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DEFINITIONS : Fl
Words used in multiple sections of this document are dcfmed below and other words arc defined in Sections
3,11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.
(A) "Security Instroment” means this document, which is dated November 4, 2004 :
together with all Riders to this document,
(B) "Borrower" is

BYRON . WINGETT , AN UNMARRIED MAN

, As his seperate estate

Borrower is the trustor under this Security Instrument. S
(C) "Lender” is  LEHMAN BROTHERS BANK, FSB,A FEDERAL SAVINGS BANK -

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS

@@;5AWA) (0012)  Form 3043 1/ &
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“(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
/ implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be amended from time to time,
./ or-any additional or successor legislation or regulation that governs the same subject matter. As used in (hig
“ Seeurity Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA:. |
(R) "Suceessor in Interest of Borrower™ means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this*Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and ‘the suceessors-and assigns of MERS. This Security Instrument secures to Lender. (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the performance
of Borrower’s covenants-and ag%eements under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following descrlbed
property located in the county - of skagit
[Type of- Rccordmg Junsdlctmn] [Name of Recording Jurisdiction]

LOTS 16 AND 17, BLOCK 4, “STEWART’ S FIRST ADDITION TO THE CITY OF

ANACORTES", AS PER PLAT RECOR.DED IN VOLUME 2 OF PLATS, PAGE 14,

RECORDS OF SKAGIT COUNTY,. WASHING‘I‘ON.

Parcel ID Number:  3833-004-017-0000 (P60429) whlchcurrenﬂyhasﬂleaddressoi
1010 22ND STREET i [Street]

ANACORTES [City] , Washmgton 98221  |Zip Code]
{"Property Address"): :

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacemems and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Securlty Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to”the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those intérests, including,
but not limited to, the right to foreclose and sell the Property; and to take any action requlred of Lendcr
including, but not limited to, releasing and canceling this Security Instrument. )

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby convcyed and has' ’
the right (o grant and convey the Property and that the Property is unencumbered, except for emum_bran_ce.s__ ’
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“time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
/ Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessmenis shall be an Escrow Item.
 Borrower ‘shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
“~shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Iiems. Lender may waive Borrower’s obligation to pay to Lender Funds for any or all
Escrow Items-at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall pay- dlrecﬂy, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment ‘within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall.for-all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase “covenant and agreement" is used in Section 9. If Borrower is obligated to pay
Escrow ltems diréetly, pursuantto a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights'under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 1o Tepay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in hccordance with Section 15 and, upon such revocation, Borrower shall
pay o Lender all Funds, and: in such-amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate ‘the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futuré Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to-pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agreée in writing, however, that interest shall be paid on the
Funds. Lender shall give o Borrower, without charge an. annual accounung of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defmed under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there isa shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as requued by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance wlth RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay © Lénder the amount necessary 1o make up
the deficiency in accordance with RESPA, but in no more than 12 monthty. paymems '

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges ﬁnes and impositions
atiributable to the Property which can atiain priority over this Security Instrument, leasetiold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assess_mcnts if‘any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. _

Y
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“hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work

“has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
. Lerider may. disburse proceeds for the repairs and restoration in a single payment or in a series of progress
paymenié as the work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on' such proceeds Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid ‘out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economiically. feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums-secured by this Security Instrument, whether or not then due, with the excess, if any, paid w
Borrower. Such insurance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons. the Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower.does not respond within 30 days 10 a notice from Lender that the insurance
carrier has offered to settle a-claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is-given, In-either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to:Lender (a) Borrower’s rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right. to-any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar -as such rights are applicable to the coverage of the Property. Lender
may use the insurance proceeds githér to repair-or restore the Property or 0 pay amounts unpaid under the
Note or this Security Instrament, whether or ot then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least onc. year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not-be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control. -

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property 1o’ deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Botrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due toifs condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower sha]l be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress. payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or Testoration.

Lender or its agent may make reasonable entries upon and inspections-of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property.-Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default if, duringthe Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower s knowledge or
consent gave materially false, misleading, or inaccurate information or statements. to Lender (or -failed 1o
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower (3 pnn01pal
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_ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
“other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that detive
from"(or. might be characterized as) a poruon of Borrower's payments for Mortgage Insurance, in exchange
~.for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

" (a) -Any such_agreements will not affect the amounts that Borrower has agreed to pay for
Mortgagé Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to.receive. certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the. Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination,

11. Assignment_of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Eéiider,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellancous Proceeds until
Lender has had an opportunity to.inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such 1nspecu0n shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or.in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Apphcable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any-interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically ‘feasible or Lender’s security would be lessened, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mlscellaneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, desll‘ucuon or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Secunty Insl:rumem whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss ini value.of-the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument im_’r’n@diately before the partial taking,
destruction, or loss in value, unless Borrower and Lender othetwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the- Misceltaneous-Proceeds multiplied by the
followmg fraction: (a) the total amount of the sums secured immediately before the. partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property: 1mmedlately before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower,

In the event of a partial taking, destruction, or loss in value of the Property’ m-which the fair market
value of the Property immediately before the partial taking, destruction, or loss-in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or Joss*in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds Shall ba apphed to the sums
secured by this Security Instrument whether or not the sums are then due. -

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized 10 collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums, secured by this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard o Mlsce]]aneous )

Proceeds.
.
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nitials:

@D)-SAWA) (0012) Page 9 of 15 U

YR

Skagit County Auditor
11/9/2004 Page 9 of 26 3:37PM




_IHIGIW ¥o W UY  9uEd FOULTOIRE
.IO.'|.I|JI"IV munoo 1152)15 , '

\IWW||||W|||V||\!“|||||M|1H||M||||H|||||H|||“
) (ﬂﬁemun

: ssg[un smmonog [ 0) 3210U ANIISUOD JJBYS IIMOLIOY Que AUE 0) Q0NON 'SUESW IO AQ JUSS JT SSAIppe
20M0U§ JOMOLIOF 0] PIRAIRD A[[ETI0E USYM JO JIEW SSE[D 151 AQ PO[IBW USUM ISMOLIOY 0] U3AT8 us9q
9ABY 0] POWIIAP, 2 [EYS Juewnnsu] AILM3aG ST A UORJSUUOD U FOMOLOY 0 310U Auy Eunum um oq
1SN 1u9wmasu1 AILNaag S A UOTIISUUOD Ul JAPUST IO JMOL0g AQ USATZ S2000U [ *SIONON ST

"33 1BY210A0 YONS JO N0 FUISLIE 9ARY 1qﬁtul I3MOoIIog UOTIOR JO 1qﬂu AU JO RATEM 7 A00SUQCD [l
Jemonog oyiuswied 19amp £q apew pungar yons Lue Jo soueldedde s, moIog (0N 9Y) pun 10§ papraord
st a8reyd wowdedord ® 10u 10 Joeym) oFreyd juswiederd Aue jnoyis Juowdedaad Tenred e se parean
oq I[is uononpaI A ‘fedpurid SdNPAI PUNJOI & J1 “IMOLIOY 0] Jwied Po1p B Sumew £q J0 910N Ul
3opun poso redound s Surdnpar £q PUNJAI STy SYEW OF 9500YD Kewl JOPUST "TMOIIOE 01 Papunjar aq s
spun pannuiad PIpaeoXs YoTym. JomOLIog WOIf PaIosod Apearre swns Aue (q) pue iy popruad ap o1
98 Te10 21 20NPAT 0) ATESSAI9U JUNOWE Y] 4q PONP21 2 [feys S3Ieyd weo] yons Aue (e) :uey) ‘s panmuiad
AU PIVIXD RO DY) YILA UOHIAUUOD UT PSIIAT0I 3G O JO PANIRYI00 sa8IEYD UROT DI 10 ISAIAUT Yl Jey)
0s paridiur Ajfeury SE me[ 1R pus.; saﬁmqa UEO[ WIMUIXEW S]98 A ME] B 0] 100[gns ST ueo] oy JI
o mer aqqeoniddy £q Jo Juswnnsup A1mosg S 4q peqummd Aysserdxs am jeip
sao o8reyd 10u Kew Japuor “29] yons Jo Buidreyo a1p uo voniqyord v se PINTSUOS 9 10U [[EYS Moo O)
29y ograds ¢ 281eyd 01 JUSWIISUT, AILMIIS-SIY ur Arropne ssaxdxa Jo 29uISqe oY) *$30] 10 Auw 01 predal
U 's39 uonenea pue uonsedsui Lzedord ‘sooy | skoutone ‘o1 pamw 104G I ‘SUTPNIOUT “JULWNDSUT AITM0S
sii Japun sIYSL pue Ladosgd o Ul 1S9Iur § Jopue Fundejoxd jo asodmd 21 107 “nEISP § IAMONOE
Il UOMdRUUOD Ul pouuoyred seomras m; saa; omorrog ofmy Avw Iopuo -sadieyq)) ueoT ‘pI
B IOpUuoT JO SUSISSE PUE SIOSS2IINS A1) IJousq Pue ()7
uon23s ur papraoid se 1doox?) puiq [RYs 1u9wn.nsu1 Alumseg smp Jo sirowao1ge PUE SJUBURAOD 9], "Suntim
U7 9SBI[AT YINS 0) §30138 JAPUA] SSA[UN JUMUNASUT AN S Iapun ANIqer] pue SUOTIBSNQO S Jamoriog
wol] PIsEdfeI 2q 10U [leys IMOIIOG ‘ludwnadsul AUNJOG Sufl Iopun SIJeusq pue SIYSI S TM0IIOg
JO B umelqo [peys ‘1epuo &q pasordde sropue ‘Sunma ur juewmnsul Lumoag sup Iopun suonesnqo
§ I9MOIIOE SOWNSSE OYM IMOoI0g JO 189190u] uf mssgoong Aue 31 uonag jo suoisiaoxd ap 01 122{qng
JUISUOD
§ JouSis-00 QU INOWPIM JION 91 IO JUSWINISU] AINORS snp ;o SUIE) 91 O) prefol YA SUONEPOUNIOIOE
Aue oYew IO TeoqIOf ‘AFIPOW ‘PUAXD O1 20IFe UB) JOMOHOY IO AUe pue Ipud ey ssvIse (0)
pue ‘quewmnsu] A1tmaeg sty £q pamads swns o) Aed o1 poreSiqo Areuoszod 10u ST (Q) uswnasuy AILNAG
STy JO S 9yl Jopun A19doxg 2ty uT 1sexomuT S, 1ouSis-00 21 £aAU0D puR WRIE “oFeSirow 0} 400 Juswnnsuy
Amoeg st FuruBs-00 st (e) (( Fouds-03, B) 00N ) 9INIXI 10U SO0P INQ JUSINNSU] AINo3S iyl Sufs-00
oM IoMOLI0Y Aup ‘IAIMOY [RRASS pue ol og [eys &n[rqp,r[ pue Suorediqo s Jomouog ey s0013€
PUE SIUBUQADD J2MOI0F "PUnOy SUSISSY PUE S105§330Ng ‘s.lanﬁls-o;) ‘&;I[lqul"[ [eI2A3¢ pUe Juiol’ g1
* . Apowor 30 1YFIr AUr JO 9SIIOX
ot opnpeid 10 JO JOATEA B 9q 10U [TRYS ‘S0P USY) JUNOWE ay) uy $s9] SIUNOWE. U] JO IAMOLIOY JO 1SAIIU]
Ul SIOSSQIONS 10 sonnua ‘suosiad pmy wory sjuawided Jo 2oueldooor & RPUST ‘UORWI] Jnoyim ‘Surpipyur
Apowral 1o JyRr Aue SuiSIoIoNo Ul JOPURT AQ 20UBIESGIO] AUY "TOMOIIOF-JO ISMIU] U SI0S$200ng Aue
10 Imoxrog [eurfuo oyl £q opew puewop AU JO UOSELI £Q JUSWINHSU AILMADS Siy-AQ Paumoes swins oay) Jo
UOURZIIOUR AJIPOW ISTAIN0 JO wawded J0J oW Puayxa 0) 3SNJHI ) 10 IMOLICY JO ISaFu] UF JOSSEIons
£ue 1surese sfurpeanold souswwod 01 pannbal 9 10U [[BYS ISPUT IGMONOE. JO 1SAIAUL-UT $I085900NS Auw
10 JoMOoLI0g JO ANQIQRI] Y 9sea[ol 01 Aeado 10U [leys JaMonog JO 1S90 UT J0§S320N§ AUE JO JomoLod o)
19pua AQ poluess Juownnsuy AImoog S1pl £Q PAmads swns Syl JO UONEZIIOWR JO UOREIYIPOW 10 Juswied
I0J QWM 2} JO UOTSUAXH “JAAIEAA B JON JIpus] L DUCIBIGIO] (pased]dy 10N Tamorioqd ‘71
*Z UON32S Ul 10] papracid-iapio oy
poydde oq feys Asdosg o o edss I0 uONRIMS2 01 pordde 10U oXe Jey) SPAROI] SNOSURIAISIA IV~
“19pua] 01 pred o9 [reys pue
paudisse Aqaroy oxe Aadoig 2 ur 1SAINUT S Jopuer Jo Juswnedun o) 01 QfqEINGINIe a1 jeiy sefeurp Iof

@
S1 40 0l efieg (zroo} (vmive- D

WITE[D 10 Preame Aue Jo spa2ooid 9y wownnsu) AILmoeg snp sspan sjysu 10 £11od0ig ) Ul 189131U1 S, J3pua]
jo juswedun [eosew o 10 Aredoig oy Jo smreyio] sepnpard juswdpnl s IopudT wr wlp E’m{mE

B [Its possuustp 9 0 Surpesooad 1o tomoe oyl Sulsned £q ‘61 uonaag up popraoad se AISUIAI ‘PalInII0 seif

UOMEIS[209E J1 ‘PUE J[NEJOP B YONS 9IND UB) WMOL0g Juswnnsu] ALmaag sy apun siydu 10 Awdorgopur,
1S219MUT §, JOPUYT JO JuduLITed feLIajetu JoyIo 10 A110dosg 91 JO SIMIAJIOf UL J[NSAI PnOo “yuswdpnf s Japua .~ -

ur ‘e unSaq ST TEUNWIID 10 AT RIpAUm ‘Surpedsord 10 uomoe Aue Jr NUEISP UI 3q [BYS RMOIOYG

03ZvZC6100
TSTFI6TO00FFSZ000T




100025440001964151
0019224260

“Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
_-'Borrowcr has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lendsr of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
. .address, then Borrower shall only report a change of address through that specified procedure.
Theré may be only one designated notice address under this Security Instrument at any one time. Any notice
to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Instrumem shall not be deemed to have been given to Lender until actually received by Lender. If
any notice requlred by-this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law;. Severability; Rules of Construction. This Security Insirument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might expllcnly or implicidy allow the parties to agree by contract or it might be silent, but
such silence shall not be consu*ued as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shail
not affect other provisions of thlS Secunty Instrument or the Note which can be given effect without the
conflicting prov151on :

As used in this Secunty Inslrument (a) words of the masculine gender shall mean and include
corresponding neuter words or ‘words of the feminine gender {(b) words in the singular shall mean and
include the plural and vice versa; and (c) t.he word may" gives sole discretion without any obligation 1o take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Secunr.y Instrument.

18. Transfer of the Property or.a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of tifle by Borrower at a future date to a purchaser,

If all or any part of the Property or any Interest in thé Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in-full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender it such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay afl sums secured by this Security Insrrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke ‘any. remedles permltted by this Security
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. It Borrowcr meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to“any power of sale contained in this
Security Instrument; (b} such other period as Applicable Law might specify for the termination of Borrower’s
right 10 reinstaie; or (c) entry of a judgment enforcing this Security Instrument. Thosé conditions are that
Borrower: (a) pays Lender atl sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants of agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited 1o, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting.Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action-as-Lendér may
reasonably require to assure that Lender’s interest in the Property and rights under this Secunty Instrument,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue. unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following -
forms, as selected by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s check :
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IWWMIIWW!MWWMHM

Skaglt County Audltor
11/9/2004 Page 11 of 26 3:37PM




- Wdigie 92 Jo zL sbed ¥00Z/6/il
- Joypny fjunoy ybeys

R

Jo naalm I eses[gx ‘oFreyostp ‘Suryes Furuds Aue ‘o1 P 10U NG SUTPRIIUT ‘COMIPUC)) [EIUSUIGOIAUT
Aue (q)-ofpopMouy- [EMJE SBY IMONOG YoIgM JO MP] [FIUSWUONAUZ JO 0dUE)SQNS  SMOPIEZEH
Lue pue Anedmd o Suajoaum fired awaud 10 LousFe Axowender 1o [eupunaaod Aue £Q uonoe Y10
10 TINSAE] PUEWSp “wiep ‘uonednssam Aue (8) Jo 20m0u uapUA 1pua] oald Apdword [Teys pmonog
~(s1onpoid XWNSEod Ut SO0URISGNS SNOpIEZEY “0) panua jou 1ng ‘Surpnpour) Ausdoig A
JO doupUUIRUI O} 131re sosn jeuapisar feutiou o) vendosdde oq 01 peziuBooar Afriouas o et seouBISqNS
stoprezeq Jo sanpuenb jrews jo-Liredoig oip uo oFex0is 10 ‘asn ‘sdussaxd sy o1 A1dde 10u [reys sAOUANUDS
om) Surpaosaxd oy, Aedorg 31 JO SNTEA oI $199]J2 A[ISIOAPE JBT) UOTIPUOS B SIIEAID ‘30UElSqNS SNOPIeZEH
B JO asea[al J0 ‘osn *oudspad a1 01 3np ‘YoM () 10 “UOTIPUO)) [EIUSWUONAUF UE STBAD YoM (q) ‘me
TEIUSUIUOTAUY AUR JO UOME[OIA UT ST 18y (e) Ausdorg oyl Sunsejye Sunpiue ‘op 03 95[9 SuUOAUR MO[[E IOU
‘0p 10u feys momog Ardold oY) UL 0 UO ‘SOJUEISqNS SNOPIRZeH AUE JSBIRI 0] UNLIIYL IO ‘SAOUEISqNS
snoprezey Auw Jo oseelaI Io. ‘oSe1ons ‘[esodsip “osn ‘soussoad o) Jrurad 10 2SNED 10U [[BYS MO
“douesy) {mu:;miiﬁm'xug Ut HEILN oSIMIAIO IO *01 JINAEOUDD *9STED URD Te1]) UOTIPU0D € SR
LUOTIPUOY) [PISWUCTIAU,, UE (P).PUR ‘AT [EJUSWIUQNAUL Ul PIULfSp SB ‘UOKIOR [BACWIST IO ‘UIOTIOR [RIPAWSI
‘uonor osuodsor Aue sopnpaul “dnueg[;) udnuonAug, (9) ‘uondoid ruswuoIAul 10 ARJES ‘yiesy ol
Jlepax 11 PAILIO] ST £110d0xg S SISYA UOHOIPSTINS T} JO SMP| PUB SME] [RIIPO] SUBOUI , ME [ENISUIUONAUL,,
(q) ‘s[eHeBW SATIOROIPEI Pue *apAYSPIRULIOS 10 Soissqse Sunmeluod S[EIERIBU ‘SIUSAJOS 9[NEOA ‘SIPIIQIaY
pire sapronsad orxo) ‘s1onpoid wnsfoned 9TX0)-10 S[GEWIWRY IO ‘AUS0IIY ‘durjosed soouesqns Jurmorios
ol pur me [RUSWUONAUF £q SaISem I0 ‘Sueingod SIOUTISGRS SNOPIEZEY 10 1XO) SB PIUGOP SOOURISANS
980U 2IE | SIOUBISQNS SNOpIEZEH, () (I7 UONJIS SN Ul POSN Sy *SaJUEISqNS SNOpIEZEH 1T
‘(7 UON39§ SIY J0 suoistaoid uonoe 9ARA9II0d 9¥E) 01 Siumioddo pue aonou o AjsTes
0] powIap 9q [[eYS {1 UCTIVS O) Juensind IMOLIOY O] URATS UDHEIIMITE JO 9ONOU Oy} PUR 77 UOTRS 0)
Twensind remonog o1 nald 2md of Aramroddo pue uoneIe 30 9on0u 9y ‘ydexfered siy1 Jo sesodmd 1o}
2[QrUOSEaI 9 01 PAWRSP ¢ 4 poird suim jeq tm[m'eq Ue3-UOTIOR UIE)ss 21039 osders 1snw yorya posad
aum e sopracid me-7 ojqeorddy JT uonde 2AN9eLI0D e} OF 9dTIOU YoNs Jo Furard oyl 1ye pouad S[qeuosesl
€ o101y Aured 19110 S POPIONE PUB YoesIq paSaffe yans jo (G uonoes 30 suvweImber oy PIm oouenduiod
ur 219 9om0u yons yia) Lred Yo 91 pognou sl JpUY] 10 BMOLIOF yons [nun ‘Juswnnsu] ALnig s
‘J0 uoseaI £q pemo Anp Lue Jo Jo uotstacid Aue peyoealq sty Kued 130 oy tey SOFATIE 18T 10 JUSWNIISUL
frmoog sty o1 uensind suonoe s A1Ted B0 S WO} SISLIE 1Y) (SSE[D B -J0 IoquIaw 9] J0 US| enpIATpur
e I §8) uopse reopnd Aue 09 pawmof 99 10 ‘utof ‘2ouswwoe feur JOpuT IOU JAMOHOYT JAIBN
~oseyomd Sjop 9 £q pepracid SSIMIDYIO SSo[uN
oseyomd SION S AQ POWNSSE JOU 958 PUR JOOIAIDG UBOT IOSSS00NS B 01 PAIISJSeN 2q IO IOTAIS UBOT]
A YIM UeW e Iamoxog o) suonefiqo Sumrares ueop oFefuowr o ‘MeN Sy Jo eseyomd = e
Y10 WIIAIIG UBO B AQ POOTAIIS ST UROT A1) INJESISY} PUE PIOS ST SION o1l J1 “FUIOTAIRS JO-ToJSURT) JO 20TION
E [iTA UOMOQUUOD UT sonnbar ¥ ASHY UOHBUWIONIL 20 AUE PUE JPEW 2q pInoys. muaw&ed yorym 03 ssaIppe
3Y) “JOOIAIDS UROT MOU D) JO SSAIPPE PUP Sweu o) IS [[Im YOIy oFueyd oyl JO 937100 USILIM UDATY
3q 14 JoMOBIO] ‘TOIAIRG UROT 9U) JO 9BUeyd € ST a1y J1 “TION Y1 JO O[ES € 0] PAITRIUN 190IAIS (R0 o1
Jo sofreys a1ow 10 9uo 9q 1YFTW OsE oYL M S[qeoddy pue Juownnsu] AILNSSSSIY ‘SION S Jopun
suonednqo Sumiakes ueol ofeSpow o sumopad pue juewmnsul ANLMNDAS SIYL PUE SION Y IpUn anp
sjuRWAR JIpoIRd SI097[02 181 (,Je0rAmS uea, ay se umouy) Amud A ur afueyo e ur uhséi _1q-8tm étes__'v
' 19MOLIOg 0 290U JoLd INOYIA SIUWM SIOUI 10 U0 PIOS 9q Ued (JUSWARSU] KILMOaS STy YIim IoyiaSo1) 0N
U UT 150103 Terred B JO S10N] YL ‘YIUBAILIY) JO 20MON] LINAIIS WEOT Jo aFury ) (IION JO LS 0T -
"g] UOFAS JOPUN UOTIRIDIN0E JO 2580 iy ur Apdde 10u [1eys s1eIsurar 01 1S SIy) “DAOMOH PG
PEY UOTBIS[R00E OU JI 58 9A1130]30 A[JIy urewral [[eys AQoIoy pamaos suogeSiqo pue juownnsu] Aunsss smy -
‘ramoniog Aq justnolelsural todn RIsueI], spund duonsord (p) 1o Anus 1o Angeuoumnsur ‘Aouafe fempoy
© £q pemsw ax¢ spsodap 2soys uonmpsur ue uodn UMeIp ST oD yons Aue papiacid “Y2eYd S ISIYSES I

1)
51 jo 2} ebed (z100) (vmIve- D

09Z¥TZT6TOO
TST¥96TO000%PSZ000T




100025440001964151
0019224260

‘release-of any Hazardous Substance, and (c} any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
/any governmental or regulatory authority, or any private party, that any removal or other remediadon of any
“Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Envlronmental Cleanup.

“NON:-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of -any covenant or agreement in this Security Instrument (but not prior to
acceleration under.Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b)-the-action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not curéd on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all-sums secured by this Security Instrument without further
demand and may invoke the powér'__"ol_' sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all ‘expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited__.to, re:isonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Leénder shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s élection to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require, After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without. demand__ an Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Tfustee adetermines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Eaw by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the county in whlch the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property withoul warranty 1o the
person or persons legally entitled to it. Such person or persons shall pay any recordauon costs and the
Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from nme to nme appomt a
successor trusiee (o any Trustee appointed hereunder who has ceased tw act. Without conveyance of . the
Property, the successor trustee shall succeed to all the title, power and duties conferred uport Trustee herem

and by Applicable Law.
Initials: %
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' _"STATE OF WASHINGTON } st
‘County of v
PR On'this day personally appeared before me

o me knéwh to be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged ma@she[t_hey signed the same a@er/ﬁleir frée and voluntary act and deed, for the uses

and purposes therein mentioned. ,
GIVEN under my hand and official seal this A day of Mb\) . Lc»c:‘/\

"'f;r\<;\\\~W@¢ 'gl_ Neon

Notary Public in and INr ghe State of Washington, residing at
NNAL 3
My Appointment Expires on (- 7,,(4-\35
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INTEREST-ONLY ADDENDUM
TO ADJUSTABLE RATE RIDER

LOAN NUMBER 0019224260

1010 22ND STREET
ANACORTES, WASHINGTON 98221

THIS ADDENDUM IS made this & day of November , 2004 and is incorporated
into and intended to form-a part of the Adjustable Rate Rider (the "Rider”) dated the same date
as this Addendum executed by the undersigned and payable to

LEHMAN BROTHERS BANK; FSB, 327 INVERNESS DRIVE SOUTH, ENGLEWOOD, CO 80112

(the Lender).
THIS ADDENDUM supersedes Section 4(C) of the Rider. None of the other provisions of the
Note are changed by this Ad_dendum_

PROPERTY ADDRESS

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{C) Calculation of Changes :

Before each Change Date the’ Note Holder WI|| calculate my new interest rate by
adding 3 percentage point(s) (3 %} to the Current Index for such
Change Date. The Note Holder will theri round the result of this addition to the nearest one-
eighth of one percentage point (0.125%).” .Subject to the limits stated in Section 4(D), this
rounded amount will be my new interest rate until the next Change Date.

During the Interest-Only Period, the Note Holder will then determine the amount of
the monthly payment that would be sufficient to repay: accrued interest. This will be the
amount of my monthly payment until the earlier-of the next Change Date or the end of the
Interest-Only Period unless | make a veluntary prepayment of ‘principal during such period. if |
make a voluntary prepayment of principal during the Interest-Only Period, my payment amount
for subsequent payments will be reduced to the amount necessary to pay interest at the then
current interest rate on the lower principal balance. At the end of the Interest-Only Period and
on each Change Date thereafter, the Note Holder will determ_ine. the amount of the monthly
payment that would be sufficient to repay in full the unpaid principal that | am expected to owe
at the end of the Interest-Only Period or Change Date, as applicable; in equal monthly
payments over the remaining term of the Note. The result of this calculation will be the new
amount of my monthly payment. After the end of the Interest-OnIy Penod my payment

amount will not be reduced due to voluntary prepay% A
Dated: /} -5 = /7[ W

7
BYRON L WINGETT

o e NH’WJWWNMWWWW

Form 603F Skaglt County Aud|tor
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ADDENDUM TO ADJUSTABLE RATE RIDER

ThlS addendum is made  November . 2004 and is incorporated into and deemed to
amend and supplement the Adjustable Rate Rider of the same date.

The_pr_np’éfty' cﬁvered by this addendum is described in the Security Instrument and located at:
1010 22ND STREET , ANACORTES . WASHINGTON 98221

AMENDED PROVISIONS
In addltlon to the prowsmns and agreements made in the Security Instrument, I/we further covenant and agree as
follows:

ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
Limits on Interest Rate Changes
The interest rate I am requiréd to pay at the first Change Date will not be greater than ~ 7.625 % or less than
5.625 %. Thereafter, my adjustable’ interest rate will never be increased or decreased on any single Change

Date by more than TWO P percentage poini(s) (  2.000 %) from the rate of interest I have been
payving for the preceding six (6) months ‘My interest rate will never be greater than 11.625 %. My
interest rate will never be less than 5 62 5 %. _

TRANSFER OF THE PROPERTY OR A BENEF ICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instrl_mllelt__= is a_mended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser. :

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent, Lender may
require immediate payment in foll of all sums secured by this Secusity Instrumant However, this option shall not be
exercised by Lender if such exercise is prohibited by Applicable Law. e

If Lender exercises this option, Lender shall give Borrower notice of acceleratmn The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 mthm which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to pay these sums prior. to.the expitation of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower.

In Witness Thereof, Trustor has executed this addendum,

g0 Gpaer L 4’/‘77 7

Date ’ BYRON I WINGETT

Date

Date

MR

Skagit County Auditor
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PREPAYMENT RIDER
(Multi-state)

* “This Prepayment Rider is made this 41day of  yovember, 2004  &nd is incorporated
into and shall- be deemed to amend and supplement the Mortgage, Deed of Trust or Security
Deed (the “Security Instrument”) of the same date given by the undersigned (the “Borrower™) to
secure Borrower’s Note (the “Note”) to LEHMAN BROTHERS BANK, FSB
(the “Lender”) of. the same date and covering the property described in the Security Instrument
and located at 1010 22ND STREET ANACORTES, WASHINGTON 98221

(the “Property”).

Additional Covenants Notwithstanding anything to the contrary set forth in the Note or
Security Instrument, Borrower and Lender further covenant and agree as follows:

Borrower has-the_ rlght' to make payments of principal at any time before they are
due. A payment of priicipal onlyis known as a “prepayment.” A “full prepayment” is the
prepayment of the entire: unpald pnnmpal due under the Note. A payment of only part of
the unpaid principal is known as a pa__r_tlal prepayment.”

If, within the 3 '-yeal"' period beginning with the date Borrower executes
the Note (the “Penalty Period”), Borrower makes a full prepayment, or partial
prepayment in any twelve (12)-month pei;iod that exceeds 20% of the original
principal foan amount, Borrower will pay a prepayment charge as consideration for
the Note Holder’s acceptance of such prepayment The prepayment charge will
equal the amount of interest that would accrue during a six (6)-month period on the
amount prepaid that exceeds 20% of the original . principal balance of the Note,
calculated at the rate of interest in effect under the terms of the Note at the time of
the prepayment, unless otherwise prohibited 'by 'aplilicable law or regulation. No
prepayment charge will be assessed for any prepayment occurrmg after the Penalty
Period. - :

Notwithstanding the foregoing, in the event of a full prepayment concurrent with a
bona fide sale of the Property to an unrelated third party after the first -~ oyear(s) of the
term of the Note, no prepayment penalty will be assessed. In'that event; Borrower agrees
to provide the Note Holder with evidence acceptable to the Note Ho‘lder o‘f such sale.

By signing below, Borrower accepts and agrees to the terms and covenants contamed in
this Prepayment Rider. L

(Seal)
Borrgﬂ:r BYRON L WINGETT Borrower

{Seal) m,
Barrower Borrower m :
ZE%BB22M1 page 1 of 1 \m%gm@mﬁ“&%&“ﬁm!}yﬁimug l ?o?
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ADJUSTABLE RATE RIDER

: (LIBOR S_ix-Month Index (As Published In The Wali Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this ~ 4tB day of November, 2004
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower"} to secure

Borrower’s Adjustable Rate Nme (the “Note") to
EHM.AN BROTHERS BANK, FSB

(Lender) of the same date and covermg the property described in the Security Instrument and

located at
1010 22ND STREET,__- _ANACO_R‘__I.'.ES_, WASHINGTON 98221

S __[Propeny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:
A.INTEREST RATE AND MONTHLY PAYMENT CI-[ANGES .

The Note provides for an initial interest rate of : 5.6 35_ %. The Note provides for
changes in the interest rate and the monthly payments, as fDIIOWS C
4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate 1 will pay may change on the first day of December ’ 2007
and on that day every 6th month thereafter. Each date on whlch my mterest rate could change
is called a "Change Date." .

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX (AS PUBLlSHED IN THE WALL
STREET JOURNAL) -Single Family-Fannie Mae Uniform Instrument

Z2>-838R (0006) Form 3138

) /
Page 1 of 4 Initials:%
VMP MORTGAGE FORMS - (800)521-7291
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(B) The Index

Beginniing with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of ‘interbank offered rates for six month U.S. dollar-denominated deposits in the London market
("LIBOR™, as pubhshed inThe Wall Street Journal. The most recent Index figure available as of the first
business day of the. month 1mmed1ately preceding the month in which the Change Date occurs is called the

"Current Index." 2

If the Index is no kmger avmlable the Note Holder will choose a new index that is based upon
comparable information: The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date the Note Holder will calculate my new inierest rate by adding

FIVE percentage points

5.000 %) to the Current Index. The Note Holder will then round the result of this

addition to the nearest one-cighth of ong percentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date.

The Note Holder will then determine:the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments The result of this calculation will be the new amount of my
monthly payment. L

(D) Limits on Interest Rate Changes

The interest rate 1 am required to pay at the first Change Date will not be greater than

7.625 Yo orless than " 5.625- 7. Thereafter, my interest rate will
never be increased or decrcased on any single Change Date by mere'- than
THO percentage poinis
( 2.000 %) from the rate of interest I have been paymg for the preceding 6
months, My interest rate will never be greater than £ 11 5 25 %.

(E) Effective Date of Changes i

My new interest rate will become effective on each Change Date I will-pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again. : .

{F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any changes n my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will in¢lude information required by
law to be given to me and also the title and telephone number of a person who w1]1 answer any question I

may have regarding the notice. o T
Initials: @
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B. TRANSFEROF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18.0f the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in. the Property". means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract or escrow. agreement the intent of which is the transfer of title by Borrower at a
future date 1o a purchaser I

If all or any part c)f the Pmperty or any Interest in the Property is sold or wansferred (or if
Borrower is not a natural person- and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submiited to Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in--_this Security Instrument is acceptable to Lender.

To the extent permitted by Apphcable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transferee to
sign an assumption agreement that is acceptable to-Lender and that obligates the ransferce to keep
all the promises and agreements made in the Note. and.in this Security Instrument. Borrower witl
continue to be obligated under the Note and this" Secunty Instrument unless Lender releases
Borrower in writing,

If Lender exercises the option 1o require immediate payment .in-full, Lender shall give
Borrower notice of acceleration. The notice shall provide a peériod of. not Iess than 30 days from
the date the notice is given in accordance with Section 15 within ;which Borrower must pay all
sums secured by this Security Instrament. If Borrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedies permitted by [hlS Secunty Instrument
without further notice or demand on Borrower. .

@D;538R (0005) Page 3 of 4 Form 3138 1101
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"BY .SIGNING'BE]_DW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustablc Rate Rlder
> W S (Seal)

BYRé’N L WINGETT .' ¥ Borrower Borrower
(Seal) (Seal)

" _Borrower -Borrower

__(Seal) (Seal)

-Borrower -Borrower

(Seal) S (Seal)

-Borrower e e -Borrower

%aaan (0006) Page 4 of 4 " T e Form 3138 1/61
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1-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAMILY RIDER is made this 417 day of November, 2004
and is incorporated. into, and shall be deemed to amend and supplemem the Mortgage, Deed of Trust, or
Security Deed (the "Secumy Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note to.+
LEHMAN BROTH'ERS' sm "'=-FSB A FEDERAL SAVINGS BANK @
e
"Lender"} of the same date and Covenng the Property described in the Security Instrument and located at:

1010 22NDP STREET ANACORTES . WASHINGTON 98221
- [Propeny Address)

1-4 FAMILY COVENANTS!. In addlnon to.the covenants and agreements made in the Security
Instrument, Borrower and Lender further co_venant a_nd agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached o the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building’ materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the Property,
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity,
gas, waler, air and light, fire prevention and extinguishing apparatus, security and access control apparatus,
plumbing, bath wbs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds, shades, curtains and curtain rods,
attached mirrors, cabinets, paneling and attached floor coverings,’ all__of vyhl(,h including replacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by the Security Instrument.
All of the foregoing together with the Property described in the Security Instrument (or the leasehold estate if
the Security Instrument is on a leasehold) are referred to in this 1-4 Famﬂy R1der and the Security Instrument
as the "Property.”

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM INSTHUMENT M
Inltlals
Page 1of 4 .+ Form 3170 1/01
%57!% {0008) YMP MORTGAGE FORMS - {(B00)521-7281 s o
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B USE OF PROPERTY COMPLIANCE WITH LAW, Borrower shall not seek, agree to or make a
change in tic.use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Borfower, shall comply with all laws, ordinances, regulations and requirements of any governmental
body applicable to the Property

C. SUBORDINATE LIENS Except as permitted by federal law, Borrower shall not allow any lien
inferior to the Secunty Instrument to be perfected against the Property without Lender’s prior writien
permission. - .

D. RENT LOSS INSURANCE:.___Borrower shall maintain insurance against rent loss in addition to the
other hazards for which insur_ance'-.is requife,d by Section 5.

E. "BORROWER’S RIGHT TO REINSTATE“ DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPANCY UnIess Lender and Borrower otherwise agree in writing, Section 6
concerning Borrower’s occupancy of the Prqper_ty is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to Lender
all leases of the Property and all security deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or-terminate the existing leases and to execute new
leases, in Lender’s sole discretion. As used in this paragraph G, thc word "lease" shall mean "sublease” if the
Security Instrement is on a leasehold.

H. ASSIGNMENT OF RENTS; APPOINTMENT: OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents")
of the Property, regardless of to whom the Rents of the Propef;y'__a:e payable. Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property-shall pay the Rents to Lender
or Lender’s agents. However, Borrower shall receive the Rents until: (i) Lender has given Borrower notice of
default pursuant to Section 22 of the Security Instrument, and (ii) Lender has given notice to the tenant(s) that
the Rents are o be paid to Lender or Lender's agent. This ass1gnmem of Rents consmutes an absolute
assignment and not an assignment for additional security only. :

If Lender gives notice of default to Borrower: (i) all Rents recelved by Bonower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (i) Lender shall be entitled to collect and receive all of the Rents of lhe Propcrly (iii)

Initials: A
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Borrower-agrees that'each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lendgr or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, atiorney's fees, receiver’s fees, premiums
on receiver’s bonds, repair and mainienance costs, insurance premiums, taxes, assessments and other charges
on the Property, and thén.to the'sums secured by the Security Instrument; (v) Lender, Lender’s agents or any
Jjudicially appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have 3 réceiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the  Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender. sécured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and
has not performed, and will not perform, any act that would prevent Lender from exercising its rights under
this paragraph,

Lender, or Lender’s agents or a ]udlclally appomtcd receiver, shall not be required to enter upon, take
control of or maintain the Property before or after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs. Any
application of Rents shall not cure or waive any default or. 1nvahdate any other right or remedy of Lender.
This assignment of Rents of the Property shall terminate’ when all the sums secured by the Security
Instrument are paid in full -

I. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Secunty Instrumem and Lender may invoke any of
the remedies permitted by the Security Insfrument. : :

Initials: % sl N
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BY SIGNING BELOW Borrower accepts and agrees (o the terms and provisions contained in this 1-4

Family Rlder o
zv/; Wﬁ (Seal)
/ﬁmon L WINGETT

-Borrower -Borrower

(Seal) (Seal)

. fB-'d;_'rdwer -Borrower

- (Seal) (Seal)

-Bni-r;iw;r -Borrower

(Seal) T (Seal)

-Borrower i b -Borrower

(Z)-57R {0008) Page 4 ot 4 s T Form 3170 1/01
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