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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: November 10, :booli -

Reference # (if apphcable) 14gg4—P§ Additional on page
Grantor(s): .
1. DARSCH, CORA ANN

Grantee(s)
1. Skagit State Bank e
2. Land Title Company,’ Trustee

Legal Description: Lot 69, Cedargrove on Skaglt Additional on page 2
Assessor's Tax Parcel ID#: P84131 ! .

THIS DEED OF TRUST is dated November 10, 2004, among CORA ANN DARSCH, as her
separate property, whose address is 46427 Baker Loop Rd Concrete WA 98237 ("Grantor”);
Skagit State Bank, whose mailing address Is Ferry Street, 300 Ferry St, P O Box 432, Sedro
Woolley, WA 98284 (referred to below somelimes . as "Lender” and sometimes as
"Beneficiary"); and Land Title Company, whose. maillng address is Po box 445, Burlington,
WA 98233 (referred to below as "Trustee"). '
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(Continued) . Page 2

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys lo Trustee in frust with power of sale, right
‘of entry.and possession and for the benefit of Lender as Beneticiary, all of Grantor's right, title, and interssi in and to the
foliowing described real property, together with all existing or subsaquently erected or affixed buildings, improvements and
fixtures; -all easements, rights of way, and appurtenances; all water, water rights and dilch rights (including stock in ufilities
with ditch or irdgation rights); and all other rights, royalties, and profits relating to the real property, including without fimitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located In SKAGIT County, State

of Wqéh.ing'toh:_ 4

Lot 63, "CEDARGROVE ON THE SKAGIT," as per plat recorded in volume 9 of Plats,
pageg-:~4§- thfoug'tp‘---m, inclusive, records of Skagit County, Washington.

Sttuate in the Gounty of Skagit, State of Washington,

The Real Proper’ij or ‘its address is commonly known as 46427 BAKER LOOP RD,
CONCRETE, WA .98237. The Real Property tax identification number is P64131

Grantor hereby assigns as seéurity-fo Lender, all of Grantor's right, fitle, and interest in and to all leases, Rents, and profits of
the Property. This assignment istecarded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be spacific, perfected and.¢hoste upon the recording of this Deed of Trust. Lander grants lo Grantor a ficense to collect
the Rents and profits, which icense may, baravoked at Lendet’s option and shall be automalically reveked upon accaleration
of all or part of the Indebtedness..” .~ = -

THIS DEED OF TRUST, INCLUDING THE: ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN'TQO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (8)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED QF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warranis that: (a) this Deed of Trust is execuled at
Borrower’s request and not at the requestof Lender (b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Froperty;” (c)-lhe.provisions of this Deed of Trust do not confiict with, or result in a
defautt under any agreement or other instriment:binding upon Grantor and do not resuit n a viclation of any law, reguiation,
court decree or order applicable to Grantor; (i) Grantor has established adequate means of obtalning from Borrower on a
continuing basis Information about Borrower's financial condition; and (e} Lender has made no representation 1o Grantor
about Borrower (including without limitation the credjtworthiriess of Borrower).

GRANTOR'S WAIWVERS. Grantor waives afl ights or defenses arising by reason of any "one action” or "anti-deficiency” law,
or any other law which may pravenl Lender from’ brifiging any action against Grantor, including a claim for deficiency te the
extent Lender is otherwise entitied o a claim for deficiency, befors or after Lender’s commencement or completion of any
foreclosura action, either judicially or by exercise of a power of sals,

PAYMENT AND PERFORMANCE. Except as othami-séj-:proﬂded in this Deed of Trust, Borrowsr shall pay to Lender all
indebtedness secured by this Dead of Trust as It becsimes due, and Borrower and Grantor shall strictly perform ail their
respective obligations under the Note, this Deed of Trust, and the Related Doguments.

POSSESSION AND MAINTENANCE OF THE PROPERTY. .Borower and Grantor agree that Borower's and Grantor's
possession and use of the Properly shali be governed by the following provisigns:

Possesslon and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and conlrol of
the Property; (2) use, operate or manage the Properly; and".(3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automalically revoked upon default).- The following provisions relate to the use of the
Property or to other fimitations on the Property. The Real Property isnof used pringipally for agricultural purposes.

Duty to Maintain. Grentor shall maintain the Property in good condilian and pronj'ptly perform all repairs, replacements,
and maintenance necessary to preserve its value. S

Compliance With Environmental Laws, Grantor represents and warranis o Leridér-that: (1) During the period af
Grantor's ownership of the Property, thers has been no use, generation, manufacture;: storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or from the Propery; (2)
Grantor has no knowledge of, or reason to believe that there has been, éxcept as previously disclosed to and
acknowledged by Lerider in writing, (a) any breach or violation of any Environmental Laws, (b) any use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or eccupants of the Properly, or (¢} “any actual or threatened litigation or
claims of any kind by any person relating to such maters; and (3) Except as previgisly.disclosed to and acknowledged
by Lender in writing, {a) neither Grantor nor any tenant, contractor, agent or other authorized user.of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, upder, about or from the
Froperty; and (b) any such activity shall ba conducted in compliance with all applicable federal, state, and locat laws,
regulations and ordinances, including withowt fimitation all Environmental Laws. Grantor-authorizes ‘Lender and its
agents to enter upon the Preperly to make such inspections and tesis, at Grantor's ‘expense, as’Lender may desm
appropriate to defermine compliance of the Property with this section of the Deed of Trust. Ary ifspections or lests
made by Lender shall be for Lender’s purposes only and shall not be construed to create any résponsibillty or. liability on
the part of Lender to Grantor or to any other person. The representalions and warranties contairied herein-are based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby- (1) .-releases and
walves any fulure claims against Lender for indemnity or contribution in the event Grantor becarhes liable for'cleanup or
other costs under any such laws; and (2) agrees to indemnity and hold harmless Lender agairist any and all’ claims,
{osses, llabilies, damages, penalties, and expenses which Lender may direclly or indirectly suslain or sufer rssulting
from a breach of this section of the Dead of Trust or as a consequence of any use, generation, manufactire, storage,
disposal, release or threatened ralease occurring prior to Grantor’s ownership or interest in the Property; whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust; including tha
obligation to indemnify, shall survive the payment of the Indaebtednass and the salisfaction and reconveyange of tha llen ™,
of this Dead of Trust and shall rot be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise. I

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or weste on of o the Property or any portion of the Property. Without limiting the generality of the foregeing, Grantor will: .
not remove, or grant fo any other party the right to remove, any timber, minerals (including ol and gas), coal, ciay.~
scoria, soll, gravel or rock products without Lender’s prior written consent. c

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property witho
Lender's prior written consent. As a condition to the removal of any improvements, Lender may raquire Grantor to make
arangements satisfactory fo Lender to replace such Improvements with Improvements of at laast equalvalue.
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'Leﬁ'deis Right fo Enter. Lender and Lender's agenis and rapresentalives may enter upon the Real Properly at all
¢ “reméonable limes to attand to Landers interests and to inspect the Real Property for purposes of Grantor's compliance
With the Iarms and conditions of this Dead of Trust.

Compilance with Governmental Aequirements. Grantor shall promplly comply, and shall promptly cause compliance
By 4!l agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any manner, with all faws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities . appllcable to the use or occupancy of the Property., Grantor may contest in good faith any such law,
ordinance, of regulation and withhold compliance during any procsedlng, including appropriate appeals, sa fong as
Grantor has notified Lender in writing pricr to doing so and so long as, in Lender's sols opinion, Lender's intarests in the
Properly are nol’ jsopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to'Lender; to prolect Lender's interest.

Duty to ‘Protect: : Granidr--agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to prots_gt-én_d“prg@rva the Properiy.

TAXES AND LIENS,._.Thg 'foll‘cg_wihg”ﬁarovisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assassments,
charges (including water and-sewer), fines and lmposmons levied against or on account of the Properly, and shall pay
when due all clalms for work:done on or for services renderad or material furnished to the Property. Grantor shall
maintain the Properly free of all llefis-having priority over or equal fo the interesi of Lender under this Dead of Trust,
except for the fien of taxes and’ as_sessmenls not due and except as ctherwlise provided in this Deed of Trust.

Right to Contest, Grantor may withhold payment of any tax, assessment, or claim in connection with a good taith
dispute over the obligation o pay, so fong as Lender’s interast in the Properly is not jeopardized. If & llen arises or is
filed as a result of nonpayment, Grantor shall.within fifteen (15) days after the lien arsss or, if a lien is filed, within fifteen
{15) days after Grantor has nofice:of the filing; secure the discharge of the lian, or if requested by Lender, deposit with
Lender cash or a sufficient corparate siirety bond or other security safisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and afiofneys’ fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any conlest,‘Grantor shall gefend itself and Lender and shall satisfy any adverse jJudgment before
enforcement against the Property. Grantor shall name Lender as an additicnal obliges under any surety bond furnished
in the contest proceedings. :

Evidence of Payment. Granior shall upoo damand furnish to Lender satisfactory avidence of payment of the taxes or
assessments and shall authorize the appropriate- guvarnmenta! officia) to deliver to Lender at any time a written statement
of the taxes and assessments agains! the Property

Notice of Construction. Grantor shall noilfy Lendsr &t least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are suppliad to the Property, if any mechanic's lien, materlalmen’s lien, or other
lien could be asserted on account of the work, Services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grantor can and wili pay the cost of such improvements,

PROPERTY DAMAGE INSURANCE. The following provisuons ra!allng 40 |nsurmg the Propedy are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and malntam pohcles of fire insurance with standard extsnded
coverage endorsements on a fair valus basis for tha full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid appiication of any coinsurance clause, and with a standard mortgagae clause in favor of
Lender, togelher with such other hazard and liability insGrance as‘Lender may reasonably require. Policies shall be
writtan in form, amounts, Coverages and basis reasonably ac-ceplabla {o Lender and issued by a company or companies
reasonably acceptable to Lendes. Grantor, upon raquest of Lender, will deliver-to Lender from time to time the policies
or certificates of Insurance in form satisfactory to Lender, Including stipulations that coverages will not be cancellad or
diminished withut al least ihirty (30) days prior written nolice to Lender. Each insurance policy also shall includa an
endorsement providing that coverage in favor of Lender will not be impalred in any way by any act, omission or default
of Grantor or any other person. Should the Real Properly be located in an area designated by the Diractor of the
Federal Emergency Management Agency as a special flood hazard area,Granfér agrases to obtain and maintain Fadaral
Flood Insurance, if available, within 45 days after notice Is given by Lender that the Property is located in a spacial fluod
hazard ares, for the full unpaid principal balance of tha loan and any prior fisns on'the property securing the loan, up fo
the maximum policy limits set under the National Flood Insurance Program, or as othenuise required by Lender, and o
mainiain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptiy nolify Landaer of any Ioss or darnage io {te Property. Lender may
make proof of loss if Granlor fails to do so within fitean (15} days of the casually, “Whather o not Lender's security is
impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to
the reduction of the Indebtedness, payment of any lien affecting the Property, or:-the restoraiien and repair of the
Property. If Lender elects to apply the proceeds 1o restoration and repair, Granter shéll repair or réplace the damaged or
destroyad [mprovemanis in a manner satisfactory to Lender. Lender shall, upon salistactory progf of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if-Grantoris not in default
under this Deed of Trust. Any proceeds which have not been disbursad within 180 days affer their receipt and which
Lender has nol commitiad o the repair or restoration of the Property shall be used first to pay ariy amount owing 1o
Lender under this Deed of Trusl, then to pay accrued interest, and the remainder, if any, shall-be dppliad fo fhe principal
kalance of the Indebledness. If Lender holds any proceeds after payment in full of the lndebisdnesa, suz:h proceeds
shall be paid without interesl to Grantor as Grantor's interasts may appear. :

LENDER'S EXPENDITURES. If Grantor fails (A) fo keep the Properfy free of all laxes, herrs securrty interests,
encumbrances, ang other claims, (B) to provide any raqunred insurance on the Property, or (C) ip:make repairs tg the
Property then Lender may do $o. If any aclion or procaedlng is commenced tha! would materially affect Lender’s inferests in
the Properly, ther Lender on Grantor's behalf may, but Is not required to, \ake any action that Lender bslieves o ‘be
appropriate to protect Lender’s interests. All expenses incurred or pald by Lender for such purposes will then bear interest at
the rate charged under the Nole from the ¢ate incurred or paid by Lander to the date of repayment by Grantor. Al such=,
expenses will becoma a part of the Indabtedness and, at Lender’s oplion, will {A) be payable on demand; (B) ‘be addedto
the balance of the Nofe and be apportioned among and be payable with any installment paymsnis o become due during
either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C} be freated as g ballgon

payment which will be due and payable at the Note's maturity. The Deed of Trust aiso will secure payment of these: amcunts 3

The nghts provided for in this paragraph shall be in addition to any other rights or any remedies to which Lander‘may. be -
entitled on account of any default. Any such action by Lender shall not be construed as curing the defaulf so as to bar' &

Lender from any remedy thal it otherwise would have had.
WAFIRANTY DEFENSE OF TITLE. The following provisions relating fo ownership of the Property are a part of this Dead ol

AR LMMWMIWM
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¢ Title.“Grantor warrants that: (a) Grantor holds good and marketable title of record lo the Property in fee simple, free
; ~and clear of all lisns and encumbrances other than those set forth in the Real Property description or in any titie
insurance policy, title report, or final e opinion issued in favor of, and accepted by, Lender in connaction with this Deed

< of Trust.-and: (b) Grantor hes the full right, power, and authorily to execute and deliver this Deed of Trust to Lander.

Defense of-Title. Subject to the exception In the paragraph above, Grantor wamants and will forevar dafand the titls 1o
‘the Property against tha lawful claims of all persons. In the event any action or procseding is commenced that questions
‘Grantor's tle.or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defand the action at Grantor's
expense: Grantof may be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceedind and to be represented in the proceeding by counsei of Lendsr's own choice, and Grantor will defiver, or
cause fo be.deliverad;.to Lender such instruments as Lender may requsst from time to time to permit such participation.

Comptiance With Laws. Grantor warrants that the Property and Grantor’s use of the Property complias with alf existing
applicable’laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
the exacution and delivery of this Deed of Trust, shall be conlinuing in nature and shall remaln in full force and effsct until
such time as Borrower's:Indébtedness is paid in full.

CONDEMNATION. Ttie foflbu_ii_ng ;i_(mkig_ions relating to condsmnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condsmnation is filed, Grantor shail promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the action and obtain ihe award. Grantor may be ihe
nominal party in such proceeding, but'Lender shall be entitled to participate in the proceeding and tc be represented in
the proceading by counsél of its awit chaice all at Grantor's expense, and Grantor will deliver or cause to be delivered ta
Lender such instruments and” documentation as may be requesled by Lender from time fo lime fo permit such
participation. Pl ;

Application of Net Proceeds.. If all ar any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lisu of .condemnation, Lender may af lis slection require thal all or any portion of tha net
proceeds of the award be appliedto the indebledness or the repair or restoration of the Property. The net proceads of
the award shall mean the award after payment of all reasonabls costs, expenses, and attorneys' fees incurred by Trustee
or Lender in connection with the candémnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Curreni Taxes, Fees and Charges. Upon'request by Lénder, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action i requested by Lender to perfect and continue Lander’s lien on the Real
Property. Grantor shall reimburse Lender for all-taxes, as described befow, together with all expenses incurred in
recording, perfacting or continuing this Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness: secured by this Deed of Trust; {2) a specific tax on Borrower which
Borrower is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) atax on this type of Deed of Trust chargeabie against the Lender. or the holder of the Note; and (4) a specific fax on
all or any portion of the Indebtedness or on payments of pringipal and. jnterest made by Borrower.

Subsequent Taxes. If any tax to which this section applias j& enacled subsequent to the date of this Deed of Trust, this
avent shall have the same effect as an Event of Defaull, and'Lender.may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor eithier--(1)* pays the tax before it becomss dalinquent, or (2)
contests the tax as provided above in the Taxes and Liens section.and deposits with Lender cash or a sufficient
corporate suraty bond or other security satisfactory to Lender. ST

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
agreament are & part of this Deed of Trust: Do i

Security Agreement. This instrument shal! constitute a Security Ag:'reémentté“ t_h‘é extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party undér the UniformCommercial Cods as amended from
time to ime. R T

Security Inferest. Upon request by Lender, Grantor shall take whalever action is raquested by Lender to perfact and
continug Lender’s security interest in the Personal Property. In addifion to fecording-this Deed of Trust in the real
property records, Lender may, at any time and without further authorization frpm Granior, file executed counterparts,
copiss or reproduclions of this Deed of Trust as a financing statement. Grantor shall reimburse:Lender for all expenses
Incurred in perfacting or conlinuing this security interest. Upon default, Grantor-shall nol remiove, sever or detach the
Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed fo the
Propery in & manner and at a place reasonabiy convenient to Grantor and Lender and make it availabls to Lender within
three (3} days after receipt of writen demand from Lender to the extent permitted by apglicable law..:

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from. wh'i"ch--'iﬁfq_rrhﬁéh‘_on cancerning
the security interest granted by this Deed of Trust may be oblained {each as required by.the Liniform Commercial Cods)
are as stated on the first page of this Deed of Trust. S

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relafing to-further assurances and
attorney-in—fact are a part of this Daed of Trust: ERC -

Further Assurances. Al any lime, and from time to time, upon request of Lender, Grantor ‘will méke, exXecule and
deliver, or will cause to be mads, executed or deliverad, to Lender or to Lender's designee, and when-requestad by
Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may be, at such fimes and’in.such.dffices gnd
places as Lender may deem appropriate, any and all such mortgages, deeds of frust, security deeds, security
agreements, financing statements, confinuation stalements, instruments of further assurance, certificates; “and ofher
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complate;. perfact,
canlinue, or presarve (1) Borrower's and Grantor's abligations under the Note, this Deed of Trust, and-the Related .
Documents, and (2) the lens and security interests crealed by this Deed of Trust as first and prior. lians on the. -
Properly, whether now owned or hersafter acquired by Grantor. LUnless prohiblted by law or Lender agrees to the -
conlrary in writing, Grantor shall reimburse Lender for all costs and expensas incurrad in connection with the. matters ¢
referred to in this paragraph. Lo

Attorney-in~Fact. If Grantor fails 1o do any of the things referred to in the preceding paragraph, Lender may do so:for |
and in the name of Grantor and at Grantor's expense. For such pwposes, Grantor hereby Irrevosably appoints Lender -
as Grantor's attorney-in-tact for the purpose of making, exaculing, delivering, filing, recording, and doing all other things

gs may be necessary or desirable, in Lender's sale opinion, to accomplish the matters referred to in the preceding
paragraph. —_— Ty T T T I
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) FLI.L PERFORMANCE If Borrower pays all the Indebtedness when due, and otherwise performs all the obligalions imposad
upon Gréntor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
executa and deliver to Grantor suitable statements of termination of any financing statement on file evidencing Lender’s
seclrity interest in the Rents and the Personal Properly. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law, Tha grantes in any reconveyance may be described as the "person or persons legally enfitlad thereto™, and
the recifals in the reccnveyance of any matters or facts shall be concluslve proof of the truthfulness of any such matters or
facts: .

EVENTS OF. BEFAULT At Lender's option, Grantor will ba in default under this Deed of Trust if any of the following happen:
Payinent D_g!ault. Bor_rower fails to make any payment when due under the Indebladness.

Break th‘é[_ --B_iamlées;._ Borrower or Grantor breaks any promise made to Lendar or fails to perform promptly at the
time and strictly-Inthe manner providad in this Dead of Trust or in any agreement related to this Deed of Trust.

Compliance Del‘hu“.‘_:-Fé_Ilmg to comply with any other term, obligation, covenant ar condition contained in this Deed of
Trust, the Note or inany of.Ihe Related Documents.

Defauit on Other Pajr.rﬁg_nts’.-: Failure of Grantor within the time raquirad by this Deed aof Trust to make any payment for
taxes or insurange, or any-othér payment necessary 1o prevant filing of or to effect discharge ot any lien.

False Slalemenls, Any rapresantatton or statement made or furnished to Lender by Borrower or Grantor or on
Borrower's or Grantor's behalfunder this Deed of Trust or the Related Documents is false or misleading in any material
respact, either now or at-the tlm__e made or furnished.

Defective Collateraliihﬂdh ‘I"hls Déed of Trust or any of the Relaled Documents ceases to be in full farce and effact
(including failure of any collateral documenl to create a valid and perfected security interest or lien) at any time and for
any reason. :

Death or Insolvency. Tha death of any Borrnwer or Grantor, the insolvency of Borrower or Grantor, the appointment of
a receiver for any panl of Borrowar's or-‘Grantor's property, any assignment for the benefit of creditors, any type of
creditor workout, or the cammencemam .of any proceeding under any bankrupley or insolvency laws by or against
Borrower or Grantor.

Teking of the Property. Any credltor or- governmental agency iries to take any of the Property or any other of
Borrowar’s or Grantor's property in_which Lender-has a lien. This includes taking of, garnishing of or lavying on
Borrower’s or Grantor’s accounts with Lender However, if Borrowar or Grantor disputes in good faith whather the claim
on which the taking of the Property is based is:valid or, reasonable, and it Borrower or Grantor gives Lender written
notice of the claim and furnishes Lender wnth manies o a surety bond salisfactory fo Lender to safisfy the claim, then this
default provision will not apply.

Breach of Other Agreement. Any breach by Bormwer or Grantor under the terms of any other agresment between
Borrowsar or Granlor and Lender that is not remediad within any grace pericd provided thersin, inciuding without
limitation any agreement concerning any indebtedness or other obligation of Borrower or Grantor lo Lender, whether
axisting now or lafer.

Events Affecting Guarantor. Any of the prscedlng ‘avents oocurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guaranior endorser, surety, or accommodation party dies or
becomes incompetent, or revokes or disputes the valldlty of, or Ilablllty Under. any Guaranty of the Indebtedness.

Insecurity. Lender in good faith believes itself insecure. -

RIGHTS AND REMEDIES QN DEFAULT. If an Event of Default oocurs undar this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rlghis and remad:as

Election of Remedies. All of Lander’s rights and remediss will be qumuiatfve and may be exercised alone or togethar.
An election by Lender to choose any one remady wil not bar Lendar from using any other remedy. |f Lender dacides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor’s failure to do so, that
decision by Lender will not affect Lender’s right to declare Granfor in default and to exercise Lender's remadies.

Accelerate Indebiedness. Lender shall have the right at its oplion I_o daclarq: the_enurs Indebladness immaediately due
and payable, including any prepaymant penally which Borrowsr would bs requirsd to pay.

Foreclosure. With respact to all or any part of the Real Property, the Trustes éhaﬂ" have th’é right to exercise its power of
sale and to foreclose by notice and sale, and Lander shall have the right to foreclosa by judicial forecigsure, in either
case in accordance with and to the full extent provided by applicable law. =

UCC Remedies, With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a securad parly under the Uniform Commercial Coda.

Collect Renis. Lender shall have the right, without notice to Borrower or Gsantor to take possassmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply;the net proceeds, over and above
Lender's costs, against the Indsbtedness. In furtherance of this right, Lender may requite any.tenant or other user of the
Property io make payments of rent or use faes direclly to Lender. If the Rents are collected by Lendar, then Grantor
irevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receivad in payment thersof in the
name of Grantor and to nagotiale the same and collect the proceeds. Payments by tenants or.other users to Lender in
response to Lender's demand shall satisty the obligations for which the payments are made,whether:or not.any proper
grounds for the demand exisled. Lender may exercise its rights under this subparagraph ellher |n person by .agent, or
through & receiver.

Appoint Recelver. Lender shall have the right io have a receiver appointed to take possasslon of all or any paﬂ of the
Property, with the power to protect and preserve tha Property, to operate tha Properly preceding or:pending foreclasure
or sale, and to collect the Rents from the Property and apply the proceads, over and above the cost.of the teceivership,
against the Indeblednass. Thae receiver may serve without bond if permitted by law. Lender’s right fo the appointmént

of a receiver shall exist whether or not the apparent value of the Property exceads the indebledness by a substantrai

amount. Employmant by Lander shall not disqualify a person from serving as a receiver.

Tenancy at Sutferance. |f Grantor remains in possession of the Properly after the Properly is sold as prowdad above or
Lender otherwise becomes entitled to possession of the Properly upon default of Grantor, Grantor shall become-a
tenant at sufferance of Lender or tha purchaser of the Property and shall, at Lender’s opfion, either (1) pay a;

reasanable rental for the use of the Property, or (2) vacate the Properly immediately upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or“

by law.

Notice of Sale, Lender shall give Grantor reasonable notice of the time and place of any public sals of the Personal

Property or of the time after which any private sale or other intended disposition of the Personal Property is to be made.

Reasonabia notice shall mean notica given &t laa=t tan (101 days before the ime of the sale or disposilion. Any sale of
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: _tha'"E_ersonal Property may be made in conjunction with any sale of the Real Property.

“ i Sale of the Property. To the extent permitted by appiicable law, Borrower and Grantor hereby waives any and all rights

~to have the.Property marshalled. In exsrcising its rights and remedies, the Trustee or Lender shall be free to sell all or

" any part of the Property together or separately, in one sals or by separate sales. Lender shall be entitled to bid at any
Jpublic sale on:all or any portion of the Properly.

:Altorneys’ Fees; Expenses. If Lender institutes any suit or aclion to enforce any of the terms of this Deed of Trust,
Lender shall be entilied to recover such sum as the court may adjudge reasonable as attorneys’ foes al trial and upon
any ‘appeal’ Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expanses’ Lender-incurs that in Lender’s opinion are necessary at any time for the prolection of its interest or the
enforcemant of-iis rights shall become a part of the Indebtedness payabla on demand and shall bear interest at the Note
rate from the'date of the expanditure until repaid. Expenses covered by this paragraph include, without limitation,
howevar subject 10 any limits under applicabla law, Lender’s attorneys’ fees and Lender's lsgal axpenses, whethar or not
there is a lawsult; ingluding attorneys’ fees and expenses for bankrupicy proceedings (including efforts to modify or
vacate any automatic stay_or injunction), appeals, and any anticipated post—judgment collection services, the cost of
searching records; obtaining title reports (including foreclosure reporls), surveyors’ reporls, and appraisal fees, lifle
insurance, and-fees for the Trustes, lo the exient permitted by applicable law. Grantor also will pay any court costs, in
addition fo all othér sums provided by law.

Rights of Trustee. Trusiee__ s’h__a!l ‘have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIO__N'S' OI;TRUSIEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustes shall hava the power to lake
the following actions with respect to the Property upon the wrillen requast of Lender and Grantor: {a) join in preparing
and filing a map or plat of the Real Property, intluding the dedication of streets or other rights to the public; (b} join in
granting any easement or creating any restriction on the Real Property; and (c) join in any subordination or other
agreamenl affecting this Deed-of Trust orthe interest of Lendsr under this Deed of Trust.

Obligations to Nofify. Trustee sh_a_ll”n'gl‘b's obligated to nolify any other party of a pending sale under any other trust
deed or lien, or of any aclion or proggeding jn-which Grantor, Lender, or Trustee shall be a party, unless requirad by
applicable law, or unless the action-or procseding is braught by Trustes.

Trustee. Trustes shall meet all qualifications réquired for Trustes under applicable law. In addilion to the rights and
remedies set forth above, with respect 1o all of any part of the Property, tha Trustee shall have the right to forsciose by
notice and sale, and Lender will have the right fo foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law; = - -

Successor Trustee. Lender, at Lender's optipri, may from time to time appoint a successor Trustee to any Trusles
appointed under this Deed of Trust by an instruiment executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT Counly, State of Washington. The instrument shall contain, in addition to all other matiers
required by slate law, the names of the original Lender, Trustes, and Grantor, the book and page or the Auditors File
Number where this Deed of Trust is recorded, and the name and address of the successcr trustee, and the instrument
shall be executed and acknowiedged by Lender or its successorsin inferest. The successor trustee, without conveyance
of the Property, shall succeed to all the title, power, and dufies conferrad upon the Trustea in this Deed of Trust and by
appficable taw, This procedure for substitution of Trusteé sHall govérn to the exclusion of all other provisions for
substitution. A Dl

NOTICES. Subject to applicable law, and except for notice required or-allowed by law to be given in ancther manner, any
natice required to be given under this Dead of Trust, inctuding without limitation-any notice of default and any notice of sale
shall be given in wriling, and shal! be effactive when actually daliverad, when. actually raceived by telefacsimiie funiess
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, cerlified or registersd mail postage’ prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. Al copies of notices of fereclosure fram the holder of any fien which has priority over this
Deed of Trust shall be sent lo Lendsr's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written.-notice..io the other person or persons,
specifying that the purpose of the notice is to change the person’s address.. For'nolice purposes, Grantor agrees o keep
Lendar informed at all times of Grantor's cument address. Subject to applicable law, and except for notica raquired or
allowed by law 1o be given In another manner, if thers is more than one Grantor, any notice given by Lender fo any Grantor is
deemed to be notice given to all Grantors. It will be Grantar's respaonsibfiity to tell the/ others of the notice from Lender,

MISCELL ANEOUS PROVISIONS. The following miscellaneous provisions are  part of this Deed of Trust:

Amendments, What Is written in this Deed of Trust and in the Related Documents'is Grantor's enfire agreemant with
Lender concerning the malters covered by this Deed of Trust. To be sffective, any change or amendment fo this Dead
of Trust must be in writing and must be signed by whoever will be bound or obllgated.:.by_..the chalj_lga‘ or amendment.

Caption Headings, Caption headings in this Deed of Trust are for convenience purpése‘__s only. and ara not to be used to
interpret or define the provisions of this Daed of Trust. .

Merger. There shall ba no merger of the interest or estate created by this Deed of Trusi‘with ény oih_er interast or estate
in the Property at any time heid by or for the benefit of Lender in any capacity, without the written consant of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted in accordance with tederal law and the
laws of the Stale of Washington. This Deed of Trust has been accepted by Lender in the State of w;:;h_lpglon.

Joint and Several Llability. All obfigations of Borower and Grantor under this Deed of Trust shall b joint and séveral,
and all refarences to Grantor shall mean each and every Grantor, and all references to Borrower shall mean.2ach:and
every Borrower. This means that each Borrower and Grantor signing below fs responsible for al obligations:in this Deed
of Trust. e

No Walver by Lender. Grantor understands Lender will not give up any of Lender’s rights under this Deed"of. Trust
unless Lender does so in writing, The fact that Lender delays or omils to exercise any right will not maari. that'Lendsr. .,
has given up that right. If Lender does agrea in writing to give up one of Lendar's rights, that does not mean Grantor will, -
not have to comply with the other provisions of this Deed of Trust. Granlor also understands that if Lender does consent
to a request, that doss not mean that Grantor will not have lo get Lender’s consent again if the situation happens again.

Grantor further understands that just because Lender consents to one or more of Granter's requests, that does not'mean .-
Lender will be required to consent to any of Granlor's future requests. Grantor waives prasentment, demand for .~

payment, protest, and notice of dishonor, s

Severability. if a courl finds that any provision ot this Deed of Trust is not valid or should not be enforced, that fact by~
itself wiil not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rast
of the provisions of this Deed of Trust even If a provision of this Deed of Trust may be found to be invalid or

MR
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unenforceable.

f Suocessors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interast, this
.~Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
thie Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
;successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
rreleasing Granlor from the obligations of this Deed of Trust or liability under the Indebtedness.

Tling_ Is _pf'lhé Essence. Time is of the essence in the perfarmance of this Deed of Trust.

w'alvér ot Homestead Exemplion. Grantor hersby releases and waives all rights and bensfits of the homestead
exemptlon laws.of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The followlng words shall have the following meanings when used in this Dead of Trusl:
Beneficlary. The.word "Beneficiary” means Skagit Stale Bank, and its successors and assigns.
Borrower. The word""Bcrroinar" means CORY O DARSCH and includes all co-signers and co—-makers signing the Nots.

Deed of Trust. Ths words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without ||m|tahon all ESSIgnmant and sacurity interest provisions relating to the Personal Property and Rents.

Environmental Laws. The words Environmental Laws" mean any and afl stats, federai and local statutes, reguiations
and ordinances relating 1o the protection of human health or the environment, including without limitation the
Comprehensive Environmental Responss, Compensation, and Uability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA"); the ‘Superfung Amandments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA™,
the Hazardous Malerials Transportation Act, 49 U.S.C, Secfion 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et 58q., or othar applicable state or federal 1aws, rules, or regulations adopted pursuant
thereto.

Event of Defauit. The wurds "Event nf Default" mean any of the events of default set forth in this Deed of Trust in the
events of default section of this Desd of Trust

Grantor. The word "Grantor” means CORA ANN DARSCH

Guaranty. The word “Guaranty" means the guaranly fram guarantor, endorser, surety, or accommodation pary to
Lander, including without limitation a guaranty of all.or part of the Note.

Hazardous Substances. The words "Haz__ardous Substances” mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hiazard fo
human health or the envirenment when !mproperly used, treated, stored, dlsposed of, genserated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense and
include without limitation any and all hazardous. or losic substances, malerials or wasts as defined by or listed under the
Environmental Laws. The term "Hazardous- Substanoes also includes, without limitation, petroleum and petrolsum
by-products or any fraction thereof and asbestos.

Improvemenis. The word "Improvements” means a!l axisling and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements: and other construction on the Real Property.

Indebtedness. The word "Iindebtedness” means all principal, ln!_eresl, and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of; extensions of, madifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts axpended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustes or Lender to entorce Grantor's obligations under this Deed of
Trust, together with interest an such amounts as provided in. this Dead of Trust

Lender. The word "Lender™ means Skagit State Bank, s successors and assugns The words "succassors or assigns”
mean any person or company that acquires any interast in the Note.”

Note. The word "Nole" means the promissory note dated November 10 2004 in the original principal
amount of $10,928.94 from Borrower to Lander, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promlssory note of agreement

Personal Property. The words "Personal Property” mean all equipment, fixtufes; and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixad o the.Real Property; together with all
accessions, parts, and additions o, all replacements of, and all substitutions for; ‘any of such property; and together with
all issues and profits theraon and proceeds (including without limitation all i lnsuranoe proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Proparty” means collectively the Real Properly and the Porsonal Property

Real Property. The words "Real Property” mean the real property, interests and nghis as further dascnbed in this Deed
of Trust.

Related Documents. The words "Related Documeants™ mean all promissory notes, credlt agreements loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of. frust; secunty deeds. collateral
mortgages, and all other instruments, agresments and documents, whether now or: hsreaﬂer emshng, exscuted in
connection with the Indebtedness.

Rents. The word "Rents” means all present and future rents, revenuss, incoma, Issues,: royaillas, proﬁts and other
henefits derived from the Property.

Trustee. The word "Trustee” means Land Title Company, whose malling address is Po box 445 Buri!nglon. WA 88233
and any substitute or succaessor trusteses.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

TV
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INDIVIDUAL ACKNOWLEDGMENT

STATE OF

)
x ) S8
couNTv__oF_,.-f )

On this day bafore ma, the undersigned Notary Public, personally appeared CORA ANN DARSCH, personally known to me
or proved tome-on:the basis of salisfactory evidence to be the individual described in and who executed the Deed of Trusl,
and acknowledgad thal ha orsha signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein menﬁoned ;

Given under my hand and omc:lal seal this

REQUEST FOR FULL RECONVEYANCE

Ton Lt , Trustese

The undersigned is the legal owner and holdar of aJI mdebiedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing fo you;: 1o recanvey without warranty, to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust :

Date: N o Beneficiary:
R By:
fts:
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