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THIS DEED OF TRUST is dated October 26, 2004, among MICHAEL R. LAMBRECHT, AN
UNMARRIED MAN, AS HIS SEPARATE PROPERTY, whose address is 15003 CHANNEL LANE,
LACONNER, WA 98257 ("Grantor"); Skagit State ‘Bank, whose mailing address is Main
Oftice, 301 E. Fairhaven Ave, P O Box 285, Burlington WA 98233 (referred to below
sometimes as "Lender" and sometimes as.“Beneficlary"); and Land Title Company of
Burlington, whose malling address is P O Box 445 BurIlngton, WA 98233 (referred to below

as "Trustee").
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee in trust with power of sale, right
. of entry-and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
‘Tatiowing -déscribed real property, together with all existing or subsequantly erected or affixed buildings, improvements and
fixturés; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with:ditch or |rngahon rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Proper(gy") located in SKAGIT County, State

of Washmgton

Lots 11 12 And 13, Black 35, "MAP OF THE CITY OF ANACORTES, SKAGIT COUNTY,
WASHINGTON “ as per plat recorded in Volume 2 of Plats, page 4, records of Skagit
County, Washmgton

Situate in the: Clty of Anacortes County of Skagit, State of Washington.

The Real Property or |ts address is commonly known as 1020 7TH STREET, ANACQRTES,
WA 98221. The Real Property tax identification number is 3772-035-013-0100 (P55075)

REVOLVING LINE OF CREDIT. This Deed of Trust secures the Indebiedness including, without iimitation, a revoiving
line of credit,with a variable rafe_of inferest, which obligates Lender 1o make advances fo Grantor up Io the credit
limit so long as Grantor: cumplies with.all the terms of the Credit Agreement and the line of credit has not been
terminated, suspended or cancelied; the Credit Agreement allows negative amoriization. Such advances may be
made, repaid, and remade from time to time, subject to the limitation that the total outstanding balance owing at any
one time, not Including finance charges on such balance at a fixed or variable rate or sum as provided In the Credit
Agreement, any temporary overages, other charges, and any amounts expended or advanced as provided in either the
Indebledness paragraph or this paragraph,-shali not exceed the Credit Limit as provided in the Credit Agreement. it Is
the Intention of Grantor and Lender that-this Deed of Trust secures the balance outstanding under the Credit
Agreement from time 1o time from zero up 1o the Credit Limit as provided In this Deed of Trust and any intermediate
balance. Funds may be advanced ‘by Lender; repaid, and subsequently readvanced. The unpald balance of the
revolving line of credit may at cerlain times be Tower than the amount shown or zero. A zero balance does not
terminate the line of credit or terminate Lender's obligation to advance funds 1o Grantor. Therefore, the lien of this
Deed of Trust will remain In full force and effect notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all-of Grantor's right, titte, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien crealed by this assignment is intended
to be specific, perfected and choate upon the recording.of this Deed of Trust, Lender grants to Grantor a licensa to collect
the Rents and profits, which license may be revoked at ‘Lender’s option and shall be automatically revoked upon acceleration
of all or part of the Indebtednass.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMEHT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPEFITY IS GIVEN TO SECURE (A) -PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST, THIS 'EED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Excepl as ctherwise pravlded in thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trusl as they become due, and shall-strictly and in a timely manner perform all of Grantor's
obligations under the Craedit Agreement, this Desd of Trust, and the, Helated Documants

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thal Grantors possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the cccurrence of an Event of Defautt, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the'Rents from the Property (this privilege is a
license from Lender to Grantor automatically reveked upon default):. The following-provisions relate to the use of the
Property or to other limitations on the Property, The Real Property is notused pnncupa!iy for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and prompﬂy perform all repairs, replacements,
and maintenance necessary to preserve ifs value. :

Compliance With Environmental Laws. Grantor represents and warrants: 10 Lender that “f1) During the period of
Grantor'’s ownership of the Proparty, there has been no use, generation, manufacture, storage. treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, Under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as: prewously disclosed to and
acknowledged by Lender in writing, {a) any breach or viclation of any Environmental Laws, (9} any use, genaration,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substarice on, under, about

or from the Property by any prior owners or occupants of the Properly, or (¢) any actual or !hreatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed 16 and acknowledged

by Lender in wiiting, (a) neither Grantor nor any lenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on,‘Undéf, about or from the
Property; and {b) any such activity shall be conducted in compliance with all applicable tederal, stale, .and focal laws,
regulations and ordinances, including without limitation afl Environmental Laws. Grantor aulorizés Lender and its
agenls to enter upon the Property to make such inspections and tests, at Grantor's expense, as.Lender-may. deem
appropriate o determine compliance of the Property with this section of the Dead of Trust. Any ipspections-or. tests
mads by Lender shall ba for Lender's purposes only and shall not be construed to create any responsibility or fiabliity on

the part of Lender lo Grantor or to any other person. The representations and warranties contained” herein-are based on
Grantor’s due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) refeases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable:for clesinup or
other costs under any such laws; and (2) agrees to indemnify and hold harmlgss Lender against any. and alk cia:ms.""::_
losses, liabilities, damages, penalties, and expenses which Lender may directly or Indirectly sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, stordga;
disposal, release or threalened release occurring prior to Grantor's ownarship or intarest in the Property, whather or.rigt ;
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trusl, incliding the; .
obligation to indemnify, sheli survive the payment of the Indebtedness and the satisfaction and reconveyance of the liem -
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by s
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping- of
or wasta on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor witl
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h_gt ?é_move, or grant to any other party tha right to remove, any timber, minerals (including oil and gas), coal, clay,
; /.scoria, soil, gravel or rock products withoul Lender's pricr written consant.

_Removal of Improvemenis. Grantor shall not demolish or remove any Improvements from the Real Property without
" Lendar's prior written consant. As a condition to tha removal of any Improvements, Lender may raquire Grantor to make
arrangements sat:sfactory to Lender to replace such Improvements with Improvermaents of at least equal value.

Lender's nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reaspnable times o attand to Lender’s interests and to inspect the Real Property for purposes of Grantor's compliance
with the 1erms and conditions of this Dead of Trust,

Compllance with: Govemmenml Requiremenis. Grantor shall promptly comply, and shall promptly cause compliance
by all aganis, Isnants urpther persons or entities of every nature whatsoever wha rent, lease or ctherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereatter in effect, of all governmental
authorities” applicable lo-the use or occupancy of the Properly. Grantor may contest in good faith any such law,
ordinance, or reguiation and. withhold compliance during any proceadtng, including appropriate appeals, so long as
Grantor has notified-Lender in‘writing prior to doing so and so long as, in Lendar's sole opinion, Lender's interests in the
Property are not-jegpardized, “Lender rmay require Granlor to post adequata security or a surely bond, reasonably
safisfactory to Lsndar. ] protoct Lender’s interest.

Duty 1o Protectl. Grantor agress naithar to abandon or leave unattended tha Proparty. Grantor shall do ail other acts, in
addition to those acts set foith_above in this section, which from the character and use of the Propsrty ars reasonably
necessary to protect and presénrs the Property

TAXES AND LIENS. The fouowlng prowsnons relaﬂng to the taxes and liens on the Property are part of this Deed of Trust:

Paymeni. Grantor shall pay when due {(and in all events prior to dellnquency) all faxes, special faxes, assessmants,
charges (including water and sewer), fines and impositions levied agalinst or on account of the Property, and shall pay
when due all claims for work-done on'or for services rendered or matarial furnished fo the Property. Grantor shall
maintain the Property free of-ali liens having pricrity over or equal fo the interest of Lander under this Deed of Trust,
excapt for the lien of taxes and assessments not due and excepl as otherwise provided in this Deed of Trust,

Right to Contest. Grantor may withhold paymenl of any tax, assessment, or claim In connection with a good faith
dispuie over the obligation to pay,'so long as Lender's interest in the Property is not jeopardized. If a lien arisas or Is
filed as a result of nonpayment, Grantor:shall within fiteen (15) days after the lien arises or, if a lien is filad, within fifteen
(15) days afler Grantor has nolice of tha- filing, sacure the discharge of the lien, or if requesled by Lender, deposit with
Lender cash or a sulficlent corporate surety ‘bond or other security safisfactory to Lender In an amount sufficlent to
discharge tha lien plus any costs and attorneys’ fees, or other charges that could accrue as a resuit of a foreciosure or
sale undar the lien. In any contest, Granlor shall defend itseif and Lender and shall satisfy any adverse judgment before

enforcement against the Property. Grantor shall nama Lender as &n additional ohliges under any surety bond furnished
in the contest proceadings.

Evidence of Payment. Grantor shall upon damand turnish {o Lender satisfactory svidence of payment of the taxss or
assessments and shall authorize the appropriate governmental ofﬁcual to deliver to Lender at any time a written statement
of the taxes and assessments against the Property.-

Notice of Construciion. Grantor shall notity Lender at least. ﬂﬂesn {15) days bafore any work is commenced, any
services are furnished, or any materials are supplied to the Property,’if any mechanic's lien, matariaimen’s lien, or other
lien could be asserted on account of the work, services, or materials; Granter will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Grant()r can and will pay Ihe cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following prowsmns rala.tlng to lnsurlng the Property ara a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam policles of ﬂre insurance with standard extended
covarage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with:a standard morigagee clause In favor of
Lendar, together with such other hazard and liabllity insurance as'lender may.reasonably require. Policies shall be
written in form, amounls, coverages and basis reasonably acceptabie fo'Lender.and |ssued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will, deliver o Landar from time to time the poiicies
or certificates of insurance in form satisfactory to Lendsr, including stlpuiataons that coverages will not be cancelled or
diminished without at least ten (10) days prior writlen notice to Lender. Egch-insurance: policy also shall include an
endorsement providing that coverage in favor of Lendsr will not be impaired in:any way. by any act, omission or default
of Grantor or any other person. Should the Real Proparty be located in an‘area designated by the Director of the
Federal Emargency Managament Agency as a special kood hazard area, Grantor-agrees to obtain and maintain Federal
Flood Insurancs, if available, within 45 days after notice is given by Lender that the Property Is-located in a special fiood
hazard area, for the full unpaid principal balance of the loan and any prior lisns on the property securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program, or as otherwise reqmred by Lender, and to
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or darnags to- Ihe Property Lender may
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whather.or not'Lender's security is
impaired, Lendsr may, at Lander’s elacticn, receiva and retain tha procesds of any insurande and apply the proceads to
the raduction of the Indebtedness, payment of any len affecting the Properdy, or the restoralion and repair of the
Property. it Lender elects to apply the proceeds lo restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satistactory proof of such-expenditure,
pay or raimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor I8 not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after tHelr.recelpt and which
Lender has not committed to the rapair or restoration of the Proparty shall be used first to pay any amount owing to
Lender under. this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceads after payment in full of the Indabtadnsss, such procaeds
shall be paid without interest to Grantor as Grantor's interests may appear.

LENDER’S EXPENDITURES. If Grantor fails (A) to keep the Property free of all taxes, liens, securlly interests
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C)} to make repalrs to tha"
Property then Lender may do so. 1f any action or proceeding is commanced that would materially atfect Lender's-interasts in
the Properly, then Lender on Grantor's behalf may, but is not required to, take any action that Lender befigves 10 ba;

appropriate to protect Lendar's interests. All expenses incurred or paid by Lender for such purposes will then bear interest at .-

the rafe charged under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor.”

All such expenses will become a part of the Indsbtedness and, at Lender's option, will (A} be payable on demand; (B) be

added to the balance of the Credit Agreement and be apporhoned among and be payable with any installment payments 1o
become due during eithar {1) the term of any applicable insurance pelicy; or (2) the remaining tarm of the Credit

Agreament; or (C) be treated as a balloon payment which will ba due and payable at the Credit Agreament's maturity. The

T
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D'eéd of Triist also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedies to which Lender may be enlitied on account of any default. Any such action by Lender shall not
“be construed as curmg the default so as to bar Lender from any remedy that it otherwise woutd have had.

*WARFIANTY DEFENSE OF TITLE. The fellowing provisions relating to ownership of the Property are a part of this Deed of
Trust:

‘Title. Grantor warrants that: (a) Grantor holds good and marketable fitle of record to the Property in fee 5|mp|e free
and_clear’ of all liens and encumbrances other than those set forth in the Real Property description or in any title
insurgnce policy, title report, or final title opinion issusd in favor of, and accepted by, Lender in connection with this Deed
of Trust; and-{b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to
tha Property against the lawfut claims of all persons. In the event any aclion or progceeding is commenced that guestions
Grantor’s litle or the interest of Truslee or Lander under this Deed of Trust, Grantor shall defend the action at Grantor’s
expense. Grantor may-be the nominal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to'be:repigsented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to be delivered, to Lendér such instruments as Lendar may request from time 1o time to permit such participation.

Compliance With Laws, Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinant’:es and regulations of governmental autherities.

Survival of Promises. Al promlses, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivéery.of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such timae as Grantor's: Indebladnass is paid in full.

CONDEMNATION. The followmg _prowsmns relating to condemnation proceedings are & part of this Dead of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly leke such steps-as-may bg“necessary to defand the action and obtain thse award. Grantor may be the
nominal parly in such proceeding,.but Lender shall be entitled to participate in the proceeding and to be represented in
the proceading by counsel of its own-cheice &ll at Grantor's expense, and Grantor will defiver or cause to be delivered to
Lender such instruments and documenlahon A8 may be requested by Lender from time to time to permit such
paricipation.

Application of Net Proceeds. [f all or any parl of lhe Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lisu of condemnation, Lender may at its election require that all or any portion of the net
procesds of the award be applied to the Indebtedness.or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after paymant.of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation. )

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisicns relating to
governmantal taxaes, fees and charges are a part of this- Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever other action is reglested by Lender to perfect and continue Lender’s lien on the Real
Property. Granlor shali reimbursa Lender for all taxes, as describad betow, together with all expenses incurred In
recording, perfecting or continuing this Deed of Trust, including.. mthout fimitation all taxes, fees, documentary stamps,
and other charges tor recording or registering this Deed of Trust: ;

Taxes. The following shall constitute taxes to which this séction applles (1) a specific tax upon this typa of Dead of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on Grantor which
Grantor is authorized or required to deduct from payments ‘on the Indebladness secured by this type of Deed of Trust;
(3) a lax on this type of Deed of Trust chargeable against the Lender.-or the halder of the Credit Agreament; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor sither (1} “pays the' tax before it becomes delinquent, or (2)
contests the tax as provided above in the Taxes and Liens secfion a.nd deposils wrth Lender cash or a sufficient
corporate surety bond or other security salisfactory lo Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing prows;ons reratlng to thrs Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extem any ‘of tha Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Umform Commarclal Code as amended from
fime to fima.

Security Interest. Upon request by Lender, Grantor shall take whataver action is raquesied by..Lender to perfect and
continue Lender's security interest in the Personal Property. In addition to recording this Dsed-of Trust in the rea!
property records, Lender may, at any time and without further authorization from Grantor, file execufed counterparts,
coples or raproductions of this Deed of Trust as a financing statement. Grantor shall reimbursé Lender for all expenses
incurred in perfacting or continuing this security interast. Upon default, Grantor shall not remove, saver or detach the
Personal Property from tha Property. Upon default, Grantor shall assemble any Personal Property riot affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lander and make:it avallabla to. Lander within
theee (3) days after recsipt of written demand from Lender to the extent permitted by applicablg law. . - :

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which mformahon concermng
the security intarest granted by this Dead of Trust may be obtained (each as reguired by the Unlform Commercral Code}
are as stated on the first page of this Deed of Trust. . :

FURTHER ASSURANCES; ATTORNEY-IN-FACT. Ths following provisions relating to furiher assu_[-‘a-nces 'ar"id
attorney-in—fact are a part of this Deed of Trust:

Further Assurances. At any time, and from fima to time, upon request of Lender, Grantor will make, execute ang’ .
defiver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when requested. by.
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such pffices and
places as Lendsr may deem appropriate, any and all such morigages, deeds of trust, security deeds,. secunty
agreements, financing stalements, continuation statements, instruments of further assurance, certificates, and other’ .
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect, .~ .-
continue, or preserve (1} Grantor's cbligations under the Cradit Agreement, this Desd of Trust, and the Related -
Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor., Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters

T
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Atlorney«lmt-‘act. It Grantor falis to do any of the things referred to in the preceding paragraph, Lender may do so for

¢ ‘-ang-in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender

as Grantor's altorney-in-fact for the purpose of making, exacuting, delivering, fiing, racording, and doing all other things

< as-Mmay-pe fiecassary of desirabie, in Lender's sole opinion, to accomplish the matiers referred to in the preceding
paragraph

FULL PERFORMANCE If Grantor pays all the indebledness when due, terminates the credit line account, and otherwise
performs all tha. obligahons imposed upon Grantor under this Deed of Trust, Lender shall exscute and deliver to Trustee a
request for_full reconveyance and shall execute and deiiver to Grantor suilable statements of terminalion of any financing
statement. on file'evidenging Lender's securily interest in tha Rents and the Personal Properly. Any reconveyance fes shall be
paid by Grantor, i permitted by applicable law. The grantes In any reconveyance may be described as the "person or
persons legally-entitied thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthiulness of any such. matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Dead of Trust if any of the following happen: (A) Grantor
commits fraud or makes a’mafériat. misrepresantation at any time in connection with the Cradit Agreement. This can include,
tor axample, a false statément abiout Grantor's income, assets, liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor doss not meét the repaymant terms of the Cradit Agreement. (C)} Grantor's action or inaction adversaly affects
the collateral or Lander’s rights in the collateral. This can include, for axample, failure to maintain required insurance, waste or
destructive use of the dwelling, failura fo pay laxes, death of all persons liable on tha account, transfer of litle or sale of the
dwslling, creation of a senior lien‘on the dwelling without Landar’s permission, foraclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited-purposes.

RIGHTS AND REMEDIES ON DEFAULT. If.an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exarcise any one or more of tha following rights and remedies:

Election of Remedies. All.of Lender's:rights and remedies will be cumulative and may be exercised alona or together.
An slection by Lender to choosa any ona remady will not bar Lender from using any other remedy. If Lender decides to
spend money or to perform any-of:Grantor's .obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lender will not attect: Lendar s right to declare Granior in default and to exercise Lender's remadies.

Accelerate Indebtedness. Lendar shaII have the ﬂght at Its option fo declare the entire Indebtedness immediately due
and payable,

Foreclosure. With respect to all or any part of Ihe Fieal Property, the Trustee shall have the right lo exercise its power of
sale and to foreclose by notice and sale, ‘and Lerider shall have the right o foreclose by judicial foreciosure, in either
casa in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code. .

Collect Renis. lender shall have tha right, withptit notice to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past dué and unpaid, and apply the net proceeds, over and above Lender's
costs, against the Indebladness In turtherance of this right, Lender may require any tenant or other user of the Property
to make payments of rent or usa lees directly to Lender. If the Renis are collacted by Lander, then Grantor irrgvacably
designates Lender as Grantor's aftorney—in-fact o 'endorse institments received in payment thersof in the name of
Grantor and to negatiate the same and collecl the proceeds. Paymants by tenants or other users to Lender in response
fo Lender's demand shall satisfy the obligations for which tha payments:are made, whether or nct any proper grounds
for the demand existed. Lender may exercise its rights under fhis subparagraph either in person, by agent, or through a
raceiver.

Appoint Receiver. Lender shall have the right to have a reeewer appomtad 1o take possession of all or any part of the
Property, with the power to protect and preserve the Property, to-operale the Property precading or pending foreciosure
or sale, and fo collact the Rents from the Property and apply the proceads, over and above the cost of the receivership,
against the Indebledness. The receivar may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whather or not the apparent value of the Preperty axceeds tha Indebtedness by a substantial
amount. Employment by Lender shall not disqualify & parson from ser\nng as d receivar

Tenancy al Sufferance. |t Grantor remains in possesslon of tha Proparty a!ter the Property is sold as provided above or
Lender otherwise becomes entitled to possession of the Proparty uptn-default of. Grantor Granter shall becoms a
tanant at sufferance of Lendsr or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonabla rantal for the use of the Property, or (2) vacale the Proparty |mmed;ataly upon the demand of Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy pruwded in this Deed of Trust or the Credil
Agreament or by law.

Notice of Sale. Lendsr shall give Grantor reasanable notice of the time and plaoe “of any public sale of the Personal
Property ar of the time after which any private sale or other intendad disposition of the” Personal Property is to be made.
Reasonable notice shall mean notica given at least ten (10) days before the time of the sale or disposlhon Any salg of
tha Parsonal Property may be mada in conjunction with any sale of the Real Property.: 3

Sale of the Property. To the extent permitted by appficable law, Grantor heraby waives any and all r|ghts to have the
Property marshalled. In exercnslng its rights and remedies, the Trustee or Lender shall be'frea to sell alf or any part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bld at any publu: sale on all
or any portion of tha Property.

Attorneys’ Fees; Expenses. |f Lender institutes any sult or action to enforce any of the terms of th:s Deed of Trust,
Lender shall be entitled io recover such sum as tha court may adjudge reasonable as atorneys’ fess at trial and upon
any appeal. Whether or not any court action is Involved, and to the extent not prohibited By law, .4l redsonable
expenses Lender incurs that in Lender's opinion are nacessary at any lime for the protection .of its interest:or- iha
enforcement of its rights shall become a part of the Indebledness payable on demand and shali bear interest at the
Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this paragraph’include,
withoul timitation, however subject to any limits under applicable law, Lender's attorneys’ fees and ‘Lender’s legal
expenses, whether ar nol there is a lawsuil, including aftorneys’ fees and expenses for bankruplcy' proceddings:™,
(including efforts to modify or vacate any automatic stay or Injunction), appeals, and any anticipaled post—judgmant
collection services, lhe cost of searching records, oblaining title reports (including foreclosure reports), 'surveyors™ ©
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitied by applicable Iaw Grantcr,-‘
alsa will pay any court costs, in addition to ail other sums provided by law. e

Rights of Trustee. Trustee shall have all of the rights and dutias of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustae-'""
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Truslee. In addition to alf powers of Trustee arising as a matter of law, Trustee shall have tha power to take
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the foltowing actions with respect to the Property upan the written request of Lender and Grantor: {a) join in preparing
¢ .~"and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; () join in
granting -any easement or creating any resiriction on the Real Property; and (c) join In any subordination or other

’ agreemen! affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

:,Obﬂgatlons to Notify. Trustee shall not be obligaled to nolify any other parly of a pending sale under any other trust
;deed or liep, or of any aclion or proceeding in which Granter, Lender, or Trustee shall be a party, unless required by
':appllcabie faw or unless the aclion or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustes under applicable law. In addition fo the rights and
reriiedies’ set forth: above, with respect to all or any parl of the Property, the Trusies shall have the right to foraclose by
notice and sale, and tender will have the right to foreclose by judicial foreclosurs, in sither case in accordance with and
to the full exlent prowded by applicable law.

Successor Trusiee. Lénder, at Lender’s option, may from fime to time appoint a successor Trustee to any Trustee
appointed under this-Dead ‘of Trust by an instrument executed and acknowledged by Lender and recorded in the office
of the recorder o_f_.-‘SKAGIT:..Coumy, State of Washington. The instrument shall contain, in addifion to all other matters
required by state law, the names of the onginal Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number wheré. this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executéd and dcknowledged by Lender or its successors in intergst. The successor trustee, without conveyance
of the Property, shall succeed to-all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for subsmutlon of Trustee shall govern to the exclusion of all other provisions for
substitution. . .

NOTICES. Subject to apphcable iaw and except for nolice required or allowed by law to be given in another manner, any
notice required to ba given under this Deed of Trust, including without limitation any netice of default and any notice of sale
shall be given in writing, and shall be effective when aclually delivered, when actually received by telefacsimila (unJess
otherwise required by law), when deposited-with*a nationally recognized overnight courier, or, if mailed, when deposited in
the United States mail, as first class, certified .or registered mail postage prepaid, directed fo the addresses shown near the
beginning of this Deed of Trust. All-copies-of notices of foreclosure from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lendar's address, as shown near the beginning of this Deed of Trust. Any parson may change
his or her address for notices under:this Deed of-Trust by gwmg formal written nofice to the other person or persons,
specifying that the purpose of the nofice is to- change the person’s address. For notice purposes, Grantor agrees to kesp
Lender informed at all times of Grantor's’ currenl address. Subject lo applicable law, and except for notice required or
allowed by law to be glven in another manrér, if there i5 more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. It will be Grantor‘s responsibility to tell the others of the notice from Lender.

MISCELLANEQUS PROVISIONS. The following mlscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Dead of Trust and in the Related Documents is Grantor's entire agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to this Deed
of Trust must be in writing and must be signed‘by‘whoever will be baund or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenlence purposes only and are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. Thers shall be nc merger of the interest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender § inany capac:lty without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreied In accordance with federal law and the
laws of the State of Washingion. This Deed of Trust has been accepled by Lender In the State of Washington.

No Walver by Lender. Grantor understands Lender will nol_glye ip.any &t-Lender's rights under this Dead of Trust
uniess Lender does so in writing. The fact that Lender delays or omits_to-axercise any right will not mean that Lender
has given up that right. If Lender doss 4gree in wrifing to give up orie of Lender's rights, that does not mean Grantor will
not have to comply with the other provisions of this Deed of Trust. Granlor also understands that if Lender does consent
to a request, that does not mean that Grantor will not have 1o get Lender’s consent again if the situafion happens again.
Grantor further understands that just bacause Lender consents to one or moré of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor's future requeste Granlor walves presentment, demand for
payment, protest, and notice of dishonor. .

Severability, If a court finds that any provision of this Deed of Trust is not valid‘ or shoUId' not ba enforcad, that fact by
itself will nat mean that the rest of this Deed of Trust will not be valid or enforced. Therefors, a court will enforce the rest
of the provisions of this Deed of Trust even if & provision of this Deed of Trust may ba found fo be invalid or
unanforceabla.

Successors and Asslgns. Subject to any limitations stated in this Deed of Trust on !ransfer of Grantor's intersst, this
Deed of Trust shall be binding upon and inure to the banefit of the parties, their successors and assigns. !f ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, Mmay:deal with Grantor's
successors with reference fo this Deed of Trust and the Indsbtedness by way of; forbearance “‘ar extenslon without
releasing Grantor from the cbligations of this Deed of Trust or liability under the Indebledness

Time Is of the Essence. Time is of the essence in tha performance of this Dead of Trust

Waiver of Homeslead Exemption. Grantor hereby releases and waives all rights and benems of the homestead
exemption laws of the State of Washington as fo all Indebtedness secured by this Deed of Trust ;

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. -
Beneficiary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. The woard "Borrower™ means MICHAEL R. LAMBRECHT and inctudes all co—signers arid oo—makers srgmng
the Credit Agreement.

Credil Agreemeni. The words "Credit Agreement” mean the cradit agresment dated QOctober 26, 2004 ‘WIth credlt _

limit of $100,000.00 from Grantor to Lender, together with ali renswals of, extensions of, modlﬁcaﬁons ot
refinancings of, consolidations of, and substitutions for the promissory nate or agreement, NOTICE TO GRANTOR THE__ i
CREDIT AGHEEMENT CONTAINS A VARIABLE INTEREST RATE. e '

Deed of Trust. The words "Deed of Trus!" mean this Desd of Trust among Grantor, Lendear, and Trustee, and mcludes.j"
without limitation all assignmant and security interest provisions relating to the Parsonal Property and Rents. g

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes, regulaﬁ_ons
and ordinances relating to the protection of human health or the environment, including without limitation” the"
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Sediion
8601, ef seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
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Aot"'42 U.5.C. Section 6901, et saq., or other applicabie slale or federal laws, rules, or regulations adopted pursuant
¢ :Aherelo,

- Event of Defaull. The words "Event of Ds!ault" mean any of the events of default set forth in this Deed of Trust In the
“ evenls of dafault section of this Deed of Trust.

Grantor The word "Grantor” maans MICHAEL R. LAMBRECHT.

Hazardous substunces The words "Hazardous Substances” mean materigls that, because of their quantity,
cancentration or physical, chemical or infectious characlaristics, may causa or pose a present or potential hazard o
hurman hedlth .6r tha environment when impropery used, treated, slored, dlsposed of, generated, manufactured,
transported .or otherwise handled. The words "Hazardous Substances” are used in their very broades! sense and
include withiout limitafior: any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances” also includes, withoul limitation, petroleum and petrolaum
by-products or any- fractlon thereof and asbestas.

Improvements. The w_ord__"improvsmenis" means all existing and future improvements, buildings, siructures, mablle
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness, “.The word-"Indabtednass” means all principal, inferest, and other amounts, costs and expenses payable
under the Credit Agreement of Related Documents, together with 8l renswals of, extensions of, modifications of,
consclidafions of and substititions for the Credit Agreement or Relatad Documents and any amounls expended or

advanced by Lender to discharge Granlor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Desd.of Trust, together with inferest on such amounts as providad In this Deed of Trust.

Lender. The word "Lender" maars Skagnt Stata Bank, its successors and assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Cradit Agreement.

Parsaonal Property. The wurds "Parsona)’ Proparty” mean all equipment, fitures, and other articles of personal property
now or hareaflar owned by Grantor, and .now or hareafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all raptaoamenis of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (mcludlnq without limilation all insurance procesds and refunds of premiums})
Irom any sale or other disposition of the.: Property

Property. The word "Property” mearis cot;achvaly tha Real Property and the Personal Property.

Real Property. The words "Real Property" mean !hs real property, interests and rights, as further described in thls Dead
of Trust.

Related Documenis. The words "Related Documonts" maan all promissory notes, credit agreements, lcan agreements,

environmantal agreaments, guaranties, security agraamonls, morigages, deads of trust, securily deeds, collaterat
morigages, and all other instruments, agreemonts and documents, whether now or hereafter existing, execuisd In
connection with the Indebtednass.

Rents. The word "Renls” means ali present and fulura rents, revenues, income, issuses, royalties, profits, and other
benefits derived from the Property.

Trusiee. The word "Trusiee™ means Land Title Company of Burllngton, whose mailing address Is P O Box 445,
Burlington, WA 98233 and any substitute or successor lrustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PHOVISIOHS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

STATE OF JJ{E&Ht!‘%i Q' L

COUNTY OF mx'

On this day before me, the undersigned Notary Public, personall
me or proved to me on the basis of satisfactory evidence to be g :
Trust, and acknowladged that he or she signed the Deed of Trust a pa ‘r&d Vo) nlary act and deed for the uses
and purposes therein mentionad. /{F] ,W\ )

Given under my hand and officlat seal this v W vt & A -',-2m

‘ s Residing at %6&11‘ (/O

Notary Public in and for the State of _m, My commission expires OW’Ul’Uﬂ

\m\\g\\\m\m\m\\\s\mwx\\n\w\m\w
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P e, REQUEST FOR FULL RECONVEYANCE
'~-T.o~:” T, , Trustee

The Undermgned |s the legal owner and holder of all indebtedness secured by this Deed of Trust, You are hereby requested,
upod payment of all sums owing lo you, to recanvey without warranty, to the persons entitlied thersto, the right, title and
mterest now held by you under the Peed of Trust,

Date: e Beneficiary:
P By:
Is:

LASER PAD Lending, Ver. $.24.10.002 Copr. Harland Financial Solutiena, Inc, 1947, 2004, All Righis Reserved. - WA LAGFILPLAGO1FC TR-9148 PR-20
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