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Trustee:
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FIRST AMERICAN TITLE CO.
ASATIZE >

DEFINITIONS S
Words used in multiple sections of this document are defmed below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided
in Section 16.
(A) "Security Instrument” means this document, which is dated October 20, 2004
together with all Riders to this document.
(B) "Borrower" is

ROBERT L MILLER , AN UNMARRIED MAN

r A8 his seperate estate

Borrower is the trustor under this Security Instrument.
(C) "Lender" is 1,EMMAN BROTHERS BANK, FSE,A FEDERAL SAVINGS BANK

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS

%EA(WA) (0012)  Form 3048 4/01 : )
Page 1 of 15 Initials: 1 ]
VMP MORTGAGE FORMS - (800)521-7291




TIWVes Il 9z Jo Z  obed yOOZ/BZ/OV
loyphy Ajuno) nbeys

i, @

' 0/t 8YOE Waog J100) (vmve-
R Q;ZZ;VTﬂmum

: - USWNDSU] AILND9S Sy JO € uonaeg rpun sjunoure Lue () snid ‘a10N
am Japun 1sslelm pmz redround (1) 105 enp JuUNOWre pernpeyds Afrengar oy suesw Judwleg Npord,, (d)
"Ueo]

a “tio uma;ep © ;o 1uau1&eduou a1p 1surefe sopuo Sunaerord eoueinsur Suedur Idueinsu] agedraopn,, (O)
-f1xodoig 2y Jo uonrpuod

Io/pue an[eA )] ‘01 SB SHOISSTWIO 1O ‘JO Suonwjussaidalsiul (A1) JO ‘UOTHEUWSPUOD JO NOT| U 20ULLIAUOD (TH)
:Luadoid s Jo 1red Aue 10 1@ Jo SuDfe) Y10 10 uoneUwspuoo (1) :Ladoid dy) ‘JO LONOIISSp JO ‘0 agewep
(1) :103 (¢ uonS ur-paqudsap sefera0d oy pun pred spasord souemsur weyy romo) Lred poy Aue
Aq pred spessoid io ssSaurep JO PIEME “JURUISMIes ‘uoTiesuadwios At sueow ,Spasdos] SnouepRIsAl,, (N)
. ‘¢ UOTIONS UE PAYLIISIP T2 1B1f] STl 950yl SUBSW | STIT MOSH ,, (JA)

‘SryjsuRn ssnoqﬁumaa[a PRIBUIOINE PUE ‘SIASULD ATIM ‘auoydar £q parenIul SI9JSURT) ‘SUOTIORSURT)

SUIORUL IO[[9) PYeWIOIE -‘SIAjsuen . o[es-Jo-luod ‘0] pajfwi] jou ST NG ‘SIPOJOUI ULy (O0S JUNOIJE
UE JPOID JO 12D 01 UONMNSUT [ELUBYY € IZLIONE 10 jonnsul ‘IopIo o) se os adel speudew 10 “rindwod
4uatwnnsur srwoydsiel ‘euuL) omonoa[a e ySnonp pajeniur st yomga quownmsur Joded repuas 1o yeIp
Yooyd £q pareSuo uonowsuen & uem 910 spun; JO IaJsueD AUe SUBOW , JIJSUeL], Spuny oraoaaid,, ()
"UONEZIVETIO IEJIUNS JO UONEID0SSE

SIUMOUWOY ‘UOTBIJ0SSE Lummulopuoo e ﬁq AJJedoH ap 10 omomog uc pesodwn oxe jeIp sofmyo
JINIO puB SIEIUWISSOSSE ‘S99) ‘S0P ([ SuBdLl ,,smamssassv PUE ‘S22 ‘San( Uonenossy Apmnwmol),, (3
‘sucnudo Terotpnd spqeeadde-uou

‘[eury arqeotidde e se s se (mep Jo 199;;9 em amzq Je1]) SI9PI0 PUEB ST SANENSIUIUWIPE PUE SIOUEUTPIO
‘suonemsal ‘saimims [ed0] pue olEls ‘[eIepal o[qedndde Sumjonuod [e suedw | meq aqesqddy, ()

[A7100ds] ()20 ] xpTY- luamﬁéa .A'[:s{somg M IOPTY VA

Py Aured -1 [x] P Juawdoraaa g Mup) peuuelg O Rpry uooEg
I9PRY SWOH PUuoeg | .IQpI}] ummtwopuog 1 oprd oy arqeisnipy K

:[erqesndde se xoq;)[_aaqa] JQMO.I_.IO& £q PAndoxs 2q 01 91 USPRY

FUIMOTIOF 9L, TomoLIog AQ PAINSOX2 ATk 181 WAWNDSU] ALMosS STy of SIOpry [[e sueow ,Stapry,, (1)

Jsaroyur std “yuowmnsuy ALMoaS 1 Jopun St SWMS [T& PUE “9)ON SN I3puUN onp

sa3reyd a1e pue sadreys juswiedard Aue qsoronum snpd “MoN o AQ peauspme lqap 2 sueawr | ueo,, (H)

o Aradoig

oyl we sydry Jo Jsgsuml,, Jurpedy a4 13pUN MORG PIGLISIP St e Anadmd am SUBoUI ,,Kuado.ldu ()

V0T ‘T ISqWSAON ypy 1e] Jou [fRJ UT 1G90 am &zd ol pue siuswied

atporrag Temder ur 1qep sup Aed 0y pesnwoxd sey rmouog 1serour sngd (00°0087“08T 'S )
SIeOT 00T/00 ¥ QENANNH IHOIE ANYSNOHL LI.H‘DIE (IEHC[NDH HNO

JOpUT S2Mm0 .ramonog mm salp)s 910N 2L,

¥00Z ‘0% I990320 pajep pur Jomouod £q pausfis sjou Amssmlmd ay) sueat 0N, (1)

"SYAN-6L9 (888) T ‘9707-1058% TN ‘T ‘970T Xod "O'd 30 1qunut suoydsis)

PUE SSOIPPE U SBY PUB ‘Xeme[a(] JO Sae[ 9y wpun Sunsixo pue poziueSio St SYHW U mngsup £Jmoag

SI[) JApun AIEDIpuaq ) St SYAJA "SUSISSE pUE SIOSSAONS § RPUS] pue I9pus] Jo;'éaugm_uu' v 8¢ Apojos

Sunoe st 181 uonerodios averedos B ST SYHIA U] ‘SwsAS uonensidoy sruonseyg afeSuop '-s'g Py S}jgw,"'-(g-)

ANVAWOD HILIL NYDTHEWY LsuTa ..381‘3“11.. (@ 5' __3

$T008 OD ‘VHOMAY ‘ TOY "HIS ‘YO HEHAYd 'S 0€S2 S‘Ssglpp”mp“ﬂ- o

VOIdEWY 40 SHIVLS QELINA 20
MNYE SONIAYS Tvymqgma o o PPWT

SLIBOZETOO
ZS69T6T000%¥STO00T

JO SME 31 19pUN Junsixa pue peziuedio- - T



100025440001926952
0019268275

"'_Z(Q) "RESPA" means the Real Estate Settlement Procedures Act (12 U.5.C. Section 2601 et seq.) and its
/ implementing regulation, Regulation X (24 C.F.R, Part 3500), as they might be amended from time to time,
Coor aJiy. additional or successor legislation or regulation that govemns the same subject matter. As used in this
"+ Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

{R) “Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and ‘the successors.and assigns of MERS. This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii} the performance
of Borrower’s covenarits and agremnems under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following descrlbed
property located in the gounty of gkagit
[Type of- Recordmg Junsdlcuon] [Name of Recording Junisdiction)
All that tract orx parcel of land as shown on Schedule "A" attached
hereto which is 1ncorporated here:.n and made a part hereof.

Parcel ID Number: 340419-0-199-0006 P26546 o whlchcurrentlyhastheaddress of

513 NORTH 1ST STREET £ [Street]

MOUNT VERNON [City] Washmgton 98273 [Zip Code]
("Property Address"): :

TOGETHER WITH all the improvements now or hergafter erected on the property and all casements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Secumy Instrument as the
"Property.” Borrower understands and agrees that MERS holds only legal title to"the interests granted by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those interests, ]ﬂClUdlIl g,
but not limited to, the right to foreclose and sell the Property; and to take any action reqmred of Lender
including, but not limited 1o, releasing and canceling this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed anid has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbran_ces i
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“time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments it any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
- Borrower shall promptly furnish to Lender all notices of amounts to be paid under this Section. Borrower
"~ ghall pay Lender the Funds for Escrow Items unless Lender waives Borrower's obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation 1o pay to Lender Funds for any or all
Escrow Items-at any time. Any such waiver may only be in writing. In the event of such waiver, Borrower
shall ‘pay- dlrectly, when and where payable, the amounts due for any Escrow Items for which payment of
Funds has been ‘waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shll for-all purposes be deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and agreement” is used in Section 9. If Borrower is obligated to pay
Escrow Items diréctly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights'under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay to' Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Items at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay ta Lender all Funds, and in such-amounts, that are then required under this Section 3.

Lender may, at any time, collect and, hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures of futuré Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institation whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to-pay the Escrow Items no later than the time specified under
RESFA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and
Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or
earnings on the Funds. Borrower and Lender can agreedin writing, however, that inferest shall be paid on the
Funds. Lender shall give 10 Borrower, without charge an. annual accountmg of the Funds as required by
RESPA.

If there is a surplus of Funds held in escrow, as defmed under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as requued by .RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance wuh RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly.payments. -~

Upon payment in full of all sums secured by this Security Instrument, Lendér shall prompﬂy refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges t"mes and impositions
atiributable 1o the Property which can attain priority over this Security Instrument, lea_se_hold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To the
extent that these items are Escrow Items, Borrower shall pay them in the manner provided in Section'3.
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" hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the work
/has'been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
_ Lender may. disburse proceeds for the repairs and restoration in a single payment or in a series of progress
payments as, the work is completed. Unless an agreement is made in writing or Applicable Law requires
1nterest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
earnings on’ such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economically. feasibie or Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums"secured by this Security Instrument, whether or not then due, with the excess, if any, paid to
Borrower. Such insuranee proceeds shall be applied in the order provided for in Section 2.

If Borrower abandonsthe Property, Lender may file, negotiate and settle any available insurance claim
and related matters. If Borrower.does not respond within 30 days to a notice from Lender that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice’is given, In-either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to'Lender (a) Borrower’s rights (o any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Botrower’s
rights (other than the right to-any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender
may use the insurance proceeds ¢ithér to repair or restore the Property or to pay amounts unpaid under the
Note or this Security Instrument, whether or hiot then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower’s principal residence for at least onc.year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not-be unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower's control. =,

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to déteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If insurance or condemnation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower, sha]l be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes ‘Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress:payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and inspections -of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property.~Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrowor s knowledge or
consent gave materially false, misleading, or inaccurate information or statements to” Lender (or failed to
provide Lender with material information) in connection with the Loan. Material representations include, but
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower S prmclpal
residence. .
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As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any

‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive

- from"(or. might be characterized as) a poruon of Borrower’s payments for Mortgage Insurance, in exchange
..for sharing. or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the

insurer, the arrangement is often termed "captive reinsurance." Further:

" (a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will-owe for:Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreéements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to. receive. certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiyms that were unearned at the time of such cancellation or termination.

11. Assignment.of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be-paid to Eénider.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration ‘period, Lendei shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to. mspect such Property 1o ensure the work has been completed to Lender’s
satisfaction, provided that such mspecnon sha]l be undertaken promptly. Lender may pay for the repairs and
restoration in a smgle disbursement or. in. a'series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any-interest or earnings on such Miscellancous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid to Borrower. Such Mrsce]laneous Proceeds shall be applied in the order provided for in
Section 2.

In the event of a total taking, desn"ucuon or loss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Inslrumem whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or Ioss ifl valye -of ‘the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or greater
than the amount of the sums secured by this Security Instrument immediately before the partial taking,
destruction, or loss in value, unless Borrower and Lender othetwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellaneous -Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the partial taking, destruction,
or loss in value divided by (b} the fair market value of the Property: unmedrately before the partial taking,
destruction, or logs in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in-which the fair market
value of the Property immediately before the partial taking, destruction, or lossin value is less than the
amount of the sums secured unmedrately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds Shall be- apphed to the sums
secured by this Secunty Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award o settle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized 10 collect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by.this
Security Instrument, whether or not then due. "Opposing Party” means the third party that owes. Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlscellaneous
Proceeds. : T
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“Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
/Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
. .address,-then Borrower shall only report a change of address through that specified procedure.
Theré may be only one designated notice address under this Security Instrument at any one lime. Any notice
to Lender shall be given by delivering it or by mailing it by first class mail o Lender’s address stated herein
unless Lender has designated another address by notice to Borrower. Any notice in connection with this
Security Inslr‘ument shall not be deemed to have been given to Lender until actually received by Lender, If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject o any requirements and limitations of Applicable Law.
Applicable Law might exphcnly or implicitly allow the partics (0 agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of thls Secumy Instrument or the Note which can be given effect without the
conflicting prov1sron .

As used in this Secunty Instrument {a) words of the masculine gender shall mean and inchude
corresponding neuter words or -words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and © thc word "may" gives sole discretion without any obligation to take
amy action.

17. Borrower’s Copy. Borrower sha]l be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or.a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal of beneficial interest in the Property, including, but not limited to,
those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior writien
consent, Lender may require immediate payment in-full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is pl‘Ohlbllﬁd by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to the expiration of this period, Lender may invoke any. remedres permrtted by this Security
Instrument without further notice or demand on Borrower. :

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for'the termination of Borrower’s
right to reinstate; or (c¢) entry of a judgment enforcing this Security Instrument, Those conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrument and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose ‘of protecting.Lender’s
interest in the Property and rights under this Security Instrument; and (d) takes such action- as-Lender may
reasonably require to assure that Lender’s interest in the Property and rights under this Security Tnstriiment,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continue.unchanged.
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the followmg =
forms, as seleclted by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer 8 check

o "
200410280177 :
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‘release-of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a
 Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
. any governmental or regulatory authority, or any private party, that any removal or other remediation of any
"~ Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
actions in accordance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Envnonmcmal Cleanup.

“NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under. Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the act_ioii-reqnired to cure the default; (c) a date, not less than 30 days from the date
the notice is givén to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrurment and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall: further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a defanlt or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not curéd on or before the date specified in the notice, Lender at its option, may
require immediate payment in full of all-'sums secured by this Security Instrument without further
demand and may invoke the power of sale andfor any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, L-éi_l_der shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superior court of the cmmty in whlch the sale tock
place.

23. Reconveyance. Upon payment of all sums secured by this Security Instrument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt
secured by this Security Instrument 1o Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entifled to it. Such person or persons shall pay any recordauon costs and the
Trustee’s fee for preparing the reconveyance.

24, Substitate Trustee. In accordance with Applicable Law, Lender may from tlme to m‘ne appomt a
successor trustee to any Trusiee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the ttle, power and duties conferred upon: Trustee herem
and by Applicable Law. : g
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"STATE OF WASHINGTON } .s:
‘Countyof SAAG/ T
.+~ Oncthis day personally appeared before me

to me known to be the individual(s) described in and who executed the within and foregoing instrument, and
acknowledged that he/shefthey-signed the same as his/herftheir free and voluntary act and deed, for the uses

and purposes theréin mentioned. _ )
GIVEN under my hand and official seal this p(é TH day of %}}} ZOCH

( Dimon (O In s

Notary Pubhc in and foy the State of Washington, residing at

My Appomtrnent Expireson /[ / v / 7 7

1‘@\\\\%«%\%n\mmummmm ’.

Skag|t County Audntor :
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Legei-tie;c-ri ption

- The land 't‘é'fe”ed'td-:-i“ this report/policy is situated in the State of Washington, County of Skagit, and is
s des’cribé‘d as foi]eWS‘

: '.:.That pomon of Gmemment Lot 9, Section 19, Township 34 North, Range 4 East, WM., described as
- fo!lows

o 3:Beg1nnmc' at a point on the West line of First Street in the City of Mount Vernon, as laid out and established
+11,694.77 feet North and 445-feet West of the East 1/4 Section corner of said Section; thence North along the
*‘West line of First Street, 58.5 feet to the Northeast corner of those premises conveyed to Carrie E. Grifﬁth by
.7 Deed filed under Auditor's File'Ne:-370056; thence Westerly along the Northerly line of said Griffith
:;_ ::premlses 184 feet; thence South 58.5 feet; thence East, 184 feet to the point of beginning; EXCEPT that
“x. . portion thereof conveyed to the State of ‘Washingten for highway purposes by Deed dated November 11,
Pl 1933 and recorded December 31, 1933 under Auditor’s File No. 496806, records of said County;

TOGETHER WITH the West 35 feet of the followmg described Tract:

.:' 'That pomon of Government Lot 9, Sectton 19 Townshlp 34 North, Range 4 East, W.M., descnbed as
o follows . .

Begmmng at-a point on the West line of First Street in the City of Mount Vernon, as laid out and established,
1.753.27 {eet North of and 445 feet, more or less, West of the' East 1/4 Section comer of said Section; thence

?

Nbrth along the West line of First Street, 58.5 feet; thence West 184 feet; thence South 58.5 feet; thence
East 184 feet to the point of beginning. :

.

Skagit County Auditor
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ADJUSTABLE RATE RIDER

(LIBOR Si_'x-MonI:h Index {As Published In The Wall Street Journal) - Rate Caps)

THIS ADIUSTABLE RATE RIDER is made this  20th day of October, 2004
and is incorporated intG-and shall be deemed 10 amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Tnstrument”) of the same date given by the undersigned ("Borrower") to secure

Borrower’s Adjustable Rate Note (the “Note") to
EHMAN BROTHERS BANK, FSB

("Lender") of the same date and covermg the property described in the Security Instrument and

located at:
513 NORTH 1ST STREET, HOU_NT_VERNON, WASHINGTON 98273

S _[?ropeny Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and 'agree as follows:
A.INTEREST RATE AND MONTHLY PAYMENT CHANGES :

The Note provides for an initial interest rate of 70125 %, The Note provides for
changes in the interest rate and the monthly payments, as follows " g
4. INTEREST RATE AND MONTHLY PAYMENT CI-IANGES

(A) Change Dates

The interest rate I will pay may change on the first day of chember ’ 20 09
and on that day every 6th month thereafter. Each date on Wthh my mtﬁ:rest rate could change
is called a "Change Date." :

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR SIX-MONTH INDEX {AS PUBLISHED IN THE WALL
STREET JOURNAL) -Single Family-Fannie Mae Uniform Instrument

ZD)-638R (0006)  Form 313§ 1/01

) 1 | |
Page 1 of 4 initials: Z)A M il ]
VMP MORTGAGE FORMS - (800)521-7291 ' | ' [

WMII\I\\\HI}HW|\lhl|\\|U|I|M\\II‘I\MlII\HINIIi
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(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index” is the
average of interbank offered rates for six month U.S. dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal, The most recent Index figure available as of the first
husiness day of the month 1mmed1ately preceding the month in which the Change Date occurs is called the

"Current Index." R

If the Index is no longer avallable the Note Holder will choose a new index that is based upon
comparable information: The Note, Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date the: Note Holder will calculate my new interest rate by adding

FIVE percentage points

5.000 %) to the Cu:rent Index. The Note Holder will then round the result of this

addition to the nearest one-eightti of one pcrcentage point (0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount witl be my nhew interest rate until the next Change Date.

The Note Holder will then determine:the amount of the monthly payment that would be sufficient to
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
new interest rate in substantially equal payments The result of this calculation will be the new amount of my
monthly payment. _

(D) Limits on Interest Rate Changes

The interest rate I am required to pay at the ﬁrst Change Date will not be greater than

9.125 % orlessthan 71 5. %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more: than
TWO percentage points
( 2.000 %) from the rate of interest I have been paymg for the preceding 6
months, My interest rate will never be greater than £ 13 12 5 %.

(E) Effective Date of Changes i

My new interest rate will become effective on each Change Date I wﬂl pay the amouant of my new
monthly payment beginning on the first monthly payment date after the Change Date until the amount of my
monthly payment changes again. : _

(F) Notice of Changes :

The Note Holder will deliver or mail 1o me a notice of any changes in my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law to be given to me and also the title and telephone number of a person who wﬂl answer any question I
may have regarding the notice. .

Initials: é,(/"\
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Cov"enant 18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the. Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment
sales contract Or esCrow. agreement, the ntent of which is the transfer of title by Borrower at a
future date to a purchaser e

If all or any pan of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a natural person - -and a beneficial interest in Borrower is sold or iransferred)
without Lender’s prior written.consent, Lender may require immediate payment in full of all sums
secured by this Security Instrumént. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable Law. Lender also shall not exercise this option if: (a)
Borrower causes to be submitted to- Lender information required by Lender to evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably
determines that Lender’s security will-not be.impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in-this Security Instrument is acceptable to Lender.

To the extent permitted by Applicable Law, Lender may charge a reasonable fee as a
condition to Lender’s consent to the loan assumption: Lender also may require the transferee to
sign an assumption agreement that is acceptable 10 Lender and that obligates the ansferee to keep
all the promises and agreements made in the Note.and in this Security Instrument. Borrower will
continue to be obligated under the Note and this Secunty Inslrument unless Lender releases
Borrower in writing. : .

If Lender exercises the option to require immediate payment in-full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument. If Borrower fails to ‘pay thesé sums prior 1o the
expiration of this period, Lender may invoke any remedics permitted by thlS Secunty Instrument
without further notice or demand on Borrower. g
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E"BY'-SIGNING_'BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Adjustable Rate Rider..

B L MILLER - o

ERT

-Borrower -Borrower

L (Seal) (Scal)

" -Borrower -Borrower

-Bortower -Borrower

o e ] | (Seal)

-Borrower T S el T -Borrower
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1-4 FAMILY RIDER
{Assignment of Rents)
THIS 1-4 FAMILY RIDER is made this  20th day of October, 2004

and is incorporated into- and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (thé "Security Instrument”} of the same date given by the undersigned (the "Borrower”) (o
secure Borrower’s Note to~ -
LEHMAN BROTHERS BENK;» FSB A FEDERAL SAVINGS BANK
(the
"Lender”) of the same date and covermg the Property described in the Security Instrument and located at

513 NORTH 1ST STREE:T, MOU'NT VERNON, WASHINGTON 98273
: [Pmperty Address]

1-4 FAMILY COVENANTS. In addmon to .the covenants and agreements made in the Security
Instrument, Borrower and Lender further ;:oyena_n_t and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter atiached to the
Property to the extent they are fixtures are added to the Property description, and shall also constitute the
Property covered by the Security Instrument: building materials, appliances and goods of every nature
whatsoever now or hereafter located in, on, or used, or intended to. ‘be used in connection with the Property,
including, but not limited to, those for the purposes of supplylng or distributing heating, cooling, electricity,
gas, water, air and light, fire prevention and extinguishing apparatus -security and access conirol apparatus,
plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals,
washers, dryers, awnings, storm windows, storm doors, screens, blinds; shades, curtains and curtain rods,
attached mirrors, cabinets, paneling and attached floor coverings, all’ of- Wthh Jncluding replacements and
additions thereto, shall be deemed to be and remain a part of the Property covered by the Security Instrument.
All of the foregoing together with the Property described in the Security Instrument (or the leasehold estate if
the Security Instrument is on a leasehold) are referred to in this 1-4 Farm]y Rlder and the Security Instrument
as the "Property." :

MULTISTATE 1- 4 FAMILY RIDER - Fannie Mae/Freddie Mac UNIFORM iNSTRUMENT ’ z
é' fa)

Imtlals
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B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the
change. Bortower ghall comply with all laws, ordinances, regulations and requirements of any governmental
body applicable to the Property.

C. SUBORDINATE LIENS Excepl as permilted by federal law, Borrower shall not allow any lien
inferior o the Securrty Instrument o be perfected against the Propetty without Lender’s prior written
permission. :

D. RENT LOSS INSURANCE;: _Bo_rrower shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Section 5. ¢

]

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Section 19 is deleted.

F. BORROWER’S OCCUPAN'CEY.' Uh_le'és Lender and Borrower otherwise agree in writing, Section 6
concerning Borrower’s occupancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall assign to Lender
all leases of the Property and all security deposits. made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and to execute new
leases, in Lender’s sole discretion. As used in this paragrapb G, the word "lease" shall mean "sublease” if the
Security Ingtrument is on a leasehold. . :

H. ASSIGNMENT OF RENTS; APPOINTMENT ‘OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and tansters o Lender all the rents and revenues ("Rents")
of the Property, regardless of to whom the Rents of the Property are payable Borrower authorizes Lender or
Lender’s agents to collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender
or Lender’s agenis. However, Borrower shall receive the Rents untl: (1) Lender-has.given Borrower notice of
default pursuant to Section 22 of the Security Instrument, and (i) Lender has given notice to the tenant(s) that
the Rents are to be paid to Lender or Lender’s agent. This assrgnmem of Rems consumtes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of defanlt to Borrower: (i) all Rents recewed by Borrower shall be held by
Borrower as trustee for the benefit of Lender only, to be applied to the sums secured by the Security
Instrument; (ii} Lender shall be entitled to collect and receive all of the Rents of the Property ({it)

Initials; A" 4
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Borrower agrees that each tenant of the Property shall pay all Rents duc and unpaid to Lender or Lender’s
agents upon'Lender’s-written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the Property and collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees, premiums
on receiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and other charges
on the Property, and then to the sums secured by the Security Instrument; (v) Lender, Lender’s agenis or any
judicially appointed receiver shall be liable to account for only those Rents actually received; and (vi) Lender
shall be entitled to have a réceiver appointed to take possession of and manage the Property and collect the
Rents and profits derived from the Property without any showing as to the inadequacy of the Property as
security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebiedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and warrants Lhat Bonower has not executed any prior assignment of the Rents and
has not performed, and will not perform, any act that would prevent Lender from exercising its rights under
this paragraph.

Lender, or Lender’s agents or a ]udlc:]ally appomtecl receiver, shall not be required to enter upon, take
control of or maintain the Property before or-after giving notice of default to Borrower. However, Lender, or
Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs. Any
application of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender.
This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrument are paid in full, ;

L. CROSS-DEFAULT PROVISION. Borrower’ s.“'defau'lt, of'b.réach under any note or agreement in
which Lender has an interest shall be a breach under the Secunty Instrumem and Lender may invoke any of
the remedies permitted by the Security Instrument. : :

Initials: LAY 7 =
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BY SIGNING BELOW Borrower accepts and agrees to the terms and provisions contained in this 1-4

Family Rlder =

4 /// .

_ (Seal)

ROBERT L MILLER - Borrower Bomower
_(Seal) (Seal)

_ -Bo:r}_‘dW;r -Borrower

. (Seal) (Seal)

-Botrqiw:_r -Borrower

(Seal} (Seal)

-Borrower -Borrower

%573 (0008) Page 4 of 4 Form 3170 1/01
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ADDENDUM TO ADJUSTABLE RATE RIDER

T}ris'adderrdum ismade October 20 , 2004 and is incorporated into and deemed to
amenid and supplement the Adjustable Rate Rider of the same date.

The p‘roperry'coi'_crcd by this addendum is described in the Security Instrument and located at:
513 NORTH 1S'T" STREET . MOUNT VERNON , WASHINGTON 98273

AMENDED PROVISIONS
[n addition_ to the provrsrons and agreements made in the Security Instrument, L'we further covenant and agree as
follows:

ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES
Limits on Interest Rate Chiangés
The interest rate I am required to pay at the first Change Date will not be greater than ~ 9.125 % or less than
7.125 %. Thereafter, my adjustablé'interest rate will never be increased or decreased on any single Change

Dalte by more than TWO (. percentage point(s) (  2.000 %) from the rate of interest I have been
paying for the preceding six (6) months, My interest-rate will never be greater than 13.125 8. My

interest rate will never be less than 7. 125, : %. _
TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Covenant 18 of the Security Instmrnent_}s ame’nded to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, “Interest in the
Property” means any legal or beneficial interest in the Property, including, but not limited to, those beneficial interests
transferred in a bond for deed, contract for deed, installment sales contract Or escrow agreement, the intent of which is the
transfer of title by Borrower at a future date to a purchaser. ' ;

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not a natural
person and a beneficial interest in Borrower is sold or transferred) without-Lender’s prior written consent, Lender may
require immediate payment in full of all sums secured by this Security Instrument However, this option shall not be
excrcised by Lender if such exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleratlon The notice shall provide a period
of not less than 30 days from the date the notice is given in accordance with Section 15 within which Borrower must pay all
sums secured by this Security Instrument, If Borrower fails to pay these sums prior.to the exprratlon of this period, Lender
may invoke any remedies permitted by this Security Instrument without further notice or demand on Borrower

In Witness Thereof, Trustor has executed this addendum.

::;9 -0y ,Z:// / %

ROBERT L MILLER

Date
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INTEREST-ONLY ADDENDUM
TO ADJUSTABLE RATE RIDER

LOA-N NUMBER 0019268275

513 NORTH 1ST STREET

PROPERTY ADDRESS MOUNT VERNON, WASHINGTON 9B273

THIS ADDEN_DUM |s._made this 20th day of October . 2004 and is incorporated

into and intended to-form a part of the Adjustable Rate Rider (the “Rider”) dated the same date

as this Addendum executed by the undersigned and payable to

LEHMAN BROTHERS BANK, -FSB,-- 2530 S. PARKER ROAD, STE. 601, AURORA, CO 80014
(the Lender).

THIS ADDENDUM supersedes Section 4(C) of the Rider. None of the other provisions of the

Note are changed by this Addendum:.

4. INTEREST RATE AND MONTHLY -PAYMENT CHANGES
(C) Calculation of Changes.

Before each Change-Date, the. Note Holder W|II calculate my new interest rate by
adding > percentage point(s) (3 %) to the Current Index for such
Change Date. The Note Holder will thentound the result of this addition to the nearest one-
eighth of one percentage point (0.125%). - Subject to the limits stated in Section 4(D), this
rounded amount will be my new interest rate until the next Change Date,

During the Interest-Only Perlod, the Note Holder will then determine the amount of
the monthly payment that would be sufficient to- repay. accrued interest. This will be the
amount of my monthly payment until the earlier of the next Change Date or the end of the
Interest-Only Period unless | make a voluntary prepayment of principal during such period. If |
make a voluntary prepayment of principal during the Interest-Only Period, my payment amount
for subsequent payments will be reduced to the amount necessary to pay interest at the then
current interest rate on the lower principal balance. At the end of the Interest-Only Period and
on each Change Date thereafter, the Note Holder will determine the amount of the monthly
payment that would be sufficient to repay in full the unpaid principal that | am expected to owe
at the end of the Interest-Only Period or Change Date, as' ‘applicable, in equal monthly
payments over the remaining term of the Note. The result of this calcutation will be the new
amount of my monthly payment. After the end of the Interest-On!y Perlod my payment
amount will not be reduced due to voluntary prepayments .

Dated:__/J- X4 0 Y /// ) -

ROBERT L MILLER

— WM#MMMWMIMQMM
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