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7/, Oak'Harbor, WA 98277

LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: November 9, :éoo'4:---'*

Reference # (if appircable) 114171 -38 Additional on page
Grantor(s}: -
1. YATES, STEVEN N

Grantee(s)
1. Whidbey Island Banl(
2. LAND TITLE COMPANY OF SKAGIT COUNTY, Trustee

Legal Description: PTN SW 1!4 OF: SE 11’4 ‘14 35-3EW. M Additional on page 9
Assessor’s Tax Parcel ID#: 350314\;4-“005&__,0007

THIS DEED OF TRUST is dated November. 9, 2004, among STEVEN N YATES; as his separate
property ("Grantor”); Whidbey Island Bank, whose maili_ng address is Burlington Office, 1800 S.
Burlington Ave., P.O. Box 302, Burlington, WA .~ 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary”); and LAND TITLE COMPANY OF SKAGIT COUNTY,
whose mailing address is 111 EAST GEORGE HOPPER "ROAD, BURLINGTON, WA 98233
{referred to below as "Trustee”). .
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:__Schedule “A-1” 114171-S8

“-1____.._DESCRIPTION

The. Southwest ¥4 of the Southeast % of Section 14, Township 35 North, Range 3 East W.M., EXCEPT the
West 66 feet thereof

AND EXCEPT that portion thereof conveyed to Skagit County by deed dated April 30, 1936, and recorded
March 14, 1938 under Audntors File No. 300044, records of Skagit County, Washington;

ALSO EXCEPT that peruon lymg North of the Samish River;
AND ALSO EXCEPI‘ the followmg described property;

Beginning at the Southeas_t-comepof-sald subdivision;

thence North 89°20'25" West along the South line of said subdivision, a distance of 100.20 feet;
thence North 02°57'08" West parallel withthe East line of said subdivision, a distance of 235.00 feet;
thence North 71°17'14" East a distance of 103.91 feet to a point on the East line of said subdivision;

thence South (02°57'08" East along the East lme of said subdivision a distance of 269.54 feet to the point of
beginning. :

Situate in the County of Skagit, State of washing_ton;

BTN ll'MWNIHM

Skagit County Audltor S
11/15/2004 Page 30of 911:43AM .



DEED OF TRUST
{Continued) Page 3

' _séi:_t:xriiy or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest,

S .,D‘uiy__ to.-Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
© agts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A} declare immediately due and payable all
sums secured bv this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
ewdencmg the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
withoUt Lender s prlor written consant, of all or any part of the Real Property, or any interest in the Real Property. A

"sale or ‘transfer” means. the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, benefnmai or eqmtabie whether voluntary or inveluntary; whather by outright sale, deed, installment sale contract,
land contragt, contract for-deed, leasehold interest with a term greater than three (3) years, lease-aption contract, or by
sale, assignmeént, or, transfer of any beneficiai interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohib’ited by'federal law or by Washington law.

TAXES AND LIENS. The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pa.y‘ wh‘&n due (and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water 8nd " sewer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propetty free.of-alliens having priority over or equal to the interest of Lender under this Dead of
Trust, except for the lien of taxes'.and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherW|se prowded in this Deed of Trust.

Right to Contest. Grantar may wrthho)d payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligatior:.to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor.has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or-a sufficient.corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale undst the-lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before. enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished:in the contest proceedings.

Evidence of Payment. Grantor shall upon" démand'furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate- governmental official to deliver ta Lender at any time a written
statement of the taxes and assessments agamst the Property.

Notice of Construction. Grantor shall notlfy__Le_nder at least fifteen {15) days befcre any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances sat|sfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The fallowing prowsmns relatmg to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and -majntain pohcues of fire insurance with standard extended
coverage endorsements on a replacement basis for the fuil insurable-value covering all Improvements on the Real
Property in an amount sufficient to avoid application of ary coirisurance ‘clause, and with a standard mortgages
clause in favor of Lender, together with such other hazard and |Iab}|ItV msurance as Lender may reascnably require.
Palicies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
gompany or companies reasonably acceptable to Lender. Grantor, upon_ reguest of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satlsfactorv to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten {10} days prior, written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage’in favor-of Lender will not be impaired
in any way by any act, emission or default of Grantor or any other person. “The Real. Property is or will be located
in an area designated by the Director of the Federal Emergency Management Agencv as a special flood hazard
area. Grantor agrees to obtain and maintain Federal Flood insurance, if avallabie. for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan,:up to the maximum policy limits set under
the National Flood Insurance Program, or as otherwise required by Lender and 10 malntain such insurance for the
term of the loan. R

Application of Proceads. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Préperty, or. the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender,. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds-for the reasoriable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceéds’ whlch have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair¢t restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust; then & pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, If Lender:.holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without' mterest to Granter as
Grantor's interests may appear. AT

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness des‘cribé’cl_ h,eloiH; is
in effect, compliance with the insurance provisions contained in the instrument evidencing ‘suchExisting
Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust: to the extent.
compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirément, - i any’
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness. :

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, security inte_réa_'ts, E "

encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) to make repairs fo the’
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below: then
Lender may do so. If any action or praceeding is commenced that would materially affect Lender's interests in the

Froperty, then Lender on Grantor's behalf may, but is not requirad to, take any action that Lender believes to be .
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will then hear

MBI

Skagit County Auditor
11/15/2004 Page 4 of 7 911 43AM



_—

Wver:LL e og abed ¥00Z/SL/LE
Jo;lpnv ﬁ;unoo jbeyg

(i

- ':'pue Iguesny 01 JUBIUBAUOD Ajqeuosea) 80B(d € 1B PUB JauUew B Ul AJedold 8yl O} Paxiy4e 10U AlEdOld [euosiay
__,Aue glqusssa |jeys JojueiD) ‘Unejop uodn  Alsdosd syl wol) Alladold |BuDSIBd Ayl LIBISP 10 JOASS ‘SAOLUSI
10 |Bys JOURID ‘Ynejap uodn  Isaselul AlUnoas syl Buinunues 4o Bunospiad Ul paunsul sasuadxa |k 10} Japuen

a
-

"as‘m‘quna] [lEYS JojuRlD  luewalels Buioueuy e SB 1sni| jo pesqg SIyl 4o suonsnpoidal 10 seidos ‘sliedislunco

painopxe S|y J0RID wouy UCNBZUIOYINE Jayln Inoylm pue swil Aue je ‘Aew Japua ‘spiooss Auadoud |eas
Byl-n 1snu| Jo pasq syl Bulpiosss o1 uoippe up -Aledold feuosIsd BYL Ul }8aJalul AJUNJES §,J3pUST BNUIUGD pue
1oa4md 91 JepueT Aq paisenbas s| uonoe Janaleym sYE1 [jBYS JOIURID ‘Japus Ag 1sanbas uodn ‘isesedu| Awinoeg

g ‘Al 01 SLUN LWOJ) PBPUDILE SB
epog fmo.lawu.log Waojun 8y) Japun Alled paunoas g 4o SIYBI SUI JO [{g BABRY ||BYS JBPUAT PUB ‘Seunixiy SOINMISUOD
AJ,.radOJd ayl ;o Aue juelxa syl o) Juawsalby AlUNoeg e eINisUCD ||BYS Justunisur sKy]  ‘ueweelby Apnoeg

3snu) Jo pas(] siyl o Led e aue juswaaube Alunoas
B se 19mj. }0 P99Cl S'Hl 01 Buneis) suoisiacud Buimolioy 8yl “SINTWIALVYLS ONIINVNIA ‘LNIWIIHOV ALIHNDIS

“ 4 hriepusT 01 A1012eys1eS ALIND9S JSYI0 JO puoq A18Ins B1RJ0dI00 UBIOLINS B JO YSED JopUST
yum s:usodap pug uouoas ‘SuBl] pue SOXE] BY1 Ul SA0OE papiacad SE Xel 8yl SIS0 (Z) JO ‘juenbujsp sewooag
1 aiojaq xel 9yl sded (1} Jeys Jojueln) ssa;un mojeq peplaodd se }nesq JO 1USAT UEB 10} SSIPSWS) 9|ge|leAR
sl o |je 10 AUB BSIDJaxXa ABWI JBPUBT PUB "INEBEAQ JO JUSAT UB SE JOS1S SWES SUl SABY [|BYS IUBAS SIYL '1Sni)
10 psag syl 40 dlep 9L|1 01 1uenbasqns paloeus st soydde uonoas sIYl Yoiym 01 xE3 Aue y| -sexe] juenbesqng

: *I0JUBID)
Ag apew 1saleiu pue ledmuud ;o szuaumed uo Jo ssaupaqapy] 9yl jo uoiuod Aue Jo ||B uo xey oyoeds B {p) pue
'810N 2yl 40 18pjoy 8] 1o lspuan eyl Jsujefe eigeabieys 1sni) 1o pos( jo adAl SII UO XB1 B (g} ‘ISNJL 4O pas(] 4O
8dA] siy) AQ peNIBs SSOUPSIGSPY| 8y uo sjusWARd WOLY JONPap 0} pannbel Jo pazLoYINe S| IOIUBALD) YMYM JOIUBID)
uo xe} oyoads B (g) NSnIL O peag sIYl Ag painoes ssaupelqapu| eyl jo Med Aue Jo g uodn 10 1snJi JO paag
Jo adAl siy1 uodn xel ou:oads e u) zggidde uonoes S|l YdIyMm 03 S8XEBl SINIISUCD (leys Buimojjo) sy -sexe)|

1anL 1o 'péaq st BupelsiBar o Burpioves sop seBreys Jaylo pue ‘sdwels AlRIUsBLWINIOP
'saay 'sexel |1 Uohellw noylm Bupnigul ‘1snij jo peeq siy1 Bununuods o Bunsaped 'Buipiesal Ul paunou)
sosuadxa |l yum JeylaBol ‘mio|gq paquasep se ‘sexel ||g 10} JApUST SSUNGUIIe) [|BYS JOJUBID Alsdoid [BeY eyl
UO UBl §,JapuUdT SNUUGY pue Joaped o} Iapuat AqQ palsenbau S| UONOE JBLLG 19ABIEYM B)EL PUB 1SNJL [0 Paaq Sl
0] UOIIPPE U SIUBLINIOP Yans alnoexe ||eqs mlusug ‘lapuaT Aq 1senbsi ucdn -seBieys pue seedq ‘soxe) Jualny

i “11sn1] Jo peeq syl 0 Lied g aie sobieys pue see) ‘soxe; |BIUAWLISAOE 0]
Bunepss suoisiaod Bumoljoy ayj SEII.LIHOHJ.HV 'IVLNEWNHEIAOE) Ag SIDHVYHD ANV S334 "S3IXVL 40 NOLLISOdNI

uoueuuuapuoo SU UM UOKIBUUGD U} J8pusa Jo aalsni| AQ palinou
$ga ,SAaulone pue ‘sasuadxs ‘s1500 emuuosee: e 407 uewAed JBYE PIEME BY} UBBLU |RYS PJEME Byl 4O $PEed0Id
lou ay) Auedold 8y 4o ucneiolses 10 yedes 8yl 10 sseupa:gapu| ay) o) peydde eqg pieme ayl Jo speaocosd leu
8yl 4o uoiod Aue Jo (1@ 1Byl sainbay uodae 81 18 A J3puaT ‘ucieuwspuos o nalj Ul aseyaind ro Buipagsoid Aue
Aq Jo sBuipasaoid ulewop 1UsUIWIE AQ peuWspuoo; 8l Auadmd ay} jo Led Aue o (e }) spesanid 10N 4o uonesyddy

‘uonediaiied yons yuuad 01 swi
01 8L} WOl Japus] Ag paisanbal aq Asw se uoue;uewnoop puB suSWNASU| YINS JapuaT 01 paianiep ag Ol asnes
Jo sanBp Jim JOJUBIG pue ‘asusdxe §,i0)uelD 18 1{8" 991042 UMD SU 0 |esunod Ag Buipssoosd By} U pajusseldsd
oq o} pue Buipssocd ayy vl aledionied o1 papnue aq {leys JapuaT Ing ‘Buipassoid Yyons ul Alied [euiwou ay) 8G Aew
l0juRif "PJEME SYL UIBIGO PUB UCHDR BYl pusep 0} Messeoau 8Q Aew se sdals yons ayel Apdwoid jjeys JOJUBRID
pue ‘Bupnum w sapua Aoy Apdwoid (eys JOJ.UEJQ pajy sI uoueuu.lapuos u Bupsasoid Aue y§| sBuipaasold

“Isnu| 4o peeq siyl jo Led e eue sBujpesooid uojlELWBPUOD. 51 ﬁuuem suoisiacud Buimolo) syl "NOILYNWIANOD

*18pUST 0 UBSUOD USLIUM Joud Byl INOYLIM JUBWSaIBE AJinoss 1ons Aue Jopun ssauepape saning Aue 1desoe
Jou 1sanbal JolusU J|Bys JoluRID) “Japus }O JIBsu0D UBJJ.IJM JOIJd BL[]. mOLﬂIM pamsaual Io papuslxa ‘papuswe
‘paiyipolu | juswaaibe Jeyl yoym Ag 1snig o pasqg SIp 4eAc Auiond sey yoym Juswaalbe AlnNoss Jaylo
10 1snn jo pasp ‘aBefuow Aue jo Jepjoy ayl q:uM Wawssibe Aug olur 191u9 lou |iBYS I0JUBID *UOKEBOYIPOIY ON

*§8auUpaIqapul q:)ns JD; s1uawnaop Alunoas Aue Japun 1neysp Aue Jo
‘ssaupaiqepul Yons Buisuspiae slUsWINIISUN 8yl JBpun Jneep Aue 'ssaupslqepul yons uo ynejap Aue Jusasid 01 pue
ssaupalqepu) Bunsixg eyl ‘Jo uswAied ay) 01 888 10 ‘Aed 03 seaibe pue slueueno:) A)ssesdxa Jowein Cuey Bunsixs
ue 01 Iouajul pue Alepucoas eq Aew ssaupalgapu) ayl Buunoss 8Nl o paaq I} o udy syl Cuai Bupsixy

138NJ1 40 paaq SIYl Jo Led e ase ssoupsgepu) Bunsixg Bululesuss sumsmmd Bum\ono; an_ "§SIANAILEIAN]| DNILSIX3

“jing vl pred s ssaupmqapw EN TN se ‘BlUII YoNs |IUN 1984)a pue
82404 N} Ul urewat |jeys pue ainjeu Ul Bumnuizued aq ([BYS ySni] JO peaq SIY 46 Alsalep: JPUB UONNDSX3 8} BAININS
Heys 1sni) 40 podg SIY1 Ul BPRW SBY JOJURID SIUSUISIEIS PUB ‘sjuswes.Be fsasiwod |y . "S8SIUIDIg 4O [EAIAING

‘sanlioylne [ejuswuiaach jo suoneinbas pue ‘saouempm SME| s|qeondde Bupsixa
lle yum saldwor Auadold 8yl jo 5Sn §,0lueif) pue Antedosd Syl 1Byl SIUBLEM” .IO].L.IEJE) sme1 UUAA aauenduwon

-uoneddued yons 1uued o1
8w o] swWil woy 1senbal ABw JBPUST BB SIUSWINJISUI YINS JBPUST 0} ‘PaJsalep g 0] asnes 1o “18Al9P [M J01UBIG
PUE ‘30i04d UMD §,48puUsT Jo |asunoa Agq Buipeasosd oyl uy pejussaidal ag 0} pue ﬁuzpeaamd ayliul eyedioiied
01 papnue aq ||eys JapusT Ing ‘Buipsssosd Yons Ul Aled jeunuou oyl eq ABw JOIURID asusdxe s Joiuein 1B LONOE
8y} pusiep jleys JOJUBID ISN1| O PABQ SIYL 15PUN JpUIT JO 981SNI | O 15801 BY) JO B[l §, JOIURID) suonsanb leyy
pajusuiwas s1 Buipasdold Jo uojoe Aue Jusas a8yl U] "suossed {|B JO SWEP JNyme) By IsueBe Auadmd ayy 01 an
8U3 pusjap JaAalo) [Iim pue sjueliem Joluein ‘sacge ydesbesed eyl u uondaoxe eyl o} warqns ‘8l Jo esusjeq

“18pusT 01 1SNU] JO Pas( SIY} JSAISp pue BIrissxs ol Apiogne
pue “Jamod ‘bl N Byl SBY JolURID (q) PUR ‘ISNUL L0 PBS SIUl UM UOISUUOD Ul JapusT A Ppaxdadoe pue ‘jo
loaey} Ul panss) ueiuido syl |euy Jo ‘Lodes apn ‘Adljod saurnsul 8 Aue Ul Jo Mmagag uooas ssaupmqapu{ Buuslxg
&Yl Uy Jo uojduosap Aledold |BSH 8Y) Ul Yoy 3188 BSOYL UBY) JALLO SSJUBIGWINIUS PUE SUSI| |18, 07 1ER[D puB Beiy
'a|du1|s 88} Ul Aliedold 8yl 01 pIodal Jo ap d|gelsylew pue poob spioy JoluRID (B) By s1ueuem‘___,ro1umg ‘snl _|_.

L 38r J_ 10
peaq siyl 4o ued g aie Auadoly ayl Jo diysisumo o1 Buneyss suoisiacid Buimolio) syl "JTLIL 40 gsmgggq »XlNVHHVM

"PBRY 2ARY pINCMA BSIMUBLLO 1 1By) Apawal Aug WOy 18pusT Jeq 0] SE 0s }negap sy) Buuna se pam;suos ag ou p|eqs,__k
depua AqQ uopoe Yans Auy  lnejep AUk (O JUMODJE UG PIIIUS B ABWI I9PUAT YDIYM O} S3Ipoal AUE 40 smﬁu Yo
Aue o1 uonippe ui aq (leys ydeiBeied syl ui Joy papiaosd s3yBu 8yl ‘SIUNOWe S8yl Jo JuswAed 2INJaS |iIm OS|E SN ¢
Jo paag ay A;umel.u $,810N 9y} 1e s|qeAed pue anp aq jjam YoIYMm JuswAed uoo|RY B SE pelesl) aq {7} 1o !8)o0N 8L
$o wiay Buiurewsl ayl (7) Jo fAsyod soueinsul ejgeoldde Aue yo wiel eyy (L) Jeywa Buunp enp swosaq a1 s1uau.|Aed;

luswjezsur Aue yum sigeied eq pue Buowe pauopiodde aq pue eloN 8yl JO @2ugeq Syl O} Pappe 8q (g) puBLIBp

uc s|qeded ag {y) |im ‘uondo s,J8pua 1B ‘pue ssBUPSIGApU] SY1 JO Led B BWOoRY |IM Sasuadxe yons |y "JOIUBIS
AQ 1uswAsdel jo elep eul 0} JapuaT Aq pied Jo psunjul elep oyl woyy S10N eyl sepun pableys aes ayl 1B 1saJaJ,u1_.-'

{ abeg (penunuog)
1SNyl 40 a33a




DEED OF TRUST
{Continued) Page 5

7 Lénder and make it available to Lender within three (3) days after receipt of written demand from Lender to the
" extent permitted by applicable law.

_""'Addr.e.ee_e.s“. The mailing addresses of Grantor (debtor) and Lender (secured partyl from which information
gongernirig the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact arfe a part of this Deed of Trust:

Furt_l;ner.Aésqrancps,_ At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will.cause.to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, .cause o be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender ‘may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreaments, financing'statements, continuation statements, instruments of further assurance, certificates, and
other documents as‘may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complste,
perfect, continue, or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and 42} “the’liens and security interests created by this Deed of Trust on the Property, whether now
owned or hereafter a‘cquiré’d by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,
Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph. S

Attorney-in—Fact. If Qranto’r _faiIS"to'gjo any of the things referred to in the preceding paragraph, Lender may da so
for and in the name-of Grantor and at, Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney -in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be negessary or deslrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.:

FULL PERFORMANCE. If Grantor. pays a_ll'the- Indebtedness when due, and otherwise performs all the obligations
imposed upen Grantor under this, Deed<of -Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver'to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interést.in the Rents.and the Personal Property. Any reconveyance fee shall be paid by
Grantar, if permitted by applicable law: The- grantee in any reconveyance may be described as the “person or persons
legally entitled therete”, and the recitals’in the ‘reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.~

EVENTS OF DEFAULT. At Lender's option, Granzor w:II be in default under this Deed of Trust if any of the following
happen:

Payment Default. Grantor fails to make a-n'y _pa’ynjent when due under the indebtedness.

Break Other Promises. Grantor breaks any. premise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed df Trust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents :

Default on Other Payments. Failure of Grantor within the tlma reqmred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary: to prevent: flljng of or to effect discharge of any lien.

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Granter's hehalf
under this Deed of Trust or the Related Documents is false or. mlsleadlng in any material respect, either now or at
the time made or furnished. :

Defective Collateralization. This Deed of Trust or any of the Relatéd" Doci.lments ceases to be in full force and
effect {including failure of any collateral document to create a valid and perfected security interest or lien) at any
time and for any reason. :

Death or Insolvency. The death of any Granter, the |nsolvency of Grantor. the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of ‘créditors,” any type of creditor workout, ar the
commencement of any proceeding under any bankruptcy or insolvercy-laws’ by o, agalnst Grantor,

Taking of the Property. Any creditor or governmental agency tries to __ta_ke any of the Property or any other of
Grantor's property in which Lender has a lien. This includes taking ‘of; garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice.of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the clalm, then thls ‘default provision will not
apply. :

Breach of Other Agreement. Any breach by Grantor under the terms of any Other dgreement'between Grantor and
Lender that is not remedied within any grace period provided therein, including, without.- Timitation any agreament
concerning any indebtedness ar other obligation of Grantor to Lender, whether existing: now “or Iater

Events Affacting Guarantor. Any of the preceding events occurs with respect to any guar_gmtgr, endorser, surety,
or accommaodation party of any of the Indebtedness or any guarantor, endorser, surety,<or .agcommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability urider, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to. permit the
guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a mannet satlsfactory to
Lender, and, in doing so, cure any Event of Default. ;

Existing Indebtedness. The payment of any installment of principal or any interest on the ExiSting" Indebtednéss is
not made within the time required by the promissory note evidencing such indebtedness, or a default oceurs under
the instrument securing such indebtedness and is not cured during any applicable grace period |n such mstrurnent
or any suit or other action is commenced to foreclose any existing lien on the Property.

Right to Cure. |f any default, other than a default in payment is curable and if Grantor has not been glven a notice :
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) months, it may'be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default withi
thirty (30) days; or (2) if the cure requires more than thirty {30) days, immediately initiates steps whith Yender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or ;
together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy, ¥

URRRNg
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DEED OF TRUST
{Continued) Page 7

any motice required to be given under this Deed of Trust, including without limitation any notice of default and any
_hd’tltﬁe 0f sale shall be given in writing, and shall be effective when actually delivered, when actually received by
‘_.'telefacsmrle tuntess otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
“.mailed; when.deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addrésses shown near the beginning of this Deed of Trust, All copies of notices of foreclosure from the holder of
any:ligh which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this’ Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written. notlce t¢ the other person or persons, specifying that the purpose of the notice is to change the person's
address “For~notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
Subject te-applicable law, and except for notice required or allowed by law to be given in another manner, if there is
mare than one Grantor; ..any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
he Grantar's rBSDGHSIbﬂIt\/ 1o tell the others of the notice from Lender.

MISCELLANEQUS PB.OVI$IONS. The following miscellansous provisions are a part of this Deed of Trust:

Amendments. Whé;t I "u\r‘ritten in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender contarning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be.in wrmng and must be signed by whoever will be bound cor obligated by the change or
amendment. )

Caption Headings. Captia"h _headings in this Deed of Trust are for convenience purposes only and are rnot to be
used to interpret or defifie the provisions of this Deed of Trust.

Merger. There shallibe:no rﬁerger of.the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender, : :

Governing Law. This De_‘ed_ of Trust_, wil_l_.be governed by and interpreted in accordance with federal law and the
laws of the State of Washington, This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. [f there is™a Iew_suit_,- Grantor agrees upan Lender's request to submit to the jurisdiction of the
courts of Skagit County, State of 'Washington -

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing...-The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If: Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply W|th the other, provisions of this Deed of Trust. Grantor also understands
that if Lender dees cansent to a request that doss not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does hét mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, der_nand for payment, protest, and notice of dishonor.

Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Peed of Trust will not be valid or enforced. Tharefore, a court will
enforce the rest of the provisions of this Deed of Trust even n‘ a provrsmn of this Deed of Trust may be found to be
invalid or unenforceahle. . L

Successors and Assigns. Subject to any limitations stated__-iri thie Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upan and inure to”the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a person other than.Grantor, Lender, without notice to Grantor, may
deat with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the cbligations’ of thls Deed-of Trust or liability under the Indebtedness,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the nght to any ]ury trial in any action, proceeding, or
countarclaim brought by any party against any other party.

Waiver of Homestead Exemption. Grantor hereby releases and waives aH rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness’ ‘secured by’ th|s Deed of Trust.

DEFINITICNS. The fallowing words shall have the following meanings when used in thls Deed of Trust:
Beneficiary. The word "Beneficiary" means Whidbey Istand Bank, and lt_s successor_s and assigns.

Borrower. The word “Borrower” means STEVEN N YATES and includes all co-sighérs_._-and co-makers signing the
Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions relatlng to the Personal Property and
Rents.

Environmental Laws. The words "Environmental Laws" mean any and all state, federai and local statutes,
regulations and ordinances relating to the protection of human health or the* envirenment, mcludmg without
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of-1980,as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization” Act of 1986, Pub. L.
No. 89-489 (" SAFIA") the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801; et seq., . tHe Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws rules,
or regulations adopted pursuant thereto. . .

Event of Default. The words "Event of Default” mean any of the events of default set forth in thls Deed of Trust in
the events of default section of this Deed of Trust,

Existing indebtedness. The words "Existing Indebtedness”™ mean the indebtedness descnbed in the Extsttng Llens
provision of this Deed of Trust.

Grantor. The word "Grantor" means STEVEN N YATES.,

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatron partv tof'
Lender, including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances”™ mean materials that, because of therr quam:ty,-"

concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard

to human health or the environment when |mpr0perly used, treated, stored, disposed of, generated, manufactured;”
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense, and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed

under the Environmental Laws. The term "Hazardous Substances” also includes, without limitation, petroleum and i

petroleum by-praducts or any fraction thereof and asbestos.

MR

Skagit County Auditor
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