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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: October 25, 2664

Reference # (if appllcable) 14;&4-— 5 Additional onpage
Grantor(s): g

1. THOMAS, STEVEN D.

2, THOMAS, DAWN L,

Grantee(s)
1. Skagit State Bank - .
2. Land Title Company of Burhngton Trustee

Legal Description: APTN OF S 1/2 OF SE 1 !4. 8-36-4 E W.M. Additional on page 2
Assessor's Tax Parcel ID#; 360408-4-005-0003 (P49180)

THIS DEED OF TRUST is dated October 25; 2004, among STEVEN D. THOMAS and DAWN L.
THOMAS, HUSBAND AND WIFE, whose address is 1861 SBUTLER CREEK RD., SEDRO
WOOLLEY, WA 98284 ("Grantor"); Skagit State Bank, whose mailing address is Main Office,
301 E. Fairhaven Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as
*Lender” and sometimes as "Beneficiary™}); and Land- Tltle Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (rgferrecl o below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys o Trusiee in trust with power of sale, right
-of eniry:and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
followlng described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixturas; ‘all easements, rights of way, and appurtenances; all waler, water rights and ditch rights (including stock In utilities
with:ditch or irrigation rights); and all other rights, royalties, and profits relating to the real properg including without limitation
all minerals, ol gas, geothermal and similar matters, (the "Real Properg/") located in SKAGIT County, State

of Washmgton
The South 1!2 of the following described property:

That portlon of the South 1/2 of the Southeast 1/4 of Section 8, Township 36 North,
Range 4 East, W: M., Iylng Easterly of the C.C.C. Road,

EXCEPT that portlon of the South 1/2 of the Southeast 1/4 of the Southeast 1/4 of said
Section 8, lying Easterly .of the road, commonly known as Butler Creek Road.

Situate in the County of Skaglt State of Washington.

The Real Property or lts address is commonly known as 1861 SBUTLER CREEK RD,,
SEDRO WOOLLEY, WA ~98284. The Real Property tax identification number is
360408-4-005-0003 (P491 80) ‘

REVOLVING LINE OF CREDIT.. This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of credit,with a varlable rate of-interest; which obligates Lender 1o make advances to Granior up 1o the credit
limit so long as Grantor complies. with 2l ithe terms of the Credit Agreement and the line of credit has not been
terminated, suspended or cancelled; the Credll Agreement allows negative amortization. Such advances may be
made, repaid, and remade from time.fo time, subject to the limitation that the lotal outstanding balance owing at any
one time, not Including finance charges on_such balance at a fixed or varlable rale or sum as provided in the Credit
Agreement, any temporery overages, othér charges, and any amounis expended or advanced as provided In either the
Indebtedness paragraph or this paragraph; shall not-exceed the Credit Limit as provided in the Credit Agreement. Itis
the intention of Grantor and Lender that this Deed of Trust secures the balance ouisianding under the Credit
Agreement from time o fime from zero up to the Credit-Limit as provided In this Deed of Trust and any intermediate
balance. Funds may be advanced by Lender, repaid, and subsequenily readvanced. The unpaid balance of the
revolving line of credit may at certain times:be lower than the amount shown or 2ero. A zero balance does not
terminate ihe Ene of credit or terminaie Lender’s obligation to advance funds to Grantor. Therefore, the lien of this
Deett of Trust will remaln In full force and effect notwlithstanding any zero balance.

Grantor heraby assigns as security to Lender, afl of Grantor’s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon the recording of this Deed of Trust Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender’s optlon and shall be automalically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PHOPERTY IS GIVEN TO SECURE “(A). PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TF{UST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thls Deed of Trust Grantor shall pay to Lender alf
amounts secured by this Deed of Trust as they becoma due, and shall strictly and jn g timely manner perform all of Grantor's
obligations under the Cradit Agreement, this Deed of Trust, and the Ftelated Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantors possessnon and use of the Property
shall be governed by the following pravisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may: (1} remam in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from. the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The féllowing provisions: relate to the use of the
Property or to other limitations on the Property. The Real Property is not used principally for agncultural purposes.

Duty to Mainiain. Granlor shati maintain the Property in good condition and promptly perforrn all rapa1rs replacements,
and maintsnance necessary to preserve its value.

Compliance With Environmental Laws. Grantor raprasents and warrants to Lender that: . (1}_, Dur_mg the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture; stomge, fraatment, disposal,
relsase or threatened release of any Hazardous Substance by any person on, under, about’or from.the Froperly; (2)
Grantor has no knowledge of, or reason to believe thal there has been, except as prewously disclosed o and
acknowledged by Lender In writing, (a} any breach or violation of any Environmental Laws; (b} .any use,.generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substanga .on, under, about

or from the Property by any prior owners or occupants of the Property, or (¢} any actual or'threatened litigation or
claims of any kind by any person relating to such matters; and {3) Except as previously disclosed to-snd acknowledged

by Lender in writing, (a) neither Granter nor any tenant, contractor, agant or other authorized user of the Property:shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, undér, about-or kon'the
Property; and {b) any such activily shall be conducted in compliance with all applicable federal, stale, and local laws,
regulations and eordinances, including without fimitatfon all Environmentat Laws. Grantor authorizes” Lender and-its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lender may 'deem _
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections of tests”
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility ot liability-én,. *
the part of Lender to Grantor or to any other person. The representations and warranties contained herein arebased on -
Grantor's due diligence in investigating the Properly for Hazardous Substances. Grantor hereby (1) releases-and & -
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or’ .~
other costs under any such laws; and {2) .agrees to indemnify and hold harmigss Lender against any and all claims,.”
losses, liabilities, damages, penalties, and expenses which Lender may diractly or indirectly sustain or suffer resuifing .-*
from & breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storgge,”
disposal, release or threatened release occurring prior to Grantor’s ownership or interest in the Property, whether or riot
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the

P

11/1/2004 Fage 2 of B11:19AM



DEED OF TRUST
(Continued) Page 3

/ -obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance of the lien
¢ /-of this Deed of Trust and shali not be affected by Lenders acquisiion of any interest in the Property, whethar by
Jforeciosure or otherwise.

" Nuisanice, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
or wasta on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any timber, minerals {including oil and gas), coal, clay,
scoria, soll, graval or rock produgts without Lander's prior wrilten consent.

Hemova! o|‘ Improvemems Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's:prior- Wrillan consent. As & condition to the removal of any Improvements, Lender may require Grantor 1o make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equat value.

Lender’s Righi 1o Entér. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times-io attend:to Lender's interesis and to inspect tha Real Property for purposes of Grantor's compliance
with the terms and conditioris of this Deed of Trust.

Compliance with Governrnental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenant§ or other.persons or entities of every nature whatsoever who rent, leasa or otherwise use or occupy
the Property in ‘ary manner, with-all laws, ordinances, and regulations, now or heraafler in effect, of all governmantal
authorities applicable to“the .lise. or occupancy of the Property. Grantor may coniest in good faith any such law,
ordinance, or regulation and withhold compliance during any proceedlrlg. including appropriate appeals, so long as
Grantor has notified Lender in wntmg prior to dolng s0 and s0 long as, in Lender’s sole opinion, Lender’s interests in the
Property are not jeopardized, Lender:may require Grantor fo posl adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender’s intarest,

Duty to Protect. Granlor agreas naﬂher to abandon or leave unattended the Proparty. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
nacessary 1o protect and preserve. the Property

TAXES AND LIENS. The fallowing prowswns ralahng to the taxes and liens on the Property are part of this Desd of Trust:

Payment. Grantor shall pay whan due’ (and in_all events prior to delinquency) all iaxes, special laxes, assessments,
charges (Including water and sewer), fines and lmpasnmns lavied against or on account of the Property, and shall pay
when dus all claims for work done on’ or for sgrvices rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens havmg prodty over or equal lo the interest of Lender under this Deed of Trust,
axcept for the lien of taxes and assessments not due and excapt as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold payment of any lax, assessment, or claim in connection with a good faith
dispula over the obligation to pay, so long:as 'Lendar's-interest in the Proparty is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fiftean (15) days after the lien arises or, if a lien is filed, within fiteen
(15) days after Grantor has notica of tha fling; secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surely bond or othar security salisfactory to Lender in an amaunt sufficient to
dischargs the lien plus any cosls and attorneys' fess, or other charges that could acerue as a result of a foreclosure or
salg under the lien. In any contest, Grantor shall dsfend itself and L.ender and shall safisfy any adverse judgment befere
enforcement against tha Properly. Grantor shall nama Lender as: an addtﬂonal obligee under any surety bond furnishad
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnlsh to Lender sahsfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmsntal ofﬁcml fo dellver {o Lender at any time a written statement
of tha taxes and assessments against the Property. .

Notice of Constructlon. Grantor shall notify Lendar at Ieasi ﬁftaan (15) days before any work is commenced, any
services are furnishad, or any materials are supplied to the Proparty, if any: mechanic’s lien, materialmen’s lien, or other
lisn could be asserted on account of the work, services, or malerials,” Grantor will upon reguest of Lender furnish to
Lender advance assurancaes salisfactory fo Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating” to msunng the Properiy are a part of this Deed of
Trust.

Maintenance of Insurance. Granior shall procure and maintain pclscias uf ﬁre Insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering-all Improvements on the Real Froperty
in an amounl sufficient to avoid application of any coinsurance clause, and with'a standard: marigages clause in favor of
Lender, logether with such other hazard and liability insurance as Lender ‘may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable to Lender and issuad by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender-from“time to time the policies
or cerfificates of insurance in form satisfactory to Lender, including stipulations that covérages will not be cancelled or
diminished without at least ten (10) days prior written nofice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor of Lendsr will nol ba impalred in any way ‘by any act, omission or dafault
of Grantor or any other person. Should the Real Property be located in an area‘designated by thg Director of the
Faderal Emergency Managemant Agancy as a special flood hazard area, Grantor agrees:to-oblain and maintain Federal
Flood Insurance, if available, within 45 days after notice is givan by Lender that the Praperty is locafed:ina special flood
hazard area, for the full unpaid principal balance of the loan and any prior iens on the property.securing the loan, up to
the maximum pollcy limits set under the National Flood Insurance Program, or as otherwise requn’sd by Lendar and to
maintain such insurance for the term of the lean.

Application of Proceeds. Grantor shall promptly nofity Lender of any loss or damage to the' Property Lender may
make proof of loss it Grantor tails to do so within fifteen (15) days of the casualty. Whether or'not Lender's seturity is
impalred, Lender may, at Lentler's slaction, receive and retain the proceeds of any insurance and apply- the proceeds to
the reduction of the Indebledness, payment of any lien affecting the Property, or the restoration.-and .repair “of ‘the
Property. If Lender elects to apply the procesds to restoration and rapair, Grantor shall repair or replace, the damaged or
destroyad tmprovemants in a mannar safisfactory to Lender. Lander shall, upon salisfactory proof of such expendlture
pay or reimburse Grantor from the proceeds for the reascnable cost of repair or restoration if Grantor-is “not in_default.-.
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall bs used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principa :

balance of the indebledness. It Lender holds any proceeds after payment in full of the Indebtedness, sugh- prcoeeds’

shall be paid without interest to Grantor as Grantor's interasts may appear.

LENDER'S EXPENDITURES. If Grantor falls (A) to keep the Properly free of all taxes, liens, seourity interests, .~

encumbrances, and ofher claims, {B) to provide any required insurance on the Propery, or (C) to make repairs to the
Property then Lender may do so. If any aclion or proceeding is commenced that wouid materially affect Lender's interests in
the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be

appropriate to protect Lander’s interasts. All expenses incurred or paid by Lender for such purposes will then bear interest at
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the raté chargad under the Credit Agreament from the date incurred or paid by Lender to the date of repayment by Grantor.
All such’expenses will become a part of tha Indebtedness and, a! Lender’s option, will (A) be payable on demand; (B) be
-added lo.thé balance of the Credit Agreement and be apportioned among and be payable with any installment payments to
‘become due-during either (1) the term of any appiicable insurance policy; or (2) the remaining term of the Credit
Agregment; or (CY. be treated as a balloon payment which will be due and payable at the Credit Agreement's maturity. The
Deed of Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
athet rights or any femedies to which Lender may be enfiled on account of any default. Any such action by Lender shafl not
be construed as curing-the default so as to bar Lender from any remedy that it otherwise would have had.

WAFIFIAHTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warranls that: (a) Grantor holds good andg marketable tifle of record to the Property in fee simple, free
and clear of &l ligns ‘and encumbrances other than those set forth in the Real Property description or in any fitle
insurance policy, htle‘_rep_ort .or final fitle opinion issued in favor of, and accepied by, Lender in connection with this Deed
of Trust, and (b) Grantor has.the full right, power, and authority to execute and deliver this Deed of Trust fo Lender.

Defense of Titlé. Siibjact to the exception in the paragraph above, Grantor warrants and will forever defend the fitle to
the Property agairist the Iawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action al Grantor's
expense. Grantor may be the nominal party in such procesding, but Lender shall be entilled to participate in the
proceading and to be represénted.in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause 1o be delivered, o Lender such tnstruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable taws, ordinances, and regu!ahons of governmental authorities.

Survival of Promises. All‘promises, agreements and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Frust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebtedness | is. pald in full,

CONDEMNATION. The following prowswns re!atlng fo condemnatlon proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in- condemnatlon is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such sleps as may‘be pecegsary to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitlad to paricipate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expenss, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentahon as rnay be requested by Lender from time to time to permit such
participation. Ey

Application of Net Proceeds. If all or any part df the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lisu of condemnation, Lender may at its election require that all or any porlion of the net
proceeds of the award be appfied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award afler payment of-gil reasonable costs expenses, and altorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHDR!TIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust K

Current Taxes, Fees and Charges. Upon request by Lender Grantor shall execute such documants in addition fo this
Deed of Trust and take whatever other action is requested by Lender to perfect and continus Lender's lien on the Real
Properly, Grantor shail reimburse Lender for all taxes, as described below, fogether with all expenses incumred in
recording, perfecting or continuing this Deed of Trust, including wnlhdul lurnltahon all taxes, fees, documantary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section epplles (1) ‘a speclf ¢ tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this:Deed of Trust; {(2) a specific tax on Granter which
Grantor is authorized or required to deduct from payments on the indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender. or the holder.of-the Credit Agreement; and (4} a
specific tax on all or any portion of tha Indebtedness or on payments of principal-and mlerest made by Grantor.

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below untess Grantor sither (1) pays thé tax befors. it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens section and depusnts wrth Lender cash or a sufficient
corperate surety bond or other security salisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatmg to thls Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute & Security Agreement to the exten! any. cf Ihe Propeﬂy constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercnal Code as amended from
time to tima.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested. by Lender to perfact and
continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the real
property records, Lender may, at any time and without further authorization from Grantor, file exstutéd.counterparts,
coples or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse-Lenderfor alf expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remave, sever .or delach the
Persona! Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed. td. the
Property in a manner and at a place reasonably converient to Granlor and Lander and make it available to Lender W|th|n
three (3) days after receipt of written demand from Lender to the extent parmittad by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which |nformal|en concernlng
the securily interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commerclal Code}'

are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assura‘nc_es “angl:

attorney-in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and.r."" g
deliver, or will cause to be made, executed or dslivered, to Lender or to Lender’s designee, and when requested by .~
Lender, cause o be filed, recorded, refiled, or rerecarded, as the case may be, at such fimas and in such offices’and”

places as Lender may deem appropriate, any and all such morigages, deeds of trust, securlty deeds, security
agresments, financing staterments, continuation statements, instruments of further assurance, cerlificates, and other

documents as may, in the scle opinion of Lender, be necessary or desirable in order to effectuate, complete, perfact,
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ccnhnue or preserve (1) Grantor’s obligations under the Credit Agreement, this Deed of Trust, and the Related

i _.Do_cuments and (2) the llens and security interests created by this Deed of Trust as first and prior liens on the

Property, “whether now owned or hereafter acquired by Granfor. Unless prohibited by law or Lender agress to the

< contrary-in.wriing, Grantor shall reimburse Lender for all costs and expenses incued in connection with the matters
rsferred to in.this paragraph.

Atlorney-ln-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
gnd in the name of Grantor and at Granlor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as, Granters attorney—ln—fact for the purpose of making, executing, delivering, filing, recording, and domg all other things
as may be nacessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. . '

FULL PERFORMANCE If Gramor pays all the Indebtedness when due, terminales the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance ard shall execute and deliver to Grantor suitable statements of termination of any financing
staterant on file evidencing Lender’s security interest in the Renls and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if parmitted by applicable law. The grantes in any reconvayance may be described as the “person or
persons legally entitied thereto”, and-the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfuiness of any such rnaners or 1acts

EVENTS OF DEFALLT. Grantor will be in default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material, mlsreprssenlahon at any lime in connaction with the Credit Agreement. This can include,
for example, a false statemant about Grantor’s income, assels, liabilities, or any other aspects of Granlor’s financial condition.
{B) Grantor doas not meel the repaymeiit terms of the Credit Agresment, (C) Granlor's action or inaction adversaly affects
the collateral or Lender's nghts in the coflataral.” This can include, for example, failure to maintain required insurance, wasta or
dastructive use of the dwelling, failire to pay tixes, death of all persons liable on the account, transter of title or sale of the
dwalling, creation of a senior lien‘or the dwelling without Lender's parmission, foreclosure by the holder of another lien, or the
usa of funds or the dwelling for prohibited purposes;

RIGHTS AND REMEDIES ON DEFAULLT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exarcise any one or"mor'e of the lallowing rights and remadies:

Election of Remedies. All of Landars rlghts and remadles will be cumulative and may be exercised alona or together.
An elaction by Lender to choose any ona remedy will not bar Lender from using any other remedy. |f Lender decides to
spend money or to parform any of Grantor’s obligations under this Dead of Trust, afler Grantor's failure to do so, that
decision by Lender will not affect Lender’s right to declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lander shall hava Iha rlght at lis option to declare the entire Indebledness immediately due
and payable.

Foreclosure. With respect to all or any part of Ihe Ftaal Property, the Trustee shall have the right lo exercise Its power of
sale and to foreclose by notice and sale, and Lender shall have tha right lo foreclose by judicial foreclosura, in either
casa in accordance with and to the full extent provndad by applicable law.

UCC Remedies. With respect to all or any part of lhe Personal Pruperty Lender shall have &il the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have lhe right, without notice to Grantor tn take possession of and manage the Property
and colisct the Rents, including amounts past due and unpaid; and apply the net procesds, over and above Lender's
costs, against the Indebtedness. In furtharanca of this right, Lender may require any tenant or other user of the Property
to make paymanis of rent or use fees direclly lo Lender. Ii.the Rents are collecled by Lender, than Grantor Irevocably
designates Lender as Grantor's attorney—in—fact fo endorse: instriments received in payment thereof In the name of
Grantor and to negofiate the same and coilect the proceeds. Payments by tenanis or other users to Lender in response
to Lender's demand shall salisty the obhga’nons for which tha payments are made, whether or not any proper grounds
for the demand existed. Lender may axercise its rights under this subparagraph eﬂher In parson, by agent, or through a
raceiver.

Appoint Recelver. Lender shall have the right to have a receiver appocnlad to take possession of all or any part of the
Property, with the power to protect and presarve the Properly, fo aperaie the Property preceding or panding foreclosure
or sale, and to collect the Rents from the Property and apply the proceads, over and-above the cost of the receivership,
against the Indebtedness. Tha receiver may serve without bond if permittad By Jéw. Lender’s right to the appointment
of & receiver shall exist whether or not the apparent value of the Property exceeds the: Indebtednaess by a substantial
amount. Employment by Lender shall not disqualify @ person from serving as a raceiver.”. :

Tenancy at Sufferance. If Grantor remains in possession of tha Property after:the Proparty is'sold as provided above or
Lender otherwise becomes entitied to possession of the Property upon default.of Grantor; Grantor shall bacome a
tenant at sufferance of Lender or the purchaser of the Proparty and shall, at Lender's” opfion, either (1) pay a
reasonable rantal for the use of the Property, or (2) vacale the Property immadiately upon the demand of Lander.

Other Remedles. Trustee or Lendsr shall have any other right or remedy prcvided in 1h|s Doad of Trust or tha Cradit
Agreamant or by law,

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any publlc sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Parsonal Property is fo ba mada.
Reasonable nofice shall mean nofice given at least ten (10) days before the time of the sale or dlsposmon. Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property. O

Sale of the Property. To the extent permitted by applicable law, Granlor hereby waives any and alt ﬂqhts to have the
Proparty marshalled. In exercising its rights and remedies, the Trustee or Lender shall ba frge to sell ali ‘or.any part of the
Proparty together or separately, in ona sale or by saparate sales. Lender shall ba entitied to bid at any public sa.la on ail
or any portion of the Property.

AHorneys’ Fees; Expenses. If Lender institules any suit or action to anforce any of the terms of thls Bead ot Trusl
Lender shall be entitied to recover such sum as the courl may adjudge reasonable as attorneys' fees at trial and:-upon
any appeal. Whether or not any court action is involvad, and to the extent nol prohiblfed by law, ‘ail reasonabld
expenses Lander incurs that in Lender's opinion are necessary at any time for the protection of ils Interest or-the’
enfarcement of lfs rights shall becoma a part of the Indebtedness payable on demand and shall bear interest-at the .
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph’ Includa.-,"
without limitation, however subjact to any limits under appllcabia taw, Lender's attorneys’ fees and Lender's legal -
expensas, whether or not there is a lawsuit, Including attorneys’ fees and expenses for bankruplcy proceedings” .
(inctuding efforts to modify or vacate any automatic stay or Injunction), appsals, and any anficipated posi-judgment.”
collection services, the cost of searching records, obtaining titte reports (including foreclosure reports), survayors’
reports, and appraisal fees, tifle insurance, end fess for the Trustee, to the extent permitted by applicable law. Grantor
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' _Bl:g:!_'l:lﬁ of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND. OBLIGATIONS OF TRUSTEE. The following provisions relafing to the powers and obligations of Trustee
(pursuant 1o Lender’s instructions) ara part of this Deed of Trust:

_Powers ot Trustee. in addition to all powers of Trustes arising as a matter of law, Trustes shall have the power to take
‘the following actions with raspect to the Property upon the written request of Lender and Grantor: (a) join in preparlng
-and filing a'map or plat of the Real Properly, including the dedication of streets or other rights to the public; (b) join in
granting.-any’ sasemant or creating any restriction on the Real Property; and (c) join in any subordination or other
agreement affecting'this Deed of Trust or the interest of Lender under this Deed of Trust.

Obllgatlons 1o. Roﬂfy Trustee shall not be obligated to notity any olher party of a pending sale under any other trust
deed or.lien; or"of any action or preceeding in which Grantor, Lender, or Trustee shall ba a parly, unless required by
appllcabl_e law, or‘unless the action or proceeding is brought by Trustes.

Trustee. Trustese shall meet all qualifications required for Trustee under applicable law. In addition to tha rights and
remedies set forth abové, with respect 1o all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, ahd.Lénder.will have the right to foreclose by judicial fareclosure, in either case in accordance with and
io the full extent prowdad by appllcable law.

Successor Trustee Lender, al Lander's optlion, may from time o time appoint a successor Trustee to any Trustee
appointed under this Deed.of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT Cdunty,-State of Washington. The instrument shall contain, in addition to all other matiers
required by state law,.tha.names of the original Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust'is fecorded, and tha name and address of the successor trustes, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor trusles, without conveyance
of the Property, shall succeed to all the tille, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This prooedure for subsmuhon of Trustee shall govern to the exclusion of all othar provisions for
substitution,

NOTICES. Subject to applicable law, and exoepl for notice required or allowed by law to be given in another manner, any
notice required to be given under this Deed.of Trust, including without fimitalion any nofice of default and any notice of sale
shall be given in writing, and shall bé effective whénactually deliversd, when actually recsived by telefacsimile {unless
otherwise required by law), when deposited-with a nétignally recognized overnight courier, or, if mailed, when deposited in
the Unitad States mail, as first class, cerlified.or ragistered mail postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trusl. All copies of notices:of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Landsr's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed’ of Trust by gwmg formal written notice to the other person or persons,
spacitying that the purpose of the notice is to chainge.the.person’s address. For notice purposes, Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject lo applicable law, and except for nolice required or
allowed by law to be given in another manner, if thére is mere than one Grantor, any notice given by Lender to any Grantor is
deamed to be notice given to all Grantors. 1t will be Grantor’s responsibility to tell the others of the notice from Lender.

MiISCELLANECUS PROVISIONS. The following miscellaheous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in tha Re]ated Documents is Grantor's entire agresment with
Lendar concerning the matters covered by this Deed of Trust: To ba affective, any change or amandmant to this Desd
of Trust must be in writing and must be signed by whosver wdl ba bound.or abhgated by the change or amendment.

Caption Headings. Caption headings in this Dead of Trust are for convenience purposes only and ara nget to ba used to
interpret or define the provisions of this Deed of Trust. L

Merger. There shall be no merger of the interest or estate created by ihls Deed of Trust with any other interest or estate
in the Properly at any fime held by or for the benefit of Lender in any_ capatity, wnthoul the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and interpreted Iz__\ accordance with federal taw and the
laws of the State of Washington. This Deed of Trust has been accepted by-Lender In the State of Washington.

Joint and Several Liabitity. AH obhgations of Grantor under this: Dead of Trust shall be joint and several, and all
references to Grantor shall mean each and every Grantor, This means ihat each Grantor SIgnlng below is responsible for
all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lenders rlghts under thls Dead of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any-right will not mean that Lender
has given up that right. If Lender doses agree in writing 1o give up one of Lender's rights, that does not mean Grantor will
not have fo comply with tha other provisions of this Deed of Trust. Grantor aiso uhderstands that if Lender dees consent
to a request, that does not maean that Grantor will not have to get Lender’s consint agaln'if the siluation happens again.
Grantor further understands that just because Lender consents to one or more of Grantor's-taquasts, that does not mean
lLender will be required to consent to any of Grantor's future requests. Grantor ‘waives prasentment demand for
payment, protest, and notice of dishonor.

Severahility. |t a court finds that any provision of this Deed of Trust is not valid or shnuld not be snforoad, that fact by
itself will not mean that tha rest of this Deed of Trust will not be valid or enforced. Therefora,-a court will gnforce the rest
of tha provisions of this Deed of Trust even if a provision of this Deed of Trust may be found lo be invalid or
unenforceable. e :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Gran'férs mteresl this
Deed of Trust shall be binding upen and inure to the benefit of the parties, their successors and assigns. if ownarship of
the Property becomes vested in a parson other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance of eldensmn wnthout
releasing Grantor from the aobligations of this Deed of Trust or liability under the indebtedness. o : L

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead_-=~'x__
examptlion laws of the State of Washington as to all Indebtedness secured by this Deed of Trust. :

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower” means STEVEN D. THOMAS and DAWN L. THOMAS and includes all co—sugners and o
co—makers signing the Credit Agreemant.
Credit Agreement. The words "Credit Agreement™ mean the credit agreement dated October 25, 2004, with credl‘l
limit of $100,000.00 from Grantor to Lender, together with all renewals of, exiensions of, modifications of,
refinancings of, consolidations of, and substifutions for the promissory note or agreernent NOTICE TO GRANTOR: THE .~
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bnE"nrr AGREEMENT CONTAINS A VARIABLE INTEHEST RATE.

7 -"'Deed of Trust. The words "Dead of Trust" mean this Dead of Trust among Grantor, Lender, and Trustee, and includes
. ~wnhout llmllalion all assignmant and security Interest provisions relating fo the Personal Proparty and Rents.

Environmenial Laws. The words "Environmental Laws" mean any and all slate, fedsral and local statutes, regulations
and ordinanges relating to the protection of human health or the environment, Including without limitation the
Comprehenswe Environmental Response, Compensalion, and Liability Act of 1980, as amended, 42 U.8.C. Seclion
9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 58489 ("SARA"),
the. Hazardous Matarials Transportation Act, 49 U.S.C. Section 1801, st seq., the Resource Conservation and Recovery
Act, 42 Y'S. C: Sec‘hon 6901, o! seq., or other applicable slale or federal laws, rules, or reguiations adopled pursuant
therato. g

Event of Default The words "Evant of Default" mean any of the events of defauit set forth in this Deed of Trust in the
events of default ssctlon of this Deed of Trust.

Grantor. The word "Grantor" means STEVEN D, THOMAS and DAWN L. THOMAS.

Hazardous Substanees. The words "Hazardous Substances™ mean materials thal, because of their gquantity,
conceniration or physical’: chamical or Infectious characleristics, may cause or pose & present or potential hazard fo
human health of the environment when improperly used, treated, slored, disposed of, generated, manufaciured,
transported or otherwise haridlad. The worgs "Hazardous Substances” are used In thelr very broadest sensa and
include without limitation any and all_hazardous or toxic substances, matarisls or waste as defined by or listed under the
Environmental Laws. The.lsrm "Hazardous Substances" also includes, without limitation, petroleum and petrolaum
by—products or any fractmn lheraof and asbestcs

Improvements. The word: "Improvamants“ means all existing and future improvements, buildings, structures, maoblle
homes affixed on the Real Propedy, facilities, addmons. replacements and other consiruction on the Real Property.

Indebiedness. The word ”Indebladness means all principal, interast, and other amounts, cosls and expensas payable
under the Credit Agreement or Related ‘Dotuments, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for theé Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Granttr's obligations or expanses incurred by Trustee or Lender to enforce Grantor's
obligations under this Dead of Trust, together with lntarest on such amounts as provided in this Deed of Trust.

Lender. The word "Lender" means Skagu SIate Bank its successors and assigns, The words "successors or assigns”
mean any person or company that acquires any Interest i in the Credit Agreemsnt.

Personal Property. Tha words "Personal Pmparty" madn ‘all equipment, fixtures, and other arlicles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed lo the Real Proparty; together with all
accessions, parts, and additions to, all replagements of, and all substitutions for, any of such property; and togather with
all issues and profits thereon and proceeds (mcludlnq withou! limitation all insurance proceads and refunds of premiums)
from any sale or other disposition of the Property. -

Property. The word "Property” means colloctively tﬁa Real Property and the Perscnal Praperty.

Real Property. The words "Real Properly” megn the- Teal property |nterests and rights, as further describad in this Dead
of Trust,

Related Documents. The words "Related Documants” mean a.ll prormssory notes, credit agreements, loan agresments,
environmental agreements, guaranties, securily agreemants, morigages, deeds of irust, security desds, collateral
mortgages, and all other instruments, agreements and dccuments. whethar now or hergafter exisling, exscuted in
connection with the Indebtedness. s

Rents. The word "Rents” means all present and future rents ravenues 1ncome issues, royalties, profits, and other
banefits derivad from tha Property.

Trustee. The word "Trustea” means Land Titie Company of Burlmgton, whoss mgiling address is P O Box 445,
Buriinglon, WA 98233 and any substitute or successor truslses.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE FROVISIDNS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRAYTOR;

STEVEN D. THOMAS
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On this day bsfure me lhe. undersigned Notary Public, personally appes diiﬁ
persanally known io me orproved to me on the basis of safisfactory evid@nes ? e th
executed the Deed of Trust,.and acknowledged that they signed the Deed of Trust as their free and voluntary act and deed,

for the uses and purposes therein manhoned ‘ O’\
Given under my hang apd qﬂlclal seal this ”NW‘ day of OMDW , 20

B i Regdingmﬂm@j (0.

/ }Dﬂ
Noftary Public in and for the Siate o! My commission expires W

REGUEST FOR FULL RECONVEYANCE
To: T , Trustee

The undersigned is the legal owner and holder o! all mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing lo you, {o- reconvey without warranty to the persons entilled thereto, the right, title and
interest now held by you under the Deed of Trust ‘ '

Date: R Beneficiary:
e By:
Its:

LASER PRO Lending, Var. 5.24.10.002 Copr. Harland Financial Bqlutipng, (nt. 1997, 2004. AR Righla Reserved, - WA LACFWLPLAGOTFC TR-9133 FR-20
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