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DEED OF TRUST

DATE: October 26"‘ 2004 ey

Reference # (if apphcable] L Additionat on page
Grantor(s): C

1. Long, Chnstopher R

2. Long, Victoria S

Grantee(s)
1. PEOPLES BANK - '
2. Land Title Companygf- Skaglt County, Trustee

Legal Description: UNIT 40, SKYLINE NO 18 Additional on page 2
Assessor’s Tax Parcel ID#: 3831 000 040 0001 {PEO276}

THIS DEED OF TRUST is dated Qctober 26, 2004, -among Christopher R Long and Victoria S
Long, husband and wife, whose address is 13760 -Seaview Way, Anacortes, WA 98221
("Grantor”); PEOPLES BANK, whose mailing ‘address is MARINE LOAN CENTER, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 {referred to below sometimes as “Lender”
and sometimes as “Beneficiary"); and Land Titl@v.l ‘Comipany of Skagit County, whose mailing
address is 111 East George Hopper Road, Burllngtan WA 98233 {referred to below as
"Trustee").
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‘ CONVEYANCE AND GRANT. Far valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the’ following described real property, together with all existing or subsequently erected or affixed buildings,
|mprovements ind fixtures; all casements, rights of way, and appurtenances; all water, water rights and ditch rights
linghuding“stock incutilities with ditch or irrigation rightsl; and all other rights, royalties, and profits relating ta the real
property, .including without Jimitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property”}

located |r_}_.-SI__(ag|t County, State of Washington:

UNIT.40, "SKYLINE NO. 18, A CONDOMINIUM," AS PER PLAT RECORDED IN VOLUME 9
OF CONDOMINIUMS PAGES 11C AND 111, RECORDS OF SKAGIT COUNTY,
WASHINGTON

SITUATE: IN THE CIT’Y OF ANACORTES, COUNTY OF SKAGIT, STATE OF WASHINGTON

The Real Property or |ts address is commonly known as Unit 40 "Skyline No. 18", Anacortes,
WA 98221. The Real Prcperty tax identification number is 3831-000-040-0001 {P60276)

Grantor hereby assrgns.as __sec_urlty t__g_Le_nder, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property.” This assfgnment.is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be’ spécific perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents:and profits, which license may be revcked at Lender's option and shall be
automatically revoked upon acceleratlon af all o part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN'TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON. THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND. WARRANTIES Grantor warrants that: (a} this Deed of Trust is executed at
Borrower's request and not at the requeht pf. Lender, [b) Grantor has the full power, right, and autharity to enter into
this Deed of Trust and to hypothecate the Propert’v ic) the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other ifstrument:binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable’ta Grantor; {d] Grantor has established adequate means of obtaining
from Borrower on a continuing basis informiation about-Borrower's financial condition; and (e} Lender has made no
representation to Grantor about Borrower (:ncludmg w:thout limitation the creditworthiness of Borrower].

GRANTOR'S WAIVERS. Grantor waives all rlght;s or defenses arising by reason of any "one action” or "anti-deficiency”
law, or any aother law which may prevent Lender”z___from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commengement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMANCE. Except as otherwise providegd’in this Deed of Trust, Barrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes dueg, ard Borrower and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Related Bocuments

POSSESSION AND MAINTENANCE OF THE PROPERTY. Bgrl{pwer and‘,Grantor agree that Berrower's and Grantor's
possession and use of the Property shall be governed by the following provisians:

Possession and Uss. Until the occurrence of an Event of-Default; Grantof.may (1] remain in possassion and
control of the Praperty; 12! usc, operate or manage the Property; .and '[3}' collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically; revoked upnn default)y, The following provisions
relate to the use of the Property or to other limitations on the Propeny The Real Property is not used principally
for agricultural purposes. ;

Duty to Maintain. Granter shall maintain the Property in gocxd cond|_'
replacements, and maintenance necessary to preserve its value. ) 3

_and: Qromptly perform all repairs,

Nuisance, Waste, Grantor shall not cause, conduct or permit any nwsance ‘nor commlt rermit, or suffer any
stripping of or waste on ot 1o the Property or any portion of the Property. . Without; Jirniting the generality of the
foregaing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerais {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender!s prior, written consent.

Removal of Improvements. Grantor shall not demolish or remove any I'mp.rovﬁmgrits&_. from the Real Preperty
without Lender's prior written consent. As a condition to the remaval of any Improverents, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements v\nth Improvements of at least
equal value.

Lendar's Right to Enter. Lender and Lender's agents and representatives may entefupoﬂ"thé‘ﬂe_ “Property at all
reasanable times to attend to Lender's interests and to inspect the Real Property for purposes ‘of Grantor's
compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Granter shall promptly comply, and’ shali promptly cause
compliance by all agents, tenants or other persons ar entities of every nature whatsgever whoxrent lease or
otherwise use or oceupy the Property in any manner, with all taws, ordinances, and regulatlons ow.-of hereafter
in effect, of all governmental autharities applicable to the use or ccocupancy cf the Property.. Grantdr'may contest
in good faith any such law, ordinance, or regulation and withheld compliance during any proceedir‘fg, mcIudlng
appropriate appeals, sa long as Grantar has notified Lender in writing prior to doing s0 and so lang as, insbender’s
sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor.to post adequate:,_
security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest. .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Granior shall do alt otherﬂ
acts, in addition to those acts set farth abave in this section, which from the character and use of the. Property are .
reasanably necessary to protect and preserve the Property. 3

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and pa\;ra_t_)lé'
sums secured by this Deed of Trust or {B) increase the interest rate provided far in the Note or other document
evidencing tha Indebtedness and impese such other conditions as Lender deermns appropriate, upon the sale or transfer,”

without Lender's prior written consent, of all or any part of the Real Property, cr any interest in the Real Property. A

“sale or transfer" means the conveyance of Real Property or any right, title or interest in thg Real Property; whether’

legal, beneficial cr equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contraq_t,_=_=:.""

land contract, contract for deed, leasehold interest with a term greater than three {3) years, lease-option contract, or by
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_~sa!e ass'. ament, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
" otber.Method of conveyance of an interest in the Aeat Property. However, this aption shall not be exercised by Lender
|f such exercise is prehibited by federal law or by Washington law,

TAXES AND LtENS The following provisians relating to the taxes and liens on the Property are part of this Deed of
Trust

____Pavment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
‘EHatges, hncludmg water and sewer), fines and impasitions ievied against or on account aof the Property, and shall
pay when dye all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall’ mamtam the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trusts excent for the: lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust, '

Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connectian with a good faith
dispute cver the obhgatmn 10 pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as ‘a resuit:of. nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within tifteen (15} days after"Grantor has notice of the filing, secure the discharge of the lien, cor if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lendar in an
amount sufficient to duscharge the lien plus any costs and attorneys' fees, or ather charges that could accrue as a
result of a foreclosure or sald“Under the lien. In any cantest, Grantor shall defend itseif and Lender and shall
satisly any adversé judgment, beforé enforcement against the Praperty. Grantor shall name Lender as an additional
obligee under any surety bond furmshed in the contest proceedings.

Evidence of Payment. Grantor shaﬂ upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall‘authorize the appropriate governmental cfficial to deliver to Lender at any time a written
statement of the taxes and assessments agamst the Property,

Notice of Construction. Grantar shall notify Lender at least filteen {15} days before any work is commenced, any
services are furnished, or any matarigls are supplied to the Property, if any machanic's lien, materialmen's lign, or
other lien could be asserted on atcount of-the work, services, or materials and the cost exceeds $1,000.00.
Grantor will upon request of Lénder furnish {23 Lender advance assurances satisfactory to Lender that Grantar can
and will pay the cost of such |mprnveme.nts .

PROPERTY DAMAGE INSURANCE. The followmg prnwsmns relating to insuring the Preperty are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis fof the full insurable value covering all Improvements on the Real
Property in an amount sufficient ta avoid apphcation of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such gther hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable te Lender. Grantor, upon request of Lender, will deliver to Lender
trom time to time the policies or certificates of.nsurance in form. satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at jeast thirty (30} days prior written natice to Lender. Each
insurance policy also shall include an endorsemant prowdlng that coverage in favor of Lender will not be impaired
in any way by any act, cmission ar default af Grantor of any othet, person, Should the Real Property be located in
an area designated by the Director of the Faderal Emergency Management Agency as a special fiood hazard area,
Grantor agrees to obtain and maintain Federal Flood Ingurance, if-available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area,-for the full unpaid principal balance of the loan
and any prier liens on the property securing the laan, up 1o the maximim pelicy limits set under the Nationa! Flood
insurance Program, or as otherwise required by Lender, and"td'maiﬁtain“-such".insurance for the term af the loan.

Application of Proceeds. Granter shall promptly notify Lendar .of any 9s§ or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
s0 within fifteen [15) days of the casualty. Whether or not Lender's security’is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and apply the Proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoratton and’ répair of the Property. If Lender
elects to apply the proceeds to restaration and repair, Grantar shall repajr or .replace the damaged or destroyed
Improvements in a manner satisfactory to Lender, Lender shall, upen sat:sfactorv proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost ol repaif of restaration it Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 .days after theit raceipt and
which Lender has nat committed to the repair or restoration of the Property-shall be Gsed first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder,” if any, shall be applied
to the principal balance of the Indebiedness. If Lender halds any proceeds aftar paymant in fuli of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's, mterests may. appear.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property frea of al[ taxes, I|g_;_ns,‘ ,secumy interests,
encumbrances, and other claims, (B) to provide any required insurance on the Praperty,ior (GY to'make repairs 1o the
Property then Lender may do so. |If any action or proceeding is commenced that would“matérially atfect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to;.1ake any-agtion that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender-for §lch purposes will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender.to tha ‘date of repayment
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, ANlE (A be’ payable on
demand; (B) be added to the balance of the Nate and be apporticned among and be payable with’ anys |nstallment
payments to become due during either (1) the term of any appiicable insurance policy; ar (2) 7 the remaining term of
the Note; or {C} be treated as & balloon payment which will be due and payable at the Naote's mydturity. The Déed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addlthﬂ ta any
other rights or any remedies to which Lender may be entitled an account of any default. Any such-action by’ Lender
shall not be construed as curing the default so as 10 bar Lender from any remady that it otherwise would have had, *

WARRANTY; DEFENSE OF TITLE. The foilowing provisions relating ta ownership of the Property are a part of thls Deed'
of Trust:

Title, Grantor warrants that: (a} Grantor holds good and marketahle title of racard to the Property in fe‘e simple. E
free and clear of all liens and encumbrances ather than those set forth in the Real Property description=tr in“any *

title insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in conregtion:
with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed or s

Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will farever defend tﬁe'

title to the Property against the lawiul claims of alt persons. In the avent any action or proceeding is commencad™
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the

| Al i
AR
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at Grantor's expense, Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
|pate in the proceeding and to be represented in the proceeding by counse! of Lender's own choice, and
" iGrantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to time

to permit s'uch participatian,

3 ‘...Complzance With Laws. Grantor warrants that the Froperty and Granter's use of the Property complies with all
., éxisting apphcable laws, prdinances. and reguiations of governmental authorities.

'“Survwal _.nf Prnmis_es. All promises, agreemeants, and statements Granior has made in this Deed of Trust shall
survive the execistion and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force
and gffect until suthtime as Borrower's indebtedness is paid in full.

CONDEMNATION.-:_The_f_uli:bwing provisians relating to condemnation proceadings are a part of this Deed of Trust:

Proceedings. !i-7any’proceeding in condemnation is filed, Grantor shall promptiy notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be the. nominal parlv i such proceeding, but Lender shall be entitled to participate in the proceeding and to be
representedijn the proceedmg by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause 1o be delivered:to Lendgi such instruments and documentation as may be requasted by Lender [rom time to
time to permit such pamcmaﬂon

Application of Net F_'.roceads__. - atl.or any part of the Property is condemned by eminent domain procesdings or by
any proceeding or ‘purchass in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award Be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of ali reasonable costs, expenses, and attorneys' fees
incurred by Trustee ar Lender in connectlon with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisicns relating
to governmental taxes, fees afg charges afe a ‘part of this Deed of Trust:

Current Taxes, Fees and Charggs: _Upon request by Lender, Grantor shall execute such documents in addition ta
this Deed of Trust and take whatever other action is requested by Lender to perfect and centinue Lender's lien on
the Real Property. Grantor shalt reimbuise Lender for ail taxes, as described below, together with all expenses
incurred in rocording, perfecting.of continuingthis Deed af Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for.recording or registering this Deed of Trust.

Taxes, The following shall constitute taxes tc which this section applies: (1} a specific tax upan this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Barrower which Barrower is authorized:or. requued t6 deduct from payments on the Indebtedness secured by this
type of Deed of Trust; {3) a tax on thig type of.Deed of Trust chargeable against the Lender or the holder of the
Note; and {4) a specific tax on ali or anv pomon of the Indebtedness or an payments of principal and interest
made by Borrower,

Subsequent Taxes. If any tax to which this s'éction applies is enacted subsequent 1o the date of this Deed of
Trust, this event shali have the same effect as’an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as prcwlded below ess Grantor either {1} pays the lax before it
becomes deiinquent, or (2) contests the tax as provided:aboveiin‘the Taxes and Liens section and deposits with
Lender cash ar a sufficient corporate suraty bond or other seﬁurity"-satlsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS, The followmg provusmns relating to this Deed of Trust as a
security agreemeant are a part of this Deed of Trust:

attorney-in-fact are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute & Secuntv Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights 6t'a securad party under the Uniforrn Commercial Code
as amended from time 1o time.

Security Interest. Upon request by Lender, Grantor shall take ;fwljiatever actic_’n is requested by Lender to perfect
and continue Lender's security interest in the Personal Property; In additiph' 10 recording this Deed of Trust in the
real property records, Lender may, at any time and without further altheérization from Grantor, file executed
counterparts, copies or reproductions of this Oeed of Trust as ‘a_financing statément. Grantor shall reimburse
Lender far all expenses incurred in perfecting or continuing this security mterEst -Upgn default, Grantor shall not
remove, sever or detach the Personal Property fram the Property. Upon .default, Grantor shall assemble any
Persanat Property not affixed to the Property in a manner and at a plage reasonably iconvenient ¢ Grantor and
Lender and make it avaifable to Lender within threa {3) days after rccelpt ‘of written demand from Lender to the
extent permitted by applicable law, ) .

Addresses. The mamng addresses of Grantor (debtor] and Lender (Secured party) lrorn which irfermation
concerning the security interest granted by this Deed of Trust may be obtained [each as requtred by the Unitorm
Commercial Code) are as stated on the first pags of this Deed of Trust. . E

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relati_'ng'._ tw 1L,1 fhe;- 'assurances and

Further Assurances. At any time, and from time to time, upon request of Lender, G:anmr will make execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecarded, as the case may be, at such times~and‘in such oifices
and places as Lender may deem appropriate, any and ail such morigages, deeds of trust, secuTity deeds, security
agreements, financing statements, cantinuation statements, instruments of further asstradce; -cértificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, comptete,
perfect, continue, or preserve (1} Borrower's and Grantor's obligations under the Note, this Deed ot Trust,-and
the Related Documents, and (2] the liens and security interests created by this Deed of Trust as first and, prior
liens an the Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses mcurred in cannectlon":.
with the matters raferrad to in this paragraph. s ey

Attorney-in-Fact, ¥ Grantor fails to do any ¢f the things referred to in the preceding paragraph, Lend_:_ -:.__may :c_lé 50 .
tor and 11 the name of Grantor and at Granter's expense. For such purposes, Grantor hereby irrevocably. appoints”
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and"duing ‘all
other things as may be necassary or desirable, in Lender's sole opinicn, o accamplish the matters referred to
the preceding paragraph. .

FULL PERFOQRMANCE. If Borrower pays all the Indebtedness when due, and otherwise performs all the oblig:'a(ions S

imposed upon Grantor under this Oeed of Trust, Lender shall execute and deliver to Trustee a reguest for falli”
reconveyance and shalt execute and deliver io Grantor suitable statements of termination af any financing statementon
file evidencing Lender's sccurity interest in the Rents and the Perscnal Property. Any recenveyance fee shall be paid by’

(T
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_ _:'i‘"pg_rmitted by applicable law. The grantee in any recanveyance may be described as the "person or persons
" legally‘entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive praof of the
tmthfu!ness pfany such matters ar facts.,

EVENTS OF: DEFAULT At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen

=_____Paymgnt Default Barrower fails to make any payment when due under the Indebtedness.

Break Other Pro‘mases. Borrower or Grantar breaks any promise made to Lender or fails to perform pramptly at the
time.and-strictly*in ‘the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Corhpl‘l'énce D'efau:li -Failure to comply with any other term, cbligation, covenant or candition contained in this
Deed of Trust; the Note ar in any of the Related Documents.

Default an Other Pavmems Failure of Grantar within the time required by this Deed of Trust to make any payment
for taxes or. msurance or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements Any fepresentation or statement made or furnished to Lender by Barrower or Grantor or on
Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any
material respect, ellhe( now or at the time made or furnished.

Defective Collateralﬂatmn -This-Deed of Trust or any of the Related Documents ceases tc be in full force and
etfact (including failura of any J:ollateral document to create a valid and perfected security interest cor lien) at any
time and for any reason ’ .

Death or Insolvency, : The death‘ of any Borrower or Grantor, the insolvency of Borrower or Grantor, the
appointment of a recéivér for any. part_of Barrower's or Grantor's property, any assignment for the benafit of
creditors, any type of creditor waorkaut, or the commengement of any proceeding under any bankruptcy or
insolvency laws by or against Eprrowér_ af Granter.

Taking of the Property, Any qrédi_t_ﬂ'i' or governmental agency tries to take any of the Property or any other of
Borrower's or Granter's property #f which Lender has a lien. This includes taking of, garnishing of or fevying on
Borrower's or Granior's account$ with-kender. However, if Barrower or Grantar disputes in good faith whether the
claim on which the taking of the Pioperty is‘based is valid or reasonable, and if Borrower or Grantor gives Lender
written notice of the claim and furnishes Lender with monies or a surety bond satisfactory to Lender ta satisty the
claim, then this default provision will not applv

Breach of Other Agreement. Any breach by BOITIJWEF or Grantor under the terms of any other agreerment between
Borrower or Grantor and Lender that is not recedied within any grace period provided therein, including without
limitation any agreocment concerning any |ndebtedness or other abligation of Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the pieceding events occurs with respect ta any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes incompetent, or revokes of disputes the validity of, or liability under, any Guaranty of the
indehtedness. In the event of a death, Lender, at its optlon _may, but shall not be reguired to, permit the
guarantor's estate to assume unconditianally the obhgatlens ansmg under the guaranty in 8 manner satisfactory to
Lender, and, in doing so, cure any Event of Default. d

Insecurity. Lender in good faith believes itself msecure

Right 10 Cure. If any default, other than a default in pavment is curabla and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust Within tho' precéding twelve {12) manths, it may be cured if
Grantar, after receiving written notice from Lender demandirig cute of-sych default: {1} cures the default within
fifteen (15) days; or {2} if the cure requires more than fifteen {15 days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the:detault and thereafter continues and completes all
reasonable and necessary steps sufficient to produce complianria 'as S00R aé reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under lhls Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights., and remedles "

Election of Remedles. All of Lender's rights and remedies will be cumulatwe and may be exercised alogne or
together. An election by Lender to choose any one remedy will not bar Lender from using any othar remedy. If
Lender decides to spend money or to perform any of Grantor's cbligations undar this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to: declare Grantor in defauit and to exercise
Lender’'s remedies. . N

Accelerata Indebtedness, Lender shall have the right at its optian to declé‘re--th‘é eg]t‘ir_e;-lﬁdebtedness immediately
due and payable, including any prepayment penalty which Borrower would be required:to pay.

Foreclosure. With respect ta all or any part of the Real Property, the Trustee s"hal’i' have tha right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the rightsio, foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by appllt:abie lad.

UCC Remedies. With respect to all ar any part of the Personal Property, Landet shall have aII the rights and
remedies of a secured party under the Unitorm Commarcial Code.

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to ke pcssessmn of and
manage the Property and collect the Rents, including amounts past due and unpaid, and apply.-the pet ptoceeds,
over and above Lender's costs, against the Indebtedness. In furtherance of this right, Lender-may require any
tcnant or other user of the Property to make payments of rent or use fees directly to Lender Af the F{ents are
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attarmey:in lact 107 endarse
instruments received in paymant thereof in tha name of Grantor and to negotiate the same angdcolfact, the
proceeds. Payments by tenants or other users to Lender in response to Lender’s demand shall satlsfy thE
abligations fer which the payments are made, whether or not any proper greunds for the demand: exrsted Lender'
may exercise its rights under this subparagraph either in persan, by agent, or through a receiver, L

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of aII or any part i oF
the Property, with the power 1o protect and preserve the Property, to operate the Property preceding. of pending? =
fareclesure or sale, and to collect the Rents from the Property and appiy the proceeds, cver and above the cost
the receivership, against the indebtedness. The receiver may serve without bond if permitted by law. Lende( s i
right 10 the appointment of a receivar shall exist whether or not the apparent value of the Property exceeds the.
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a"
receIver. :

Tenancy at Sufferance. |I Grantor remains in possession of the Property after the Property is sold as provi&e”&“
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abov “or. Lender otherwise becomes entitled 1o possession of the Property upon default of Grantor, Grantor shall
' bedame. a-tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either {1}
" pay a reasanable rental for the use of the Property, or {2} vacate the Property immediately upon the demand of
Lender, * :
. :Other Remedles Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
oorby law’.
'Nntrce of. Sale’ -Lénder shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or af the tnme after which any private sale or other intended dispositian of the Personal Property is to be
made. Reasonahie agtice shall mean notice given at least ten (1C} days before the time of the sale or disposition.
Any saIe at the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantar bereby waives any and all
rights to have the Propertv marshalled. In exercising its rights and remedies, the Trustec or Lender shall be free to
scll all or any. part of. the-Property together or separately, in ane sale or by separate sales. Lender shall be entitled
to bid at any public: sale of: aII or any porticn of the Property.

Attorneys’ Fees Expenses "If: Lender inslitutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be eatitled to recover such sum as the court may adjudge raasonable as attorneys’ fees at trial
and upon any appeal. “Whether, or not any court action is invelved, and to the extent not prohibited by law, all
reasonable expenses Lender ingurs. that in Lender's opinion are necessary at any time for the protection ot its
interest or the enforcemerit of4ts” nghts shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note ratefram the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject 10 any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not: there s a Jawsuit, including attorneys' fees and expenses for bankruptcy proceedings
lincluding efforts to modify'or vacate any automatic stay or injunctionl, appeals, and any anticipated post- |udgment
collection services, the cost of searchmg fecords, obtaining title reports lincluding foreclosure reports}, surveyors’
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by appficable law.
Grantor also will pay any court ggstg;in addition to all other sums provided by law,

Rights of Trustee. Trustec sha'ﬂ h‘é.ve all-ef I:He fights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The fcliowmg provisions refating to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part c;i Thls Deed of Trust:

Powers of Trustee. In addition to all pow_ers ‘of Truk_stee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written reguest of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real-Froperty, including the dedication of streets or other rights ta the
public; {b) jein in granting any easement gf creating any restriction on the Real Property; and (c} join in any
subordination or other agreement atfecting ‘this-Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding In which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action @k proceeding |s brought by Trustee,

Trustee. Trustee shall meet all qualifications required for, Truslae ‘under applicable law. In addition 1o the rights
and remedies set forth above, with respect to all or any part of the Praperty, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have tha right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provided by apphcabte law,

Successor Trustee. Lender, al Lender's option, may from time: to__tlme appoint a successor Trustee to any Trustee
appointed under this Desd of Trust by an instrument exécuted-and-acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instfiiitment shall contain, in addition to all other
matters required by state law, the names of the original Lender; Trustee, and Grantor, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name jand address of the successor trustee,
and the instrument shall be executed and acknowledged by Lende: or its Su¢cessors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedufe ror subslltunen ol Trustee shali govamn to the
exclusion af all other provisions for substitution. )

NOTICES. Subject to applicable law, and except for notice required ar allowed by iaw 15 be given in another manner,
any notice required to be given under this Deed of Trust, including without’ limitation any notice af default and any
notice of sale shall be given in writing, and shall be effective when actually. delivered, fwhen actually received by
telefacsimile junless otherwise required by law}, when deposited with a natignally recognized’ overnight courier, or, if
mailed, when depasited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of noticés of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender’s address, .45 shown near the beginning of
this Deed of Trust. Any person may change his or her addrass for notices under this Deed of Trist:by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is 0 change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at ail times of Gianttr's elirrent address.
Subject to applicable daw, and except for notice required or aliowed by Jaw to be given.jn another, manner if there is
more than one Grantar, any notice given by Lender to any Grantor is deemed to be notice’ ngen 1o alk Grantors it will
be Grantor's responsibility to tell the others of the notice from Lender. )

ASSQCIATION OF UNIT OWNERS., The following provisions apply if the Real Property has bean submltted 10 unit
ownership law or similar law for the establishment of condominiums or cooperative ownership of ghe Real Property:

Power of Atterney. Grantor grants an irrevocable power of attorney to Lender to vote in Lender's discretish on
any matter that may come befare the association af unit owners. Lender will have the right to exércise this power
of attorney only after Grantor's default; howaever, Lender may decling to exercise this power as Lender seas flt

Insurance. The insurance as required above may be carried by the association of unit owners on Grant_or s behalf
and the praceeds of such insurance may be paid to the assaciation of unit owners far the purposs, of"reoalrlng o
reconstructing the Property. If not so used by the association, such procegeds shall be paid to Lender:

Default. Grantor's failure to perform any of the obligations imposed an Grantor by the declaratian submmmg the

Real Property to unit ownership, by the bylaws of the association of unit owners, or by any rules or regulaticns
thereunder, shall be an event of default under this Deed of Trust. If Grantor's interest in the Real Proparty is
leasehold interest and such property has been submitted to unit ownership, any failure by Grantor to perform-any

of the obligations imposed on Grantor by the lease of the Real Property from its owner, any default undetr such - .~

lease which might result in termination of the lease as it pertains to the Real Preperty, or any failure of Grantor as:*

a member ot an asscciation of unit owners to take any reasonable action within Grantor's power to prevent a

default under such lease by the associstion of unit owners or by any member of the association shall be an Eveht”
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. !aull under this Deed of Trust.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisicns are a part of this Deed of Trust:

Amendmems What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
- with Lénder concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
“this.Deed of. Trust must be in writing and must be signed by whoever will be bound or obligated by the change or

_.__:_amendment

Captmn Haadmgs Caption headings in this Deed of Trust are for convenience purposes cnly and are not to be
used: to interpret-oridefine the provisions of this Decd of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Proper‘ty at any time hald by or for the benefit of Lender in any capacity, without the written consent
af Lender.

Gaverning Law,- Thls Deed of Trust will he governed by and interpreted in accordance with federal law and the
laws of the, State of Washmgton This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is ‘a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Skagit County; S_tate of Washington.

Joint and Several Liability, -All"obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several, and ail references to Grantor shall mean each and every Grantor, and all references to Berrowaer shall mean
each and every Borrower This .mgans that each Borrower and Grantor signing below is responsible for all
obligations in this Deed of Trust,

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed af Trust
unless Lender does s 'in writing. Thé fact that Lender delays or omits 1o exercise any right will not mean that
Lender has given up that rlght If t-ender does agree in writing to give up one of Lender's rights, that does not
mean Granter will not have'to comp__ly with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to-8 refuest, that does not mean that Grantor will not have to get Lender's consent
again it the situation happens again. Graiitorsfurther undersiands that just because Lender consents to one or
more of Grantor's requests that degs not-hedn Lender will be required to consent ta any of Grantor's future
requests. Grantor waives presentment demand for payment, protest, and notice of dishonor.

Severability. |f a court finds that any: prov:snon of this Deed of Trust is not valid ¢r should not be enforced, that
fact by itself will not mean that the rest.otf this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the previsions of thns Deed ol Trust even if a provision af this Oeed of Trust may be found to be
invalid or unenicrceable, i S

Successors and Assigns. Subject to anv':limit‘ations stated in this Deed of Trust on transfer of Grantar's interest,
this Deed of Trust shali be binding upon andinure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in a.person other than Grantor, Lender, without notice to Grantor, may
dcal with Grantor's successors with reference. td.this Deed of Trust and the Indebtadness by way of torbearance or
extension without releasing Grantor fram the obiligations of thig Deed af Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the pgt-lé'rmaﬁc_é'gf this Deed of Trust,

Waive Jury. All parties to this Deed of Trust hereby. w.ai;ig the nght to any. jury trial in any action, proceeding, or
counterclaim brought by any party against any other party. {Initial Hére

Waiver of Homestead Exemption. Grantor hereby re'\é:aé;a_s_aﬂd _w'aives all rights and benefits of the homestead
exemption laws aof the State af Washington as to ail Indé'btetln_ess" ggciiréd by this Deed of Trust.

DEFINITIONS. The foliowing words shall have the following meanings whén used'in this Deed of Trust:

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successars and assigns.

Borrower, The word "Borrower" means Christopher A Long an'_d 'i_ncludes__-='éll ‘ca-signers and co-makers signing the
Note. k ’

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust amang Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsuons relat:ng 10 the Personal Property and
Rents. i .

Event of Default. The words "Event of Default” mean any of the events: of ‘default set 1urth in this Deed of Trust in
the evants of default section of this Deed of Trust, ; .

Granter. The word "Granter” means Christopher R Long and Victoria S Léng,___

Guaranty. The ward "Guaranty” means the guaranty from guarantor, endorser, suret “or accommodation party to

Lender, ingluding without limitation a guaranty of all or part of the Note.

Improvements. The waord "Improvements” means all existing and future impro'vement , buildings, structures,
mobile homes atfixed on tha Real Property, facilities, additions, replacements and other constructlon on the Real
Property. . 2 .

Indebtednass. The word "Indebtedness” means all principal, interest, and other amou_nt‘s,‘..-c‘tists and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, ‘modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts- expended or advanced by
Lender to discharge Grantar's oblhigations or expenses incurred by Trustee or Lender’ td™ enfofde .Grantor's
pbligations under this Deed of Trust, together with interest on such amounts as provided in this: Degd gf Trt.ggt___

Lender., The word "“Lendar” means PEOPLES BANK, its successors and assigns. The worﬁs ""éuc.céssoré. or
assigns” mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated October 26, 2004, in the orlgma "prmmpal:.
amournt of $32.,424.11 from Borrawer to Lender, together with ali rerewals of, extensions of modmcatlons
of, refinancings of, consclidations of, and substitutions for the promissory nete or agreement. E

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles 6'f_persgh';3[
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real/Property. .
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any.of sdch

property; and together with all issues and profits thereon and proceeds (including without limitation all |nsurance

proceeds and refunds of premiums) from any sale or other disposition of the Property.
Property. The word "Property” means collectively the Real Property and the Perscnal Property, ;
Real Property. The words "Real Property” mean tha real property, interests and rights, as further described in thlS
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De:g;ql__é:f Trust.
* Related “Documents. The wards "Related Documents” mean all promissory noles, credit agreements, loan
7 agreements, guaranties, security agreements, mortgages, deeds of trust, secutity deeds, collateral martgages, and
: ail other‘ingtruments, agreements and documents, whether now or hereafter existing, executed in connection with
. “the Indebtedness: provided, that the environmental indemnity agreements are not "Related Documenis” and are
=, nét'secured biy this Deed of Trust.
Hénis, The word,"Rents” means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.
Trusie_e'; The -wor'd"""‘:l'rustee" means Land Title Company of Skagit County, whase mailing address is 111 East
George Hopper Road; Burlington, WA 98233 and any substitute or successer trustees.
EACH GRANTOR A‘CK'N_O:W_L'EDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.

GRANTOR:

STATE OF N\ AT S }

} 88

COUNTY OF Jd{ﬂ’v;’{ (, . |

On this day before me, the undersigned Notar'\;r Pﬁ_blic, persconally appea _d’Christopher R Long and Victoria § Longf,_.~
personally known to me or proved to me on the.basis of satisfactory evi WS Yo betive-individuals descsibed in-arid

wha executed the Deed of Trust, and ackrnowledged ‘that they signed the Deed of Trust as their free and voluntary act

and deed, for the uses and purposes therein menticned. / o ,
ey O . ey A f s
Given under my_hand and official seal this o / _ il dayof (_/~f [ ’/L”-r Z)f’ i , 20854
S A TF S D iider o itiaued
By P I L e My, o Residing at LI wex.
- T S ga Yy, A
Notary Public in and for the State of .77 #" 2> ) SNy f]’ _~My-.commission expires /70 o
ECR 00 YR -
:0_—:\‘\-\300'5 A
zz: % Rwig
Z i, ~*- ai Z
~ % PR A
7 s e FELZ o
O [ e -
REQUEST kR Fut oﬁgwewmcg
To: I“;- STTT\'%» ,5\‘-': G e

, ; H
The undersigned is the legal owner and holder o M0 Bness secured: by this Deed of Trust. You are hereby
requested, uppn payment of ail sums owing to you, to reconvey without waftanty, to the-persons entitled thereto, the

right, title and interest now held by you under the Deed of Trust,

éaﬁ'efi:ciaﬁ;:
___By.:
Mts:

Date: _
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