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See attached Exhlbit "a"" for complete legal description.

CHICAGO TITLE €O, 1¢ 22154V
THIS DEED OF TRUST is madethrs 27th of October ,2004 . between

as Grantor, whose address is 2055 Walsexr: In.Oak Harbor WA 98277
and NORTHWEST FINANCIAL CORPORATION, A WASHINGTON CORPORATION, as Trustee, whose
address is P.O. Box 907, Walla Walla, Washington,-99362 and BANNER BANK, whose address is 10 S.
First St., Walla Walla, Washington, 89362, as Beneficiary.

Grantor hereby irrevocably conveys to Trustee, in trust, with the power of sale, all Grantor's interest in that
real property located at 3516 Oaksview Ln: Anacortes, WA 98221
described in Exhibit "A", which is attached hereto” and mcorporated herein by reference, together with all the
tenements, hereditaments and appurtenances, now or hereafter belongmg or in anyway appertaining, and the rents,
issues and profits thereof and the proceeds of any contract sales and all other property or rights of any kind of
nature whatsoever now owned or hereafter acquired. :

Assessor's Property Tax No: 3809-002-010-0100 P58150~ =
PURPOSE

This Deed is for the purpose of securing performance of each agre:'emehf of Grantor contained herein and to secure
the payment of 296 ,000. 00  with interest thereon payable to Benefmary or order and made by Grantor, as
incorporated herein by reference, all renewals, modifications, or extensions thereof, including any future advances,
with interest thereon, made by Beneficiary to Grantor, pursuant to covenant 15 hereof and such other amounts as
may become payable to Beneficiary, pursuant to the terms thereof. :

This Deed secures the payment of the Note, evidencing the Debt, wh|ch is of even date and matures on
December 01,2005 ;

In addition this Deed is for securing performance of every other obligation of Grantor to Beneﬁcrary now existing or
hereafter undertaken, including interest thereon at such rates as are set forth in the |nstruments ‘establishing such
obligations. Moreover, except as otherwise explicitly allowed by any other term of the Loan Documents establishing
a right to a partial reconveyance of the Deed of Trust, Beneficiary shall not be required to’ reconvey alior-a portion of
ite security under the Deed of Trust until all such obligations have been fully satisfied ’ S

COVENANTS

To protect the security of this Deed of Trust, Grantor covenants and agrees: E

1. Taxes

To pay before delinquent all lawful taxes and assessments upon the property and upon this Deed of Trua:__
or upon the money or debts secured hereby. ;

Should Grantor fail to pay any taxes, assessments, insurance premiums, liens or other charges paya.i'ble by;f"

Grantor, Beneficiary may pay the same and the amount so paid with interest at the rate set forth in the note r
secured hereby shall be added to and become a part of the debt secured by this Deed of Trust. L
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-2 ~Insurance

.- To keep all improvements on the premises insured against loss or damage by fire or other hazard in a safe
; " reliable company approved by the Beneficiary, in an amount not less than eighty percent (80%) of the total
n ____.repfacement cost new. All policies shall be held by the Beneficiary with the loss payable first to the
e _.Bénef iciary as his interest may appear and then to the Grantor. Grantor shall also procure and maintain
oomprehenswe general liability insurance in such coverage amounts as Beneficiary may request in its
“Letter of Commitment. Should the real property at any time become located in an area designated by the
- Director of:the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
* ‘obtain @nd maintain Federal Flood Insurance in the amount of the full unpaid balance of the loan. The
ai'mo-u‘h'tl -oolleofed under any insurance policy may be applied upon any indebtedness hereby secured in
suchorder .d@s ‘the Beneficiary shall determine. Such application of the proceeds shall not cause
drscontrnuance of any proceedings to foreclose this Deed of Trust. In the event of foreclosure, aii rights of

the Grantor rn msurance policies then in force shall pass to the purchaser at the foreclosure sale.

3. Reserves for Property Ass'es‘sments

Grantor shall pay, rn addltron to the pericdic payments payable under the Note evidencing the debt secured
by this Deed of Trust & sum equal to one-twelfth of the annual assessments for real estate taxes, hazard
insurance premiums, assessments, rent (if subject property is a leasehold), all as reasonably estimated
initially and from time totime-by Lender, in Lender's sole discretion {herein "funds”). Any waiver by Lender
of a requirement that Borrower :pary such funds may be revoked by Lender, in Lender's sole discretion, at
any time upon notice;_in'writing-:to-:Borrower. Lender shall apply these funds to pay said taxes, insurance
premiums, assessrne‘n:té.-._‘rente,"""arrd' other impositions effecting the subject property securing the loan,
l.ender shall provide b'orrower with an accounting, without charge, an annual accounting of the funds in
Lender's normal format showrng credits and debits to the funds and the purpose for which each debit to the
funds was made. The funds are pledged as additional security for the sums secured by this Deed of Trust,
Lender may provide the Borrower with.thé option of lower payments or a cash refund if there is an excess in
the fund for payment of assessmente':_etfer:iing the property, or in the alternative, if there is a shortage in the
account the Lender may require the Borrower to make higher periodic payments or to make one cash
payment to eliminate the shortage. Upon Borrowers breach of any covenant or agreement made between
Borrower and Lender, Lender may app!y these funds to pay the assessments which effect the subject
property, or to apply these funds to the sums secured by this Deed of Trust. Upon payment in full of all
sums secured by this Deed of Trust, Lender shall promptly refund to Borrower any funds held by Lender.

4. Repair

To keep the property in good condition and repai_r'i to"permit‘._no waste thereof; to complete any improvement
or structure being built or about to be built thereon; to- restore promptly any building, structure or
improvement thereon which may be damaged-or ‘destroyed;.to comply with all laws, ordinances,
regulations, covenants, conditions and restrictions affecting the-property; to permit no liens to be placed
thereon, or if so placed, to take action to have such lien p_['ﬂrri"ptly rerho'a_fed or satisfied.

5. Protect Security

To defend any action or proceeding purporting to affect the securlty hereof or the rights or power of the
Beneficiary or Trustee, and to pay all costs and expenses, |nc|udrng costs of tltle search and attorney fees
paid out by the Beneficiary to protect the security hereof. The Grantor shall not, without first abtaining the
Beneficiary's written consent, change the general nature of. the", occupancy, initiate any zoning
reclassification, approve a Local Improvement District assessment, “at~approve’or allow the placing of any
encumbrance on the property which would take priority over Beneficlary's secured interest, or do or suffer
any act or thing which would impair the security for the debt or the Benefmarys lien-or the priority thereof
upen the property or the rents thereof. In the event of breach of any of the requrrements ‘of this paragraph,
the Beneficiary may, in addition to any other rights or remedies, at any time thereaﬁer declare the entire
indebtedness secured hereby immediately due and payable. : P
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6 Personal Property Security

. ;:'This Deed of Trust shall be deemed a security agreement, as defined in the Uniform Commercial Code as
; adopted or amended by the state in which the property is located, and the remedies for any violation of the
A _,cd\.fenants, terms and conditions of the agreements contained herein shall be as prescribed herein, or by
/" general law, or as to such part of the security which is also reflected in said financing statement by the
-~ specific statutory consequences now or hereafter enacted, and specified in the Uniform Commercial Code
“as-enacted by the State of Washington, all at Beneficiary's sole election. Grantor and Beneficiary agree that
; the filing of such financing statement and the records normally having to do with personal property shall not
- ‘be construed from impairing this declaration and the hereby stated intention of the parties that everything
" tsed-n connsction with the production of income from the property and/or contracts adapted for use therein
'andlaf’ény’qt’rt_e'r property which is described or reflected by the security of this Deed of Trust and at ail
times and for alk p’urposes in all proceedings, both legal and equitable, shall be regarded as part of the real
estate whether physu:ally attached or specifically identified or not. The remedies available to the
Beneﬁcuary for any wolatlon of the provisions of such security agreement shall be as provided by specific
statutory provision. or as prescribed herein, at the Beneficiary’s option.

7. Court Costs and Fees™

To pay costs and_reasdhlabte‘_ atforney fees in any suit brought by Beneficiary to foreclose this Deed of
Trust; to pay all -z_iﬁost's.‘fégs,,.and: expenses of this trust, including the expenses of the Trustee incurred in
enforcing this obligation, .and to pay reasonable Trustee and attorney fees as provided by statute.

MUTUALLY AGREED -

1. Condemnation

In the event any portion of ihé prop‘éﬁy is taken or damaged in an eminent domain proceeding, the entire
ameount of the award shall be pald to the Beneflclary to be applied as a payment to the obligation secured.
Any portion of the award in excess of the obllgatlon secured shall be paid to the Grantor.

2. Not Agricultural
The real property hereby conveyedis hpt u_sed principally for agricultural or farming purposes.

3. Waiver _

Any forbearance by Beneficiary in exercising aﬁy..right ot remedy hereunder, or otherwise afforded by
applicable law, shall not be a waiver or preclude the exercise of any right or remedy. The acceptance by
Beneficiary of payment of any sum secured by this Deed of Trust after the due date of such payment shall
not be a waiver of Beneficiary's right to either require prompt payment when due of all other sums so
secured orf to declare a default for failure to make prompt payment The procurement of insurance or the
payment of taxes or other liens or

charges by Beneficiary shall not be a waiver of Beneﬁcnarys nght to accelerate the maturity of the
indebtedness secured by this Deed of Trust, nor shall the_rece_l_pt of-any.awards, proceeds or damages
operate to cure or waive Grantor's defaultin payment of sums secured by this.Deed of Trust.

4. Reconveyance by Trustee

The Trustee shall reconvey all or part of the property covered by 'fhis.D:eqd '6_f_,T'r"ust to the person entitled
thereto, on written request of the Grantor and the Beneficiary, or upon satisfaction of the obligation secured
and written request for reconveyance made by the Beneficiary or the person entitlgd"th,éreto.

5. Default

Upon default by Grantor in the payment of any indebtedness secured here’by- 'qr'__uppn.b'rgach of any
promise made in this Deed of Trust or in any other agreement between the hor‘fowers";;"h_r,-?ny of them and
BANNER BANK, or its assignees, including without limiting the generality of the foregoing-Deed. of Trust,
Security Agreement, Assignment of L.eases and Rents, Construction Loan Agreement 'of even-date (if
applicable), together with Letter of Commitment dated Qctober 25, 2004  “of BANNER BANK

addressed {0 Lang Brothers Homes Inc

in the performance of any agreement contained herein, all sums secured:-_, h_eréby__ .shall
immediately become due and payable al the option of the Beneficiary. In such event and upon
written request of the Beneficiary, the Trustee may sell the trust property, in accordance wrth the. .
Deed of Trust Act of the State of Washington, at public auction to the highest bidder. Any person . .-
may bid at the Trustee's sale. At the Trustee's sale, all property held as security, whether real,
personal, or mixed, may be sold as one parcel. Trustee shall apply the proceeds of the sale as
follows: (a) to the expense of sale, including reasonable Trustee's fee and atlorney's fee; (b) to -~ .
the obligation secured by this Deed of Trust; (c) the surplus, if any, shall be distributed to the
persons entitled thereto. ~RAALMAD 0 78 A1 DANNMER RANK,

TR
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6. Deed of Sale

“In the event of default and upon written request of the Beneficiary, Trustee shall sell the trust property in
/7 accordance with the Deed of Trust Act of the State of Washington at public auction to the highest bidder.
' -Any person may bid at the Trustee's Sale. The Trustee shall apply the proceeds of the sale as provided in
~the Deed of Trust Act. Trustee shall deliver to the purchaser at the sale, its Deed, without warranty, which
' shall convey to the purchaser the interest in the property which Grantor had or had the power to convey at
“the 1 time of his execution of this Deed of Trust, and such as he may have acquired thereafter. Trustee's
' Deed shall recite the facts showing that the sale was conducted in compliance with all the requirements of
: ‘the law-and of this Deed of Trust, which recital shall be prima facie evidence of such compliance and the
cenciuswe e\ndence thereof in favor of bona fide purchasers and encumbrances for value. At any time
Beneﬁmary may appomt in writing a successor Trustee in the place of any Trustee named herein, which
successor, shall be_vested with all powers of the original Trustee.

7. Remedies

The power: -of__..sélq conferred by this Deed of Trust and by the Deed of Trust Act of the State of Washington
is not an exclusive remedy and when not exercised, Beneficiary may foreclose this Deed of Trust as a
mortgage. In case of-sale under this Deed of Trust, either non-judicially or judicially, the property, real,
personal and mixed; may be-sgld in one parcel. In the event this Deed of Trust is foreclosed as a mortgage
and the property. i sold at-a foreclosure sale, the purchaser at such sale, may, during any period of
redemption, make such repalrs or alterations to the property as may be reasonably necessary for the
proper operation, care; presen.ratlon protection, and insuring thereof. Any sums so paid, together with
interest at the note rate from the date of expenditure, shall become part of the amount required to be paid
for redemption from such. sale '

8. Rents, Issues and Profits

Grantor irrevocably and absotutety‘aséi_gns to Beneficiary, the rents, issues, profits and proceeds of
contracts of the property, together with _a-il futyre:leases, profits and contracts, and any and all extensions,
renewals and replacements thereof. However,.as long as no default shall exist in compliance with any
requirement thereof or any further instrument executed at any time with respect to this Deed of Trust,
Grantor may collect assigned rents and profits as the same shall fali due: but upon the occurrence of any
default, all rights of the Grantor to cdllect and receive rents and profits shall wholly and immediately
terminate without notice, and Beneficiary. é_hall thereafter have the absolute right to all such rents and
profits. All rents or profits receivabie from or in respectto said property which Grantor shall be permitted ta
collect hereunder shall be received by it to pay the usual and reasonable operating expenses of, and the
taxes upon, said property and the sums owing the Benefr:lary as they becaome due and payable as
provided in this Deed of Trust, or in the Note or an_y r_nodif_lcat_lon of either.

8. Hazardous Substance

For purposes of this Deed of Trust, the term "hazardous or tox:id wastes or substances" means any
substance or material defined or designated as hazardous or toxlc wastes, hazardous or toxic material, a
hazardous, toxic or radicactive substance or other similar- terrn by .any applicable federal, state or local
statute, regulation or ordinance now or hereafter in effect The terms "hazardous waste" and "hazardous
substance” shall aiso include, without limitation, petroleum and petroleum by-products or any fraction
thereof, and asbestos. : .

Grantor shall not use any asbestos or maintain any asbestos on thé'prdpert;i_ in any regard, and if Grantor
becomes aware of the use of asbestos in any facility or improvement Iocated on the property, Grantor shall
immediately notify the Beneficiary, whe shall have the right to contact. appropnate consulting engineers,
environment specialists, and/or municipal, state or federal authorities for'an. exarmnation and evaluation of
the risks and problems associated therewith with respect to the property’ G_rantor shall be solely
responsible for complying with all environmental regulations, and the fai__[u‘f'_e__.:'fo ‘satisfy any such
environmental regulations shall constitute a default under the terms of this Déed of Trust: ‘Grantor hereby
irrevocably holds Beneficiary harmless from and against any actions, causes of action, penalties or cost
whatsoever arising out of or in any regard associated with the use or existence of asbestos W|th respect to

the property.

10. Transfer of Property or a Beneficial Interest in Grantor

in the event the property, or any porticn thereof, is sold, transferred hypothecated or otherwise aIi__e-hate_d,
without Beneficiary's prior written consent, Beneficiary may, at its opfion, require immediate pa'y_r_nént-i:n full
of all sums secured by this Security Instrument. Provided, however, that the Beneficiary may, but is not""'__ E
required to, consent to the transfer of the property if the Grantor, new owner, or transferee - ‘has’ a
satisfactory credit standing and qualified management ability to operate the property, the loan |s not in L
default, the Grantor pays all costs of the sale, and the terms of the underlying obligations are adjusted as -

rmujlagrngnumymuwygnmuw»m
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To the extent permitted by applicable law. Beneficiary may charge a fee as a condition to Beneficiary's

“ " _consent to the loan assumption. Beneficiary may also require the transferee to sign an assumption

.-+ agreement that is acceptable to Beneficiary and that obligates the transferee to keep all the promises and

agr_eements made in the Note an this Security Instrument. Grantor will continue to be obligated under the
* -Note and this Security Instrument unless Beneficiary releases Grantor in writing.

- |t Béneficiary exercises the option to require immediate payment in full, Beneficiary shall give Grantor notice
~ of“acceleration. The notice shall provide a period of not less than 30 days from the date the notice is
__delivered or mailed within which Grantor must pay all sums secured by this Security Instrument. If Grantor
fails to pay these sums prior to the expiration of this period, Beneficiary may invoke any remedies permitted
by thrs Secunty lnstrument without further notice or demand on Grantor.

11. Notice

The Trustee is ngt"t‘;_bligated to notify any party hereto of any pending sale under any other Deed of Trust or
of any action or pr’déeéding which Granter, Trustee or Beneficiary shall be a party unless such action or
proceedmg rs brought by the Trustee.

12. Disability of Trustee

In the event of the death |ncapa0|ty disability or resignation of Trustee, the Beneficiary may appaint, in
writing, a successor trustee and: .upon the recording of such appointment in the mortgage records of the
county in which the Deed of Trust is recorded, the successor trustee shall be vested with all powers of the
ariginal trustee.

This Deed of Trust applles to, lnures to the benefit of, and is binding nat only on the parties hereto, but on
their heirs, devisees, legatees, administrators, executors, successors and assigns. The term "Beneficiary”
shall mean the holder and owner of the note secured hereby, whether or not named as Beneficiary herein.

13. Financial Statements of Grantor

During the term of this Deed of Trust, Grantershall furnish Beneficiary within ninety (90) days of the end of
Grantor's fiscal year, annual statements i'r__erh_izing the income and expenses of the operations conducted on
the secured property, including an ité__m'ized rent roll. At the request of Beneficiary, Grantor shall provide
Beneficiary with a complete financial statement of Grantor's assets and liabilittes and its profit and loss
statement. Grantor shall permit the Beneflmary or its representatlve to examine all books and records
pertaining to the Property.

14. Governing Law - Severability

This Deed of Trust and any judicial or nen-judicial. foreclosdre hereof shall be governed by the laws of the
state in which the real property described in this Deed-of Trust is located. In the event that any provision or
clause in this Deed of Trust or the Note conflicts with a-bpli‘éable"-!a'w. such conflict shall not affect other
provisions of this Deed of Trust or the Note which can be given effect:without the conflicting provisions and
to this end the provisions of this Deed of Trust and Note é,_re-___declqréq to be severable.

15. Future Advances

Upon request of Grantor, Beneficiary, at Beneficiary's option 'so long as'this Deed of Trust secures
indebtedness held by Grantor, may make Future Advances td Grantor.” Such Future Advances, with
interest thereon, shall be secured by this Deed of Trust when evidenced by’ Ppromissory notes stating that
said notes are secured hereby. At no time shall the principal amount of the-indebtedness secured by this
Deed of Trust exceed the original amount of the Note by more than one hundred percent

"ORAL AGREEMENT OR ORAL COMMITMENTS TO LOAN MONEY EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW." -

WITNESS THE HAND{S] AND SEALS[S] OF THE UNDERSIGNED:

Lang Brothers Homes Inc

Vinee P Lang, President Bradley J Lang, Vice Presldent

MU

Skagit County Auditor
11/3/2004 Page 5 of 7 3:41PM




A REQUEST FOR FULL RECONVEYANCE
TOTRUSTEE

*_The undersigned is the holder of the note or notes secured by this Instrument. Said note or notes, togsther with all
|ndébte'dnéss secured by this Instrument, have been paid in full. You are hereby directed to cance| said note or
notes. and this Instrument, which are delivered hereby, and to reconvey, without warranty, ali the estate now held by
you: under this Instrument to the person or persons legally entitled thereto,

Dated:‘ |

INDIVIDUAL ACKNOWLEDGMENT

STATE OFWASHINGTON )
)ss
, County)

On this day of .7 JEa , before me the undersigned, a Notary Public in and for the
State of Washington, duly: commlsswned and sworn, personally appeared

To me known to be the lndlwdual(s) descrlbed in an who executed the foregoing instrument, and acknowledged to
me that _signed and sealed the said instrument as free and voluntary
act and deed, for the uses and purposes thereln menhoned

IN WITNESS WHERECF, | have hereunto set my hand and affixed my official seal, the day and year first above
written. My commission expires: S

Notary Public in an for the State of Washington
residing at:

CORPORATE ACKNOWLEDGMENT
STATE OF WASHINGTON, _ZSIAMD COUNTY
On This y_? é day of =) :

., before me persenally appeared

Vince P Lang and Bradley J Lang e’ S to me known to be
President and Vice President ' of the Corporation that

executed the within and foregoing instrument, and acknowledged the same instrument to be the free and
voluntary act and deed of said Corporation for the uses and purposes therein mentioned, and on oath
stated that _ they authorized to execute sand mstrument

IN WITNESS WHEREOF, | have hereunto set my hand and afﬁxed my off‘ 0|a| seal the day and year
first above written.

My Commission expires: é 376 .i % 4¢> : !;}ﬂ ,
(el A0

NGtary Public in and Tor the @a’teaé/f Washington
Residing at: M(_’,{M/ﬂ//"

SPAA'NY:sB’é_-zéam BANNER BANK
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Order No.: 1C32954

EXHIBET A

Lots 9 10 and the West Half of Lot 8, inclusive, Block 1002, NORTHERN PACIFIC ADDITION
TO THE CITY OF ANACORTES , according to the plat thereof, recorded in Volume 2 of Plats,
pages 9 through 11, records of Skagit County, Washington.

{Also known as Parcel B of Survey recorded April 15, 2004 under Auditor's File No.
200404150053, records of Skaglt County, Washington.)

Situated in Skagit Cou__n-’ty, Washl_ng_ton

" -END OF EXHIBIT “A" -
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