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CLOSED-END DEED OF TRUST

Grantor(s): . :
MICHAEL G. RIDER:
TIMI E. RIDER
Grantee(s):

Qualstar Credit Union

Legal Description:

THE SOUTH TWO THIRDS OF LOT 12 ALL OF LOTS 13 AND 14, AND THE NORTH ONE THIRD OF LOT
15, BLOCK 2, BROWNRIG'S SECOND ADDITION TO THE CITY OF ANACORTES, ACCORDING TO THE
PLAT THEREQF, RECORDED IN VOLUME 2 OF PLATS, PAGE 42, RECORDS OF SKAGIT COUNTY,
WASHINGTON.

Assessor's Property Tax Parcel or Accoﬁht NQ. 3779 _002 _015-0002 P57023

Reference Numbers of Documents Assigned of Released

THIS DEED OF TRUST is given on Nwember
MICHAEL G. RIDER, A MARRIED PERSON WHi 0 A

12th 2004 by
SSEPARATE ESTATE —

(hereinafier referred to individually or collectively, as the context may Tequire, as "Grantor") to _ISLAND TITLE COMPANY
whose address is 3410 COMMERCIAL AVE
ANACORTES, WA 98221 #_—("Trustee"), for the benefit of Qualstar Credit Union, its successors and

assigns, whose address is P.O. Box 96730, Bellevue, Washmgton 98009 ("Beneficiary").

Grantor does hereby grant, convey and warrant to Trustee,’ m Irust with power of sale, the above described property located in the County of

SKAGIT , State of s WA _ which has the street address of

4008 M Av ANACORTES S WA 98221-3550 ; together with

(i) all improvements, buildings or structures of any nature whatsoever, now or hereafter erected on the property, (if) all fixtures, including all
plumbing, heating, air conditioning and ventifating equipment, now or.hergafter‘Jotated under, on or above the property, (iii) all rights,

privileges, rents, royalties, mineral, oil and gas rights and profits; tenements,® héreditaments, rights-of-way, casements, appendages,
appurienances, ot riparian rights now or hereafter belonging or in any way appertaining to the property, and (iv) all of Grantor's right, title
and interest in and to any streets, rights-of-way, alleys or strips of land now or hereafler adjoining thereto, mc[udmg any replacements and
additions to any of the foregoing. All of the foregoing is collectively refémred to'in thls Deed of Trust as the "Property.”

THE PROPERTY IS NOT USED PRINCIPALLY FOR AGRICULTURAL PU'RPOSES

Complete if Applicable:

The Property is part of a condominium project known as :
The Property includes Borrower's unit and all Borrower's rights in the commoen clnmenrs of lhc condomlmum project.
The Property is in a Planned Unit Development known as o 5 e

This Deed of Trust is given to secure to Lender the following:

1. The repayment of all indebtedness, including a principal sum of U S, § FIFTEEN THOUSAND ﬂ“d 00/100
(3 15,000.00 ), finance charges, taxes, special assessments, insurance, late fees, and any: other charges and collection costs duc and to
become due ("Debt”) under the terms and conditions of the HomEquity Closed-end Note, Trath in Lendirig Disclosure Statcment and Loan
Agreement made by Borrower and dated the same day as this Deed of Trust, including any and all modlﬁcatwns amendments, extensions
and renewals thereof ("Loan Agreement™). - :

2. The payment of all other sums advanced in accordance therewith to profect the Property, with ﬂnance charges thcreon

3. The performance of Borrower's covenants and agreements under this Deed of Trust and under the Plart. o

This deed of trust is intended to and shall be valid and have priority over all subsequent liens and encumbrances mc]udmg statutory liens,
excepting taxes and assessments levied on the Property not yet due and payable, to the extent of the maximum ameunl sccured hereby.
COPYRIGHT 2002 Minnesota Mutaal C(]Tparl‘l_gs Inc. All rights reserved.
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DEED OF TRUST (continued)

LA REPRESENTATIONS

' . .Grantor ‘"ereby represents to Beneficiary as follows:
' __:1~; Valldlty of Security Documents,

(ay The ‘execution, delivery and performance by Grantor of the Agreement, this Deed of Trust and all other documents and instruments
now;.or héreafter furnished to Beneficiary to evidence or secure payment of the Debt (the "Security Documents”), and the borrowing
evidenced by-the*Agreement, will not violate any provision of law, any order of any court or other agency of government, or any mortgage,
inderiture, ‘trust-agreément or other instrument to which Grantor is a party or by which Grantor or any of Grantor's praperty is bound, ot be in
cdﬂﬂictf“w_i_t!’i, or will result in a material breach of or constitute (with due notice and/or lapse of time) a default under any such mortgage,
indentyre; trust agreement or other instrument, or result in the creation or imposition of any lien, charge or encumbrance of any nature
whatsaevsr upon any of Grantor's property or assets, except as contemplated by the provisions of the Security Documents; and

(b) The Seéurity Documents, as and when executed and delivered by Grantor, constitute the legal, valid and binding obligations of
Grantor in accordance wnh their respective terms subject to applicable bankruptey and insolvency laws,

2. Other Informatmn "All other information, reports, papers and data given to Beneficiary, or to Beneficiary's legal counsel, with respect
to Grantor, the Property, or the'joan evidenced by the Security Documents are accurate and correct in all material respects and complete
insofar as complctencss may be nccessary to give Beneficiary a true and accurate knowledge of the subject matter.

3. Title. Grantor has good and’ marketable title in fee simple to the Property free and clear of all encumbrances except for encumbrances of
tecord as of the date of this Déed-of Trust. Grantor will preserve its title to the Property and will forever covenant and defend the same to
Beneficiary and will forever covenant and defend the validity and priority of the lien of this Deed of Trust.

4, Litigation. The;e i ‘1ot npw p_end_mg or threatened against or affecting the Property, nor, to the knowledge of Grantor, is there
contemplated, any action, suit or. proceeding at faw or in equity or by or before any administrative agency which, if adversely determined,
would impair or adversely affect the valie or operation of the Property.

5 Environmental Endemnity, Grantor shall indemnify and hold Beneficiary harmless against and from any and all loss, cost, damage,
claim or expense (including, without limitation, ‘any and all attomey's fees or expenses of litigation) incurred or suffered by Beneficiary on
account of (i} the location on the Property of dny.chemicals, material, substance, or contaminant (including, without limitation, oil, petroleum
products, asbestos, urea, formaldehyde, foam insulation, hazardous waste and/or toxic waste), the presence or storage of which or the
exposure to which is prohibited, limited, or regulated by any federal, state, county, regional, or local governmental unit, agency or authority,
or which presence, storage, or exposure may pose.a-hazard to health and safety, or (it) the failure by Grantor or any prior owner or occupant
of the Property to comply with any apphcable federal state, county, regional of local environmental laws, regulations, and court or
administrative orders. . :

B. ADDITIONAL COVENANTS

Until the entire Debt shall have been paid in full, Gtantor covénants and agrees as follows:

6. Payment of Indebtedness. Grantor shall tiiriely phy and discharge the Debt or any part thereof in accordance with terms and conditions
of the Agreement, this Deed of Trust, and the Security Documments.

T Payment of Taxes and Assessments. Grantor shafl duly-pay.and discharge, or cause to be paid and discharged all real estate and
personal property taxes and other taxes and assessments, public or private; water and sewer rates and charges; all other governmental or
nongovernmental charges applicable to the Property; any interest or costs or penalties with respect to any of the foregoing; and charges for
any easement or agreement maintained for the benefit of the Property, general and special, ordinary or extraordinary, foreseen or unforescen,
of any kind and nature whatsoever which may at any time"prior to or after execution of this Deed of Trust, be assessed, levied, or imposed
upon the Property or the rent or income received therefrom, or any use or occupancy thereof. All of the foregoing are hereinafter collectively
referred to as "Assessments.” Grantor shall provide Beneficiaty with satisfactory-proof of payment of any Assessments within ten (10) days
of the date any such Asscssments are due. In the event Grantor'fails to timely-pay ‘any such Assessments, Beneficiary may, but shall not be
obligated to, make such payments and any amounts so paid by Bcncflcnary shall constitute Advances in accordance with Paragraph 16 hereof.

8  Hazard Insurance. Grantor shall keep the improvements now exlstmg or here‘aﬂer crceted on the Property insured against loss by fire,
hazards included within the term "extended coverage,” and any othet hazards for which Beneficiary requires insurance. If the Property is
located in an area designated by the Director of the Federal Emergency: Apency-as @ special fiood hazard area, Grantor agrees to obtain
Federal Flood Insurance to the extent such insurance is required for the term. of the foan and for the full indebtedness of the loan. Insurance
policies shall be maintained in the amounts and for the periods that Beneficiary reiquircs. Thé insurance carrier providing the insurance shall
be chosen by Grantor subject to Beneficiary's approval which shall not be unreasonably withheld:

All insurance policies and renewals shall be acceptable to Beneficiary and shall include-a standard mortgage clausc Beneficiary shall
have the right to hold the policies and renewals. If Beneficiary requires, Grantor shall name Beneficiary as "loss-payee” and shall promptly
give to Beneficiary all receipts of paid premiums and renewal notices. In the event of loss, Grantor shall give pronipt notice to the insurance
cartier and Beneficiary. Beneficiary may make proof of loss if not made promptly by Grantor!

Unless Beneficiary and Grantor otherwise agree in writing, insurance proceeds, shall be’ applled to.restoration or repair of the Property
damaged, if the restoration or repair is economicalty feasible and Beneficiary's security’is not lessened-or impaired. If the restoration or repair
is not economically feasible or Beneficiary's security would be lessened or impaired, the insurdnce proceeds shall be applied to the sums
secured by this Deed of Trust, whether or not then due, with any excess paid to Grantor. If Grantor abandons the Property, or does not answer
within 30 days a notice froim Beneficiary that the insurance carrier has offered to setile a claim, then Béneficiary may collect the insurance
proceeds. Beneficiary may use the proceeds to repair or restore the Property or to pay sums secu:cd by this Deed of Trust, whether or not then
due. The 30-day period will begin when the notice s glven

Unless Beneficiary and Grantor otherwise agree in writing, any application of proceeds to prmclpal shall not extend or postpone the due
date of the monthly payments referred to in Paragraph 6 or change the amount of the payments. If under Paragraph 21 the Property is acquired
by Beneficiary, Grantor's right to any insurance policies and proceeds resulting from damage to the Pmpeny prior to-ifie acqmsmon shall pass
to Beneficiary to the extent of the sums secured by this Deed of Trust immediately prior to the acqulsmon .
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DEED OF TRUST {(confinued)

9. _“Repair. Grantor shall keep the Property in good order and condition and make all necessary or appropriate repairs, replacements and
1 remewals thereof. Grantor agrees not to permit or allow any waste of the Property or make or permit to be made any material alterations or
_additions to the Property that would have the effect of diminishing the value thereof or that will in any way increase the risk of any fire or
‘| hazard-arising out of the construction or operation thercof. Grantor agrees not to alter or remove any structure or fixture in the Property
© |swithout Beneficiary's prior written consent. Grantor shall prevent any act or thing which might adversely effect or impair the value or
| wseiulness of the Property,
10./ Restoration Following Uninsured Casnalty. In the event of the happening of any casualty, of any kind or nature, ordinary or
extraordinary, foreseen or unforeseen, not covered by any insurance policy, resulting in damage to or destruction of the Property, Grantor
shall givé netice ‘thereof to Beneficiary and Grantor shall promptly at Grantor's sole cost and expense, commence and diligently continue to
restore; repair, replace, rebuild or alter the damaged or destroyed Property as nearly as possible to its value, condition and character
immediately prior to such damage or destruction,

11. % Compliance’ With Laws. Grantor shall promptly and faithfully comply with, conform to and obey or contest by appropriate
proceedings-in good faith all present, and use its best efforts as to future, laws, ordinances, rules, regulations and requirements of every duly
constituted-goyerfimental authority or agency and of every board of fire underwriters having jurisdiction, or similar body exercising functions,
which may be applicable to it or to the Property or to the use and manner of use, occupancy, possession, eperatior, maintenance or
reconstruction of the Property; whether or not such law, ordinance, rule, order, regulation or requirement shall necessitate structural changes
or improvements or interfere with the use or enjoyment of the Property.

12.  Performance of thqp.- A'gr'ee,&ments. Grantor shall duly and punciually perform all covenants and agreements expressed as binding
upon it under any agreement 6f any-nature whatsoever that involves the Property, including, without limitation, all rules and regulations of a
homeowners or condominium association if the Property is part of a condominium, cooperative, phased developed or other homeowners
association, T

13. Inspection. Grantor shail pcnmt ﬁz’ﬁéﬁcim, and parties designated by Beneficiary, at all reasonable times, to inspect the Property.

14,  Hold Harmless. Grantor shall, at-Grantor's sole cost and expense, save, indemnify and hold the Trustee and Beneficiary, and their
respective officers, directors, employees and agents, harmless against and from any injury, claim, demand, suit, judgment, execution, liability,
debt, damage or penalty (hereinaftér collectively referred to as "Claims™) affecting the Property, or the value of any of the Security
Documents, arising out of, resulting from,-or alleged to arise out of or result from, any action or inaction by Grantor, except as may be the
direct result of Beneficiary's negligence. Grantor shall pay all expenses incurred by the Trustee and Beneficiary in defending itself with
regard to any and all Claims. These expenses shall include all out-of-pocket expenses, such as attorneys’ and experts' fees, and shall also
include the reasonable value of any services rendered by any employee of Beneficiary.

15. Expenses. Grantor shall pay or reinibuse Trustee ariid Beneficiary for all reascnable attorneys' fees, reasonable costs and expenses paid
or incurred by Trustee or Beneficiary ifi-any-action, proceeding or dispute of any kind in which Trustee or Beneficiary is made a party or
appears as party plaintiff or defendant, involving any of the Security Documents, Grantor, or the Property, including, without limitation, to
the foreclosure or other enforcement of this Deed-of Trust, any-condemnation involving the Property, any action to protect the security hereof,
or any proceeding in probate or bankruptey, and any such amounts paid or incurred by Grantor shall constitute Advances in accordance with
Paragraph 16 hereof. o

16. Advances. In the event Grantor fails to perform any acttequired of Grantor by any of the Security Documents or to pay when due any
amount required to be paid by any of the Security Documenis, Beneficiary may, but shail not be obligated to, make such payment or perform
such act. Such payment or performance by Beneficiary shall not have the effect of curing any Event of Default or of extending the time for
making any payment due hereunder or under the Agreemicnt. All aimounts so paid by Beneficiary, together with all expenses incurred in
connection therewith, shall be deemed advances ("Advances”) under this Deed of Trust and the Agreement, shall be immediately due and
payable, and shall be added to the Debt. Advances shall bear interest from the date expended at the rate specified in the Agreement and shall
be secured by this Deed of Trust as though originally a part of the principal amount of the Debt.

17.  Use Violations. Grantor shall not use the Property or allow the same to be used or occupied for any unlawful purpose or in violation of
any permit or certificate, or any law, ordinance, regulation o1 restrictive covenant, covering or affecting the use or occupancy thereof, or
suffer any act to be done or any condition fo exist on the Property or any aiticle to be brought thereon, that may be dangerous, unless
safeguarded as required by law, or that may, in law, constitute a nuisance, public.or, private.

18. Other Liens. Grantor shall not, without the prior written consent of Beneficiary, create or permiit to be created or to remain, any
mottgage, pledge, lien, encumbrance or charge om, security interest in, of conditionial sale of or other title retention agreement on (whether
prior or subordinate ta the liens of the Security Documents) the Property ot income:therefrom other than the Security Documents ("Liens”). In
the event Grantor fails to promptly discharge any such Liens, Beneficiafy may,but shall not be obligated to, do 50 and any amounts paid or
incurred by Beneficiary (including reasonable attorney’s fees in connection therewith), shall be treated as Advances in ascordance with
Paragraph 16 hereof. g T

19.  Transfer of the Property. Grantor shall not sell, convey, transfer or assign the Property or any beneficial interest therein or any part
thereof, whether by operation of law or otherwise, without the prior written consent of Beneficiary. In the event of such a sale, conveyance,
transfer of assignment, Beneficiary may, at its option, require immediate payment in full of aW sums sccured by this Deed of Trust. However,
this option shall not be exercised by Beneficiary if exercise is prohibited by applicable law as ofthe date of this Deed of Trust,

If Beneficiary exercises Beneficiary's option to require immediate payment in full, Beneficiary shali give Grantor notice of acceleration.
The notice shall provide a period of not less than 30 days from the date the notice is delivered or mailed within which Grantor must pay all
sumts secured by this Deed of Trust. If Grantor fails to pay these sums prior to the expiration of this period, Beneficiary may invoke any
remedies permitted by this Deed of Trust without further notice or demand on Grantor. H ¢

20. Events of Default. The term Event of Default, as used in the Security Documents, shall. mean the ‘otcutrence or happening, from time
to time, of any one or more of the following: (a) Grantor fails to make any payment required:by this Deed of Trust or the Agreement when it
is due; (b) Grantor fails to comply with any of the covenants, terms or conditions of this Deed of Trust, the Agteement or any of the Security
Documents; {c) Grantor has engaged in or engages in fraud or material misrepresentation, either by act or.omission, in connection with this
Deed of Trust or the Agreement at any time during the application process or during the term of this'Deed of Trust-or the Agreement; or (d)
Grantor acts or fails to act in a way that adversely affects the security under this Deed of Trust, including, without limitation, the following:
(i) Grantor transfers title to the Property or sells the Property without the consent of Beneficiary; (ii) Grantor fails to-mainain the insurance
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DEED OF TRUST (continued)

|-fequiréd to be carried by Grantor according to the terms of this Deed of Trust; (it} Grantor fails to pay any Assessments on the Property; (iv)
Grantor permits the filing of a lien against the Property senior to that held by Beneficiary; (v} the death of Grantor (in the event of more than

-one Grantor, the death of the last remaining Grantor who executed the Agreement); (vi) the Property is taken by condemnation or power of
< eminent domain; or (vii) the holder or beneficiary of any mortgage or deed of trust covering the Property commences foreclosure of such
|“mortgage of deed of trust.
21 Defanlty Termination and Acceleration; Remedies. (a) If the Property is located in Oregon, the following provisions apply: Each of
the: Following events shall constitute an event of default {"event of default") under this Deed of Trust: (1) Borrower commits fraud or
makes a materisil misrepresentation in connection with this Deed of Trust or the Plan; (2) Borrower does not meet the repayment
terms of the Plan; or (3) Borrower's action or inaction adversely affects the Lender's rights in the Property secured by this Deed of
Trust. If an event.of default occurs, then prior to exercising any right or remedy provided for in this Deed of Trust and prior to
acceleration, Lender shall give notice as provided in paragraph 34 hereof and as required by applicable law. The notice shall specify:
(i) the event of default; (i) the action required to cure the event of default; (iii) a date, not less than ten days (or any longer period
required’ by applicable law) from the date the notice is mailed to Borrower by which the event of defauit must be cured; (iv) that
failure to cure the event of default on or before the date specified in the notice may result in acceleration of the sums secured by this
Deed of Trust-and sale of the Property; and (v) any other information required by applicable law. The notice shall further inform
Borrower of the right.to reinstate after acceleration, if applicable, and the right to bring a court action to assert the nonexistence of
an event of defaiilt or_any other defense of Borrower to acceleration and sale. If the event of default is not cured on or before the date
specified in the notice, Lender, at Lender's option, without further notice or demand, may declare default, may declare all sums
secured by this Deed of Trust.to' be immediately due and payable, and may invoke the STATUTORY POWER OF SALE and any
other remedies p:rmltted by.applicable law. Lender shall be entitled fo collect all reasonable costs and expenses incurred in pursuing
the remedies provided in this paragraph including, but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the occurrence of default
and of Lender's election to cause the Property te be sold and shall cause such notice to be recorded in each county in which any part
of the Property is Jocated. Lender or Trustec shall give notice of sale in the manner prescribed by applicable law to Borrower and to
other persons prescribed by applucablc law. After the time required by applicable law, Trustee, without demand on Borrower, shall
sell the Property at publtc auction to the highest bidder at the time and place and under the terms designated in the notice of sale in
one or more parcels and in any‘ordér Trustee determines. Trustee may postpone sale of all or any parcel of the Property by Public
announcement at the time and place of any. prevmusly scheduled sale, Lender or its designee may purchase the Property at any sale.

Trastee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant or warranty, expressed or
implied. The recitals in the Trustée’s deed shall be prima facie evidence of the truth of the statements made thercin. Trustee shail
apply the proceeds of the sale in thie following order: (1) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (2) to all sums secured by this Deed of Trust; and (3) any excess to the person or persons legally entitled to it.

(b) If the Properly is located in Waskmgton, the faliowmg provisions apply: Each of the following events shall constitute an event of
default ("event of default”) under this Deed-'of Trust: (1) Borrower commits fraud or makes a material misrepresentation in
connection with this Deed of Trust or the Plan, (2) Borrower does not meet the repayment terms of the Plan; or (3) Borrower's action
or inaction adversely affects the Lender's rights in the: Property secured by this Deed of Trust. If an event of default occurs, then
prior to exerﬂsmg any right or remedy prowdcd for in:this Deed of Trust and prior to acceleration, Lender shall give notice as
provided in paragraph 34 hercof and as requifed by.applicable law. The notice shall specify: (a) the default; (b) the action required to
cure the default; (c) a date, not less than 3¢ days frém thedate the actice is given to Borrower, by which the default must be cured;
and (d) that failure to cure the default on or before thie date specified in the notice may result in acceleration of the sums secured by
this Deed of Trust and sale of the Property at public auction at a date not less than 120 days in the future. The notice shall further
inform Borrower of the right to reinstate after acceleration, the right to bring a court action to assert the nonexistence of an event of
dcfault or any other defense of Borrower to acceleration and sale. If the event of default is not cured on or before the date specified in
the notice, Lender, at Lender's option, may requiré |_mmedlnte payment in full of all sums secured by this Deed of Trust without
further demand and may invoke the power of sale and/or any other remedies permitied by applicable law. Lender shall be entitled to
collect all expenses incurred in pursuing the remedies pruvuded in this Section, including, but not limited to, reasonable attorneys’
fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall gwe wrﬂten notice to Trustee of the vecurrence of an event of default and of
Lender's election to cause the Property to be sold. Trustee and Lenderk_shall‘ take such action regarding notice of sale and shall give
such notices to Borrower and to other persons as applicable law may:require. After the time required by applicable law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall se]l the Property at public auction to the highest bidder
at the time and place and under the terms designated in the riotice of sale ini one or more parcels and in any order Trustee
determines. Trustee may postpone sale of Property for a period or pcrwds permitted by applicable law by public announcement at
the time and place fixed in the notice of sale. Lender or its designee may. purchase the Property at any sale,

Trustee shall deliver to the purchaser Trustee's deed conveying the Propérty Wiiliout any covenant or warranty, expressed or
implied. The recitals in the Trustee's deed shall be prima facie evidence of the truth-of the statements made therein. Trustee shall
apply the proceeds of the sale in the following order: (a) to all expenses of the'sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured hy this Deed of Trust; and (c) any: excess to the person or persons legally entitled to it or to
the clerk of the superior court of the country in which the sale took place,

22.  Successor Trustee. In the event of the death, dissolution, mcapacuy, dlsablllty or resngnataon of Trustee, Beneﬁcrary shall appoint in
writing a successor trustee, and upon the recording of such appointment in the Office of the Couiity. Audltor in the county in which the
Property is located, the successor trustee shall be vested with all powers of the original trustce. -~

23.  Reconveyance by Trustee. Trustee shall reconvey all or any part of the Property to thc pcrson cntmcd thereto, on wrilten request of
Beneficiary, or upon satisfaction of the Debt and written request for reconveyance made by Beljcﬁc:lary ot the person entitled thereto,

24.  Condemnation. In the event of the taking by eminent domain proceedings or the like.of any part or-all of the Property by any federal,
state, municipal or other governmental authority or agency thereof, all awards or other compensation for such taking shall be paid to
Beneficiary for application on the Debt, provided that no such application shall result in additional interest orhave the effect of curing any
Event of Default or extending the time for making any payment due hereunder or under the Agreement,. 7

25.  Prior Deed of Trust. If this Deed of Trust is subject to a prior mortgage or deed of trust, the lien of which i§° superlor to the lien of this
Deed of Trust, Grantor agrees 10 pay each installment of the debt secured by the prior mortgage or deed of trust when it is due, whether by
acceleration or otherwise, Grantor also agrees to pay and perform all other obligations of the mertgagor, or- grantor under the prior mortgage
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DEED OF TRUST (continued)

-0 deed of trust. Grantor agrees to provide Beneficiary with proof of payment or performance under the prior morigage or deed of trust

] whenever Beneficiary requests it. If Grantor fails to pay any installment of principal ot interest when it is due or if Grantor fails to pay or

-perform amy other obligation under the prior mortgage or deed of trust, Beneficiary shall have the right, but not the obligation, to pay the

#| installment or to pay or perform such other obligation on Grantor's behalf Any amounts Beneficiary spends in performing Grantor's

* |-obligations will become part of the Deb, payable by Grantor on Beneficiary's demand, and will bear interest at the same rate as the Debt

’| bears from time to time. Beneficiary may rely upon any written notice of default under the prior mortgage or deed of trust that Beneficiary

recewes. fiom the holder of the prior mortgage or deed of trust even though Grantor questions or denies the existence, extent, or nature of the

default: Grantor shall not renew, extend or modify the prior morigage or deed of trust, and shall not increase the debt secured by the prior
mortgage ar deed of'trust, without Beneficiary's prior written consent.

26. :,:' Survival of ‘Warranties and Covenants. The warranties, representations, covenants and agreements set forth in the Security
Documents shall survive the making of the loan and the execution and delivery of the Agreement, and shall continue in full force and effect
until the Debt shall'have been paid in full.

27.  “Further Assurances. Grantor shall, upon the reasonable request of Beneficiary, execute, acknowledge and deliver such further
instruments. {including, without limitation, & declaration of no set-off) and do such further acts as may be necessary, desirable or proper to
carry out more effecrively thepurposes of the Security Documents and fo subject fo the liens thereof any property intended by the terms
thereof to be covered thereby and any renewals, additions, substitutions, replacements or betterments thereto.

28. Recording and Filing, dfant_or shall, at Grantor's sole cost and expense, cause those Security Documents and all supplements thereto,
for which constructive natice muist be given to protect Beneficiary, at all times to be secorded and filed, and re-Tecorded and re-filed, in such
manner and in such places as'Beneficiary shall reasonably request, and shall pay all such recording, filing, re-recording and re-filing fees and
other charges.

29, Loan Expenses. Granwr shall psiy'a._!]_ applicable costs, expenses and fees set forth in the Agreement.
30.  No Representation by Beneficiary, By accepting or approving anything required to be observed, performed or fulfilled, or to be given

to Beneficiary, pursuant to this Deed of Trust, including (but not limited to any officer's certificate, balance sheet, statement of profit and loss
ot other financial statement, survey or-appraisal), Beneficiary shall not be deemed to have arranged or represented the sufficiency, legality,
effectiveness or legal effect of the sarhe,.or of any.term, provision or condition thereof, and such acceptance or approval thereof shall not be

of constitule any warranty or representation-witl respect thereto by Beneficiary.
31 Incorporation of Agrecmght.--' Each and every term, covenant and provision contained in the Agreement is, by this reference,
incorporated into this Deed of Trust as if fully setforth herein,

32, Notice. Except for any notice’ r_e"quim_d undér__.aj:;]i_licablc law to be given in another manner, any notice provided for in this Deed of
Trust shall be in writing and shail be deemed properly delivered by mailing it by both first class mail and cither registered or certified mail,
return receipt requested, to the following address(es).as follows or at such other address as may be designated by notice as provided herein:

If to the Grantor: i . If to the Beneficiary:
MICHAEL G RIDER 4008 MAv™ ..

ANACORTES WA k Qualstar Credit Union
TIMI E RIDER P.O. Box 96730

Bellevue, WA 98009

33.  Covenants Running With the Land. All covcﬁ'.ani‘s. co_ntﬁiged in this Deed of Trust shail run with the Land.

34.  Successors and Assigns. All of the terms of this Peed of Trust shall apply to and be binding upon, and inure t© the benefit of, the
successors and assigns of Grantor and Beneficiary, respectively, and all persons claiming under or through them; provided that nothing in this
Paragraph shall be construed to permit a transfer, conveyance ol assignment other than as expressly permitted by this Deed of Trust.

35.  Multiple Grantors, Grantor's covenants and agreements hgreunder shall be. joint, several and primary. Any Grantor who co-signs this
Deed of Trust but does not execute the Agreement: (a) is co-sigring this Deed-of Trust only to mortgage, grant and convey the Property; (b)
is not personally obligated to pay the Debt; and (c) agrees that Beneficiary and.-dny other Grantor may agree to extend, modify, forebear or
make any accommodations with regard 1o the 1erms of this Deed of Trust of the Agreement without that Grantor's consent.

36. Severability. In case any one or more of the obligations or the pfovisibns of this Deed of Trust or of the Agreement shall be determined
1o be invalid, illegal or unenforceable in any respect, the validity of the: rémaining.obligations or provisions of this Deed of Trust shall be in
no way affected, prejudiced or disturbed thereby. e

37. Modification. This Peed of Trust may not be changed, waived, dischargéd or.terminated orally, but only by an instrument or
instruments in writing, signed by the party against which enforcement of the change; waiver, discharge or termination is asserted.

38. Governing Law; Severability. The state and local laws applicable to this Dee_"d g_if Trust shall be the laws of the jurisdiction in which the
Property is located. The foregoing sentence shall not limit the applicability of ‘Federal law:to this Deed of Trust. In the event that any
provision or clause of this Deed of Trust or the Plan conflicts with applicable law, such conflict shall not affect other provisions of this Deed
of Trust or the Plan which can be given affect without the conflicting provision, and to this end the-provisions of this Deed of Trust and the
Plan are declared to be severable. As used herein, "costs,” “expenses" and "attorneys”fees* inchide all sums to the extent not prohibited by
applicable law or limited herein.

39.  Strict Performance. Any failure by Beneficiary to insist upon strict performance by Grq_a‘.iimr of any of the terms and provisions of this
Deed of Trust or any of the Security Documents shall not be deemed to be a waiver of any of the terms or provisions of this Deed of Trust or
any of the Security Documents, and Beneficiary shall have the right thereafter (o insist upon strict performange by Grantor of any and all of
them. T

40. Heading. The headings and the section and paragraph entitlements hereof are inserted for conveniencé of reference only, and shall in
no way alter or modify the text of such paragraphs, sections and subsections, e

41, Riders, If one or more riders are attached o and made a part of this Deed of Trust, the covenanis and agréements for each such rider
shall be incorporated into and shall amend and supplement the covenants and agreements of this Deed qu;us__L""

02-8100 LASER-1A F. 57740 COPYRIGHT 2062 Mi Mutual Companigs, Inc. All ights reserved.

page 5 of 6

O IR

200410290176
Skagit County Auditor o
1012012004 Page B 8 1:38PM




DEED OF TRUST (continued)

e 42 Profective Advances. This Deed of Trust secures any advances Lender, at its discretion, may make under Section 12 of this Deed of
Trust toprotect Lender's interests in the Property and rights under this Deed of Trust.

1743, Att_orneys' Fees. Lender shall be entitled 10 recover , as applicable law may allow, its reasonable attorneys® fees and costs in any action or
JPproceeding to construe or enforce any term of this Deed of Trust. The term "attorneys’ fees” whenever used in this Deed of Trust, shall
: mc]ude w1thout limitation attorneys’ fees incurred by Lender in any bankruptcy proceeding or on appeal, as allowed by applicable law.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR TO FORBEAR FROM
ENF ()RCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

WARNING

Unless you prowde us with evidence of the insurance coverage as required by Lender's Agreement, Lender may purchase insurance at
your expense to protect Lender's interest. This insurance may, but need not, also protect your interest. If the collateral becomes damaged, the
coverage-Lender purchases may not pay any claim you make or any claim made against you. You may later cancel this coverage by providing
evidence that yon have obtained property overage elsewhere.

You are responslble far the cost of any insurance purchased by Lender. The cost of this insurance may be added to your contract or loan
balance. If the cost is added to your contract or loan balance, the interest rate on the underlying contract or loan will apply this added amount.
The effective date'of, coverage may be the date your prior coverage lapsed ot the date you failed to provide proof of coverage.

The coverage Lénder purchases may be considerably more expensive than insurance you can obtain on your own and may not satisfy any
need for property damage coverage or any mandatory liability insurance requirements imposed by applicable law.

- REQUEST FOR NOTICE OF DEFAULT AND FORECLOSURE
" UNDER SUPERIOR MORTGAGES OR DEEDS OF TRUST

Borrower and Lender request the -ht';l_t_;ler“of any mortgage, deed of trust or other encumbrance with a lien which has priority over this Deed
of Trust to give Notice to Lender, at Lender's address set forth on page one of this Deed of Trust, of any default under the superior
encumbrance and of any sale or-0ther foreélosure"action

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Deed of Trust and in any rider(s)

executed by Borrower and recorde wnh 1t\ (

X
.+ (Seal) (Sealy —
MICHAEL G. RIDER TIMILE. RIDER
Borrower | Lol e R Borrower 2
(Seal) (Seal)
Borrower 3 .~ " Botrower 4
STATEOF WA = ===
COUNTY OF SKAGIT SS:
I certify that I know or have satisfactory evidence that EL G:RIDERAND TIMIE. RIDER = |
\\m\lll" Hily, L lS (arc) the person(s) who appear before me, and said pcrson(s)
acknowledge _ - ﬁ& thigy ment and acknowlgdge it to be, s/er:  free and voluntanf act for the uses and purposes
mentioned in this 5@ \ssloy" % T e c
DATED: “5—!%! z &g 2
z ¢ F o i £ NOTARY PUBLIC for the Statc of g\MA %{\ , residing
T, M 7§ @ A%0x> 1
””4?" 7’99/L 2 2(55‘\0\\3 My appointment expires: q 6~ 0 -1
A PR

G 5
i

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is holder of the Plan secured by this Deed of Trust, Said Plan, together with ‘tll.other i;_gdé'b;cdﬁcss secured by this Deed of
Trust, have been paid in full. You are hereby directed to cancel said Plan and this Deed of Trust, which dre délivered hereby, and to reconvey,
without warranty, all the estate now held by you under this Deed of Trust to the person or persons legally entitled thpr'etp.

DATED:

- COPYRIGHT 2002 Minnsaota Murual Companyes, Ine. ATl rights reserved.
02-8100 LASER-1A F. 57740 page 6 of 6 R " ,“:"pa e

\MN\M\\W\\M\\M\\\W\Wh\\N\W\M

Skaglt County Audltor

10/29/2004 Page B of ®




