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Horizon Bank
P.0. Box 580 .

Bell ingham, WA 98227

Assessor’s.Parcel or Account Number: 4788-000-001-0200,

Abbreviated Legal Description:

Unit 1B, Cedar Point

[Include lot, block-and plat or section, township and range] Full legal description located on page 3
Trustee: Westward FT nanm al Serv1 ces

ce Above This Line For Recording Data]
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DEFINITIONS -

Words used in muitiple sections of ttus dncument are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21, Certam rules regardmg the usage of words used in this document are
also provided in Section 16. ;

(A) "Security Instrument” means this document “which is dated November 2, 2004 ,
together with all Riders to this document. *,

(B) "Borrower” is Shelah Inman and Phil C Inman, wife and husband

Borrower is the trustor under this Security Instrument,
(C) "Lender" is Horizon Bank
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© _(P)'RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.} and its

o implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

* . timie, or any additional or successor legislation or regulation that governs the same subject matter. As used

_.jm this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard

¢ 10 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

loan"-under RESPA.

QY "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Secunty Insr.ru:ment secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications - of*.theNote; and (ii) the performance of Borrower’s covenants and agreements under this
Security ‘Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, -‘with power of sale, the following described property located in the
* Cournty of Skagit

[Type of Rccordmg Jarisdiction] [Name of Recording Jurisdiction]
Unit 1B, CEBAR PQINT-(ta condominium), according to First Amended
Declaration thereof recorded April 27. 2004, under Auditor’'s File No.
200404270060 AND-Survey-Map and Plans thereof recorded under Auditor’s
File No. 200203100078, records of Skagit County, Washington; being a
portion of Tract 17, BURLINGTON ACREAGE PROPERTY in Volume 1 of Plats,
Page 49, records of: Skagrt County Washington. Situated in Skagit
County, Washington: - A

Parcel ID Number: 4788-000-001- 0200 which currently has the address of
1209 Decatur Cir % n A [Street]

Burlington ' 7 [Giy] , Washington 98233 [Zip Code]
{"Property Address"):

TOGETHER WITH all the improvements now. or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafiér a part-of-the property. All replacements and
additions shall also be covered by this Security Instrument All of. the foregoing is reterred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully se1sed of. the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty mstrument covering real

property.
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“ _Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
" assessments shall be an Escrow Item. Borrower shall prompily furnish to Lender all notices of amounts to
_~-""_be paid.under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
{qurower 8 obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s

¢ ebligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be

. in'writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

“ dug for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’ S: obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a.covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used il Section’ 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails 16, pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may:revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15-and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that 4re then required under this Section 3.

Lender may, at any.time; ¢ollect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spf_:ei’ﬁ_&d’ under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, -Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates 6f :é:xpeh_di-tures* of future Escrow Items or otherwise in accordance with Applicable
Law. i 5
The Funds shall be ‘held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shalFnot charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, of venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits-Iender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall gwe to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held ‘in-escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance. wrth RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in.dccordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrowershall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrurnent Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assomaﬂon Dues, Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay Ihem n: the manner provided in Section 3.
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‘__hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

r.""promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

Jof pmgress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
5-?: requlres mterest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest or ‘earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

"‘Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration Or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the order provided for in

Section'2

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin,. when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or .otherwise, E_’gorrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount'not to-exceed the amounts unpaid under the Note or this Security Instrument, and
(b} any other of Borrower’s righis (other than the right to any refund of unearned premiums paid by
Borrower) under all insurarice policies covering the Property, insofar as such rights are applicable to the
coverage of the Property: Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpald*undér the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall soccupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's prmmpal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, wl;.ich_'.consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrewer’s control.

7. Preservation, Maintenanee and-Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Proﬁefty,“ allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resldlng in-the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoratmg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring: the Property only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance or.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. ;

Lender or its agent may make reasonable entrles upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the” 1mprovements ‘on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspestion specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default:if, during the Loan application
process, Borrower or any persons or enfities acting at the: direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate ‘information or statements to Lender
(or failed to provide Lender with material information) in connecuon with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower 8 occupancy of the
Property as Borrower’s principal residence. - :
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"+ As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

.~-~._.._-denve from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

: ':exchangc for sharing or modifying the mortgage insurer’s risk, or reducmg losses. If such agreement
__;:‘provtdes that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
- premipms paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

. (a)-Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mnrtgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
B@rrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

(b} Any. such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These rights
may inciude the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage- Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortg:age Insurance premiums that were unearned at the time of such cancellation or
termination. :

11. Asmgnment of, Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall-be paid to Lender.

If the Property is. damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration ‘or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, pr0v1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in & smgle disbursement or in a series of progress payments as the work is
completed. Unless an agréernent is made in writing or Applicable Law requires interest to be paxd on such
Miscellaneous Proceeds, Lender shall not. be reqmred {0 pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in. Section 2

in the event of a total taking,: destrucnon or loss in value of the Property, the Miscellancous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid 1o Borrower. :

In the event of a partial taking, destructmn or loss in value of the Property in which the fair market
value of the Property immediately before .the. partlal taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be teduced by-the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount of.the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b).the fair market value of the Property
immediately before the partial taking, destruction, or loss in value, Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial ‘taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial ‘taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Secunty Instrument whether or not the sums are then due. -

If the Property is abandomed by Borrower, or if, afier noticé by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an’ award (o settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date thenotice is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration” or repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whmn Borrower has a right of action in
regard to Miscellancous Proceeds. Sk
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.+ notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
+ unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

"K_.--'unless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

Molify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
/ change of address, then Borrower shall only report a change of address through that specified procedure.
© Thefe may.be only one desxgnated notice address under this Securlty Instrument at any one time. Any
1-._‘:not1ce to-Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
“stafed herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, “the” Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument o

16. Govermng Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in-this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any-provision-or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the co_nﬂ;ctmg provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter-words..or words of the feminine gender; (b) words in the singular shall mean and
inciude the plural andvice versa and (c) the word "may” gives sole discretion without any obligation to
take any action.

17, Borrower’s Copy Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means-any 1ega] or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any’ ‘Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all syms secured by this Security
Instrument. However this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law,

If Lender exercises this option, Lender sha]l give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement-of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Apphcahle ALaw might specify for the termination of
Borrower’s right to reinstate; or (¢) entry of a judgment ‘enforcing this Security Instrumeni. Those
conditions are that Borrower: (a) pays Lender all sums which thén would be due under this Security
Instrument and the Note as if no acceleration had occurred; {p).cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, propesty inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably tequire to assure that Lendet s interest in the Property and
rights under this Security Instrument, and Borrower’s obhgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lendcr (a) cash (b) money order; (¢)

1050001209
Initials: ¥ ¢ X &
2D -6iWA} (0012) Page 11 of 15 T Form 3048 1/01
® DL P

skagit coun'tY

1 of
qqiarzo0s Page 11 °




W_-VBL: — ooy o
b dald e ATIFT) *6ed b00Z/pL;
10Pny Kunog Ubeyg

Mmmmmmmmw

!

LO/L  8¥OE uuoy LG 51 30 z1 ebed (Z100) tvmio- (G

8 BJJ.!U
e 602100050
JO 1BaIY 10 JSLI[AI 9ﬁmq9srp ‘Euu{es[ ‘Bmmds AR “03 POIFUII] 10U 0 FUIPNIOUT “UOIIPUOD) [BIUIUMIOIAUY
Aue (q) ‘oSpopmouy [enide SRy JOMOLIOH YOIIM JO M [BIUSWUONAUG IO J0URISQUS SnOprezel
Aue pwe Luradorg aw gUIAIOAIII £1red aqeaurd 10 £ousle K103l 10 [EmGsUNIIsA0S Lue £q worE Iatpo 1o
ImMSme] ‘pUBLISP ‘TUTR[D uonaﬁusa;\ut &ue {®) Jo 2on0u UanLIm 1apur aa1f Andwoad eys Iemouog
*(s1onpold unsuod saauelsqns ‘Snoprezeq ‘01 palrmuj J0u nq ‘Surpnpour) £112do1d A JO DTEUIUTE
01 puw sasn [PRUDPISAI [euiion o3 speiidordde- 29 01 paziudodar AJ[eIousd ore jey) SI0UEISQNS Snopiezer
o sonpuenb frews jo Auadoig oyl wo- aﬁmms 10 ‘asn ‘souasaxd oy 01 Ajdde 10U EUS SIDULIUAS oM
Smpaoazd 2y -Auedolrg oy Jo onma Sy S109)Je APSISADE JBY) UONIPUOS B SNEAID 90UR)SQNG SNOpIezef]
© JO 958321 JO ‘25N “00uasard ay) 0 NP ‘YIIYM (9) 10-UOMIPUOY) [EIUSWIOIIAUT UB SIIBAID OTA (Q) ‘me]
[BIUdUuOIATg AU# JO UOTIBJOIA UT 5T Jei? (e} Auadosd s Sumoapye Furiiue ‘op o1 ssp uoAue MO[[e Jon
‘op 10U [[Rys Jomo1og *A1vdoId AW U 1O WO ‘SIUISQNS SNOPIEZEL] AUR JSEI[DI 0] USIBAI) 10 ‘SOOURISqNS
SNOpIEZEH AUe JO 38BI[DI 10 ‘aFelols [vsodsq) ‘asn *gouasard oy Jwrod 1o 3SNES 10U [[BYS IOMOIIOH
"dnueat)
[EIuamoIAng e 1983 as:mlaugo Io ‘o) amqumoa ‘osnE) WeD JRY) UCTIPUOS € SUEIW |, UOHIPUO)
[EUAITOALATY, U (P) PUR {me [RJUSWUOIAUG Ul PIULP.SE “UOTIOR [BAOWAI IO ‘UOHIE [RIPSWAL ‘ONIE
asuodsar Aue sapnpout  dnues]) [eiwewmonAug, (9) (UoN5301d [RIUMLTOIIAUS 10 £12jeS “I[EY 0] A}
ey pa1e20y st £11adoid o AISYM UOTIOIPSLIN AU} JO SME] PUB SME] [RIIPI) SUBSUI , MR [EJUILITONALG, (Q)
{STRLIZIBI JATIOROIPES PUE “OPAYIPIEULIO] IO 80}SIQSE Sulummoa SIBLISIEIY ‘STUDAOS S[IIE[OA ‘SIPIIQINY puB
saptonisad dxo1 ‘sionpord wnejornad ooy Io a[quumreg 1m0 ‘ouasoray ‘emjosed :saoueisqns Fuimoroy
) pue me [EluswuoAug £q $3sea Jo ‘simeinjiod ‘sadueisqns: STIOPIEZEY JO OIX0} S8 PauLIap Sadue)sqns
JSCULl 218 ,SA0UBISINS snopresep, (8) 17 UON0SS sup Ol pesn SV 'seoumsqng snopiezey ‘17
I "7 UOTI05S SIy) JO suorstaoad nonow
9A11931100 33e1 0) Anumizoddo pue sonou 24 £Jsiies 01 pauwraap aq ITegs g7 uomndag o3 Juensind Jamoiog
0} UDATS UONEISE0E JO 3010U SY) PUB 77 UOHOAS o) juensind Iamoiog <oy taArd amd 01 Ammuoddo
pue uoneIdp0oe jo 2opou a4y, ydeiSered snp jo sasodind 1oy Sjqeuosear aq.0) poutaap aq s pouod
WD e ‘UINR) 9Q ULD UONOR UMRHSD 510J3q asdepo snur yorgm porrad auml e sapraord e siqesrddy
J "uonoE 9ANaLI0S a1 0] 9onou Yons jo Sward s 1sye pouad:sygeuosea B oyplay Awed 13m0
3 papIoye pue yoearq padaje yons Jo (1 uondsg Jo syewarmbal sm-na astendwos ur usalf sonou
yons {a) Aired 1o a1 PIYNOU SBY JPUST 10 19MO0II0g ons [IuUn JuMInISU] &mnoag SIy} ‘0 uosear
Aq pamo Amp Aue 10 ‘yo woisiaoxd Aue patysesiq sey Awed 15110 211 Jerp safare e} 10 JWIWNNSu] AIN0eg
st o3 jwensind suoroe s Aued ioyio oyl wox saste reyr (sse(a 2 Jo IequIdwr ayy 19: zue’ﬁmf fenprarpuz
ye 197112 s8) uonode feraipnl Aue o1 pauof 2q 10 ‘mrof ‘dousumuod Aewm I9pu Iou IQMOI.IOH JINAN
“1aseyaand 210N a1 Aq papraoId ISIAIII0 SSHUN Jaseqa.md SINEL Aq paurnsse
JOU Al pue IDIALDS U0 10SS30INS € 0) PAIIIJSURI 3G IO IPIIAIIG UEOT AU (1M URWAI [[is JaMoLI0g O]
suoneF1qo Furoiales ueo| aFeSuow Uy ‘2JON AP Jo 1dseydInd I WRY 1910 mmas UROT'® £Q PIOTATIS
ST UBQFT 3L} I9)JBdIal) pue Plos ST 0N o1 J] ~FUI0IALSS JO ISfsuRI) JO S01I0U © YA TONSaUUOed U1 sanbal
VdSHY uopeniIoful 1oylo Aur pue apew 3q pnoys swuswied [oum 0) SSAIPPE Yl ‘INOIAIAS RO Mou
JY) JO SSIIPPE PUE SWRL SY1 JE)S [[IM YOI SFULYD 3Y) JO 0[0U USHLIA UAIT aq [[Im Jomoliog “I301AIRS
UBO] AUl JO A3UBYD © ST M0 J] "310N U3 JO S[ES B 0] PAR[AIUN JMNTAISS UEOT oY) Jo sa3ubyd a10u fo o,
2q 18 ose a1ayu ], ‘me apqeariddy pue ‘jmoumansu] LILIn0ag sHp ‘210N S Iapun suoueﬁt[qo ﬁmom.las_:?

ueo[ afefuow oo sunoyad pue JuAENNSU] A1IN03G SIY) PUB SON Ayl Jopun anp smam&e.g[ olpoldg <.
S109]J03 1BV} (,JA0TAIDG U], Iy se umowy) Aus oyl ur Sfueys v wr insar I ofes v oclomonog

01 3o1j0u Joud MOYIM SIUIT] SIOWL IO JUC PJOS Iq Ued (JUSIUNISH] AIINGSS S Yim Iaynasor) AloN m{;
Uy 1521900} Tented B 1O 310N S, *90TBAILILD) JO DMJON LIIARS Ueo] Jo aSuey)) DION Jo Aes 07 < ¢

*Q] UOTII9G ISPUn UCTIRII[SIIR JO 9582 o) I ﬁ[ddz : =

10U [{eys NeISWIal 0) WS SI) “J9A9MOH “PAlINooo PEY UONEBIS[O00E OU JI SB SAIDSIS A[INJ UIRII3I neqs’ L
£qo13y painaos suoleSqo pue Wswnnsu] ALN0ag SIG) ‘1omolLiof Aq Jusuraeisutar uodn) “IaJsuel], spungs

argonpag (p) 10 Anwua 1o Aiewswmnsur ‘fouafe [e1opa] B Aq parnsut o susodap 3soqm monmnsuy e
uodn umeIp s1 %02yo yons Aue paplaoId “YO3Td 5, ISTYSED IO YOOUD § ISINSBAL) “YIIYD JURG ‘HIOUD PALNISD




;___;éiéase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

< by any-governmental or regulatory authority, or any private party, that any removal or other remediation

/of arly Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
¢ rémedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lf:nder for an Environmental Cleanup.

: NON UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

£22, Acceleratmn' Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration’ under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice’ 1s given to_ Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court actwn to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ‘any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require 1mmed1até péiyment in full of all sums secured by this Security Instrument without
further demand and - may invoke. the power of sale and/or any other remedies permitted by
Applicable Law, Lender shall be entntled to collect all expenses incurred in pursuing the remedies
provided in this Section 22. mcludmg, hut not limited to, reasonable attorneys® fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persens as Applicablé Law ‘may require, After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the titﬁe and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permltted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchase;:_;"- Trustee’s _deed conveying the Property without any
covenant or warranty, expressed or implied, The recitals. in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this. Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superlor court of the county in which the
sale took place,

23. Reconveyance. Upon payment of all sums secured by this: SeCurlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this-Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee ‘Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Such- person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance: .~ -

24, Substitute Trustee. In accordance with Applicable Law, Lerider may from time to time appoint
a successor trustee to any Trustee appointed herennder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and duhes conterted upon Trustee
herein and by Applicable Law. S
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“ +* STATE OF WASHINGTON - } .
- County of V&fﬁ LA g )lc (1 “F
CAE Gn this day personally appeared before me Shelah Inman and Phil € Inman

5} described in and who executed the within and foregoing instrument,

to'me known o be the individual(s) deseribed in and who executec
and acknowledged that he/shé/they signed the same as hls/heﬂ@u free and voluntary act and deed, for the
uses and purposes therein mentioned. o ) ‘7/
GIVEN under my.hand and official seal this s day of A SV e )€ ¥ y XY
. -\ -\
; T J ‘\f T
A ““‘“‘“\l - "'J: ;)/7;'“\ -z / f-”"{.?//'
Son S JENgm, (L7 ICRL gt
.1?’,&9%‘9“"55' 4’@ ",' Notary Public in ani for ﬂrasﬁté of Washmgton resftﬂmg at
- i .. “ [/
£t ¥ OTARE R % Sedie Wl
g’ :' g W ‘"_" f” @ é My Appomtment Explres o:{ s / 5 / 7c 0 3
! %..,;‘?,?‘2?,. f -
iy OF‘ WAD “\-ﬁ'
\\\\“ \\\‘ ) :.-:
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FIXED/ADJUSTABLE RATE RIDER

{One-Year Treasury Index - Rate Caps)

THIS FIXED/ADJUSTABLE RATE RIDER is made this 2nd  day of November 2004
and is incorperaied into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument”) of the same date given by the undersigned ("Borrower") to
secure Borrower's Fixed/Adjustable Rate Note (the "Note™) to
Horizon Banks”aﬁWashington Corporation

("Lender") of the same date and covering the property described in the Security Instrument and located at:

1209 Decatur Cir.Burlington,WA 98233

[Property Address]

THE NOTE PRDVIDES FOR A CHANGE IN BORROWER’'S FIXED INTEREST
RATE TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE
AMOUNT BORROWER'S" ADJUSTABLE INTEREST RATE CAN CHANGE AT
ANY ONE TIME AND THE MAXI_MUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES

The Note provides for an initial fixed interest rate of 5.5000 %. The Note also
provides for a change in the initial fixed rate o an adjustable interest rate, as follows:
4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The initial fixed interest rate I will pay w111 change to an adjustable interest rate on the first day of

December 2011 , and the adjustable interest rate I will pay may change on that

day every 12th month thereafter, The date on which my initial fixed interest rate changes to an adjustable
interest rate, and each date on which my adjustable iﬂ;ércgt rate could change, is called a "Change Date."

1050001209

MULTISTATE FIXED/ADJUSTABLE RATE RIDER - ONE-YEAR TREASURY INDEX Slngle Farnily -
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<  Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section

i /18, "Interest in the Property" means any legal or beneficial interest in the Property, including,

+ :but not limited to, those beneficial interests transferred in a bond for deed, contract for deed,

» ‘installment sales contract or escrow agreement, the intent of which is the iransfer of tile by
- Borrower at a future date to a purchaser.

~ If.4ll of 'any part of the Property or any Interest in the Property is sold or transferred (or if

Borrower is not 4 natural person and a beneficial interest in Borrower is sold or transferred)

without Lender’s prior written consent, Lender may require immediate payment in full of all

sums secured by this Security Instrument. However, this option shall not be exercised by Lender
if such exercise-is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration, The
notice shall pfovide a period of not less than 30 days from the date the notice is given in
accordance-with Seetion.+5 within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or
demand on Borrower.” ..

2. When Borrower's initial-fixed interest rate changes to an adjustable interest rate under the terms
stated in Section A above, Uniform ‘Covenant 18 of the Security Instrument described in Section Bl above
shall then cease to be in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall
be amended to read as follows: A

Transfer of the Property or a‘Beneficial Interest in Borrower. As used in this Section
18, “Interest in the Property” mieans any legal or beneficial interest in the Property, including,
but not limited to, those benéficial interests transferred in a bond for deed, contract for deed,
installment sales contract ¢r eScrow agreement, the intent of which is the transfer of title by
Borrower at a future date to-a pureliasery

If all or any part of the Propetty or-any Interest in the Property is sold or transferred (or if
Borrower is not a natural person-and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrizment, However, this option shall not be exercised by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercise this option ifi
{a) Borrower causes to be submitted to Lender information required by Lender to evalvate the
intended transferee as if a new loan‘were being made to the transferee; and (b) Lender
reasontably determines that Lender’s security will not be impaired by the loan assumption and
that the 1isk of a breach of any covenant'or:agreement in this Security Instrument is acceptable to
Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption. Lender also may require the transferee 1o
sign an assumption agreement that is acceptable:to Lender and that obligates the transferee to
keep all the promises and agreements made'in. the Note and in this Security Instrument,
Borrower will continue to be obligated under the Note and-this Security Instrument unless
Lender releases Borrower in writing. e

If Lender exercises the option to require immediate‘payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide:a period of not less than 30 days from
the date the notice is given in accordance with Section: 15 within' which Borrower must pay all
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1I-4 FAMILY RIDER

(Assignment of Rents)

THIS 14 FAMILY RIDER is made this 2nd day of  November, 2004 )
and is mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Déed: (the "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower’s Note 10
Horizon Bank? a~Wash1ngton Corporation

(the
“Lender”) of the sarne date and covering the Property described in the Security Instrument and located at:

1209 Decatur Cir,Burlington,WA 98233
[Property Address]

1-4 FAMILY COVENANTS In addition to the covenants and agreements made in the Security
Instrument, Borrower and: Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Seciiritj Instrument, the following items now or hereafter attached to the
Property to the extent they are ﬁxrures are added to the Property description, and shall also constitute the
Property covered by the Security: Instrument “building materials, appliances and goods of every nature
whatsoever now or hereafter locaied in; .on; or used, or intended to be used in connection with the
Property, including, but not limited to, those for. the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and light, fire’ prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers, dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rads, attachgd mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, shall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the foregoing together with the Property described in
the Security Instrument (or the leasehold estate if the Security Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Propeny
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"‘Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managmg
the" Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums on.recéiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges-on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents or-any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and coliect thé Rents and profits derived from the Property without any showing as to the
inadequacy of the Pfoperty as security.

If the Rents of the Property. are not sufficient to cover the costs of taking control of and managing the
Property and of collecting” the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to' Lender. secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrarits that Borrower has not executed any prior assignment of the Rents
and has not performed, and W111 not: perfonn any act that would prevent Lender from exercising its rights
under this paragraph.

Lender, or Lender's: agents or a Judu:lally appointed receiver, shall not be required to enter upon,
take control of or maintain the Property ‘before or after giving notice of default 1o Borrower. However,
Lender, or Lender’s agents or a ]udlClally appomted receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any defanlt or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full. i

1. CROSS-DEFAULT PROVISION. B_prr'éw'ér’s default or breach under any note or agreement in
which Lender has an interest shall be a b'réqch:'pnder the Security Insirument and Lender may invoke any of
the remedies permitted by the Security Instrument.
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CONDOMINIUM RIDER

. “THIS -CONDOMINIUM RIDER is made this Znd day of November, 2004
and s mcorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the" "Security Instrument”) of the same date given by the undersigned (the "Borrower") to
secure Borrower's Note (o
Horizon-Banki a*washington Corporation

(the
"Lender") of the same date and covering the Property described in the Security Instrument and located at:

1209 Decatur Cir,Burlington,WA 98233
[Property Address)
The Property includes.-a nlt II'l, together with an undivided interest in the common elements of, a
condominium project known as
: Cedar Point
: ¢ [Name of Condominium Project]

(the "Condominium Pro)ect") If the owners association or other entity which acts for the Condominium
Project (the "Owners Association"): ho]ds title to property for the benefit or use of its members or
shareholders, the Property also, mcludes Borrower’s interest in the Owners Association and the uses,
proceeds and benefits of Bortower S mte::i:st

CONDOMINIUM COVENANTS In addltlon to the covenants and agreements made in the Security
Instrument, Borrower and Lender furtherk_covenam and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents:* The "Constituent Documents” are the: (i) Declaration or
any other document which creates the Oondoxmmum Project; (i) by-laws; {iii) code of regulations; and
(iv) other equivalent documents. Borrower shall promptly pay, when due, all dues and assessments
imposed pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Assomatlon maintains, with a generally accepted
insurance carrier, a "master” or "blanket" policy on-the- Condomlmum Project which is satisfactory to
Lender and which provides insurance coverage in Lhe amounts (including deductible levels) for the
periods, and against loss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and ﬂ_oodg from which Lender requires insurance,
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# BY :’SfG.NING BELOW, Borrower accepts and agrees to the terms and provisions contained in this

C@ndominiu;h Rider.

[ ()

L (Seal)
Shelah™Ihma 'ﬂ s -Borrower Phil C Inman -Borrower
{Seal) (Seal)

-Borrower -Borrower

| (Seal) {Seal)

-B.qpmwer -Borrower

 (sea) (Seal)

i -_‘BO'E;Q&i?ér -Borrower
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