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Refurn To: :

Horizon Bank
P.0. Box 580.

Bellingham, WA 98227

Assessor’s Parcel or Account Number: 4527 -000-007-0009,
Abbreviated Legal Description:
Lot 7. West frumpeter
[Include lot, block and plit ot secticn, township and range] Full legal description located on page 3
Trustee: WestWard'FinanC1a1 Services
i LAND TiT '
o {TLE OF SKAGIT COUNTY 113891 -PE

—[Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS : ; -

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. 5o

(A) "Security Instrument" means this document Wthh is dated October 19, 2004 ,
together with all Riders to this document. -

(B) "Borrower" is John J McCanna and Melissa A McCanna, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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A _1_...--(i;j'_f:"RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
.~ _implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
e _‘ti_me,'__or any additional or successor legislation or regulation that governs the same subject matier. As used

< in_this-Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
‘toa "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage

. _loan""under RESPA.

Q _!.'.Succesgor in Interest of Borrower" means any party that has taken title to the Property, whether or
not -that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER ()F RIGHTS IN THE PROPERTY

This Secunty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications’ of. the- Note; and (ii) the performance of Borrower’s covenants and agreements under this

Security “Instrument ‘and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust,” with power of sale, the following described property located in the
A County of Skagit :

[Type of Recordmg Turisdiction] [Name of Recording Jurisdiction]

Lot 7. "WEST TRUMPETER." as per plat recorded in Volume 14 of Plats,

pages 106 and 107 records of Skagit County, Washington. Situate in the

City of Mount Vernon County of Skagit, State of Washington.

Parcel ID Number:4527-000-007 - 0009 which currently has the address of
2401 N Trumpeter Dr L e [Street}

Mount VYerncn ' < [ciy] Washington 98273 [Zip Code]
("Property Address"):

TOGETHER WITH all the 1mprovements now or. hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereaﬁer ar part of-the property. All replacements and
additions shall also be covered by this Security Instrument AH of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title. to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natlonal use¢ and non-uniform
covenants with limited variations by jurisdiction to constitute a umfonn securlty mstrument covering real

property.

1050001210

@D-G(WA) (0012) Page 3 of 156

“Form 2048 1/01

\r\\m\mn\rwnmm}j;




WVI-:_i_ﬁi. J—
s oy aﬁed #OOZMZIOI-
103ipny Aunon ubeyg

g

.
LO/L 8v0E wiog Gl 40 ¥ 8bey {z100} tvmio- D

sjenu|

0TCT000S0T

LArununuoy) yery sjmbzu Av.tu Japu*ﬂ mao"[ oY) Jo wiIel oyl Suump owm AUe B 10 UONRUMISHIO 1Y |, SIE9)]
MOIJSY, DO[[Ed aIe WAl asaq_]_ o1 uonoss Jo suoisiaoxd a1y MmIm Qoueprosoe Ul swnmoald doweInsoy
afefuo jo Juwomded oyl jo nAl Wl .rapuaj 0] 1amonog Aq 2[qeded suins Ame 1o ‘Aue J1 ‘swmpusid
someansuy a8eSiuow (p) pue ‘¢ UONJIg Iopun Iapus £q pamnbar aoueinsul (@ pue Awe lo surnruald
(9) e g1 “Luradoig a1 uo sHUAL ‘punoId 1o swwAed poyases| (q) A1adoid P UO DURIQWINOUS IO USI]
© SE JUSWNISU] AJIN0ag SIY) 19A0“Ajrold Urel wed goIgm SWaN 1910 PUe SIUSWISSIsSE pue $9xe) (8) 110)
anp spumowr jo juow4ed 1oj apraoid 03.(;Spung, o) wns e ‘pny ur pred st 910N 9Y) [HUN AION S JIpUN
onp are sjuswiAed dipoliad Aep oy} uo 19puy 01 Aed [[eys JamoLiog ‘SwA)] MOIISH JoJ spuny ‘¢
‘SIUAARJ JIpoLIad 31 Jo “Junowe-ay afuryd Jo ‘aep anp o suodisod 10 PUSIXS 10U [[RYS SION
Jopun onp ediouird o) $paanoId SNOSUR]99SIA-10.Spaasold aoupansur ‘syuswAed Jo uonestdde Auy
"210N 211 UT PAGLIdsap st UaT pue safrero juawiiedord Aue o7 18117 parpdde aq
1eys stuawAedard ATetunjoa ronp sa8reys agef Aue o) paijdde og Aewl ssaoX? [ons ‘siuetuAe JIpOLIa] AIOUI
0 auo jo juswAed [ny o1 01 parpdde st 1u9mz(1ad A Ia)Je SISINO $530X3 AWe 18l JUaJXa a1 o, “[[ny ur pred
2q wed wawAed ors ‘1B WAXD A1 01 PUB JI sjUaWAed JIpOTIng o1 Jo jwswAedal og1 01 IOMOLIOE WOI]
paaradar juswAed Awe Ajdde Aewr yopuar] ‘Surpue)sino st mamﬁed 21POLI3 SUO UBL) SIOW J] "93Iefo ajef oyl
pue juatided yuonbuipap oy 01 pardde aq Aew 1uam&nd 2 ‘onp 3Freyo e[ Aue Aed 01 wNowe JUIOINS
B Sapnoul yoigM uewdeJ sipoiisd juanburjap e JO}'IQMOLIOS woy jusuided © SIASIAI 19U §|
5, --'RION-9Y} JO S0UR[EQ Tediounad 211 22npal 01 waL))
pue ‘Juatunnsuf A)moeg SIY) J9PUN 9NP SIUNOWE IS0 &mz 01 puedds ‘sagreyd 2ge] o) 151y pardde aq [eys
sjunowe Sururewal AUy ‘anp SWEdIIq 11 YoIyA UT J9pIO o) Ur TUSWIAEJ SIpoHag yoea 01 pardde aq [[eYs
sjuamided gong ‘¢ UWOMIAS IIPUN SUP SIUNOUWIE (9) (ajON NP {iap'tm anp edround (q) 910N 9Y) Japun anp
152101t (e) :Ayroud jo rapro Suimorioy ayn ur pardde aq [reqs-1opuary ";(q parjdde pue padaooe sjuourfed
e ‘7 UONX9S STyl Ul paquIdsap asimIaygio se 1deoxg 'spaaao,ld a0 s;uam&ud Jo uongeonddy g
*JUSIILI)ST]
Alunoag STl AQ paInoas sIUMasIfe pue siueusaod oY) Summiolsd 1o mammzsul A'nmoas STI[I pUE 910N 91}
Iopun anp sjuomied Fupjew wWoly IAMOIIOY 2A9[[2I [[BYS Jopua] 1sum82 aImny-eyl Ul I0 A0U 2AeY JYSm
IDmoIrog YoTym UIE[D 10 19510 ON '2IMso[3210] 0} lotxd ﬁ[amlpamm 210N Y1 Iapun 2oue[eq edrouad
Supueisino ap 01 patpdde aq (4 spuny yans ‘1v1res parjdde 10U JT IOMOLIQE 01 WIS WINISI JO SPUNJ ons
Apdde samqia [reys opusy] ‘ewm jo polad 9]qeUOSES! B UIIM OS Op JOU 530D .Iamonog J1 Jua1Ino weo A
Suriq 03 uowAed soyew Jamomog [Hun spunj parjddeun yons proy Aew 1apua splm; poqcfduun TO 15212)UT
Aed 1ou pesu IopuST WaY) ‘jep onp pa[npayds sif Jo se pardde st jusmAeq :Jipousd q:nza 1 padecce
are sjuswiked yons awn a1 e symowAed gons Aidde 03 parediqo 10U ST Iepua| nq ‘ymng-ay1 ut syuatmAed
Tenxed 1o juawided yons asngal o) $IY3L 81T 0) 2a1pnfexd 1o 1apunazay siySLr AUL JO JSATEAM JNOIA ‘JUALIND
weoT oy Suniq o3 wepynsur juowAed [enred 1o juowded Aue ideocoe Aew I9pUYT JHAIINO weoy-ey) 3unq
o) usons o syuowAied enred 10 JusmAed s g1 wowded enred o quswded Aue sy Aew Jepuor|
"G UWOIDAS Ul SUOISIA0Id 99110U 941 YA 90UBPIOOE Ul Japua] Aq pajeudisap o Lew s¢ aonedo| 1310. qons
18 10 910N oY1 U PareuSisop WOME2O] SYL 18 PAAIS0ST USYM JOPUST AQ PIAISOSI PWasp ore'sjuomAied -
*I9JSURL], SPUn,] oMoy (p) 10 {4nus 1o ‘AIEuswnnsuL- usde puapa;
e Aq painsur are syusodap asoym UORMINSTE UB wodn Umelp ST }oayd yons Aue papraoid ‘)[aéq;)-*’é,__m}qst:j':-
J0 O3S §,J2INSEII] ooyd Wmeq ‘YIUD PAJNID (9) ‘roplo Asuom (q) ‘ysed () Iapuy[, ‘;{q Pa1daas -

se ‘swio} FUIMO[[O] Y} JO SIoWI IO JUO UL Spew 3q juswunnsy] AInodg SIY) pue MNON Iyl Iapun Inp uﬁ;:
simaurfed juonbasqns [[e 10 Aur jeq oxmbor Aewr JopuaT ‘predun Iapuy 0 POILINIAI ST JUSTUNLIISU] Anmoag-j__?'

ST 10 910N 2y} 13pun juswiled se J9PUST £q PIATSOAT JUSWNIISUL JSYI0 IO Y32Ud AUE JI “I2A9MOJ] "Aptommny

‘SN Ut 9pew 9q [[eYs WAWMNSU] AJLN0G SIY) pue JJON Y Jopun anp swawed ‘€ uonods o) uensimd
swol] mo1osg 10§ spury Aed os[e [[eys Jamolog 210N oU) Jopun anp sadieyd e] pue sadreqs juswAedard” -

AUe pUe 2J0N 211 £q PIOUAPIAL 102P 31 ‘U0 151Ul pue ‘Jo [edound oyi onp uaym Aed [[eys Jomoirogs
‘safrey) 9wy pue ‘sofiey) jwouriedaay ‘sum) momsy ‘1samwjup ‘peduiag Jo yuowidegy cp
SMOJ]O] S 23138 PUR JURUIAOD I2PUT PUe Jamolrof "SLNVNIAOD WHOLINI




__1.----'2{§.s'bciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ _&sgessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* 'be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

/ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
‘6bligati0n to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" due for any ‘Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furmsh t¢ Lender receipts evidencing such payment within such time period as Lender may require.

Borrower 5 obhgallon to make such payments and to provide receipts shall for all purposes be deemed to
be 2 covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement”

is used n Section- 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails-to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount arid Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Sectron 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that" are then’ requlred under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b} not to exceed the maximum amount a lender can
require under RESPA. ‘Lender ¢hall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in dan institution whose deposits are insured by a federal agency,
instrumentality, or entity (mcludmg Lender, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bark: Lendér shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender-shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or: venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be: pald on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in‘escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance w1th RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in- accerdance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds helq in esc_row as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secumy Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, aswssments charges fines, and impositions
attributable to the Property which can attain priority over this Secur;_ty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Associé'_t_:ibn_Dﬁqs;: Feeg, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay-theni‘in‘the manner provided in Section 3.
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hoId such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
+ otk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

* promptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress paymenis as the work is completed. Unless an agreement is made in writing or Applicable Law
* fequires.interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

. interest-or. earnings on such proceeds. Fees for public adjusters, or other third parties, retained by

" Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration ‘or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .+ :

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier hqs ‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the.notice is given. In either event, or if Lender acquires the Property under
Section 22 or'fiothérw_i"Se, Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not te exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s'rights (other than the right to any refund of uncarned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may. use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Bor_ro-wer shall* occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residenice for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which‘consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control.

7. Preservation, Mamtenance and Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is resullng in the Property, Borrower shall maintain the Property in
order to prevent the Property from deterroral,mg or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repdir or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection: with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring.the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs, and. restoration in a single payment or in a serics of
progress payments as the work is completed. If the insurance or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. : -

Lender or its agent may make reasonable entnes upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvemerits on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application. Borrower shall bg in defailt if, during the Loan application
process, Borrower or any persons or entities acting at the. dlrectlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaceurate information or statements t0 Lender
(or failed to provide Lender with material information} in com;ectlon w1th the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. : -
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"t As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
 any ‘other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

= ~derive from (or might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in

' i-exchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
F pr0v1des that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
 premiums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

7 2 (ay Any.such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

() Auy ‘such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, ‘to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Asstgnment of - Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall'be paid to Lender.

If the Propetty is. damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had .an opportumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, provxded that.such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration if a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender, shall not be requlred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,. if" any paid to Borrower. Such Miscellancous Proceeds shall be
applied in the order provided for in Section 2.

In the event of a total taking;" destructmn or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destrucnon or loss in value of the Property in which the fair market
value of the Property immediately before-the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by:“the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of. the sums secured immediately before the
partial taking, destruction, or loss in value divided hy (b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial takmg,'dest_rucnon or loss in value is less than the
amount of the sums secured 1mmed1ately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums aré then due.:

If the Property is abandoned by Borrower, or if, after notlce by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to miake an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the dite the’ notlce is ‘given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair:of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposmg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds.
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‘___ndfig:e address if sent by other means. Notice to any one Borrower shall constitute notice to ail Borrowers
“unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

'un.""'u'nless,.Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

- notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

E: change of address, then Borrower shall only report a change of address through that specified procedure.
© There.miay-be only one demgnated notice address under this Security Instrument at any one time. Any
*.notice .to" Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated” herein unless Lender has designated another address by notice to Borrower. Any mnotice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by’ Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrument E

16. Govermng Law, Severability; Rules of Construction. This Securlty Instrument shall be
governed by federal law_and the law of the jurisdiction in which the Property is located. All rights and
obligations contained .in‘this Security Instrument are subject to any requ1rements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, bat such silence shall not be construed as a prohibition against agreement by contract. In
the event that any prevision or clause of this Securlty Instrument or the Note conflicts with Applicable
Law, such conflict shall-not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Seeurlty Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter;woids ‘or.words of the feminine gender {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy ‘Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a- 'Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any’ l_eg'al or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferréd in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date 10 a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred {or if Borrower
is not a natural person and a beneﬁc:Ial,mt__erest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender-may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Accelerationi, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable-Law might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcinig this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which thert would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights ynder this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender’s:interest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash;-(b) money order; (c)
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__.,---rél'e:ese of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
~Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation

of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. Lencler for an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

0 22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 'S breach of any covenant or agreement in this Security Instrument (but not prior to
aceeleratun under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (by the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice is gwen to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notlce shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
10 acceleration and salé, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and ‘may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 meludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder af the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s. deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals. i in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Secunty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk. of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this: Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this.'Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee Trustee_shall reconvey the Property
without warranty to the person or persons legally entitled to"it. Such™ person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. .~ :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutles conferred upon Trustee

herein and by Applicable Law. _
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" _STATE OF WASHINGTON } .
©" 7 Countyof  Skagit

~ On this day personally appeared before me John J McCanna and Melissa A McCanna

to'i_lﬁe_kngw}} 1o be the individyal(s) described in and who exeguted the within and foregoing instrument,
and ‘acknowledged that he/she ﬁ signed the same as his/her/ree and voluntary act and deed, for the
uses and purposes therein mekgipred.

GIVEN under i"n}_%--hand and official seal this 25th

day of October 2004

Notary Public in and for
Mount. Vernon

My Appointment Expires on 02/22/2005

F i e R
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