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_ DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this "'doeu'rnent are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certam rules regardmg the usage of words used in this document are
also provided in Section 16. ; .

{A) "Security Instrument" means this documerit, which is dated  November 10th 2004 ,

together with all Riders to this document. *

{B) "Borrower" is
GEORGE J MEHLER, JR AND MICI{ELLE L MEHLER HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument. - % &

(C) "Lender” is Washington Federal Savings. Lender is a Federally Chartered Savings and Loan

Asgsociarion organized and existing under the laws of The Umted States of America. Lender’s mailing

address is 425 Pike Street, Seattle, Washington 98101"

Lender is the beneficiary under this Security Instrument.* & '

(D) "Trustee" is WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION

(E) "Note" means the promissory note signed by Borrower and dated November 10th 2004

The Note states that Borrower owes Lender

ONE HUNDRED FORTY THREE THOUSAND ONE HUNDRED TWENTY AND NO/1008

Dollars (U.S. $143,120.00 ) plus interest. Borrower has prormsed t0 pay this debt in regular

Periodic Payments and to pay the debt in full not later than _December 1st 2034

(F) "Property" means the property that is described below under the headmg "Transfer of Rights in the

Property”.

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sums due under this Security Instrument, plusinterest,

(H) "Riders" means all Riders to this Security Instrument that are executed: by Borrower The following

Riders are to be executed by Borrower [check box as applicable]: LR e

[] Adjustable Rate Rider [] Condominium Rider ] Second Home Rlder
[] Balloon Rider (] Pianned Unit Development Rider (] Other(s) [specﬁy]
[]14 Family Rider [X] Addendum to Uniform Deed of Trust B

(I) "Applicable Law" means all controlling applicable federal, state and local statutes, régulzitidns
ordinances and administrative rules and orders (that have the effect of law) as well as all’ appheable ﬁnal
non-appealable judicial opinions.
(7} "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners”"__ :
association or similar organization. o eh
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction or1g1nate S
by check, draft, or similar paper instrument, which is initiated through an electronic teriiinal, ;

Gt
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

, ~1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borrawer shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
: prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant to-Section 3. Payments due under the Note and this Security Instrument shall be made in U.S,

currency. However, if any check or other instrument received by Lender as payment under the Note or
this ‘Security Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments-dué under the Note and this Security Instrument be made in one or more of the following
forms; -as selected: by Lender: (a) cash; (b) money order; (¢) certified check, bank check, treasurer’s
check or cashiér’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are decmed received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment if the payment or partial payments are
insufficient to bring the ‘Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, withiout waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial paymetits in the future, but Lender is not obligated to apply such payments at the time
such payments are accepted If ¢ach Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interest on unapplied funds. Lender may hold such unapplied funds untit Borrower
makes payment to bring the Loan current. 1f Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or return them to Borrower. If not applied earlier, such funds will
be applied to the outstandmg prmmpal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower Imght have now or in the future against Lender shall relieve Borrower
from making payments due under the Note and, this Security Instrument or performing the covenants and
agreements secured by this Security. Instrument

2. Application of Payments-or, Proceeds Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments
shalt be applied to each Periodic Payment in-the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to-any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment: fﬁajf be applied to the delinquent payment and
the late charge. If more than one Periodic Payment .is outstandmg, Lender may apply any payment
received from Borrower to the repayment of the Perlodlc Payments if, and to the extent that, each
payment can be paid in full. To the extent that any exeess ex1sts after the payment is applied to the full
payment of one or more Periodic Payments, such ‘excess may be,_applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note,

Any application of payments, insurance proceeds, or Mlscellaneous Proceeds to principal due
under the Note shall not extend or postpone the due date -or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds") to prov1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain prierity over:this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any;
(¢} premiums for any and all insurance required by Lender under Section-5;7 and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items .are.called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be escrowed by Borrower;.and such’dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items’ unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may wawe Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver-may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the
amounts due for any Escrow Items for which payment of Funds has been waived by-Lender and; if
Lender requires, shall furnish to Lender receipts evidencing such payment within such tifhe-period as.-
Lender may require. Borrower’s obligation to make such payments and to provide receipts-shall for all -
purposes be deemed to be a covenant and agreement contained in this Security Instrument, as the phrase” . -
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items: directly,”
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may exercise’ . .
its rights under Section 9 and pay such amount and Borrower shall then be obligated under Sectioni 9 to -~

o i
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p All insurance policies required by Lender and renewals of such policies shall be subject to

: ,-"Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name

Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies

 and renewal certificates, If Lender requires, Borrower shall promptly give to Lender all receipts of paid

" premiuis and renewal notices. If Borrower obtains any form of insurance coverage, mot otherwise
requlred by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

I the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Unless Lender and Borrower

otherwise agree’in wriring, any insurance proceeds, whether or not the underlying insurance was required
by Lender, shall-be’ :applied to restoration or repair of the Property, if the restoration or repair is
economically feasible and Lender’s security is not lessened. During such repair and restoration period,
Lender shall have.the rrght to hold such insurance proceeds untit Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a serics of progress payments as the work is completed. Unless an agreement is
made in writing or Apphcahle Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower. any Ainterest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower' If the restoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not-thén" due, with the excess, if any, paid to Borrower. Such insurance proceeds
shall be applied in the order provrded:,for in Section 2.

If Borrower abandons the Property,Lender may file, negotiate and settle any available insurance
claim and related matters. If Borfower"'does:_riqt’ respond within 30 days to a notice from Lender that the
insurance carrier has offered to settlea claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given: In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hereby assrgns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covermg the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this' Security Trstrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish,-and use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at“least one: year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's cont_rol, _

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing i i value due-to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not’ econormeally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or:damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the ‘taking of,: the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration™in.a- smgle payment or in a series
of progress payments as the work is completed. If the insurance or condemtiation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower g obhgatlon for the
completion of such repair or restoration. -

Lender or ifs agent may make reasonable entries upon and mspectroﬂs of the Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property. . Lender shall
give Borrower notice at the time of or prior to such an interior inspection specr‘fymg such reasonable
cause.

8. Borrower’s Loan Application. Borrower shall be in default if, during the_ Loan gpph_g_:.arron
process, Borrower or any persons or entities acting at the direction of Borrower or w‘ith “‘Borrowet's
knowledge or consent gave materially false, misleading, or inaccurate information or statéments. to
Lender (or failed to provide Lender with material information) in connection with the Loan Materlalur-
representations include, but are not limtted to, representations concerning Borrower’s occupancy of the =
Property as Borrower’s principal residence. _::'-

9. Protection of Lender’s Interest in the Property and Rights Under this Secunty
Instrument. If (a) Borrower fails to perform the covenants and agreements contained in this Security’ .~ .
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Property - -~ .
and/or rights under this Seccurity Instrument (such as a proceeding in bankruptey, ér;oé)ﬁte, for .-

Borrower's Initials

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT ]‘j‘ H f«PV\,
(Page 5 of 11) tARETA RATAY
:WMWMWWWWWIIMM
Skag|t c°“"t)l Audltor
11/12/2004 Page 5 of

o 2% 14 1:7PM




R T o9 sbed vOOZWLL
Jjo3phy AJunocd nbeys
17

\\u\mﬁ\\\m\mﬁ\s\m\m\wmmmﬁ\w

. .dO4INN 9B SIppald/aely sluued - Ajlwed 31Buig - NOLONIHSYM

ALE *TOT)BUIULIY)
.10 uon'euaomza YonS JO 3WI) 3Y) B PILILIUN 319 JBY) sumiuard sduemsuy 2583110y Aue Jo punjax
ioB 9413331 0) Jo/pue ‘A[[eIEWIOINE PIIBUTILI} FDUB.INSU] I3eBLI0J] 3} davy 0} ‘ddueinsuy SeSyiop
. .31} JO UOnBdUED UIBIGO Pue 1sanbol 0] ‘SAINSOISIP UIBLIIS AT 0] JYBLI oY) apnppur Avwr spyFu
+ YL "ME| BYI0 ATUE I0 66T JO 1OV UONII0L] SIIWMOIWON 91 Jopun ounansuy aFeSiiop] oq)
nadsa.x myu\ Aue 31 - sey Jomoiiog 51dia o) Pojye j10u [m suBWRIZe YIns Auy (q)

5 plm;a.l AUB 0} JOMOLIOG (11U j01 [[I4 AY) pue ‘ddueinsuy 3ZeFIIo] 0] aM0 [[Is JOMOLIoE
JUROUITR YY) ISBIIITT J0U [[IA SHUIWNAIZE YING "UB0] 9} JO SULIA) PO AUe 10 ‘youe.msuy 23e3LI0
10} Ked' 01 pae.lﬂn seq IIMOLIOG JBY) SHUNOE 317) JIOJJE 10U 1M SjuduIRISe yons Auy (&)

: Sy
N aotremsurcu aAudeo“ PIULIA] U0 ST Juswafuelre oYy ‘1amsur 3 01 pred summoaid ag Jo areys
© JOJ 93upyox Ul YSH $ ISINSUL 3 JO SIBYS € SNE] JOpUa JO Slei[ije Ue 18yl sap1Aoid 1uatuaaIfe yons J]
"$35$0] Suronpar.io SYsu ‘s Jomsul afeSuow oyl Suidypow 1o Smiregs o] afuenoxa ur ‘asuernsuy
ageSuoypy 101 smmnﬂnd $ xasxo.uog 3o uonod ® (S8 POZIISIOLILYD 3q I JO) WIOI] SALISP 18] SIUNOUTE
(Apoarrpur 1o Kno@np) aA1091 Aot ‘Furofazoy oy Jo Aue Jo IR AU 1o FAIIUS IUI0 AUR “ISINSUIaI
Aug ‘Iamsul I9tIouUe ‘aloN sm ;o Isseyaund Aue ‘zopur] ‘siusuraife asayl Jo Jnsal v Sy
‘(swnmuaad sourmsu] 2FeFUI0N Woly paure1qo
spuny apuput Aew qotqm) am*e{mm aney fewr ramsur afeduclo My M Spuny Jo 9dinos Ame Fwsn
siswied aew o1 JInsul afedurow o) annbar Aew sjuowaoife 9sayy), SHUSwWARIFe asap o) (sanred 1o)
fred 1omi0 21 pue Jalnsiq{aﬁeﬂuotqfam 0} AI0)J€JSIIES DI Jel) SUONIPUOD PUR SWLIY) U0 3B SIUswsaIfe
9501 ], "SasSO[ IdNPaI IO '>[su ziau) AJipow 10 dIeys 18y SN JOMO Yla SUSWIAITe oy JANUS Aeur
DUR “3UIT} O] WL UOLY AII0L.UIL a:nmmsm wang 12 U0 YS1I [R10) UM S1enieas siainsul afeduop
" AURINSUY
aFeSuop om 03 Aued B jou si- .Igmo.uoq paal%lz se ugo] AUl Aedal 10U S0P ISMOLIOF JI Inoul Ae Ji
$A$SO] UTBMA2 JOJ (210N a1 saseyyand A Knps Aue 10) 19pUST SASINGUIII 20URINSU] 2TeSIo
‘90N Y1 W papraoad 11 91 18 18359101 Aed 01 uOHRTYQY §, IAMOLIOY SI9BLE O] UONIIS S ul FuipoN
“me ] a(qeoriddy 4q parmnbai st woreunLIs)’ Imm 10°UOITRTIIa) yans 10 Suipraold Iapus pue Jomollog
U2am1aq JuswaaIfe usnIIM AUR [iim aomapma:m ut spua 2dueinsuy a8eSiopy Joy Jwawarmbar s Ispuay
[N ‘3AT3SII SSO] S[qRPUIYSI-UCT B apmoxd o 10 109732 Ul dduransuy AfefHop urelue 03 paimbax
swnmuuaid a1 Aed [pus Iomonog aouemsul 2Fefuop 101 swnwsid sy presot siwswled pareudisap
Apieredas syewmr o) parmbal sem Jomollog'pue meo aip Suryewr Jo uwonipuoed v sB aoueinsuy ¥FeSuon
poxmbal 19pua ] “soueinsuy aFeSpop Joj stunnwaid oy premo) sjuswied pateadisap Ajoreredas sarmbsr
I3pUIT PUE ‘PIVIBIQO ST ‘I[QEIBAER SIUIOIA] meﬁe Japus} &q [Pajo3[as IaInsur up Aq papraoad (saxmbax
1D_PUFT 1B porad S JO) PUE WNOUR S ui) 98esaA0s’ aoupinsuy aFeFuoN J1 swwemided 2AI3sa1 $5O|
annbal 195U0] OU UED IAPUIT "IAIISII §SO] B [INS UO, sﬁmu.res 10 153193u1 Aue Jomoliog Aed 01 paimbar
3q 10U [[eys Iapua] pue ‘[iny ut pred Ljejeumyyn st u'ecn am 1EU)-108) S SUIPURISYIIAION ‘S[qepUn)II-uoU
34 [BYS SAIISII SSO] Yong 'A0URINSU] STeSUOW JO BOIJ-UT FAIHSII $501-I[qEPUNJAI-UOU € se sjuauiAed asaq)
urelal pue asn 4davoe [[I4 JOPUIT I9ONI UL 3q 0 PISEID aFeIsA0D IIURINSUT A USUM anp MM 1B
sjuauiied pajeudisep Arseredass ar JO JUmMoNre 51} JAPUIT O1 ABd 01 3NUIILOJ [[RYS JoMOIIof ‘d[(e[leAr JOU
s1 aferaaoo aoweinsuy afefuopy] wareamba Aenueisqns 1 "I9PUT £q PAJIIARS IaINSUT aFeS1ow sjewIie
e wolj ‘1093¥s ul L[sneiaard aoueinsu] oFefoW o) jo .Iamonog 01 1800 au1 0] Waeamba L[fenuelsqns
1500 ® 1B ‘10950 m Asnoasid soueinsup afeSuow oy 01 jusieamba’ A{[pnuesqns ae10a0s urIqo
01 parmbar swnmwaid oy Aed [Teys Jomoxrrog ‘soueinsu] afeSuopy Jop swnmuald o premo) siuswied
poreuSisap Alsteredas axjetd 01 paxnbal sem JamOLIOY PUR JDUBINSUL q:m"s papmbaﬂ Ajsnotaaxd 1BY) Jainsy
93eSuI0W oY1 WOI] J[qe[IRAR 3q O] $35833 1apua Aq panmbal a8eraroo souemsuy 9FeSuoN a1 ‘vosear
Aue 10 “JI *1307J2 ur asueInsu] aSeSIOW 2} weITe o paiinbar sumtulald oty Aed [j2Us Jomorlog ‘ueo
oy Suryewr Jo uonIpuUos ® st doueinsu] afeSuo parmbal Jopue I tsouemsu].adediioly ‘o1
‘Bunum uyp saf1aur 91 01 sa0a8e JOpPUAT ssofUN
9813w 10U [[eys 3NN 29) Y1 pue pjoydsea] sy ‘Auadord o 0 AN 39 sadmbor Jamouog J1 -oseat o
Jo suostaoxd ot e i A[dwod (RIS Iomolrog ‘pIoyasea] B Uo st 1u9u1ru1su1 ,{umoqs st |
' & mewmAed
Sunsanbar Jomouog 01 12U WeL 2010U Uedn “ISANUT YINS Yim alqeﬂed aq [feys. ptm TUSWRSINGSIpP
JO 31ep a1y WOIJ )1 210N ) 18 15T T83q [[eUS SIUNOUIE 3Sol[] ~JUSWINIISU] &mnqag__ sTyAQ pamoas
15:40110¢ JO 193p [BUOTIIPPE SUI003q [[BYS § UONIAS SIY) I3PUN Jopus] £q PISINGSIP SIUNOUTE AUY .~
"6 O35 ST} I3PUn PozZIIOINe SUONM® | 1o Aue Surye) 10U 10J &unqeq ou sinout
I3puay feyl paolde s1 9y 0 op o uoneFIqo 10 AP AU JOPUN 10U S| PUR 05 OP 01 JARY 10U Sa0p .19]3119’1
‘6 UOTIDAS SM) JApUN UOTIOR aYe) ABUI JApU] YSnoOIp[y ‘JJO 10 UQ paLIn} SIPIIN ALY pue ‘suompuoa
$TI0ISFURP 10 SUOHE[OIA 9POO 130 10 Fuiping SieunMI[d ‘sadid woL 197em URIp ‘SmMOpUlm Pus szo0p°

dn preoq 10 9oe[der ‘sy00] a3uero ‘suredar axew o) Auadord a1 SulaIUR ‘o1 paImUI] JOU ST NG, ‘SSpHpoUI .,
Auadoig sy Sunmdag Surpsscord Andniyueq e w womsod peindes 1 Surpniour “JEownnsu] AIIN0aS - ¢

sty Japun Y8 1o/pue Auadorg oql ur jsarun sy joejold 07 sap  sdawone s[qeuosess Swmded “(3);..'
pue ‘1o ur Surmeadde (q) Qusmnnsu] ALINaG ST IaA0 Auond sey qangs U3l e AQ paInaas su.ms&tre /

Jurded (e) :01 pajmui] JOU Sre JNq ‘SPUIIUT WD SUONOE S J9pua] ‘Auadolrd oyl Supredar 1o/pue JuULINOPS:
pue ‘Auadord ay) Jo anfea oyl Surssasse 10/pue Funoorord Sarpnppur “Jusmwnnsuy AInoag suyy 1epun siYfu

pue Auadolig aui ur 186181l §, Iapua] 109j01d o) arerrdoidde 10 ajqeuoseal st 1aasreym toj Aed pue op Aew’
12puT uoyl ‘Auadord oyl pauCpuUER(E SBY M0N0 () Jo ‘(SUOHENEAI 10 $ME[ 2I0JU3 0] JO JUSWNISU]

Anoag sty A0 Apoud wiene AR GOMM USY B JO JUSIUSOIONUS IO ‘SIMIAHIO] 10 UONBWRUSPUOD




050 200 295628-2

) £ 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
asmgned to and shall be paid to Lender.

L #If-the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During .such” ‘repair and restoration period, Lender shall have the right to hold such Miscellaneous
Proceeds-iinti} Lender has had an opportunity to inspect such Property to ensure the work has been
completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may pay for the repairs and restoration in a single disbursement or in a series of progress payments as the
work ' is .completed. Unless an agreement is made in writing or Applicable Law requires interest to be
paid orisueh Miscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
earnings on_siich ‘Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security’ u}ou}dxﬁe lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument;” whether or not then due, with the excess, if any, paid to Borrower. Such
Miscellaneous Proceeds shiall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be ‘applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property lmmedlately before the partial taking, destruction, or loss in value is equal
to or greater than the amount of the sums secured by this Security Instrument immediately before the
partial taking, destruction, or _loss in value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (@) ‘the total amount of the sums secured immediately before the
partial taking, destruction, or Ioss-in-Value divided by (b) the fair market value of the Property
immediately before the partial takmg, destructron or loss in value. Any balance shall be paid to
Borrower. -

In the event of a partial taklng, destructlon or loss in value of the Property in which the fair
market value of the Property immediately bafore the -partial taking, destruction, or loss in value is less
than the amount of the sums secured immediately . before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree ip writing, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument.whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30" days after the date the notice is given, Lender is
authorized to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the
third party that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or -other material impairment of
Lender’s interest in the Property or rights under this Securiiy ‘Instrument. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Section 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s ]udgmeut precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or rights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the unpalrment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender: :

All Miscellaneous Proceeds that are not applied io restoration or repalr of the Property shall be
applied in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Wawer Extensmn of the time for
payment or modification of amortization of the sums secured by this Secunty Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the {iability of
Borrower or any Successors in Interest of Borrower. Lender shall not be requrred to. commence
proceedings against any Successor in Interest of Borrower or to refuse to extend time for payment or
otherwise modify amortization of the sums secured by this Security Instrument by redson.of any.demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lenider in
exercising any right or remedy including, without limitation, Lender’s acceptance of payments. from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount then due, shall_
not be a waiver of or preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower""._.:'“
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However, any
Borrower who co-signs this Security Instrument but does not execute the Note (a "co-signer”):-(a) is -~
co-signing this Security Instrament only to mortgage, grant and convey the co-signer’s interest in the o
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree’to = =
extend, modify, forbear or make any accommodations with regard to the terms of this Socurlty."

Instrument or the Note without the co-signer’s consent. é 1
Borrower’s Initials
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, . :19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
- Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
© prior 1o the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained
“<in this- Sectirity Instrument; (b) such other period as Applicable Law might specify for the termination of

Borrower s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those

conditions are/that Borrower: (a) pays Lender all sums which then would be due under this Security

Instrument and theé Note as if no acceleration had occurred; (b) cures any default of any other covenarts

or agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not

limited to réasonable attorneys fees, property inspection and valuation fees, and other fees incurred for
the purpose-of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action a$ Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this Securlty Instrument, and Borrower’s obligation to pay the sums secured by this
Security Instrument -shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and expenses in“ohe or more of the following forms, as selected by Lender: (a) cash; (b) money
order; (c) certified check, _bank ‘check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
{d) Electronic Funds Transfer Upon reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to

reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; -Change of Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this’ Securlty Instrument) can be sold one or more times without prior
notice to Borrower. A sale rmght Tesult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments due yindér the Note.and this Security Instrument and performs other morigage
loan servicing obligations under*the ‘Note,- thls Security Instrument, and Applicable Law, There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given written-notice of the change which will state the name and
address of the new Loan Servicer, the address to” which payments should be made and any other
information RESPA requires in connecfioh with .a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan-Servicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the. Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, ]om or be joined to any judicial action (as either
an individual litigant or the member of a class) that, arlses from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party:has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Bofrower or- Lender has notified the other party (with
such notice given in compliance with the requirements of Sectior 15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph.” The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 ‘and mé hotice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to satisfy the notme and opportumty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (2) “Hazardous Substances" are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Envtronmental Law and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, materials containing asbestos or formaldé¢hyde, and radioactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdic’tion where the Property is
located that relate to health, safety or environmental protection; {(c) "Env1ronmental C}eanup includes
any response action, remedial action, or removal action, as defined in Envrronmental Kaw; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or otherwwe tngger an
Environmental Cleanup . i

Borrower shall not cause or permit the presence, use, disposal, storage 01 release of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in the Property, Borrower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is in_violation’ of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, due‘to the presence
use, or release of a Hazardous Substance, creates a condition that adversely affects the. value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the Property of -
small quantities of Hazardous Substances that are generally recognized to be appropriate’ (0. nonnal""__ :
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances i

in consumer products). B Initial 44
orrowet’s Initials
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'. BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Secunty Instrument and in any Rider executed by Borrower and recorded with it.

GEORGE J MEHLER JR

g bl

MICHELLE 1. MEHLER

"[Sl‘ﬁ_'aéé,:_Betot\; _fhis Line for Acknowledgment]

STATE OF WASHINGTON = <)

COUNTY OF SKAGIT ) :

I certify that [ know or have satlsfactory ev1dence that
George J Mehler, Jr & Michelle I Mehler

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said person(s} acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hlsfher/thelr) free and voluntary act for the uses and purposes

mentioned in the instrument,

(Slgnature)
Notary Public in and for the State of _Washington
residing at MM Lvir o

My commission expxres ﬂ; ol 5" ' 250 7

STATE OF

COUNTY OF
I certify that I know or have satisfactory evidence that

[Name(s) of person(s)]
is/are the person(s) who appeared before me, and said persen(s) acknowledged that (he/she/they) signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute the mstrument and
acknowledged it as the A :

{Type of Authority, e.g., Officer, Trustee)
of

{Name of the Party on Behalf of Whom the Instrument was Executed)
to be the free and voluntary act of such party for the uses and purposes mentioned in the mstrument '

Dated:

(Seal or Stamp) {Signature) S _
Notary Public in and for the State of S
residing at N
My commission expires

WASHINGTON - Single Family - Fannie Mag/Freddie Mac UNIFORM INSTRUMENT
(Page 11 of 11}
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ADDENDUM TO UNIFORM DEED OF TRUST

--“Dafe- :fﬁuvember 10th, 2004

_EIAddendum attached to and forming part of the Deed of Trust ("Security Instrument") of even date by and
“between” .
GEORGE J MEHLER JR AND MICHELLE L MEHLER, HUSBAND AND WIFE

as GgantorfBorrower; WASHINGTON SERVICES, INC., A WASHINGTON CORPORATION
as Tru"stee-.'-"énd WA‘SHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF THE PROPERTY BY BORROWER.

There are two allernatlve covenants stated below which refer to occupancy of the Property by the
Borrower, and only- ‘one’ alternanve shall be a part of this Addendum. Lender has determined which
alternative is a covenant-of the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the. paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen alternatwe by executing this Addendum to the Security Instrument and pursuant
to the terms of Lender’ s loan comrmtment

@ Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by subsututmg the f(}llowmg language:

"Borrower shall occupy,__éét:abli'sh" a_nfd use the Property as Borrower’s principal residence within
sixty (60) days after the executiori of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence.for at least one year after the date of occupancy, unless
lender otherwise agrees in writing’ and 4n its sole discretion; provided, however, that if the loan
evidenced by the Security Instrument is a'‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender anid Borrower;.then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official documem from the applicable governmental authority, unless
Lender in its discretion agrees in wntmg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6; as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupancy Note Rate’ which is less than the prevailing
‘Non-Occupancy Note Rate’. If Borrower shall‘defanlt on the terms of occupancy as
stated above, Lender may elect, at its option and motwithstanding any other terms of the Security
Instrument to the contrary, any of the following remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15) days notice, call the loan immediately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, including suit on the Note or* foreclosure upon the Security Interest and the
Property; or (b) Lender may adjust the interest rate on-the Note (and any monthly payment
occasioned by such adjustment) to Lender’s ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require fui‘ther considération for not calling the loan
immediately due and payable, including but not limited to- (i) havmg Berrower convey to Lender a
Fannie Mae Multistate 1-4 Family Rider (Assignment of Rents) and (i) hayving Borrower pay any
amount of principal on the loan necessary (if at all) to make. the loan’conform to whatever
loan-to-value ratio conditions Lender would have required of a ‘Nen—OwnepOccupled Loan’ on the
Property as of the date of the Note and Security Instrument.” '

|:| Occupancy of Property By Borrower Waived. Uniform Covenax.lt' 6..-0f1_tl‘ié Security Instrument
is deleted.

2. ADDITIONAL SPECIAL COVENANTS. e

A. Additional Advance(s) N
This Security Instrument also secures the payment of any further sums advanced 01‘ loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other wrumg ev1dencmg
the future advance or loan specifically states that it is secured by this Security Instrument, ot (2) the °,
advance, including costs and expenses incurred by Lender, is made pursuant to this Sec_ur_ity-...
Instrument or any other documents exccuted by Borrower evidencing, securing, or relating to:the
Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent to* .
this Security Instrument (this Security Instrument, the Note and such other documents, 1nc‘lud1ng
any construction loan, land loan or other loan agreement, are hereinafter collectively referred:to-as R
the "Loan Documents"), together with interest thereon at the rate set forth in the Note unless
otherwise specified in the Loan Documents or agreed to in writing. % 'fl :

Borrower’s Initials’

(Page 1 of 3) M\\
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G& Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,

5 and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

“’Unlcss Borrower provides Lender with evidence of the insurance coverage as required by the deed
 sof trust’or loan agreement, Lender may purchase insurance at Borrower’s expense o protect
Lo Lende_: s interest. ‘This insurance may, but need not, also protect borrower’s interest, If the
. . collateral becomes damaged, the coverage Lender purchases may not pay any claim Borrower

_.__:_makes or.any‘claim made against Borrower. Borrower may later cancel this coverage by providing

ev1dence Lhat it: has obtained property coverage elsewhere.

Borrower is: respo‘nmble for the cost of any insurance purchased by Lender. The cost of this
insurance may.be.added to the loan balance. If the cost is added to the loan balance, the interest
rate on the underlymg loan will apply to this added amount. The effective date of coverage may be
the date the pr1or coverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Leuder purchases may be considerably more expensive than insurance Borrower can
obtain on its owri and Jmay not satisfy any need for property damage coverage or any mandatory
liability insurance requ1rements imposed by applicable law.

Late Charges and Other Fees Lender may, at Lender’s option, either require Borrower to pay
any late charge for ‘overdue payments or NSF/returned item fees related to any payments under the
Note, or add the amount-of any stich charges or fees to the remaining principal balance of the loan.

If these charges and/or fees. are added to the loan, then they shall become additional debt of
Borrower secured by this. Secunty Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the termis of the Note.

Assignment of the Loan. If Lendér tramsfers its interest in or a right to receive loan payments
under the Note secured by the Security .Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without sagnature of Borrower, which may be necessary to give record
notice of such cancellation.
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GEORGE J MEHLER JR
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