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CHICAGO TITLE CO.
IC 3299 1Smy DEED OF TRUST

DATE: November 1, 2004

Reference # {if appllcable} Additional on page
Grantor(s): .

1. Twedt, Robert J

2. Twedt, Stephariie L

Grantee(s)
1. PEOPLES BANK ; g
2. Chicago Title Company Trustee

Legal Description: Lot 2, SKAGIT COUNTY SHORT PLAT NOQO. PLOI-0B66; being ptn. Lot 12,
Sunset Addition to Clear Lake e : Additional ¢cn page 2

Assessor's Tax Parcel ID#: 4027-00’(5;0i_21'0100 (P118550)

THIS DEED OF TRUST is dated November 1, 2004, among Robert J Twedt and Stephanie L
Twedt, husband and wife, whose address is 13303 Teak Lane, Mount Vernon, WA 98273
{"Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary"); and Chicago Tltle Company, whose mailing address is P.O.
Box 638 , Mount Vernon, WA 98273 (referred to helow as Trustee )
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DEED OF TRUST
___I:i:_ian No: 5713776-1 {Continued) Page 3

Jstrlpplng of or waste on or to the Property or any portion of the Property, Without limiting the generality of the
" foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals {including
il and gasi, coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

:Remnval of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property
- without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require
= Qrantor 1o’ make arrangernents satisfactory to Lender to replace such Improvements with Improvements of at least
- equal value

'Lender s. Hught t Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable_. times. fo attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
complianCe w‘ith the terms and conditions of this Deed of Trust.

Comphance w1th Gcwemmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by-all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or pecupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all, governmer\tal authorities applicable to the use or occupancy of the Property, including without
limitation, the: Américans ‘With Disabilities Act. Grantor may contest in good faith any such law, ordinance, ar
regulation and withhold cornphance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior:to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Praperty are not jeopardlzed Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender A0 protect Lender s interest.

Duty to Protect. Grantor agrees nelther to abandan or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts’set forth above in this section, which from the character and use of the Property are
reascnably necessary to protect and:preserve the Property,

DUE ON SALE - CONSENT BY LENDER. “Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust.or (BY increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and imipose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written cohsent, of all or any part of the Real Property, ar any interest in the Real
Property. A "sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable: swhether Volyntary or involuntary; whether by autright sale, deed, instaiiment sale
contract, land contract, contract for deéd, leasghold interest with a term greater than three (3} years, lease-option
contract, ar by sale, assignment, or trapsferof ;any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federai law or by Washington law.

TAXES AND LIENS. The faliowing prows1ons relating 10 the taxes and liens on the Praperty are part of this Deed of
Trust:

Payment. Grantor shall pay when due land :in ell events prior to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewerl], fines and:impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for.services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over'or.equal to the interest of Lender under this Deed of
Trust, except far the lien of taxes and assessments not-due; except for the Existing Indebtedness referred to
balow, and except as ctherwise provided in this Deed of: Trust u

Right to Contest. Grantor may withhold payment of any tax assessment or claim in connection with a good faith
dispute over the obligation ta pay, so long as Lender's:iriterest irv the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall withiri. fifteefy i15i davs after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
lL.ender, deposit with Lender cash or a sufficient corporate surety bond oi-other sacurity satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attotheys' fees; ar other charges that could accrue as a
resuMt of a foreclosure or sale under the lien. In any contest, {Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantc)r shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs ;

Evidence of Payment. Grantor shall upon demand furnish to Lendar. setrsfactory ewdenee of payment of the taxes
or assessments and shall authorize the appropriate governmental official, to deliver: te Lender at any time a written
statement of the taxes and assessments against the Property. E :

Notice of Construction. Grarntor shall notify Lender at least fifteen {1 5. days before ‘any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's: Ilen, materialmen's lien, or
other lien could be asserted on account of the work, services, or materials ‘and Ahe cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satusfactory to Lender that Grantor can
and will pay the cost of such improvements. - o

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall pracure and maintain policies of fire insurance wyith, standard extended
coverage endorsements on a replacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and With'a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive generai liability. indurance in such
coverage amounts as Lender may request with Trustee and lLender being named as additional ;nsureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, mcludlng Bt riot limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Palicies shall be wfitten in
form, amounts, coverages and basis reasonably acceptabie to Lender and issued by a cofpany orf companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from timg to time:the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages Wil not ‘be
cancelled or diminished without at least thirty {30} days prior written notice to Lender. Each insurance pollcy also
shall include an endorsement providing that coverage in favar of Lender will not be |mpa|red in any-way by-any act,”.
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantpr agrees g
obtain and maintain Federal Flood Insurance, if available, within 46 days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loar and any, pnor liens .+~ !
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. EE

Application of Proceeds. Grantor shail promptly notify Lender of any loss ar damage to the Preperty 1f the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's .~

MR
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DEED OF TRUST

" Loan No: 5713776-1 {Continued) Page ©

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating

RO governmental taxes, fees and charges are a part of this Deed of Trust:

““Curent Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to

this-Deed-of. Trust and take whatever other action is requested by Lender to perfect and continue Lender's fien on
#the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
s incurred in recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
':kdmumentary stamps and other charges for recording or registering this Deed of Trust.

Taxes.” The fellewrng shall constitute taxes to which this section applies: (1} a specific tax upon this type of
Dead of Trust of:upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Grantor whigh Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust [3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement and* (4} _a specific tax on all or any portion of the Indebtednsss or on payments of principal and
interest made by Grantor

Subsequent Taxes. If anv tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shatl have'the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for ‘an Event of Default as provided below unless Grantor either (1} pays the tax before it
becomes delinquent, or: (2).-contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient '“corporate surety bond or other security satisfactory to Lendar.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a- part of. thls Deed of Trust:

Security Agreement. This rnstrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to' tlrne ’

Security Interest. Upon request by Lender Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's securitysinterést.in the Rents and Personal Property, In addition to recording this Deed of
Trust in the real property records, Lender may, at any time and without further authorization from Grantor, file
axecuted counterparts, copies ‘pr.reproductions, of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incuriéd jn-perfecting or continuing this security interest. Upon default. Grantor
shall not remove, sever or detach:the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed 1o the Property in a manner and at a place reasenably convenient to Grantor and
Lender and make it available to Lender wrthrn three t3} days after receipt of written demand from Lender to the
extent permitted by applicable law. g :

Addresses. The mailing addresses of _Granter‘_., -(debtor] and Lender (secured party) from which information
concerning the security interest granted by.thisiDeed of Trust may be abtained (each as required by the Uniform
Commercial Code) are as stated on the first:page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT.: _““-._The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, .10 Lender or to Lenaer's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecarded;” as the: case may be, at such times and in such offices
and places as Lender may deem appropriate, any and, all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be Tiecessary-or-desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations tnder thé Credit-Agreement, this Deed of Trust, and the
Related Documents, and (2} the liens and security interests créated by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the centrary in
writing, Grantor shall reimburse Lender for all costs and expenses mcurred in connectlon with the matters referred
to in this paragraph. : e

Attorney in-Fact. If Grantor fails to do any of the things referred to in the precedmg paragraph, Lender may do so
for and in the name of Grantor and at Grantar's expense. For such"plrpgses, Geantor hereby irrevocably appoints
Lender as Grantor's attarney-in-fact for the purpose of making, executing; delrverrng filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s sole oprmon, to accomphsh the matters referred to in
the preceding paragraph. E

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, termrnates thie cred|t Ilne account, and otherwise
performs all the obligations imposed upan Grantor under this Deed of Trust, Lendsr. shall-execute and deliver to Trustee
a reqguest for full reconveyance and shall execute and deliver to Grantor suitable statefents of termination of any
financing statement on file evidencing Lender's security interest in the Rents and’the Personal Property. Any
reconveyance fee shall be paid by Grantor, if parmitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance -ef any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantar will be in default under this Deed of Trust if any of the followmg happen {A} Grantor
commits fraud or makes a material misrepresentation at any time in connection with the Credit’ Agreement This can
include, for example, a false statement about Granter's income, assets, liabilities, or any: othef aspects of Grantor's
financial condition. (B) Grantor does not meet the repayment terms of the Credit Agreement, {Cy+ Gramtor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for sxample, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of &ll persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling.-witheut. Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes k

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tlme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies: L .

Election of Remedies. Election by Lender to pursue any remedy shall not exciude pursuit of any other remedy, a d_::':
an election to make expenditures or to take action to perform an obligation of Granter under this Deed of Trust ¥
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercisa its remed:es ]

Accelerate Indebtedness. Lender sha! have the right at its option to declare the entire Indebtedness |mmed|_ait_ely,"'
due and payable. :

Foreclosure. With respect to all or any part of the Real Praperty, the Trustee shall have the right to exarcise rts'
power of sale and to foreclose by natice and sale, and Lender shall have the right to foreclose by judlmal
foreclosure, in gither case in accordance with and to the full extent provided by applicable law.
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DEED OF TRUST

“ Loan No: 5713776-1 (Continued) Page 7

riotice aive'n by Lender to any Grantor is deemed to be notice given to all Grantors,
MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

egreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
i Déed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
‘ bound by the alteration or amendment.

Annual- Rer:iorts " If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, .upory’ request a certified statement of net operating income received from the Property during Grantor's
previous fiscal“yearin such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts-from the Pigperty less all cash expenditures made in connection with the operation of the Property.

Caption H'eadinge éaption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or defrne the provisions of this Deed af Tms';0 .

Merger. There shall be rig merger of the interesy or estat‘é %léwed‘by this Deed of Trust with any other interest or
estate in the Property at arw time held by or for t,he benefit of Lehder in any capacity, without the written consent
of Lender. - - a o e

‘x B ',7
Governing Law Thrs Deed'"ef Trust will hj: gm'rerned by, construed'and;enforced in accordance with federal law
and the laws of the State of Washmgto;,n Thrs Deed of Trust hes bken accepted by Lender in the State of
Washington.

-
i,

i
Choice of Venue, I’r there is & Iawsuut Gra,n‘;’bf ‘ag}ees upon Legdgr r’gquest to submit to the jurisdiction of the
courts of SKAGIT Countv, State of Washrnqtom L ‘5“-?!%{ oy _.: 3-“

Joint and Several Lrabrlrty All oblrgatrons of ﬁrgme[ “under’ tjar@aﬂgrd of Trust shall be joint and several, and all
references to Grantor shall_mean each:-and evaw Glntor "-T.I'hls means that each Grantor signing below is
responsible for all ob!rgatrone in this Deed of Trust.  9MEtas’

No Waiver by Lender. Lender sha!l not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in wrrtlng and signed“by Lender: No delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such.fight pr-any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a“waiyver ef Eender's right otherwise to demand strict compliance with that
pravision or any other pravision of - this" Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constituta:a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever.the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance.shall. not constitute continuing consent to subsequent instances where
such consent is required and in all cases’ such donsent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent jUI’ISdICtIGn finds any provision of this Deed of Trust to be illegal, invalid, or

unenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,

or unenforceable as to any other person or circumstance. |f feasible, the offending provision shall be considered

modified so that it becomes legal, valid and enforceable If theoffending provision cannot be so modified, it shall

be considered deleted from this Deed of Trust, Unless otherwise required by law, the illegality, invalidity, or

unenfarceability of any provision of this Deed of Trust shall not: affect the legality, validity or enforceability of any
other provision of this Deed of Trust. : -

Successors and Assigns. Subject to any limitations stated in thrs Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to ‘the_benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person othet than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successars with reference to this Deed of Trust and.the.Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Peed of Ttust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performancé of this _Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the, right to_any. in any action, proceeding, or

counterclaim brought by any party against any other party. (Inrtral Hefe

Waiver of Homestead Exemption. Grantor hereby releases and waives all rrghts and benefits of the homestead
exemption laws of the State of Washingten as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the followrng meanrngs when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amgunts shall miear: amounts in lawful money
of the United States of America. Words and terms used in the singular shall“include the’ plural, and the piural shall
include the singular, as the context may require. Words and terms not otherivise: deflned in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: S

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors; and assig h )

Borrower. The word "Borrower" means Robert J Twedt and Stephanie L Twedt and-:ncludes all co-signers and
ca-makers sighing the Credit Agreemant. .

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated November 1, 2004, with
credit limit of $20,000.00 from Grantor to Lender, together with all repewals of extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promrssery note or agreement
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.~ -

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender and Tn..lstee, and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. B ; .

Default. The word "Default” means the Default set forth in this Deed of Trust in the section titled™ Defau1t"

Event of Default. The words "Event of Default” mean any of the events of default set forth in this, Deed of Trust in,
the events of default section of this Deed of Trust. .

Existing Indebtedness. The words "Existing Indebtedness™ mean the indebtedness described in the Exrstrng Li nsf'
provision of this Deed of Trust. - . ;

Grantor. The word "Grantar™ means Robert J Twedt and Stephanie L Twedt.

Improvements. The weord "Improvements™ means all existing and future improvements, buildings, structures,_--- '
mobile hames affixed on the Real Property, facilities, additions, replacements and ather construction on the Real
Property. .

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses

e
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