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Grantor(s):
1. SAYYES ENTEHPHISES LLC
2. LESLIE, MILDRED A
Grantee(s) e
1. Skagit State Bank L
2. Land Title Company of Burllngton Trustee
Legé! Description: a pin of Lot 4, SP 3&_&7 in 25-33-4 E W.M. Additional on page 10

Assessor's Tax Parcel ID#: 330425-0—002._—-6022 (P1 7225); 330425-0-003-0005 (P17234)

THIS DEED OF TRUST is dated October. 25, 2004, among SAYYES ENTERPRISES LLC, a
Washington Limited Liability Company, an:undivided :8/9th interest, whose address is 22304
HWY 9, MOUNT VERNON, WA 98274-8068; and MILDRED A LESLIE, a married woman as
her separate property, an undivided 1/9th interest, ‘whose address Is 22664 STATE RTE 9,
MOUNT VERNON, WA 98273 ("Grantor"); Skagit State Bank, whose mailing address is
College Way, 1620 Continental Place, P. O. Box 1040, Mount Vernon, WA 98274 (referred to
below sometimes as "Lender" and sometimes as "Beneficiary"); and Land Title Company of
Buriington, whose mailing address is P O Box 445, Burlmgton, WA 98233 (referred to below
as "Trustee"). i
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; CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys te Trustee in trust with power of sale, right
© of-éntry and possession and for the benefit of Lender as Beneficlary, all of Grantor’s right, iitle, and interest in and to the
«_following-described real praperty, together with all existing or subsequently eracted or affixed buildings, improvements and
" fixtures: all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, ofl, gas, geothermal and similar matters, (the “Real Property"} located in SKAGIT County, State

of: Washi ngton:"

ﬂS?ée""E__)_(-H'I'__BI‘T‘"'A-1 " which is attached to this Deed of Trust and made a part of this Deed
of Trust as if fully set forth herein.

The Real Propérty_ﬁf__lts address is commonly known as 22304 HWY 9, MOUNT VERNON,
WA 98274, The Real Property tax identification number is 330425-0-002-0022 (P17225),
330425-0-003-0005 (P17234)

CROSS-COLLATERALIZATION. I addition to the Nota, this Deed of Trust secures all ohligations, debts and liabilites, plus
interest thereon, of Borrower to Liandér, or any one or more of them, as well as all claims by Lender against Borrower or any
one or more af them, whether npw existing or hereafter arising, whether related or.unrelated to the purpose of the Note,
whether voluntary or otherwise, whether due or not due, direct or indirect, determined or undetermined, absolute or

comtingent, liquidated or 1inliquidated whether Borrower or Grantor may be liabie individually or jointly with others, whether

obligated as guarantor, Surety, accémmodation party or otherwise, and whether recovery upon such amounts may be or
hereafter may become barred by any statute of limitations, and whether the obligation to repay such armounts rmay he or
hereafter may become ctherwise unenforceable.

Grantor heraby assigns as security to Lender,.all.of Grantor's right, titie, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in‘accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choals Upon the'recording of thls Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. . - T, :

THIS DEED OF TRUST, INCLUDING - THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN-TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANGE OF ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING TERMS;

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender;.-{b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Property;© (c) the provisions of this Deed of Trust do not confiict with, or result in a
defautt under any agreement or other instrument binding upon Grantor and do not result in a violation of any law, regulation,
court decree or order applicable to Grantor; (d) Grantor has established adequate means of obtaining from Borrower on a
continuing basis information about Borrower’s financial ‘condition; and“-(e} Lendetr has made no representation to Grartor
about Borrower (including without Iimitation the creditworthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives alt rights or defenses-arising by teason of any *one action” or "anti-deficiency” law,
or any other law which may prevent Lender from bringing any action against Grantor, including a claim for deficiency to the

extent Lender is otherwise entitled to a claim for deficiency, before or gfter Lender's commencement or complstion of any

foreciosure action, either judicially or by exercise of a power of-sale. . 7

PAYMENT AND PERFORMANCE. Except as otherwise proi"ridgd,,in-"ihis ‘Deedd-of Trust, Borrower shali pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrowér and Grantor shall striclly perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrdwq_'ar and G_rénior agree that Borrower's and Grantors
possession and use of the Property shall be governed by the following p;avisbng:._.. E

Possession and Use. Until the occurrence of an Event of Defautt, Grantor riay.-{1}"‘remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) colléct the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property is not used:principally for agricultural purposes.

Duty to Maintain. Grantor shal maintain the Property in tenantable condmon and‘; promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. R E

Compliance With Environmental Laws. Grantor represents and warrants to"Lénder that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacturs, storage; treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about or'from the Property; (2)
Grantor has no knowledge of, or reason to belisve that there has been, except as previously disclosed 1o and
acknowledged by Lender in writing, {a) any breach or violation of any Environmental Laws, .{b) any-use, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous-Substance on, under, about

or from the Property by any prior owners or occupants of the Property, or (¢) any actual or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to-and acknowledged

by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, freat, dispose of or release any Hazardous Substance on, under, aboltt of from the
Property; and {b) any such activity shall be conducted in compliance with all applicable federal, state; and local laws,
regulations and ordinances, including without limitation all Environmental Laws, Grantor authorizes. Lendef and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense,:as Lender may ‘deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspectioris or. tests
made by Lender shall be for Lender's purposes anly and shall not be construed to create any responsibility-or liability on

the part of Lender to Granter or to any other person. The representations and warranties contained herain are*based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) '.releases and ™.
waives any future claims against Lender for indemnity or contribution in the event Grantor becomes liable for, cleanup or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer restlting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, .storage, .-~
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether or net™ .
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the -
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and raconveyance of the lien’

of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
foreclosure or otherwise. :
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Nulsarice, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of
¢ /-0r waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wilt
ot remive, or grant to any other party the right to remove, any timber, minerals {including oil and gas), coal, clay,
< scoria,sell, gravel or rock products without Lender’s prior written consent.

Removal of:._ln_'lprovements. Grantor shall not demolish or remove any Improvements from the Real Property without
Lender's prigr written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangements -Satis_jaclory to Lender to replace such Improvements with improvements of at least equal value.

Lender's Rightto Enter. Londer and Lender's agents and representatives may enter upon the Real Property at all
reasonable times.to_attend to Lender's interests and to inspect the Heal Property for purposes of Grantor's compliance
with the teris and conditions of this Deed of Trust.

Compliance with Governmental Hequirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agénts, terants or.cther persons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in any méanper,. with all laws, ordinances, and regulations, now or hereafter in effect, of ali governmental
authorities applicablé to.the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may centest i good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including appropriate. appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lendér's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect. Granior égré'és reither to abandon or Jeave unattended the Property. Grantor shall do all other acts, in
addition to those acts set.forth-above irethis section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

TAXES AND LIENS. The follow_ing"'provision:s relating to the taxes and fiens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when dus:(and-in all events prior o delinquency) all taxes, special taxes, assessments,
charges {including water and-séwsr), fines and impositions levied against or on account of the Property, and shall pay
when due all claims for work ‘done on.or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of kender under this Deed of Trust,
except for the lien of taxes and assessments not.dub and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold paymient:of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so'long as Lénder's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filing, secure thie"discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate sursty bond of other security satisfactory to Lender in an amount sufficient to
discharge the fien plus any costs and attomieys’ feés, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shaif ‘defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor shall upon dernahd"ffumish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate govermnmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Property. R

Notice of Construction. Grantor shall notify Lender at.least fifteer: (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on account of the work, services, or materials, “Grantor will upon request of Lender furnish to

Lender advance assurances satistactory to Lender that Graritor cani‘and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatirig to-insuring the Property are a part of this Deed of
Trust. £ Lo

Maintenance of Insurance. Grantor shall procure and maintain: policies of firé insurance with standard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a-'standard mortgagee clause in favor of

Lender. Grantor shall also procure and maintain comprehensive general Jiability instirance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insyreds-in“such liability insurance policies.

Additionally, Grantor shall maintain such other insurance, including but not limited to hazard, business interruption, and

boiler insurance, as Lender may reasohably require. Policies shall be written:in form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acgeptable to Lender. Grantor,

upon request of Lender, will deliver to Lender from time 1o time the polities.or certificates of insurance in form
satisfactory to Lender, including stipulations that coverages will not be cancelled-or diminished without at least thirty (30)
days prior written notice to Lender. Each insurance policy aiso shall include an endorserment providing that coverage in
favor of Lender will not be impaired in any way by any act, omission or default of Grantor-or any other person. Should

the Real Property be located In an area designated by the Director of the Federal Emargency Management Agency as a
special flood hazard area, Grantor agrees o obtain and maintain Federal Flood Insurance, if.avajlable,, within 45 days
after notice is given by Lender that the Property is located in a special flood hazard area; for te full unpald principal
balance of the loan and any prior liens on the property securing the loan, up to the maximum policy-limits set under the

National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance-for the term of
the loan. S

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. . Lender may
make proof of loss if Grantor fails to do so within fiftean (15) days of the casualty. Whether or-not Lender's-security is
impaired, Lender may, at Lender's slection, receive and retain the proceads of any insurance and-apply-the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shalt repair or replace the: damaged ar
destroyed Improvements in a manner salisfactory to Lender. Lender shall, upon satisfactory proot of such expenditure;:
pay or reimburse Grantor from the proceads for the reasonable cost of repair or restoration if Grantor' is-riot in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and. which <.
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amounit owing to©
Lender under this Dead of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the pringipal .+
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the indebtedness, such-proceeds - -
shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor’s Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furmishito’," .
Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; 3)° -~
the amount of the policy; (4) the property insurad, the then current replacement value of such property, and the manner .~
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacement cost of the Property.
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LENDEFI’S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interast in the
Property or if Grantor falls to comply with any provision of this Deed of Trust or any Related Documents, including but not
 limited o Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
= of Trust or-any, Related Documents, Lender on Grantar's behalf may {but shall not be obligated 10) take any action that Lender
“deenis .dppropriate, including but not limited to discharging o paylng all taxes, lisns, security interests, encumbrances and

other claims, at; ‘any time levied or placed on the Propsrty and paying all costs for insuring, maintaining and preserving the

Property. Al such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate charged

under the Note from the date incurred or paid by Lander to the date of repayment by Grantor. All such expenses will becoms

a part of thg Indebtedness and, at Lender's option, will (A) be payable on demand; (B) be added to the balance of the

Note aid be-apportioned -among and be payable with any installment payments to become due during either (1) the term of

any applicable.insurance policy; or (2} the remaining term of the Note; or (C) be treated as a balloon payment which will be

due and payableat the Note’s maturity. The Deed of Trust also will secure payment of these amounts. Such right shall be in
addition to all.cther nghts and remedles to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF T1TLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants that. :{a} Grantor holds good and marketable title of record to the Property in fee S|mple free
and clear of all‘liens”and encumbrances other than those set forth in the Real Property description or in any title
insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to Lender.

Defense of Title. Subject 10 the exception in the paragraph above, Grantor warrants and will forever defend the title to
the Property against the-lawfil claims. of all persons. In the event any action or proceeding is commenced that questions
Grantor's fitle or the interest of Trusteg &r Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be fhe nomipal party in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in‘the proceeding by counsel of Lender's own choice, and Grantor will deliver, or
cause 1o be delivered, to Lender such |ns|ruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with ail existing
applicable laws, ardinances, and re__gula_nons of governmental authorities.

Survival of Representations and Wérran;_les:“ ‘Ail-;representatlons, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the exegution apd-delivery of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect until sUc_h_ﬁmé ag;qurower‘s Indebtedness shall be paid in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condernnation ig filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be.necegsary-to defend the action and obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall.l5e entitied to participate in the proceeding and to be represented in
the praceading by counsal of its own choice il at Grantor's expense, and Grantor wilf deliver or cause 1o be delivered to
Lender such instruments and documentation as, may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of ihe Property is’ condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender mayat it ‘efection require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonabla costs expenses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVEFINMENTAL AUTHOFII11ES The following provisions ralating to
governmental taxes, fees and charges are a part of this Deed of Trust; .-

Current Taxes, Fees and Charges. Upon request by Lender, Gra_mor- shall exequte such documents in addition to this
Deed of Trust and take whatever other action is requested by Lenderto perfect and continue Lender’s lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below; together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Ilmltatlon all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applres (1) a specrﬁc tax upon this type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) & specific tax on Borrower which
Borrower is authorized or required to deduct from payments on the Indebtednegs secured by this type of Desd of Trust;
(3) a tax on this typs of Deed of Trust chargeable against the Lender or the tolder of the'Note; and (4) a specific tax
on all or any portion of the Indebtedness or on paymesnts of principal and interest:made by Borrower.

Subsequent Taxes. If any tax to which this section applies is shacted subseq'uem 16 the-date’ of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exercise any or 4l of its available remedies for
an Event of Default as provided bslow unless Grantor either (1) pays the tax before it becomes. delinguent, or (2)

contests the tax as provided above in the Taxes and Liens section and deposrts W|th Lender cash or a sufficient
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relatmg to thls Deed of Trust as a security
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of tha rights of a secured party under the Uniform Commercra! Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and
continue Lender’s security interest in the Rents and Personal Property. In addition to recording this Deed of Trust in‘the
real property records, Lender may, at any time and without further authorization from Grantor, file exscuted counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender-for.all.expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shall not remove, severor detach tha
Personal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed-to the' =
Property in a manner and at a place reasonably convenient 1o Grantor and Lender and maks it available to Lender W|th|n o
three (3) days after recsipt of written demand from Lender to the extant permitted by applicable law. ;

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which |nformat|on concernrng
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial’ Code) S
are as stated on the first pags of this Deed of Trust. a

FUFITHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions refating to further assurances and
attorney-in-fact are a part of this Deed of Trust; ke

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and :
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deliver, or will cause to be made, executed or delivered, to Lender or to Lender’s designee, and when reguested by

i <-Lender, cause to be filed, recorded, reflled, or rerecorded, as the case may be, at such times and in such offices and
_places“a$- Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security

< agreements, “financing statements, continuation statements, instruments of further assurance, certificates, and other
documents as:may, in the sole opinion of Lender, be necessary or desirable in order 10 effectuate, complete, perfect,
continue, or preserve (1) Borrowers and Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents,”and {2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property, . whether.now owned or hereafter acquired by Grantor. Unless prohibited by law or Lendsr agrees to the
contrary in wrmng. Grantor shall reimburse Lender for all costs and expenses incumed in connection with the matters
refeiredto in, this paragraph

Attorney—in-Fact i Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the rname of Grantgr and at Grantor's expense. For such purposes, Grantor hereby Irrevocably appeirts Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desrrable in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph. :

FULL PERFORMANCE.“If Borrower pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust: Lender shall execute and deliver to Trustee a request for full reconveyance and shall
execute and deliver o Grantor suitablé statements of termination of any financing statement on file evidencing Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantee in any recorveyance may be deseribed as the "person or persons Isgally entitled thereto®, and
the recitals in the reconveyance of any matters ot tacts shall be conclusive proof of the truthfulness of any such matters or
facts.

EVENTS OF DEFAULT. Each: of the followmg, at Lender's option, shall constitute an Event of Default under this Deed of
Trust:

Payment Default. Borrower falls 16: rnake any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in"any of the Related Documents ar to comply with or to perform any term, obligation,
covenant or condition contained in any other agreement between Lender and Borrower or Grantor.

Compliance Default. Failure to comply ‘with any ‘other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related- Documents

Default on Other Payments. Failure of Grantor within.the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary o’ prevent filing of or to effect discharge of any lien,

False Statements. Any warranty, representation”or statement made or furnished to Lender by Borrower or Grantor or
on Borrower's or Grantor's behalf under this {Jeed of Trust or the Related Documents is false or misleading in any
material respect, sither now or at the time made‘or‘furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. This Deed of Trustor ‘any of the Related Documents ceases to be in full force and effect
{including failure of any collateral docurent to credte’a valid and parfected security interest or lien) at any time and for
any reason, p .

Death or Insolvency. The dissclution of Grantor's (regardless of whether election to continue is made), any member
withdraws from the limited liability company, or any other termination of:Borrower's or Grantor's existence as a going
business or the death of any member, the insolvency of Borrower or Grantor the appointment of a receiver for any part
of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws by-or against Borrower or Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosire -Or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessmn or any other method, by any creditor of Borrower or Grantor or by any governmental
agency against any property securing the Indebtedness. This includes a gamishment of any of Borrower's or Grantor's
accounts, including deposit accounts, with Lender. However, this Event of Default'shall not apply if thers is a goed faith
dispute by Barrower or Grantor as 1o the validity or reasonableness. of the: claim which Is the basis of the creditor or
forfaiture proceeding and if Borrower or Grantor gives Lender written nefice of-the creditor or forfeiture proceeding and
deposits with Lender monies or a surety bond for the creditor or torfeiture proceedlng, |n an amount determinad by
Lender, in its sole discretion, as being an adequate reserve or bond for the drspute :

Breach of Other Agreement. Any breach by Borrower or Grantor under the: terms. of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace peried provided tharein, including without
limitation any agreement cencerning any Indebtedness or other obligation of Borrower or Grantor to Lender, whether
existing now or later. ;

Events Affecting Guarantor. Any of the preceding events occurs with respect: o any Guarantor of any of the
Indebtedness or any Guarantor dies or bacomes incompetent, or revokes or drsputes the valldlty of or Irabrlrly under,
any Guaranty of the indebtedness.

Adverse Change. A materlal adverse change occurs in Borrower's or Grantor's financlal condrtron,
the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes iiself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust “at any trme ﬂtereafter.
Trustes or Lender may exercise any one or more of the following rights and remedies:

o Lender helieves

Election of Remedies. Elsction by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take action to perforr an cbligation of Grantor under this Deed of Trust after
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies.

Accelerate indebtedness. Lender shall have the right at its option 10 declare the entire Indebtedness” :mmedretely due
and payable, including any prepayment penalty which Borrower would be required to pay.

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have the sight to exercrse 1t5 power of. i
sale and fo foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure |n erth e
case in accordance with and to the full extent provided by applicable law. i

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the rights and remedres of .
a secured party under the Uniform Commercial Code. "

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage’] the
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above
Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the

U
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Property to make payments of rent or use fees directly to Lender. If the Rents are coflected by Lender, then Grantor
" irrevocably designates Lender as Grantor's attomey-in-fact to endorse instruments received in payment thereof in the
-“'name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in

respense 10 Lender's demand shall satisfy the chligations for which the payments are made, whether or not any proper

‘greunds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or
: through a recewer

. Appoint. Recelver Lender shall have the right to have a recsiver appointed to take possession of all or any part of the
“Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure
or-salg,-and 1o cellect the Rents from the Property and apply the proceeds, over and above the cost of the receivership,
against the' Indebtedness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver. shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount. .Employment by Lender shall not disqualify a parson from serving as a receiver.

Tenancy at Sufferange. If Grantor remains In possession of the Property after the Property is sold as provided above or
Lender otherwise.becomes entiled to possession of the Property upon default of Grantor, Grantor shall become a
fenant at sufferance ‘of Lender or the purchaser of the Property and shall, at Lender's option, either (1} pay a
reasonable rental for the use:of the Property, or (2) vacate the Property immediately upon the demand of Lender.

Cther Remedies. Trustée or: Lander shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shall give-Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of the time affer which.any private sale or other intended disposition of the Personal Property is to be made.
Reasonable natice shall mean notice given at teast ten (10) days befors the time of the sals or disposition. Any sale of
the Personal Property may be mads in'conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all rights
to have the Property marshalled. . In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or
any part of the Property together or separatély, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property

Attorneys’ Fees; Expenses. [f: Lender instittes-any suit or action to enforce any of the terms of this Deed of Frust,
Lander shall be entitied to recover-such.stim as:the court may adjudge reasonable as attormeys’ feas at trial and upon
any appeal. Whether or not any court action is’ involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lerider's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. :Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law,: Lender’s attorneys’ fees and Lender's legal expenses, whether or not
there is a lawsuit, including attorneys' fees and expenses for bankruplcy proceedings (including efforts to modify- or
vacate any automatic stay or injunction), appeals, and any anticipated post; judgment collection services, the cost of
searchmg records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, title
insurance, and fees for the Trustee, to the extent permrlted by appllcable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the nghts and dutlas of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prowsu)ns relatlng to the powers and obligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust

Powers of Trustee. In addition to all powers of Trustee ansung as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the writtery request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedication of streets or other rights to the public; (b join in
granting any easement or creating any restriction on the Rea! Property; and “(c) join in any subordination or aother
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify aﬁy other par‘q} of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or TrUStee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under appllcable faw.” In addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, angd Lender shall have the right to foreclose by judicial forec!osure in e|ther case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option, may from time to time appmnt ! successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledgéd by Lender-and recorded in the office

of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustes, and Grantor, the book and pags or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest. The successor.frustée, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee inthis Déed of Trust and by
applicable law. This procedurs for substitution of Trustee shall govem to the exclusion of aII othar provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be gwen m.another manner any
notice required to be given under this Deed of Trust, including without limitation any notice of default.and any rioticé of sale
shali be given in writing, and shall be effective when actually delivered, when actually recsived by. télefacsimile . {u_nless
otherwise required by taw), when deposited with a nationally recognized overnight courier, or, if mailed, when' deposited in

the United States mail, as first class, certified or registered mall postage prepaid, directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority over-this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change:its
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the purpose of .,
the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed-at-all times of ™
Grantor's current address. Subject to applicable law, and except for notice required or allowed by law to be given in another - ©
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice* gwen to i
Grantors. .

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments, This Deed of Trust, together with any Related Documents, constitutes the entire understanding. and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this Deed of”
Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or bound by the

alteration or amendment. A N
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Annual Reports. If the Property is used for purposes other than Grantor's residence, Granter shall fumish to Lender,
§ -~upoh request, a certified statement of net operating income raceived from the Property during Grantor's previous fiscal
year.in“such form and detail as Lender shall require. “Net operating income” shafl mean all cash receipts from the
« Propertyless'all cash expenditures made in connection with the operation of the Property.

Captlon Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be used to
jntgrpret or d‘efipe the provisions of this Deed of Trust.

Mérg__en __,Thqré shall be no merger of the interest or estate created by this Deed of Trust with any other interest or estate
in'tr__p_:e rqperty atany time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Govéfn"i'hg__.l;aw. “This. Deed of Trust will be governed by, construed and enforced in accordance with federal law
and the laws. of theé. State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington. L

Joint and Several Liabllity: All obligations of Borrower and Grantor under this Deed of Trust shall be joint and several,
and all references to Grantor shall mean each and every Grantor, and all references to Borrower shall mean each and
every Borrower. This.meang that each Borrower and Grantor signing below is responsible for all obligations in this Deed
of Trust. Whetg any ong or more of the parties is a corparation, partnership, limited liability company or similar entity, it is
not necessary for Lender fo inquire into the powers of any of the officers, directors, pariners, members, or other agents
acting or purporting to act on-the éntity’s behalf, and any obligations made or created in reliance upon the professed
exercise of such powers shall he guaranteed under this Deed of Trust.

No Waiver by Lender.” Lender shall not be deemed 1o have waived any rights under this Deed of Trust unless such
walver is given Jn writirig dnd gigned by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shall not
prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with that provision or any other

provision of this Deed of Trust. No prior-waiver by Lender, nor any course of dealing between Lender and Grantor, shall

constitute a waiver of any of Lender's rights’ or-of any of Grantor's obligations as to any future fransactions. Whenever
the consent of Lender is required urider this Déed of Trust, the granting of such consent by Lender in any instance shall

not constitute continuing consent to subseglent instances where such consent is required and in all cases such consent

may be granted or withheld in the scle discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illsgal, invalid, or
unenforceable as to any person or circumstancs, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other person of circumstance. |f feasible, the offending provision shall be considered modified

so that it becomes legal, valid and enforceable: Jf the offending provision ¢cannot be so medified, it shall be considered

deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or unenforceability of any
provision of this Deed of Trust shall not affect.the legality, validity or enforceability of any other provision of this Deed of
Trust. EE

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upon and inure 10 the.benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from the obligations of this Deed of Trust or fiakility.urider the Indebtedness.

Time is of the Essence. Tima is of the essence in the performanice of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and___Wa}ves all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedpess s_gpurgd by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the followinig fneanings when used in this Deed of Trust.
Unless specifically stated to the contrary, all refersnces to dollar amounts shall:-mean-amounts in lawfui money of the United
States of America. Words and terms used in the singular shall include the plural, and the plural shall include the singular, as

the context may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: Bl S

Beneficiary. The word "Beneficiary” means Skagit State Bank, and ﬁg_éuqceéépré and assigns.

Borrower. The word "Borrower' means SAYYES ENTERPRISES LLC -and includes all co-signers and co-makers
signing the Nots. o

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among _Gr_éintor, Lehdér, and Trusteé, and includes
without limitation all assignment and security interest provisions relating to the-Personal Property and Rents.

Default. The word "Default” means the Default set forth in this Deed of Trust in the 'ségtion_&titléq-~"Default".

Environmental Laws. The words *Environmental Laws" mean any and all state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, fingluding withiout limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980; as amended, 42 U.S.C. Section
9801, ot seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1988, Pub.’L. No. 99-499 ("SARA”),
the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation, and Recovery
Act, 42 U.5.C. Section 6901, el seq., or other applicable state or federal laws, rules, or-regulations adopted pursuant
thaereto. :

Event of Defauit. The words “Event of Default’ mean any of the events of default set forthin.this Deed. ef Trust in the
events of default section of this Deed of Trust. R

Grantor. The word *Grantor' means SAYYES ENTERPRISES LLC and MILDRED A LESLIE.

Guarantor. The word "Guarantor' means any guarantor, surety, or accommodation party of "“a_ny’:o{.. é||_of“:.;he
Indebtedness. ST

Guaranty. The word "Guaranty" means the guaranty from Guarantor to Lender, including without Iimitath_r'jh:.a"::gm'ua:rantyx-qf:.
all or part of the Note. e

Hazardous Substances. The words "Hazardous Substances® mean materials that, because of “their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose & present or potential “hazard toi ¢
human health or the environment when improperly used, treated, stored, disposed of, generated, manifactured, - -
transported or otherwise handled. The words "Hazardous Substances® are used in their very broadest sense‘and ;
include without fimitation any and all hazardous or toxic substances, materials or waste as defined by or listed uhder the.
Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petroleum and pstroleurs:™ .~
by-products or any fraction thereof and asbestos. s

improvements. The word “Improvements® means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

| I
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: _:=:Indebtedness The word "Indebtedness™ means al} principal, interest, and other amounts, costs and expenses payable
¢ - urider the Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of
_~and sUbstitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's. obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
‘Trust, togethier with interest on such amounts as provided in this Deed of Trust. Speclflcally, without limitation,
Indebtedness Jincludes all amounts that may be indirectly secured by the Cross-Collateralization provision of this Deed of

* Frust. o

: Landar-"'The waird "Lender" means Skagit State Bank, its successors and assigns.

Ndte. - The.word *Note" means the promissory note dated October 25, 2004, in the original principal amount
of $245,000.00. from Borrower to Lender, togsther with all renewals of, extensions of, modifications of, refinancings
of, consolidations of: and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE
CONTAS A VAHIABLE INTEREST RATE.

Personal Property.._--Th.e. words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter-owngd by ‘Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and’ preflts thereon“and proceeds ({including without limitation all insurance proceeds and refunds of premiums)
from any sale or other dlsposmon ©of the Property,

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words 'Fieal Proporry mean the real property, interssts and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, loan agreements,
environmental agreaments, guaranties,: security agreements, morgages, deeds of trust, security deeds, collateral
mortgages, and all other ‘instruments,« agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness

Rents. The word "Rents" means all present and future rents, revenuss, income, issues, royalties, profits, and other
henefits derived from the Property "

Trustee. The word "Trustee” means Land Trtle Company of Burlington, whose mailing address is P O Box 445,
Buriington, WA 98233 and any subsutute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

LIMITED LIABILITY COMPANY ACKNGWLEDGMENT
stare oF L) A1 )
counTy oF L D K AD 7 ;ss
ontis___ o2 é"'&_) day of (itobcr™ o D ‘-L befor; me, the undersigned

Notary Public, personally appeared CHAD L SAVAGE, Manager of SAYYES ENTEHPhISEs LLC, apd-personally known to
me or proved fo me on the basis of satistactory evidence to be a of the limited liability company that executed the Deed of

Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the limited fiability company, by
authority_of statute, its artlcles of organlzatlon orits operatlng agresment, for Ihe uses and purposes therem mentioned, and

otary Public in and for the State of ) /4
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INDIVIDUAL ACKNOWLEDGMENT
STATE oF /A)/q )
counw Y.OF ﬁ/ﬁ@‘\f 7 )

On this day before me the undermgned Notary Public, personally appeared MILDRED A LESLIE, personally known to me or
proved to me.onrthe basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowledged that he or she’ 51gned the Deed of Trust as his or her free and voluntary act and deed, for the uses and

purposes therein mentloned
fven upde Fand officlal seal thi 267 day of Oﬁ/obf'/ 20O 54
- 0 S | §RBE, \fesiding .- kﬁ(& ~+ Co

commission expires 12 /5 0

nEoufEsT-fFo%@\NEYANCE
To: il N

The undersigned Is the legal owner and holder all indebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing 1o you, to reconvey without warranty, to the persons entitled thereto, the right, tile and
interest now held by you under the Deed of Trust, 3 )

Date: b o E Beneficiary:
ECE By:
Its:

LASER PRO Landing, Ver. 5.24.10.002 Copr. Harland Financial Sululiw,lm%ﬂ? 2004 All Fighis Feserved. - WA LAGFNLPLIG01FG TR-$118 PR-2
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LASER PRO Lending, Yar, 5.21.00.003 Copr. Harland Finenciyl Solutlons, me_ 1987, 2004, AR Riga Reserved. = WA MACPILPLAGOTFG TR-5688 PR-2

EXﬂIB];T"?Av-l_.__ 113882-P

DE.SCRTIP’I'I"T oNi--

That portlon of Lot 4, Short Plat No. 38-87, as approved on August 16, 1988, and recorded in Book 8 of
Short Plats, pages 58 and 59, under Auditor’s File No. 8808180023, records of Skagit County,
Washington, being in Government Lots 2 and 3, and in the Northwest % of the Northeast % of Section 25,
Township 33 North, Range 4 East, W.M., said portion lying Southerly of State Route 9 and Easterly of
the following descnbed lme

Beginning at the mtersect:lon of the South line of the Northwest %4 of the Northeast % of Section 25,
Township 33 North, Range 4 East “W.M. , and the Basterly line of said State Route 9 as shown on said
Short Plat No. 38-87; A

thence South 87°28°58" East a dlstance of 24.69 feet along said South line to the Southeast corner of said
subdivision;

thence North 02°03°23” East a dlstance of 241.72 feet along the East line of said subdivision to the
Southerly margin of said State Route 9, salﬁ pomt being on a curve the center of whlch is South
38°28°00" East 163.14 feet from said point;

thence along the arc of said curve to the right with a radius of 163.14 feet, a delta angle of 40°01°01”, and
an arc length of 113.94 feet to a point of tangency in said Southerly margin;

thence South 88°26°59” East a distance of. 61 09 feet along said Southerly margin of State Route 9 to the
true point of beginning of said line; =~ -

thence South 01°33°01” West a distance of 137 86 feet

thence North 84°24°20” East a distance of 137,16 feet;

thence South 82°01°51” East a distance of 143.14 feet;

thence South 62°44°38” East a distance of 80.77 feet to a pomt on a curve the center of which is North
88°31731” West 200.00 feet from said point; . *

thence along the arc of said curve to the right with a radlus of 200 00 fect, a delta angle of 51°25°20”, and
an arc length of 179.50 feet to a point of tangency; A

thence South 52°53°49” West a distance of 130.76 feet to a pomt of curvature;

thence along the arc of said curve to the left with a radms of 250 00 fect a delta angle of 16°38°00”, and
an arc length of 72.58 feet to a point of tangency;

thence South 36°15’49” West a distance of 85.44 feetto a pomt of curvature

thence along the arc of said curve to the right with a radius of 25 00 fe.et, a delta angle of 64°37°23”, and
an arc length of 28.20 feet to a point of reverse curvature; .

thence along the arc of said curve to the left with a radius of 45 00 fectiI a delta angle of 137°21°26”, and
an arc length of 107.88 feet,

thence South 46°40°03” West a distance of 63.48 feet to an mtersectmn w1th the Easterly margm of said
State Route 9 and the terminus of said line,

EXCEPT that portion of said Lot 4, Short Plat No. 38-87, as approved oﬁ Aﬁgust 16 1988, and recorded
in Book 8 of Short Plats, pages 58 and 59, under Auditor’s File No. 8808180023, records-of Skagit
County, Washington, being in Government Lots 2 and 3, and in the Northwest %4 of the Northeast % of
Section 25, Township 33 North, Range 4 East, W.M., said portion being descnbed as follows

Beginning at the Northwest corner of Lot 3, said Short Plat No. 38-87;

thence South 01°28°29” West 65.00 feet along the line between said Lots 3 and 4 to a corncr of said lots
thence South 88°31°31” East 189.25 feet along the line between said Lots 3 and 4 to& a comer of sald lots
‘and the true point of beginning;

thence South 31°00°00” East 178.11 feet along the line between said Lots 3 and 4;

thence North 32°31°10” West 113.14 feet;

thence North 28°21°28” West 65.08 feet to the point of beginning.

Situate in the County of Skagit, State of Washington.
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