeuwspUuod Ul Buipasaoud Aue y1  -sBuipeedoid

f1snJ Jo paa(] syl jo ed e ale sBuipssaoid uolieultspuos o} Buiie|as suoisiaoad Buimol0) 34l 'NOILYNWIANOD

* siiny.41 pled S| SsAUPBIGaPU) §,10JUBID) SE BLUI LYINS [UN 108419 puB
8910y [Ny Uy UIBLIAI [[BYS pue ainleu ul Bununuod:eq. [|BYs ‘ISNJL Jo pes( SIYyl Jo AJeAISp PUB UONNIEXS BL) BAIAINS
{leys 18N JO PIIQ SIYL U] IPBL SBY JOJURID) SUBLIDIEIS pue ‘siuswasibe ‘sesiuoid |y SeSNUOLd JO [BAIAING

‘sanuoyIne |e1u9mu_.|§r\06 o suonejnBal pue ‘saauBUIPIC 'sme| eqesydde Bunsixa
e yian sadwod Ausdold syl JO 9sn $J0lUelD pue Aladoid eg1 *J,e_q; :51ue.ueM loueln) -smeq Yyupa esuedwo)

; P ‘uenedionsed yans ywred o}
awi) o) 2w Wody 1senbas ABw Jepus se SIUBLINIASUI YINs. Jepua-[ 0l pa:af\uap a( 01 SN IO “IBANSP [|IM J0IUBID)
pue ‘82l0yd UMOC $,J8pUST JO |asUnoD Aq Buipsscold syl U peuesaidalag o) pue Buipsssoud eyl ui eledidiued
01 pejius aq ([eys Jepue Ing ‘Buipeescoid yoans ul ALed JBUMOL BYL-8q ABLW JOJURID "S5USMXD §,40IURID) )B LOIDE
sy} puajap j1eys JolueID ‘ISNJ] 10 paag] Syl Japun Jspue Jo 8818N | 107188581013} JO B[} §,101uBI) Suonsanb leyl
pasuswLo s Buipessoid Jo uopoe Aue 1UsA2 BY) u] ‘suosiad Jig 1o smnep nyme| ayl 1suiebe Apadold eyl o1 ann
Syl puajep JaA8l0} |IM PUEB SlUBLBM JOlURID ‘anoqe ydeiBeied ay) u! uouda:)xe et.p, o1 198lgng  "apl Jo esuseq

“Japua o1 18|
40 pa8Q SIY1 JOAISP puB SINJexe 01 AJOYINE pue “Jamod ‘1yBu Ny aql seq JOJ.LIBJE) i) Pue “ISNUL 1O paag SIYF UHM
UOILDBUUOD LI JBPUT ‘Ag paldasce pue ‘jo JoARy Ul panss| uouldo SN jBul-Io flodal e Anod ssueinsul SRR
Aue u) Jo uonduosep Auedold |eey eyl Ul YLIO) 385 8504l LUBY) J8ylo saaue:qwnoua ‘pu:suey (le jo Je30 pue eou
‘aidus eay u Aliedold 8Yl 01 PJODRI JO B} BRIGNIBW PUB poob spioy Jo;usug (e_) 1eq1 _slueuem J0JURID) O]

18NUL |0
peaq syl jo Led e ase Auadosd eyl Jo diysiauma o) Bultejel suoistaod ﬁuwo"o; 8y 511_1_{_ 40 ISNIJTA ‘ALNVHHYM

“pEY.BARY PINOAK 4SIMIAUL0 1 JBU) ApSs)
Aue wioy) Japua Jeq ol se 05 1 neJap syl Huuno SB PBNIISUOI BQ 10U HBYS J2pUan Adzuonae ysns Auy  yneyep Aue jo
WND3YE UG RA[IIUS 8q AR J19PUST YoM 01 SaIpswal Aue Jo s1ybii Jaylo Aue o1 uoulppe r a4 [leys ydesBeled syl s Joy
paplaoad s14BU 8yl “slunowe asell Jo WswAed 84n08S ||IM OSJE 1SNI] Jo paag] ey AJ,un:;eLu §,3ustiselBy Hupal) syl Je
ajgeded pue anp aq |im Y21y JuawiAed uoojeq & se pateed) aq (D) J0 [luswealby 1|peu:) ay} jo gy Buulewss ayl ()
o :Asijod aaurinsu) aiqeoldde Aue o uual ayy ) Jeyus Buunp anp swooseq 0) slustlAgd 1uaw||e1sm Aue yum sjqeded
8q pue Buowe pauoiuodde aq pue JuswesiBy LPSJ) 8Yl JO dJueeq Byl 0l peppe g9 “{g) :puewsp uo ajqeied aq
{¥) A ‘uondo s, Jepug e ‘pue SSAURAYSPU| oY) jo Led B SWIDDBq A SasUadxe Uons: |y - JOIUEJD Ag swAeday 4o
81ep a1 01 Jepu Aq pled Jo paunaul 81ep 8y WOl Juawaa.By Upas) sy) Japun pabieys ales syl 18 158I8IU] JEBY UYL
[tm sesodind yons aoy uspua Aq pied Jo paunoul sesusdxa |y "81$9483UI 5,Jepug] 193104d O} aleudmdde aq-01 $3A31|3q
1apugn leuy) uonde Aue ejel ‘ol palsinbai lou s Ing ‘Apw JjeYeq S, JOJUBID UO JSPUST uAYL: ‘Auadmd A1 U s1selaiu
§,45pU9T 10848 AllRLISIEW PINOM 1Byl PRauawwod s) Buipaasosd uo uonae Aue §| oS op Aew’ Japuan)ifayl” Aledold
ay1 01 sneda eyewl o1 (J) Jo "Aledold syl uo aJueinsul pasnbas Aue epirold 01 {g) ‘SR JaYl0-pUE-SaduURICILINOUS
‘sisedalul AJUnDas ‘sudl| ‘BaxEl B Jo 88y Aledoud eyl desy 01 {y) SpB} JOJURID | SIHNLIGNIIXI S HIANT

“readde Aew s1ses)ul §J0lURID SB JOIURICE 0} 35ele)u| Jnoyum pred aq |jeys epaadcid yons, 'ééaupélqaph[

a1 Jo |Inj uwr uswAed Jsie spesoosd Aue spioy Japus §|  SSBUPSIGEPU] BUl JO 8JUB[EY jedisuid ceyy:. 017
pelidde ag |leys ‘Aue y ‘JopuIBWS) SY1 pue ‘Ise1siul pantooe Aed 01 UL} “18n4] 46 pes(] SIYl Japun JaplsT: 01 5UIMO
wnotie Aue Aed 01 184l pasn aq |leys AlJadold 2yl 4o Uonesolsal 1o sedss Byl O} PATHIWOD 10U Sey 18pUss l,|:JIL|M
pue 1djgoas neyl 18ye sAep 08| UIYNM PESINGSIP USSQ 10U IABY YdIym spesoosd Auy  1sni) Jo pasq SIyliepun
ynejsp Ul Jou s1 JOJURID {1 UONRI01SA) 10 Jedal 1O 180D 9|qRUOSES] BY1 J0) SPa920Id AU WO} IDJuRID) asinquisl 10

Aed ‘aJmlpuadxa yons jo jooid Aloioejsnes uodn ‘jeys Jspus 1spusT 0) AJOJOB)SIES JSUUBL B UI s1uauuano;du.z
paAonsep Jo pebewep syy adejdal Jo Jedal ||eys JOIURIE) ‘Jeda pue LOINBIOISD) 01 SPaadcd ay) Aidde o sma|s
Jepuan ji -Auadold syl Jo Jiedal pue uopeioisal eyl Jo ‘Ausdold ayl Bunoeye ual Aue Jo JuswAed ‘SSaUpPIIGIPUL

ayl jo uonanps) eyl o) spesdoid ey) Aldde pue soueinsu; Aue jo spestold Syl UIBISS pue BAI9D3) ‘UONDI|B 3

§,4apua 38 ‘Aew Jspus’ ‘pasiedw) & AIINJaS §,J9pUST 10U JO JBUIAUAL -ALENSED BU JO SABP (G1} Usall uiyum 0

v obed {penunuo)y)
1SNyl 40 @33ad




DEED OF TRUST
(Continued) Page 5

'Secunty Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect

~Ang-continue Lender's security interest in the Personal Property. in addition to recording this Deed of Trust in the

rgal property records, Lender may, at any time and without further authorization from Grantor, file executed

" counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for.all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
TERIove, sefye_r or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
:Parsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3} days after receipt of written demand from Lender to the
extent pérm‘itted’by applicable law.

Addresses The:, mailing addresses of Grantor (debtor) and Lender {(secured party) from which information
concerning the securlty interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercnal Code) are.as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES_,_ A'_I'TOHNEY -IN-FACT. The following provisions relating to further assurances and
attorney-in-fact are a pqr«t:of_.:this_Deed of Trust:

Further Assurancee,. At anytime, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, ar wilttause to:be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements confinuation statements, instruments of further assurance, certificates, and
other doguments as may, i the dole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, ar: preserve (13-, Grantor s obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and {2} .“'the Ilens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing,: Grantor sha!l relmburse Lender for all costs and expenses incurred in connegtion with the
matters referred to in this paragraph

Attorney-in-Fact. If Grantor feuls_,to do’ a_mf' of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and-at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or deswab " i'n. Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the. Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upen Grantor Under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any
finanging statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if ‘permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitied thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness‘of‘a_r:y such matters or facts,

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation-at any time_in connection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income; assets, liabilities, or any other aspects of Grantor's
financial condition. (B} Grantor does not meet the repayment-termis 6f the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights.in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, _f'aEIUre to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, création of“a_senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the usg of funds ar:the dwelllng for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default coours, under this ‘Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare of the following rights ahd remedies:

Election of Remedies. All of Lender's rights and remedies will: be cumulative and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar.Lender from using any other remedy. If
Lender decides to spend money or te perform any of Grantor's obligations under.this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. P

Accelerate Indebtedness. Lender shall have the right at its option to decla__i‘e the er_'i re Indebtedness immediately
due and payahle. ;

Foraclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall Have the right'to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by apphcab!e law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have -all the rights and
remedies of a secured party under the Uniform Commercial Code. :

Collact Rents. Lender shall have the right, without notice to Grantor to take”po’ss‘essmn of ahd manage the
Property and collect the Rents, including amounts past due and unpaid, and apply-the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may réguire any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If:the-Rents arg-collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorsé lnstruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds: Pavments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations for which the paymenits are
made, whether or not any proper grounds for the demand existed. Lender may exercise !ts rlghts__ under__thls
subparagraph either in psrson, by agent, or through a receiver. E ; .

Appoint Recsiver. Lender shalt have the right to have a receiver appointed to take possession of a1| ot any part of
the Property, with the power to protect and preserve the Property, to operate the Property precedrng OF. pendmg )
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and abiovie the:post of ™,
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's :
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from servmg__as__!
receiver. . :

Tenancy at Sufferance. If Grantor remains in possessicn of the Property after the Property is sold as provided® |
ahove or Lender otherwise becomes entitled to possession of the Property upon default of Granter, Grantor shall -~
becorne a tenant at sufferance of Lender or the purchaser of the Property and shalil, at Lender's option, either: ()
pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
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DEED OF TRUST
(Continued) Page 7

. /lLerider has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does nat
; .Mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
7 that if.Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent

. aggin jf.the. situation bappens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required to censent to any of Grantor's future
;requests Grantor waives presentment, demand for payment, protest, and notice of dishonor.

'Severablhty If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by |tSeIf will-not mean that the rest of this Deed of Trust will not be valid or enforced. Therefarg, a court will
erforée the rest of‘the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid-6r unenforoeable.

Successars and. Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall_be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the. Property becomes vested in a person other than Grantor, Lender, without notice te Grantor, may
deal with Grantor's suceessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without’ re asmg Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the: Essence Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exen!ptlon. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State' of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followmg words shatl). have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneflcrarv means Whidbey Island Bank, and its successors and assigns.

Borrower. The word "Barrower" mears JOHN BARTLETT and SUZAN P BARTLETT and includes all co-sighers
and co-makers signing the Credit Agreement

Credit Agreement. The words "Credlt Agreement mean the credit agreement dated November 2, 2004, with
credit limit of $200,000.00 .fiom” Grantor to Lender, together with all renewals of. extensions of,
modifications of, refinancings of,. consolldatlons of, and substitutions for the promissory note or agreement.
NOTICE TC GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of. Trust mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all asslgnment and securlty interest provisions relating to the Personal Property and
Rents. Lok

Environmental Laws. The words 'Enviﬂonrnentalﬁ.-'l_a‘Ws" mean any and all state, federal and local statutes,
regulations and ordinances relating to the”protection of human health or the environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 99-498 {"SARA"}, the Hazardous Materials: Transportatlon Act, 48 U.S.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Sectlon 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default fean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. : :

Grantor. The word "Grantor™ means JOHN BARTLETT and SUZAN P BARTLETT.

Hazardous Substances. The words "Hazardous Substances mean materials that, because of their quantity,
conhcentration or physical, chemical or infectious charaeteristios. may cause or pose a present or potential hazard
to human health or the environment when improperly used,. treatdd, stored;. disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances™ are ‘used in their very broadest sense and
include without limitation any and all hazardous or toxic substanoes, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substancés” also |nc|udes without limitation, petroleum and
petroleum by-products or any fraction thereof and asbestos. E

improvements. The word "Improvements” means all existing "and ft.it'ure"improvements buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. EA :

indebtedness. The word "Indebtedness™ means all principal, interest, and other amounts costs and expenses
payable under the Credit Agreement or Related Documents, togethér :with all. rénewals of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or ‘Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or. expeﬁses'incurred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together” wrth mterest on such amounts as
provided in this Deed of Trust. § :

Lender. The word "Lender" means Whidbey Island Bank, its successors and asslgns The’ words SUCCEssors o
assigns™ mean any person or company that acquires any interest in the Credit Agreement

Personal Property. The words "Personal Property” mean all equipment, flxtures -and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to.- the'Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutlons Afar, any of such
property: and together with all issues and profits thereon and proceeds {inciuding without limi atlon aII insurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. S T

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property”™ mean the real property, interests and rights, as further descrlbed |n thIS
Deed of Trust. : 5

Related Documents. The words "Related Documents” mean all promissory notes, credit agre.e'menfs_, |ba'r'1

agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of: trust, “Becurity .
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereaﬂer #
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, prof«ts, and,ﬁ
other benefits derived from the Property. :

Trustee. The word *Trustes” means CHICAGO TITLE INSURANCE COMPANY, whose mailing address is 425“""_“
COMMERCIAL STREET, MOUNT VERNON, WA 98273 and any substitute or successor trustees.
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