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DEFINITIONS

Words used in multiple sections of this document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certaln rules regardmg the usage of words used in this document are
also provided in Section 16.

(A) "Security Instrument" means this document which is dated Uctober 28. 2004
together with all Riders to this document. o

(B) "Borrower" is PAUL W DAVALLOU and M S"U SAN MILLER

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Heritage Bank. Lender is a Montana: Corporatlon organlzed and existing under the laws

of the United States of America. Lender's address is 120.1st Avenue North Great Falls, Montana 53401.

Lender is the beneficiary under this Security Instrument. :

(D) "Trustee"is CHICAGC TITLE COMPANY - ISLAND DIVISION

(E) "Note" means the promissory note signed by Borrower and dated COctober Z2&, 2004 '

The Note states that Borrower owes Lender Two Hundred Twelve Thousand and no/100
Dollars (U.S. $ 212.000.00 ) plus interest. Barrower has

promised to pay this debt in regular Periodic Payments and to pay the debt in futl not later than
Movember 1, 2034 -

(F) "Property”" means the property that is described below under the headmg‘ "Transfer of Rights in the
Property.* ‘ 5o :

(G) "Loan" means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument,. plus |nterest

(H) "Riders” means all Riders to this Security Instrument that are executed by Borrower The following
Riders are to be executed by Borrower [check box as applicable]: :

] Adjustable Rate Rider [:l Condominium Rider (] Second Home Rider . }
| Batloon Rider M pianned Unit Development Rider U] other(s) fspecify] =
[ 1-¢ Famity Ridler [ Biweekiy Payment Rider
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(1) *Applicable Law" means all controlling applicable federal, state and local statutes, regulations,
_----erdine_nces and administrative rules and orders {that have the effect of law) as well as all applicable

finat, non-appealable judicial opinions,

_ -"'(J) "'Communlty Association Dues, Fees, and Assessments" means all dues, fees, assessments
-"and other charges that are imposed on Borrower or the Property by a condominium association,
homeowners association or similar organization.

(K)< "Electromc Funds Transfer" means any transfer of funds, other than a transaction originated by
check, draft, or_sumllar paper instrument, which is initiated through an electronic terminal, telephonic
instrur'nént, eprnpute.r, or magnetic tape so as to order, instruct, or authorize a financial institution to
debit or- credit an aécount Such term includes, but is not limited to, point-of-sale transfers,
automated teller machme transactions, transfers initiated by telephone, wire transfers, and automated
cleannghouse transfers

(L) “Escrow ltems" means those items that are described in Section 3.

(M) ”Mlscetlaneous Proceeds“ means any compensation, settlement, award of damages, or
proceeds paid by any third party (other than insurance proceeds paid under the coverages described
in Section 5) for: (i) damage 10, or destruction of, the Property; (ii) condemnation or other taking of all
or any part of the Property; (ru) coriveyance in lieu of condemnation; or (iv) misrepresentations of, or
omissions as to, the value’ and/or condltlon of the Property.

(N) "Mortgage Insurance“ means rnsurance protecting Lender against the nonpayment of, or
default on, the Loan. : oo

(O) ‘“Periodic Payment" means the regutarly scheduled amount due for (i) principal and interest
under the Note, plus (i} any amounts under Section 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X (24CF R. Part 3500}, as they might be amended from time to
time, or any additional or successor IegielétiOn or.regulation that governs the same subject matter.
As used in this Security Instrument, "RESPA" refers to all requirements and restrictions that are
imposed in regard to a "federally related ,:me_rtéege loan" even if the Loan does not qualify as a
“federally related mortgage loan" under RESF’_A.,___

(Q) "Successor in Interest of Borrower" means any parly that has taken title to the Property,
whether or not that party has assumed Borrower's obh'atlons under the Note and/or this Security
Instrument. - k

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the""-repe‘_yrﬁen.t.ibf.._ the Loan, and all renewals,
extensions and modifications of the Note; and (i} the per__fb{n'rance'.o'{ Borrower's covenants and
agreements under this Security Instrument and the Note. - For this. ‘pUrpose. Borrower irrevocably
grants and conveys to Trustee, in trust, with power of sale, the follownng descrlbed property located in
the County of SKAGIT :

[Name of Recording Jurisdiction)

LOT 22, CEDAR SPRINGS PUD PHASE 4, ACCORDING TO THE"P_-LAT
THEREQF, RECGRDED CECEMBER 27, 2001, UNDER AUDITQR S ETLE NO.
200112270133, RECORDS OF SKAGIT COUNTY. WASHINGLON, F'ORMERLY
LOT 22 OF CEDAR SPRINGS PUD. ACCORDING TO THE PLAT. THEREOF
RECORDED NOVEMBER 8. 2000, UNDER AUDITOR'S FILE NQ.-
200011080023, RECORDS OF SKAGIT COUNTY. WASHINGTON.™ & ITUATED
IN SKAGIT COUNTY, WASHINGTON : :
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which currently has the address of 1804 CEDAR SPRINGS LANC

e [Street]

< ANACQRTES , Washington 98221 ("Property Address"):
B [City] [Zip Code]

TOGETHEH WITH all the improvements now or hereafter erected on the property, and all easements,
apbu'&en:enc.ee, and fixtures now or hereafter a part of the property. All replacements and additions shall
alsobe cévered”by this Security Instrument. All of the foregoing is referred to in this Security Instrurment
as the "Property "

BORHOWEF{ COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and c__onvey the Property and that the Property is unencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title to the Property against all claims and
demands, sub]ect to:ény_ eﬁ'c__umbrances of record.

THIS SECURITY INSTHUMENT combines uniform covenants for national use and non-uniform covenants
with limited variatiohs by j’ur‘isdicfi'on to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS:" Borrower and Lender covenant and agree as follows:
1. Payment of Prmcipal Interest, Escrow ltems, Prepayment Charges, and Late Charges.

Borrower shall pay when due the prmmpal of, and interest on, the debt evidenced by the Note and any
prepayment charges and Iate charges due under the Note. Borrower shall also pay funds for Escrow
ltems pursuant to section 3. Payments’ que under the Note and this Security Instrument shall be made in
U.S. currency. However, if any ch_eéig;.o’:r other instrument received by Lender as payment under the Note
or this Security Instrument is retu'rn'e__(;i.t-e "L"_ehda_r-'unpaid, Lender may require that any or all subseguent
payments due under the Note and thisn'Sedu_ri'ty instrument be made in one or more of the following
forms, as selected by Lender: (a) cash; ;(b)--"moneyﬁorder; (c) certified check, bank check, treasurer's
check or cashier's check, provided any:such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentalify,--or_eﬁtity; or (d) Electronic Funds Transfer.

Payments are deemed received by Lenderwhen received at the location designated in the Note or at
such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may return any payment or partial payment __jf--the--payment or partial payments are insufficient
to bring the Loan current. Lender may accept any pa}}ment Or"'partial payment insufficient to bring the
Loan current, without waiver of any rights hereunder- or prejuchce to its rights to refuse such payment or
partial payments in the future, but Lender is not obllgated to ‘apply such payments at the time such
payments are accepted. If each Periodic Payment is applled as of its scheduled due date, then Lender
need not pay interest on unapplied funds. Lender may hold:stich unapplied funds until Borrower makes
payment to bring the Loan current. If Borrower does not do 50 within a réasonable period of time, Lender
shall either apply such funds or return them to Borrower. If not applled earfier; such funds will be applied
to the outstanding principal balance under the Note immediately prior to” foreclosure No offset or claim
which Borrower might have now or in the future against Lender shall relleve Borrower from making
payments due under the Note and this Security Instrument or perforrnmg the covenants and agreements
securad by this Security Instrument. et
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2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, all
----p’aym_ents accepted and applied by Lender shall be applied in the following order of priority: (a) interest

~'Hu_e--"trngier the Note; (b) principal due under the Note; (c) amounts due under Section 3. Such payments

...-s'h_alif"be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
+ghall be ‘applied first to late charges, second to any other amounts due under this Security Instrument,

and then to reduce the principal balance of the Note.
ey If Lender recerves a payment from Borrower for a delinquent Perlodlc Payment which includes a

the Iate charge tf more than cne Perrodrc Payment is outstanding, Lender may apply any payment
recerved from Borrower to the repayment of the Periodic Payments if, and to the extent that, each
payment can be pard rn fuIl To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may be applied to any late charges due.

Voluntary prepayments shatl be applied first to any prepayment charges and then as described in the
Note. S :

Any application of payments insurance proceeds, or Miscellaneous Proceeds to principal due under

the Note shall not extend or postpene the due date, or change the amount, of the Periodic Payments.
3. Funds for Escrow. ltems. Borrower shall pay to Lender on the day Periodic Payments are due

under the Note, until the-"ﬁtote_..i-s‘ pardln full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and o'th;er items which can attain priority over this Security Instrument as a
lien or encumbrance on the Property, (b) leasehold payments or ground rents on the Property, if any; (c)
premiums for any and all msurance requrred by Lender under Section 5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of the payment of Mortgage
Insurance premiums in accordance wrth the- prowsrons of Sections 10. These items are called "Escrow
ltems." At origination or at any time’ durrng the term of the Loan, Lender may reguire that Community
Association Dues, Fees, and Assessments, n‘ any, be escrowed by Borrower, and such dues, fees and
assessments shall be an Escrow ltem. Borrower shall promptly furnish to Lender all notices of amounts
to be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender
waives Borrower's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower’s
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay drrectly, when and where payable, the amounts
due for any Escrow ltems for which payment of Fu_nd'__s,., has ‘heen waived by Lender and, if Lender
requires, shall furnish to Lender receipts evidencing su‘ch pafments within such time period as Lender
may require. Borrower's obligation to make such payments and to provrde receipts shall for all purposes
be deemed to be a covenant and agreement contained: |n thrs Securlty Instrument, as the phrase
"covenant and agreement" is used in Section 9. If Borrower is oblrgated to pay Escrow ltems directly,
pursuant to a waiver, and Borrower fails to pay the amount due for an_-fE_ecrow Item, Lender may exercise
its rights under Section 9 and pay such amount and Borrower. Shall‘tneh be obligated under Section 8 to
repay to Lender any such amount. Lender may revoke the waiver as to any or all Escrow ftems at any
time by a notice given in accordance with Section 15 and, upon such revocatron Borrower shall pay to
Lender all Funds, and in such amounts, that are then required under- thrs Section 3,

Lender may, at any time, collect and hold Funds in an amount (a) 'str_t_tiCient'tg permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the ma_xir_nu‘m amount a lender can
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require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
_ ----r'easo_n_able estimates of expenditures of future Escrow Items or otherwise in accordance with Applicable

The Funds shall be held in an institution whose deposits are insured by a federal agency,
:mstrurnentaltty, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any: Fe_deral_..l_—_lome Loan Bank. Lender shall apply the Funds to pay the Escrow [tems no later than the
tin-.]e-"sr_geéjf.iedt.___t‘r-n_der RESPA. Lender shall not charge Borrower for holding and applying the Funds,
annuaﬂyf’:’analyz’_i;ng the escrow account, or verifying the Escrow ltems, unless Lender pays Borrower
intereét on the, Fu‘hds and Applicable Law permits Lender to make such a charge. Unless an agreement
is made in Wntlng or ‘Applicable Law requires interest to be paid on the Funds, Lender shall not be
required to payr Borrower any interest or samnings on the Funds. Borrower and Lender can agree in
writing, however that mterest shall be paid on the Funds. Lender shall give to Borrower, without charge,
an annual accounting of. the Funds as required by RESPA.

If there is a surplus of- Funds held in escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds rn accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under FtESF’A Lender shall notifiy Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPA, but in ne more than
12 monthly payments. If thiere’ |s:_.a d__eﬁolency of Funds held in escrow, as defined under RESFA, Lender
shall notify Borrower as requ'ire'd by RESPA and Borrower shall pay to Lender the amount necessary to
make up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds hsld by Lender o

4. Charges; Llens. Borrower shall pay aII taxes, assessments, charges, fines, and impositions
attributable to the Property which can attaln prtonty over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Commumty Association Dues, Fees, and Assessments, if any.
To the extent that these items are Escrow Items Borrower shall pay them in the manner provided in
Section 3. = 3

Borrower shall promptly discharge an;f' Iie'n which has priority over this Security Instrument unless
Borrower: {a) agrees in writing to the payment of the obligation secured by the lien in a manner
acceptable to Lender, but only so long as Borrower is performtng such agreement; (b} contests the lien in
good faith by, or defends against enforcement of the lien in, Iegal proceedings which in Lender's opinion
operate to prevent the enforcement of the fien while. those proceedrngs are pending, but only until such
proceedings are concluded; or (¢) secures from the. holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Security Instrumant; If Lender _determines that any part of the
Property is subject to a lien which can attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lien. Within 10 days of the date on Wthh that notice is given, Borrower
shall satisfy the lien or take one or more of the actions set forth above in this-Section 4.

Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service used by Lender in connection with this Loan. .' -

5. Property Insurance. Borrower shall keep the |mprovements now exustmg or hereafter erected on
the Property insured against loss by fire, hazards included within the term extended coverage," and any
other hazards including, but not limited to, earthquakes and floods, for whlch Lender requwes insurance.
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Thisf"insurance shall be maintained in the amounts (including deductible levels) and for the periods that
"':_Len_der-:_requires. What Lender requires pursuant to the preceding sentences can change during the term
"*_o_t the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to
. .--"Len__der’s'__r»ight to disapprove Borrower's choice, which right shall not be exercised unreasonably. Lender
'“rnr—.‘ty_ ___:eqyrré Borrower to pay, in connection with this Loan, either: {a) a one-time charge for flcod zone
determ‘i’natioh;--Qertification, and tracking services; or (b) a one-time charge for flood zone determination
and certification services and subsequent charges each time remappings or simifar changes occur which
reaeoftebly mig_ht:;:affect such determination or certification. Borrower shall also be responsibls for the
paymé;r_tt- _ot‘ariy__-feesv imposed by the Federal Emergency Management Agency in connection with the
review 6f-=-an.y-th_od *z_o__ne_ determination resulting from an objection by Borrower.

It Borrower fails to_maintain any of the coverages described above, Lender may obtain insurance
coverage, at-.Lende_r_‘s option and Borrower's expense. Lender is under no obligation to purchase any
particular type or amq.u-nt_ of__"coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrow_er'," _B'o:rr._pvtferf'-s equity in the Property, or the contents of the Property, against any risk,
hazard or liability and mi:g:t"_i_t pEpVige greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost_oth the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrowe_r_-ﬁ‘q,ulét_:hat\_i_e---q_btained. Any amounts disbursed by Lender under this Section 5
shall become additional debt -Of B:b'rﬂr'dwer secured by this Security Instrument. These amounts shall bear
interest at the Note rate from the date of disbursement and shall be payable, with such interest, upon
notice from Lender to Borrower requestlng payment

All insurance policies required by Lender and renewals of such policies shall be subject to Lender’s
right to disapprove such policies,: shatl mclude -a standard mortgage clause, and shall name Lender as
mortgagee and/or as an addltlonal loss payee " Lender shall have the right to hold the policies and
renewal certificates. If Lender requires, ‘Borfower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borr_c_')we"r ot),taviris any form of insurance coverage, not otherwise
required by Lender, for damage to, or déetructibn-'of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

In the event of loss, Borrower shall give prqmpt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by._Borrower. Unfess Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether or not the tt:nderlyin‘g insurance was required by Lender, shall
be applied to restoration or repair of the Property, if the r’é'storétien or repair is econamically feasible and
Lender’s security is not lessened. During such reparr and restoratlon period, Lender shall have the right
to hold such insurance proceeds until Lender has had an opportunrty to inspect such Property to ensure
the work has been completed to Lender's satisfaction, provrded that such inspection shall be undertaken
promptly. Lender may disburse proceeds for the repairs and: restoratlon rn a single payment or in a series
of progress payments as the work is completed. Unless an’ agreement is made in writing or Applicable
Law requires interest to be paid on such insurance proceeds, Lende_r _shalt not be required to pay
Barrower any interest or earnings on such proceeds. Fees for pub’i'ip'edjueters, or other third parties,
retained by Borrower shall not be paid out of the insurance proceeds ‘and shall"be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender s securtty would be lessened,
the insurance proceeds shall be applied to the sums secured by this Securlty Instrument whether or not
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then: due, with the excess, if any, paid to Borrower. Such insurance proceeds shall be applied in the
"':order provided for in Section 2.

" If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
. ""ctarm andrelated matters. If Borrower does not respond within 30 days to a notice from Lender that the
'Urnsurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The
30 day ‘period- will begin when the notice is given. In either event, or if Lender acquires the Property
under Sectron 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument,
and (b) any other of Borrower’s rights (other than the right to any refund of uneamed premiums paid by
Borrower) under all i msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts u_npard.under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall ccoupy, establish, and use the Property as Borrower’s principal
residence within 60- days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's prrncrpat residence for at least one year after the date of occupancy, unless
Lender otherwise agrees in wrrtrng, which consent shall not be unreasonably withheld, or unless
extenuating crrcumstances exlst WhICh are beyond Borrower’s control.

7. Preservation, Maintenance and Protection of the Property; inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resrdlng in the Property, Borrower shall maintain the Property in
order to prevent the Property from’ detenoratrng or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5° that reparr -or_restoration is not economically feasible, Borrower shall
promptly repair the Property if da_rnage__d A0 avond further deterioration or damage. If insurance or
condemnation proceeds are paid in connéction' with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only it Lender has released proceeds for such
purposes. Lender may disburse proceeds for’ the repairs and restoration in a single payment or in a
series of progress payments as the work is’ completed If the insurance or condemnation proceeds are
not sufficient to repair or restore the Property, Borrower is not relieved of Borrower’s obligation for the
completion of such repair or restoration. o

Lender or its agent may make reasonable entries. upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the mprovements on the Property. Lender shall
give Borrower notice at the time of or prior to such an mtenor mspectlon specifying such reasonable
cause. : - :
8. Borrower's Loan Application. Borrower shall be |n defautt if, during the Loan application
process, Borrower or any persons or entities acting at the drrectlon of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or lnaccurate information or statements to
Lender (or failed to provide Lender with material mformatron) in- cormectron with the Loan. Material
representations include, but are not limited to, representations concermng Borrowers occupancy of the
Property as Borrower's principal residence. L ;
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9. Protection of Lender’s Interest in the Property and Rights Under this Security Instrument.
_----It ( ) Borrower fails to perform the covenants and agreements contained in this Security Instrument, {b)

~'there |s a legal proceeding that might significantly affect Lender’s interest in the Property and/or rights

.-.-underi-thle&_ Security Instrument (such as a proceeding in bankruptcy, probate, for condemnation or
.~-f6rfeifure’,'_ff-r enforcement of a lien which may attain priority over this Security Instrument or to enforce
laws-or-regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for
wh_eteyer‘?i_s---r-eat‘s-enable or appropriate to protect Lender’s interest in the Property and rights under this
Security. Instrument, including protecting and/or assessing the value of the Property, and securing
and/orzk_repairin:g" _tFie Property. Lender’s actions can include, but are not limited to: (a) paying any sums
secured byallen _w'Ft_i_ch has priority over this Security Instrument; (b) appearing in court; and (c} paying
reasonable "e_t_te'r_ne:ys"".=_tees to protect its interest in the Property and/or rights under this Security
Instrument, i_hc-l-{t'din"’g-‘ its'::eecured position in a bankruptcy proceeding. Securing the Property includes,
but is not limited to, entering-the Property to make repairs, change locks, replace or board up doors and
windows, drain water'from"p'rpes eliminate building or other code violations or dangerous conditions, and
have utilities turned on ar off. Although Lender may take action under this Section 9, Lender does not
have to do so and is not under any duty or obligation to do so. It is agreed that Lender incurs no liability
for not taking any or all actrons autherlzed under this Section 9.
Any amounts disbursed by Lender under this Section & shall become additional debt of Borrower
secured by this Security Instrument These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable wrth such interest, upon notice from Lender to Borrower requesting

payment. ©
If this Security Instrument is en a Ieasehold Borrower shall comply with all the provisions of the

lease. If Borrower acquires fee title to, the Property. the leasehold and the fee title shall not merge unless
Lender agrees to the merger in wrltlng _

10. Mortgage Insurance. |f Lender requ'tred Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums requi:r'e_d' tq_.m_aintain the Mortgage Insurance in effect. If, for any
reason, the Mortgage Insurance coverage' “'r:,eq'uiréd by Lender ceases to be available from the morigage
insurer that previously provided such insurance and Borrower was required to make separately
designated payments toward the premiums f'o_r'""_lt_/!ortgage Insurance, Borrower shall pay the premiums
required to obtain coverage substantially equiv‘egi'ent to the““!tllertgage Insurance previously in effect, at a
cost substantially equivalent to the cost to Borrower of"t"he"'Me'rtéage Insurance previously in effect, from
an alternate mortgage insurer selected by Lender.: If substantlaily equivalent Mortgage Insurance
coverage is not available, Borrower shall continue o pay,.to Lender the amount of the separately
designated payments that were due when the insurance covérage ceased to be in effect. Lender wil
accept, use and retain these payments as a non-refundable" loss resertre in lieu of Mortgage Insurance.
Such loss reserve shall be non-refundable, notwithstanding the fact that'the Loan is ultimately paid in full,
and Lender shalt not be required to pay Borrower any interest: or earnlngs on. such loss reserve. Lender
can no longer require loss reserve payments if Mortgage Insurance coverage (rn the amount and for the
period that Lender requires) provided by an insurer selected by _Lender agern becomes available, is
obtained, and Lender requires separately designated payments tpwa_r__d the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of m‘ak-ing t_h‘e_ Loan and Borrower was
required to make separately designated payments toward the premiums for :
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M'ort'gage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
"':_gr to.provide a non-refundable loss reserve, until Lender's requirement for Mortgage Insurance ends in
*acc’orde’nce with any written agreement between Borrower and Lender providing for such termination or
A untll termrnatlon is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to
'*pay interest at the rate provided in the Note.

: Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage

Insurance :
Mortgage msurers evaluate their total risk on all such insurance in force from time to time, and may

enter rnto__egreemen_ts_ with other parties that share or modify their risk, or reduce losses. These
agreements e_r.e"'on' .@erm"‘s:_and conditions that are satisfactory to the mortgags insurer and the other party
(or parties) ‘o these agreements. These agreements may require the mortgage insurer to make
payments using any sou‘rce'of funds that the mortgage insurer may have available {which may include
funds obtained from. Mor‘tgage Insurance premiums).

As a result of these agreements Lender, any purchaser of the Note, ancther insurer, any reinsurer,
any other entity, or any afflllate of any of the foregoing, may receive (directly or indirectly) amounts that
derive from (or might be charactertzed as) a portion of Borrower's payments for Mortgage Insurance, in
exchange for sharing or modrfyrng the: mortgage insurer’s risk, or reducing losses. If such agreement
provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
premiums paid to the | insurer, the arrangement is often termed "captive reinsurance." Further:

(a) Any such agreements wull not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any o_._the_r term:s__,..of the Loan. Such agreements will not increase the
amount Borrower will owe for Moﬁgag’é_jnsu_rance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeo\r_\rn_ers Protection Act of 1998 or any other law. These rights
may include the right to receive cerfain gieclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgege'lnéurence terminated automatically, and/or to receive a
refund of any Mortgage Insurance premlums that were unearned at the time of such cancellation or
termination. ' :

11. Assignment of Miscellaneous Proceeds, Forfenure All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender. '-

If the Property is damaged, such Mlscellaneous Proceeds sha!! be applied to restoration or repair of
the Property, if the restoration or repair is econom|cally feasrble and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the rlght to hold such Miscellaneous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
gompleted to Lender’s satisfaction, provided that such inspection sha"lul Ere undertaken promptly. Lender
may pay for the repairs and restoration in a single dlsbursement or in a series of progress payments as
the work is completed. Unless an agresment is made in writing or Appllcable Law requires interest to be
paid on such Miscellaneous Proceeds, Lender shall not be requrred to pay Borrower any interest or
earnings on such Miscellaneous Proceeds. If the restoration or repair is not ‘economically feasible or
Lender's security would be lessened, the Miscellaneous Proceeds shall-be app_:lled to the sums secured
by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower. Such
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Mi‘s"éellaneous Proceeds shall be applied in the order provided for in Section 2.
' _In'the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Proceeds

S *__sh'é_lli- bé applied to the sums secured by this Security Instrument, whether or not then due, with the

'k_exce‘s's if-any, paid to Borrower.

- oy the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taklng. destruct|on, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this. Secunty Instrument shall be reduced by the amount of the Miscellaneous Proceeds
mult|plled by the following fraction: (a) the total amount of the sums secured immediately before the
partial taking, destructlon, or loss in value divided by (b) the fair market value of the Property immediately
before the partlal taklng. destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a__.par_tlaL taking, destruction, or loss in value of the Property in which the fair market
valus of the Property.:-im:rrJedietely before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwis:'e egree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next_ Sentence)_ offers to make an award to settle a claim for damages, Borrower
faits to respond to Lender within 30 dajr_s ‘after the date the notice is given, Lender is authorized to collect
and apply the Miscellanecus P‘roeee'de-*either to restoration or repair of the Property or to the sums
secured by this Security Instrume.nt,‘"ﬁvhe___ther"_er_not then due. "Opposing Party" means the third party
that owes Borrower Miscellaneous'P'réceedsfer:"the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. - = .

Borrower shall be in default if any actlon or proceedlng, whether civil or criminal, is begun that, in
Lender's judgement, could result in forfeiture’ of the Property or other material impairment of Lender’s
interest in the Property or rights under this Secunty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate as provrded in Section 19, by causing the action or proceeding to be
dismissed with a ruling that, in Lender’s Judgement precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights” under this Security Instrument. The proceeds of
any award or claim for damages that are attributable: _tor__the rmp_alrment of Lender’s interest in the Property
are hereby assigned and shall be paid to Lender. A

All Miscellaneous Proceeds that are not applied to restdratron or repalr of the Property shall be

applied in the order provided for in Section 2. :
12. Borrower Not Released; Forbearance By Lender Not a Walver Extension of the time for

payment or modification of amortization of the sums secured by thls Security Instrument granted by
Lender to Borrower or any Successor in Interest of Borrower shall not pperate to release the liability of
Borrower or any Successors in Interest of Borrower. Lender sH‘agllx not be required to commence
proceedings against any Successor in Interest of Borrower or to refuse to exten__:d time for payment or
otherwise modify amortization of the sums secured by this Security In'Stru_rn'ent__.bj/;_:re:ason of any demand
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made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in

"':_exe[cisi__ng any right or remedy including, without limitation, Lender's acceptance of payments from third
g persons entities or Successors in Interest of Borrower or in amounts less than the amount then due, shalll
. "'"not be a waiver of or preclude the exercise of any right or remedy.
W 13 Jornt and Several Liability; Co-Signers; Successors and Assigns Bound.
Borrower covenants and agrees that Borrower's obligation and liability shall be joint and several.
However any Borrower who co-signs this Security Instrument but does not execute the Note
(a“ccwsrgnef‘) (a) is co-signing this Security Instrument only to mortgage, grant and convey the
CO- srgn_er_.s_' interest i in the Property under the terms of this Security Instrument; (b) is not personally
obligated*to--pay.the_ srjms secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower can-‘égre“e, to:éxtend, modify, forbear or make any accommodations with regard to the terms of
this Security:"lnstrument or‘the Note without the co-signer’s consent.

Subject to the provrsrons of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under thls Security Instrument in writing, and is approved by Lender, shall obtain
all of Borrower's rlghts and’ beneflts under this Security Instrument. Borrower shall not be released from
Borrower's obligations and Irabrlrty under this Security Instrument unless Lender agrees to such release in
writing. The covenants: and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigns of Lender.

14. Loan Charges. Lender ma.y;cherge Borrower fees for services performed in connection with
Borrower's default, for the p"u.r"p'os-e of J_p-rot:ecting Lender's interest in the Property and rights under this
Security Instrument, including, But 'not' lin"'rited to, attorneys' fees, property inspection and valuation fees.
In regard to any other fees, the: absence of” express authority in this Security Instrument to charge a
specific fee to Borrower shall not be construed ds a prohibition on the charging of such fee. Lender may
not charge fees that are expressly prohrbrted by thls Securlty instrument or by Applicable Law.

If the Loan is subject to a law which sets maxrmum loan charges, and that law is finally interpreted so
that the interest or cther loan charges collected orto be collected in connection with the Loan exceed the
permitted imits, then: {a) any such loan chérgé'shall be reduced by the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which exceeded
permitted limits will be refunded to Borrower. Lénder may choose to make this refund by reducing the
principal owed under the Note or by making a direct payment to-Borrower. If a refund reduces principal,
the reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower $ acceptance of any such refund made by
direct payment to Borrower will constitute a waiver of any- rrght of actlon Borrower might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender |n connectron with this Security Instrument
must be in writing. Any notice to Borrower in connection with th|s Secunty Instrument shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's
notice address if sent by other means. Notice to any one Borrower shatl constitute notice to all
Borrowers unless Applicable Law expressly requires otherwise. The: no_tlc__e address shall be the Property
Address unless Borrower has designated a substitute notice address "by _r'_ro'tice.to:_Lé'nder. Borrower shall
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prornptly notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting
"':_Borr_ower’s change of address, then Borrower shall only report a change of address through that
ksp'é'oifie"d procedure. There may be only one designated notice address under this Security Instrument at
""any one time. Any notice to Lender shall be given by delivering it or by mailing it by first class mail to

'“Lenders address stated herein unless Lender has designated another address by notice to Borrower.
Any netice in connection with this Security Instrument shall not be deemed to have been given to Lender
until actually received by Lender. If any notice required by this Security Instrument is also required under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requirement under this
Securrty lnstrument

16. Govermng Law, Severability; Rules of Construction. This Security Instrument shall be
governed byk:rfquera_! law “and the law of the jurisdiction in which the Property is located. All rights and
obligations oontaine_d in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but -e'uch:'eilenoe shall not be construed as a prohibition against agreement by contract.
In the event that any provision of.clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not, affect other provisions of this Security Instrument or the Note which can be
given effect without the confllctmg prowsron

As used in this Secunty Instrument (2) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa and (c) the word "may" gives sole discretion without any obligation to
take any action. R

17. Borrower's Copy. Borrower shaII be-given one copy of the Note and of this Security Instrument.

18. Transfer of the Property ora Benef:cral Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any tegal or benefrmal interest in the Property, including, but not limited
to, those beneficial interests transferred in-a, bond for deed, contract for deed, installment sales contract
or escrow agreement, the intent of which is: the transfer of title by Borrower at a future date to a

purchaser,
If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is

not a natural person and a beneficial interest in’ Borrower .is.sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment i, tull of all sums secured by this Security
Instrument. However, this option shall not be exercnsed by Lender if such exercise is prohibited by
Applicable Law. ; i

If Lender exercises this option, Lender shall give Borrower notice. of acceleration. The notice shall
provide a period of not iess than 30 days from the date the notrce is grven in accordance with Section 15
within which Borrower must pay all sums secured by this Secunty Instrument If Borrower fails to pay
these sums prior to the expiration of this period, Lender may mvoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower. .

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument ,dlscontrnued at any time
prior to the earliest of: (a) five days before sale of the Property pursiirent-to_ anﬁ_pﬁwer of sale contained
in this Security Instrument; (b) such other period as Applicable Law migfit specify for the termination of
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Bdrfbwer’s right to reinstate; or (¢) entry of a judgment enforcing this Security Instrument. Those
""conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
: klnstrurnent and the Note as if no acceleration had accured; (b) cures any default of any other covenants
. "'or agreements {c) pays all expenses incurred in enforcing this Security Instrument, including, but not
'kllmnted to ‘feasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
th_e purpose of protecting Lender’'s interest in the Property and rights under this Security Instrument; and
(dj-takes such action as Lender may reasonably require to assure that Lender's interest in the Property
and rii;h'ts unde?’r this Security Instrument, and Borrower’'s obligation to pay the sums secured by this
Securi:ty‘--- __lns_jrumen:t-;u shall continue unchanged. Lender may require that Borrower pay such
reinstatément 'sum'e_.ahd expenses in one or more of the following forms, as selected by Lender: (a) cash;
{b) money orge'ﬁ; .-(g&),_:ce'rt:'if_i_ed check, bank check, treasurer's check or cashier's check, provided any such
check is drawn upon.an institution whose deposits are insured by a federal agency, instrumentality or
entity; or (d) Electro:hic ’Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and
obligations secured- hereby shall remain fully effective as if no acceleration had occurred. However, this
right to reinstate shall not: apply inthe case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this, Secunty instrument) can be sold one or more times without prior notice to
Borrower. A sale might: result in a change in the entity (known as the "Loan Servicer") that collects
Periodic Payments due under_kthe Note and this Security Instrument and performs other mortgage loan
servicing obligations under th_e" Note, thi_s---S'ecurity Instrument, and Applicable Law. There also might be
one or more changes of the LOan'?S_:e-r\'.fje‘er unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be giyen:--v‘}ritten netice of the change which will state the name and address
of the new Loan Servicer, the addre.s-s"t'c_} which payments should be made and any other information
RESPA requires in connection with a”n"dtiée of transfer of servicing. If the Note is sold and thereafter the
Loan is serviced by a Loan Servicer other than the purchaser of the Note, the mortgage loan servicing
obligations to Borrower will remain with the. Loan Servicer or be transferred to a successor Loan

Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note purchaser.
Neither Borrower nor Lender may commengce, join, ot be joined to any judicial action (as either an

individual litigant or the member of a class) that arises from the other party’'s action pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, untit such Borrower or Lender has notified the other party (with
such natice given in compliance with the requrremenls of - Sectton 18} of such alleged breach and
afforded the other party hereto a reasonable period after the giving of such notice to take corrective
action. If Applicable Law provides a time period which must.elapse before certain action can be taken,
that time period will be deemed tc be reasonable for pbrﬁioses of this paragraph. The notice of
acceleration and opportunity to cure given to Borrower pursuant'to Section 22 and the notice of
acceleration given to Borrower pursuant to Section 18 shall..be- deemed ‘to satisfy the notice and

opportunity to take corrective action provisions of this Section 20. -_
21. Hazardous Substances. As used in this Section 21: (a) “:fl-lazardogj’s Substances” are those

substances defined as toxic or hazardous substances, pollutants, or. wastes by Environmental Law and
the following substances: gasoline, kerosens, other flammable or toxic petroletim-products, toxic
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peet__icides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and
"':_[adiq_act_ive materials; {b) “Environmental Law" means federal laws and laws of the jurisdiction whera the
Property is located that relate to health, safety or environmental protection; (¢) "Environmental Cleanup”
. "i"n_c'l'igd:es any response action, remedial action, or removal action, as defined in Environmental Law; and
“(d) an *Environmental Condition” means a condition that can cause, contribute to, or otherwise trigger an
Environmentat-Cleanup.

““Borrower shall not cause or permit the presencs, use, disposal, storage, or release of any Hazardous
Substénées or t'hreaten to release any Hazardous Substances, on or in the Property. Borrower shall not
do, nor “allow anyone else to do, anything affecting the Property (a) that is in violation of any
Environmentat Law (b) which creates an Environmental Condition, or (¢} which, due to the presence,
use, or release u_of___ a Hazerdous Substance, creates a condition that adversely affects the value of the
Property. The preceding iwo sentences shall not apply to the presence, use, or storage on the Property
of small gquantities of Hézardous Substances that are generally recognized to be appropriate to normal
residential uses and to malntenance of the Property (including, but not limited to, hazardous substances

in consumer products) b :
Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or

other action by any governrner]_tal or-regulatory agency or private party involving the Property and any

Hazardous Substance or Eﬁvirﬁi‘imenta! Law of which Borrower has actual knowledge, (b) any

Environmental Condition, mcludmg but not limited to, any spilling, leaking, discharge, release or threat of

release of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
Hazardous Substance which adversely affects the value of the Property. If Borrower tearns, or is notified
by any governmertal or regulatory authonty, or.any private party, that any removal or other remediation

of any Hazardous Substance affectmg the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordanca with Enwronmental Law. Nothing herein shall create any
obligation on Lender for an Enwronmental_ Cleanup:”

NON-UNIFORM COVENANTS. Borrdwer ar'td Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement in this Security Instrument (but not
prior to acceleration under Section 18 unless Apptlcable Law provides otherwise). The notice
shall specify: (a) the default; (b) the action requlred to cure the default; {c) a date, not less than
30 days from the date the notice is given to Borrower by, which the default must be cured; and
(d) that failure to cure the default on or before the date specmed in the notice may result in
acceleration of the sums secured by this Security Instru_;m_ent anq sale of the Property at public
auction at a date not less than 120 days in the future. The notice shall further inform Borrower
of the right to reinstate after acceleration, the right to_bring a-court action to assert the
non-existence of a default or any other defense of Borrower "t'q_;,--a"ecelére'tjon and sale, and any
other matters required to be included in the notice by Applicab_l_e:Law. it tﬁe default is not cured
on or before the date specified in the notice, Lender at its optioh__}, 'mqy req-iliure immediate
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péy_inent in full of all sums secured by this Security Instrument without futher demand and may

"':_:_i_nvqke:_the power of sale and/or any other remedies permitted by Applicable Law. Lender shall

" be'entitled to collect all expenses incurred in pursuing the remedies provided in this Section 22,

_ "'"mctudmg, but not limited to, reasonable attorneys’ fees and costs of title evidence.

W I Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold.
Truste_e:_&:_and Lgnder shall take such action regarding notice of sale and shall give such notices
to Bc:ékrbwer a_ﬁq to other persons as Applicable Law may require. After the time required by
Appliééble Léw"' and after publication of the notice of sale, Trustee, without demand on
Borrower, shall sell the Property at public auction to the highest bidder at the time and place
and under the terms’ destgnated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of the Property for a period or periods
permitted by Applibgbia Law by public announcement at the time and place fixed in the notice
of sale. Lender Q_r-i'is--d:e_"siéﬁee may purchase the Property at any sale.

Trustee shall-deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expré_ss'ed or implied. The recitals in the Trustee’s deed shall be prima
facie evidence of the truth qt--thé"_statements made therein. Trustee shall apply the proceeds of
the sale in the following order: (a) to all expenses of the sale, including, but not limited to,
reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument;
and (c) any excess to the person or persons legally entitled to it or to the clerk of the superior
court of the county in which the '}saié took place.

23. Reconveyance. Uponh Payment of-all:sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Secunty Instrument to Trustee. Trustee shall reconvey the Property
without warranty to the person or persons '.egal!y entitied to it. Such person or persons shall pay any
recordation costs and the Trustee's fee for prepa_.nng the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of
the Property, the successor trustee shall suceced to aII the t|tle power and duties conferred upon
Trustee herein and by Applicable Law. T

25. Use of Property. The Property is not used prmclpally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to- recover |_ts reasonable attorneys’ fees and costs in
any action or proceeding to construe or enforce ariy term .of "'tﬁ'is Security Instrument. The term
"attorneys’ fees," whenever used in this Security Instrument shall mcfude without limitation attorneys’
fees incurred by Lender in any bankruptcy proceeding or on appeal
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~-ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
.~ EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
- - OF ADEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BYSIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Se‘guriiy Ihslrument and in any Rider executed by Borrower and recorded with it.

@9 bm (Seal)

PAUL W DAVALLOU

- Borrower
N
mn MMM (Seal)
M SUSAN MILLER
- Borrower

:[._Sxp_ag:_e BélE)__w-‘T_his Line For Acknowledgement]

iy : .
s =

STATE OF WASHINGTON,

___COUNTY SS:

A , BEFORE ME, A NOTARY PUBLIC FOR THE
TON; - PERSONALLY APPEARED_ 711/ .

ONTHIS _ ¢ — DAY OF--j"“U--; sl 2

S_(:-;ATE OF
A

4 ar_ (e KNOWN TO ME TO BE THE
PERSON({S) WHOSE NAME(S) Aaf. SUBSCR!BED TO THE FOREGOING INSTRUMENT, AND
ACKNOWLEDGED TO ME THAT ! EXECUTED.THE SAME.

MY COMMISSION EXPIRES: 11/ >4 /05 | m#
AW NOTARY PUBLIC FOR THE STATE OF WASHINGTON
SR Moy, RESIDING AT A (-7 #~7/.A4 WASHINGTON
(SEAL) T
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_AP# DAVALL W0457138 LN# 6428356409

PLANNED UNIT DEVELOPMENT RIDER

: THlS PLANNED UNIT DEVELOPMENT RIDER ismadethis 28tnh dayof October, 2004
and is_incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or
Secunty Deed (the "Security Instrument") of the same date, given by the undersigned (the “Borrower") to
securg Borrowers Noteto HERITAGE BANK

"Len;:iqr " of the same date and covering the Property described in the Security Instrument and located at:

1804 CEDAR SPRINGS LANE,ANACORTES.WA 98221
[Property Address)

The Property mcludes but is not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain.common areas and facilities, as described

n (the "Declaratién"). Th:é- Pf@p’e___rty is a part of a planned unit development known as

e _CEDAR SPRINGS

[Name of Planned Unit Development]

(the "PUD") The Property atso mcludes Borrower's interest in the homeowners association or equivalent
entity owning or managing the commnion areas and facilities of the PUD (the "Owners Association") and the
uses, benefits and proceeds of Borrowet’s interest.

PUD COVENANTS. In add_itidh-ffa the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Barrower shall perform all of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent.Decuments" are the: (i} Declaration; (i) articles of incorporation,
trust instrument or any equivalent document which' creates the Owners Association; and (i) any by-laws or
other rules or regulations of the Owners Association. Borrower shall promptly pay, when due, all dues
and assessments imposed pursuant to the Constituent Documents.

B. Hazard Insurance. So long as’the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "bfanket" pelicy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts, for the periods, and against the hazards Lender
requires, including fire and hazards included within the term “"extended coverage," then:

(i} Lender waives the provision in Uniform Covenant'2 for the monthly payment to Lender of the
yearly premium instaliments for hazard insurance on.the-Property; and

(i) Borrower's obligation under Uniform Coavenant 5 to maintain hazard insurance coverage on the
Property is deemed satisfied to the extent that’ the reqwred coverage is provided by the Owners
Association policy.

Borrower shall give Lender prompt notice of any 1apse m requrred hazard insurance coverage provided
by the master or blanket policy.

In the event of a distribution of hazard insurance proceeds in Ileu of restoration or repair following a
loss to the Property, or to common areas and facilities of the . PUD, any proceeds payable to Borrower are
hereby assigned and shall be paid to Lender. Lender shall appiy 1’ne proceeds o the surns secured by the
Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions’ as may be reasonable to insure that
the Owners Association maintains a public liability insurance poilcy acceptable in form, amount, and extent
of coverage to Lender.
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D Condemnation. The proceeds of any award or claim for damages, direct or consequential,

. 'payable to Borrower in connection with any condemnation or other taking of all or any part of the Property

" .or the common areas and facilities of the PUD, or for any conveyance in lieu of condemnation, are hereby
" assigned-and shall be paid to Lender. Such proceeds shall be applied by Lender to the sums secured by
the Securlty Instrument as provided in Uniform Covenant 10.

“E, Lender s Prior Consent. Borrower shall not, except after notice to Lender and with Lender's prior
wrltten sonsent, either partition or subdivide the Property or consent to:

() the abandonment or termination of the PUD, except for abandonment or termination required
by Iaw in the case of substantial destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain;

i) -dany-amendment to any provision of the "Constituent Documents® if the provision is for the
express benetit of Lender,

(iii) - termmauon of professional management and assumption of self-management of the Owners
Association:or

{iv} any action whrch would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lender.

F. Remedies. If Borrowsr does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounits disbursed by Lender under this paragraph F shall become additional debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest-from.the date of disbursement at the Note rate and shall be payabie, with
interest, upon notice frcm Lender 1o Borrower requesting payment.

BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in pages 1

and 2 of this PUD Rider.
OQ Dmr___ (Seal)

PAUL w DAVALLOU -Borrower

% mma,u BWU/Z(ZL\ (Seal)

' M_.SUSAN MILLER -Borrower

(Seal)
-Borrower

(Seal)
-Borrower
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