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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: October 25, 2664

Reference # (if apphcable) 1 Qaj Additional on page
Grantor(s): §

1. ROWLAND, GAEL M

2. ROWLAND, GERALDINE .

Grantee(s)
1. Skagit State Bank  °
2. LAND TITLE COMPANY Trustee

Legal Description: LOTS 23,26 & PTN OF 21 S
BURL HILL BUSINESS PARK Il ; Additional on page

Assessor’s Tax Parcel ID#; P117842, P117842 & P117844

THIS DEED OF TRUST is dated October 25, 2004, among GAEL M ROWLAND and
GERALDINE ROWLAND, husband and wife, whose ‘address is 812 DANA DR, SEDRO
WOOLLEY, WA 98284-9334 ("Grantor™); Skagit State Bank, whose mailing address is Ferry
Street, 300 Ferry St, P O Box 432, Sedro Woollev, WA~ 98284 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary"); and LAND -TITLE COMPANY, whose mailing
address is PO BOX 445, BURLINGTON, WA 98233 (referred-to beiow as “Trustee™),
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and 1o the
followlng described real property, logether with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all sasements, rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in ufilities
with ditch or lrrlgahon rights); and all other rights, royalties, and profits relating to the real properIg including without limitation
all minerals, oil, gas, geoIhermaI and similar matters, (the "Real Proper?y ") located in SKAGIT County, State

of Washmgton. &

See EXHIBIT A-1 which ie attached to this Deed of Trust and made a part of this Deed
of Trust as-if: fuIIy set forth herein.

The Real Property or Ils address is commonly known as LOTS 21, 23, & 26 BURLINGTON
HILL BUSINESS PARK; BURLINGTON, WA 98233. The Real Property tax identification
number is P117842; P117842 & P117844

Grantor hereby assigns as secunty !_o Lgnda;. all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Properly. This assignment is recorded in accordance with RCW 8§5.08.070; the lien created by this assignment is intended
fo be specific, perfected and choate upon the recording of this Deed of Trusl. Lender grants to Grantor a licanse to collect
the Rents and profits, which license may B, revokad at Lender's oplion and shall be automatically revoked upen acceleration
of all or part of the Indebtedness e

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN
AND ACCEPTED ON THE FOLLOWING. TERMS:

GRANTOR’S REPRESENTATIONS AND. WAFIFIANTIES Grantor warmrants that: (a) this Deed of Trust is executed at
Borrower’s request and not at the request of Lender; (b) Grantor has the full power, right, and authority to enter into this
Deed of Trust and to hypothecate the Preperty; (c) the:provisions of this Deed of Trust do not conflict with, or result in a
default under any agreement or other insfrumeiit bindingpon Grantor and do not resuit in a violation of any Iaw, regulation,
court decree or order applicable to Grantor; {d}.Grantor has established adequate means of gbtaining from Borrower on a
continuing basis information about Borrowsr's finaricial condition; and (@) Lender has made no rapresentation to Grantor
about Borrower (including without limitation the ci'edimiorthineé's of Borrower).

.GRANTOR'’S WAIVERS. Grantor waives afl nghts or defénses arising by reason of any "one action” or "anti—dsficlency™ law,

or any other law which may prevent Lender from. bringing-any action against Grantor, Including a claim for deficiency to the
extent Lender is otherwise entitied to a claim for deficiency, before or after Lender’s commencement or completion of any
foreclosure action, either judicially or by exercise of & powar of sale.

PAYMENT AND PERFORMANCE. Except as otherwisé provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes dus, and Borrower and Grantor shall strictly perform all their
respective obligations under the Note, this Deed of Trust, and the Related. Documents,

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and. Grantor agree that Borrower's and Grantor's
possession and use of the Properly shall ba governed by the foIlowmg prowsmns

Possession and Use. Until the occurrence of an Event of Defaul, Grantar may (1) remain in possession and control of
the Properly; (2) use, operate or manage the Property; and (3)-'¢ollect the. Rents from the Property (this privilege Is a
license from Lender to Grantor automatically revoked upon default). .The_following provisions relate ta the use of the
Froperty or to other limitations on the Property. The Real Property is not used pnncupaliy for agricultural purposes.

Duty fo Maintain. Grantor shall maintain the Property in tenantable conditmn and promptly perform all repairs,
replacements, and maintenance necessary to preserve ils vafus. @ ¢

Compliance With Environmental Laws. Granlor represents and warrants to Lender that: (1) During the pericd of
Granlor's ownership of the Properly, there has been no use, gsneration, manufaciire, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under;-abigut or from the Property; (2)
Grantor has no knowledge of, or reason to believe thal there has been; except as previously disclosed to and
acknowladged by Lender in wriling, (a) any breach or viclafion of any Enviropmental Laws, (b} any use, generation,
manufacture, storage, treatment, disposal, release or threatened reloase of a'ny* Hazardous' Substance on, under, aboul
ar from the Property by any prior owners or occupants of the Property, or :(c)..any aclual ‘or threatened Iitigation or
claims of any kind by any person relating lo such matiers; and (3) Except as praviously discloséd to and acknowledged
by Lender in writing, (a) neither Grantor nor any lenant, contractor, agent or other authdirized user of the Property shall
use, genorate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b} any such aclivity shall be conducted in compliance with all applicable faderal; state, and local laws,
regulations and ordinances, including without limitation all Environmentat Laws. Grantor authorizes. Lender and its
agents lo anter upon the Property to make such inspections and tesls, at Grantor's. expense; as Lander may deem
appropriate lo determine compliarice of the Property with this seclion of the Deed of Trusk: Any’inspections or tests
rmade by Lender shall be for Lender's purposes only and shall not be construad to create any responsibility or liability on
the part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on
Grantor's due diligance In investigating the Property for Hazardous Subsiances. Grantor hefeby (1} releases and
walves any future claims against Lender for indemnity or contribution in the event Grantor becomes-llable for cleanup or
ather cosls under any such laws; and (2) agrees to indemnify and hold harmless Lender against-any and all claims,
losses, llabilittes, damages, penallies, and expenses which Lender may directly or indirsclly sustain-or suffer fesifing
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whather of, niot
the same was or should have been known to Grantor. The provisions of this section of the Desd of Trust, ificluding the
obligation to indemnify, shall surviva the payment of the Indebtedness and the satisfaction and reconveyance of tha lién _
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Proparty,’ whether by--'
foraclosure or otherwise.

Nuisance, Waste. Granior shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any sIripplng nf

or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Granter will: -
not remove, or grant 1o any other party the rght to remove, any timber, minerals (including oil and gas), col, clay,
scoria, soil, gravel or rock products without Lender’s prior written consent.

Removal of Improvements. Granfor shall not demolish or remove any Improvements from the Real Property mmout'"’""
Lender's prior written consent. As a condition to the removal of any Improvements, Lender may require Grantor to make
arrangemants salisfactory to Lender 1o replace such Improvements with Improvements of at least aqual value.
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! /Lender’s Right fo Enter. Lender and Lender’s agents and representatives may enter upon the Real Properly at all
i ;-Teasorable times to aftend to Lender's interests and to inspect the Real Property for purpeses of Grantor's compliance
_with theterms and conditions of this Deed of Trust.

- Compliance with Governmental Requirements. Grantor shall promptly compiy, and shall promptly cause compliance
by all agents, tenants ar other parsons of antities of every nature whatscever who rent, isase or otherwise LSe or occupy
the Property: in any manner, with all laws, ordinances, and regulations, now or hereafter in effact, of all governmental
authorities applicable to the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act.~. Grantor may contest in goed faith any such law, ordinancs, or regulation and withhold compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so
long as, in Lender's-sole opinion, Lender’s inferests in the Properly are not jeopardized. Lender may raquire Grantor o
post adequate sacurity o a sursty bond, reasonably satistactory to Lender, to protect Lender's interest,

Duty to Protect. Grantor-agraes neither to abandon or leave unatiended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect-and praserve the Property.

TAXES AND LIENS.  The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Paymenl. Grantér shall pay when due (and in all events priar 1o delinquency) all taxes, spacial laxes, asssssments,
charges (including water and§ewer), fines and impositions lavied against or on account of the Property, and shall pay
when dus all clalms for wotk done on or for services rendersd or material furnished to the Property. Granter shall
maintain the Property free of‘all liens.having priority over or equal to the interest of Lender under this Dead of Trust,
except for the llen of taxes.and-assessmants not dus and axcept as otherwise provided in this Daed of Trust.

Right to Contest. Grantor' may withhold paymsent of any tax, assessment, or claim in connaction with a good faith
dispute over the obligalion fo.pay, so fong as Lander’s interest in the Property Is not jeopardized. If a lien arises or is
filed &s a rasuil of nonpayment, Grantor-shall within fiteen (15) days after the lien arises or, i a lien is filed, within fitteen
(15) days after Grantor has natice. of the fillng; securs the dischargs of the lien, or i requested by Lender, deposit with
Lender cash or a sufficient corporate suraty bond or other security salistactory to Lender in an amount suffigient to
discharge the llan plus any costs and-aftorheys’ faes, or other charges {nhat could accrue as a result of a foreclosurg or
sale under the lien, in any contest, Graritor shall defend itself and Lender and shall safisfy any adversa judgment before
enforcameni against the Properly. “Granter shall nama Lender as an additionat obligee under any surely bond furnished
in the contest praceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriale govarnméntal official to defiver to Lander at any fime a writien siatement
of the taxes and assessments against the Property. C

Notice of Construction. Grantor shali nolify Lender at laast fiftsen (15) days before any work is commencaed, any
services are furnished, or any materials are supplied to the Properly, if any mechanic’s lien, materialmen’s lien, or other
lien could be assertad on account of the work, services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances salisfactory to Landar that Grantor can and will pay the cost of such improvemants,

PROPERTY DAMAGE INSURANCE. The foliowing p’rq(flsions relating:to insuring the Property are a part of this Deed of
Trust. : :

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsemants on a fair valus basis for the full insirabile value covering all Improvements on the Real Property
in an amount sufficient fo avoid application of any coinsurance clauss,’and with a standard mortgagee clause in faver of
Lender. Grantor shall also procure and malntain comprehensive ganaral liability insurance in such coverage amounts as
Lender may request with Trustee and Lender baeing named: as additionai insureds in such liability insurance policies.
Addilionally, Grantor shall maintain such other Insurance, including but ‘hot.limited to hazard, business interruption, and
boiler insurance, as Lender may reasonably require. Policies shall be Written in. form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably acceptable to Lender. Grantor,
upon request of Landar, will deliver to Lendaer from time to fime the policies: or cerfificates of insurance in form
satisfactory to Lender, inciuding stipulations that coverages will not ba cancelled or diminished without at least thirty (20)
days prior written notice to Lender. Each insurance policy also shall includs an.éndarsement providing that coverage in
favor of Lendar will not be impaired in any way by any acl, omission or-dafault of Grantor or any other person. Should
the Real Property be localed in an area designated by the Director of the Federal Erergency Management Agency as a
special flood hazard area, Grantor agrees lo obtain and maintain Federal Figod Insurance, If available, within 45 days
aftar nofice is given by Lender thal the Properly is iocaled in a special flood hazard aréa, for the full unpaid principal
balance of the loan and any prior liens on the property securing the loan, up to'the maximum policy limits set under the
Nalional Flood Insurance Program, or as ptherwise raguirad by Lender, and to maintain such insurance for the term of
the loan. Pt

Application of Proceeds. Granlor shall prompfly nolify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whether or niot Lender’s securily Is
impaired, Lender may, at Lender’s slection, receive and retain the proceads of any insurance and apply.the proceeds to
the reduction of the indebledness, payment of any lien affecting the Property, or the restordtion.and repair of the
Praperty. If Lender elects to apply the proceeds i restoration and repair, Grantor shall repajr or replace the damaged or
destroyad Improvements in a manner satisfactory to Lender. Lender shall, upon safisfactory proof of such expenditura,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration f Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afler thair:receipt and which
Lender has not commilted io the repair or restoration of the Property shall be used first to pay any ameunt owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be appiied 1o the principal
balance of the Indebtedness. it Lender holds any proceeds after payment in full of tha Indebtedness, sich proceeds
shall be paid wilhout interest to Grantor as Granlor's interests may appear. L ST

Grantor’'s Report an Insurance. Upan request of Lender, howsver not more than once a year, Grantor-shalt furnish to
Lender a report on each exisling policy of insurance showing: (1) the name of the insurer; (2) the rsks'insured; (3)
the amount of the policy; (4) the property insured, the then current repiacement value of such property, and the manner ..
of determining that value; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have ar’
independent appraiser safisfactory to Lender defermine the cash value replacement cost of the Property. .

LENDER'S EXPENDITURES. If any acfion or proceeding is commanced that wautd materially affect Lender’s Interest inthe ¢
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including bit not” .
limited to Grantor's failure to discharge or pay when dua any amounts Grantor is required to discharge or pay under this Deed .. -
of Trust or any Related Documenls, Lender on Grantar's behalf may (but shall not be obligated to) take any action that Lender
deams appropriale, including but nol iimited to discharging or paying all taxes, liens, securily interests, encumbrances and
other claims, al any time levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property, All such expenditures incurred or paid by Lendar for such purposes will then bear interest at the rale charged -
under the Note from the date incurred or pafd by Lender to the date of repayment by Grantor. All such expenses will bagome .

I
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"'.aaba:ﬁ=:_o'f"'t_ha Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the balance of the

Note-and be apportionad among and be payable with any installment payments to become dua during either (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or {C) be treated as a balloon payment which will be
tdue and’payable‘at the Note's maturity. The Deed of Trust also will secura payment of these amounts. Such right shall be in
additich to all other: rights and remadies to which Lender may be entitied upon Default.

WAHRANTY DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Tltle Gl‘antor warrants that: (a) Grantor holds good and marketable fille of record to the Property in fee simple, free
and-clear of dll liens and encumbrances other than those set forth In the Real Property description or in any title
insurance pohcy, title. réport, or final title opinion issued in favor of, and accepled by, Lander in connection with this Deed
of Trust,.and-“(b)'Grantor has the (ull right, power, and authority to execute and deliver this Deed of Trust to Lender.

Detense of TIIE. Subjectio the axception in the paragraph above, Grantor warrants and will forever defend the titie to
the Property against thé lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's title or the'interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the action at Grantor's
expense. Grantor may.be the nominal party in such proceeding, but Lander shall be entitied to participate in the
proceeding and to be represented In the proceeding by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be deliverad, 1o Lender such instruments as Lender may request from time fo time to permit such participation.

Compiiance With Laws. Grantr warrants that the Property and Grantor’s use of the Property complies with all exisling
applicable laws, ordinances, énd regulations of governmantal authoriies.

Survival of Represeniations ang Warranties. All representations, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the exaculion and delivary of this Deed of Trust, shall be continuing in nature, and shall
remain in full force and effect unt such; time as Borrower’s Indebtedness shall be paid in full.

CONDEMNATION. The 1ulluwmg provnsmns relahng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceedlng |n condemnatlon I filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such sleps as may be necessary lo defend the action and obiain ihe award. Grantor may be the
nominal party in such proceading, but Lénder shall be entitled to participate in the proceeding and to be represented in
the proceading by counsel of its own-choice.all at Grantors expense, and Grantor will deliver or cause to be defivered to
Ltender such instruments and documentation as may be requestad by Lender from fime o time to permit such
participation.

Application of Net Proceeds. If all or any part of tha Property is condemned by eminant domain proceedings or by any
proceading or purchass in lieu of condemnatian, Lender may at its elsction require that all or any portion of the net
proceeds of the award be applied to the Indabtedness or the repair or restoration of the Property. The net proceeds of
the award shall msan the award after payment of-2ll reasonable costs, expanses, and attorneys’ fees incurred by Trustee
or Lender in connection with the condemnation: .

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVERHMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon raquest by Lander, Grantor shall exscute such documents in addition to this
Deed of Trust and taks whatever other action is requested by Lender lo pariect and continue Lender's lien on the Real
Property. Grantor shall reimburse Lender for all taxes, as’ described below, together with all expenses incured in
recording, perfecting or continuing this Deed of Trust, |ncluding wulhoul limitation all taxes, fees, documentary stamps,
and other charges for racording or registering this Deed ofTrust

Taxes. The following shall constitute taxes to which this sactlon applies;..{1). & specific tax upon this type of Deed of
Trust or upon all or any parl of the Indebtedness secured by'this-Deed of Trust; {2) a specific tax on Borrower which
Borrower Is autharized or required to deduct from payments on the Indebiedness secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holderof the Note; and (4) a specific tax on
all or any portion of the Indebledness or on payments of principai and interest mada by Borrower.

Subsequent Taxes. i any tax to which this section applies is snactad’ subsequant {o the data of this Deed of Trust, this
event shall have the same efféct as an Event of Default, and Lender may axercise anyor all of ils available remedies for
an Event of Default as provided below unless Grantor either (1) pays fhé fax beforg it becomes delinguent, or (2}
contests the tax as provided above in the Taxes and Liens section and deposits W|1h Lsnder cash or a sufficient
corporate surety bond or other security satistactory to Lender,

SECURITY AGREEMENT; FINANCING STATEMENTS. The following prowslons re!ahng o U‘HS Deed of Trust as a security
agreement are a part of thls Dead of Trust:

Securlty Agreement. This instrument shall constitute a Security Agreament to the extent any ol the Property constitules
fixtures, and Lender shall have all of tha rights of a secured parly under the Uniform Commercial Code as amended from
time 1o time.

Security Interest. Upon request by Lender, Granter shall take whaltever action is raquasted by Lander to perfact and
continue Lender's security interest in the Rents and Personal Property. In addition to recérding.fhis Déed. of Trust in the
real property records, Lender may, &t any time and without further quthorization from Grantor; file executed counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimbursa Lender for all expenses
incurred in perfecting or continuing s security interest. Upon default, Grantor shall not remove,-sever or-detach the
Personal Property from the Property. Upon defaulf, Grantor shall assemble any Personai Frcperty not affixad to the
Properly in a manner and at a place reasanably convenient to Grantor and Lender and make it avallable o Lender W|lh|n
three (3) days after recalpt of written demand from Lender to the exient permitted by applicable law, -~

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which miormatlon concernlng
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commermal Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating lto further assurancas and

attorney—in-fact are & part of this Dead of Trust:

Further Assurances. At any time, and from lime to fime, upon request of Lender, Grantor will make, executa andé" ;

deliver, or wili cause to be made, executed or delivered, to Lender or to Lender's designee, and when reduested.by

Lender, cause fo be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and ;

places as Lender may deem appropriate, any and all such morigages, deeds of frust, security deeds, Securty

agreements, financing statements, continuation statements, instruments of further assurance, cerfificates, and other”™

documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuats, completa, parl"ac't,_...*"m

continue, or preserve (1) Borrower's and Grantor’s obligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security interests. craated by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
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; :'_goﬁtra‘“ry in writing, Granltor shall reimburse Lender for all costs and expenses incurred in connection with the matters
¢ ;. referred to in this paragraph.

-~“Atlorney-in—Fact. If Granter fails to do any of the things referred to in the preceding paragraph, Lender may do so for

~ afd if'the-ndme of Grantor and at Grantor's expense. For such purposes, Grantar hersby irrevocably appoints Lender
.as Grantor's allormey-~in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
ias may be ‘ngcessary or dasirable, in Lender’s sole opinion, fo accomplish the matlers referred fo in the preceding
‘paragraphs’ ©

FULL PERFORMANCE. : If Borrower pays all $he Indebtedness when dus, and otherwise performs all the obligafions imposed
upon Granter undsr this Deed of Trust, Lender shalt execute and deliver 1o Trustes a request for full reconveyance and shall
execute and deliver 1o Grantor suitable statemants of termination of any financing statement on file evidencing Lender's
security interest iri the Rénts and the Personal Property. Any reconveyance faa shall be paid by Grantor, if permiltad by
applicable law.  The'grantes in any reconveyance may be described as the "person or persons legally entitied thereto™, and
the recilals in the recenveyence of any matiers or facls shall be conclusive proof of the truthfulness of any such malers or
facts. A

EVENTS OF DEFA_I_,_I!-.i",,._.-;EEc__;h 6( the fellowing, at Lender’s option, shall consfituta an Event of Default under this Deed of
Trust: G

Payment Default. Borro'\i@_t fa‘]i; 15 make any paymeni whan due under the Indebtedness.

Other Detauits. Borrower "or_- Grantgr faills to comply with or to perform any other term, obligation, covenani or condition
cantained in this Deed &f Trust-of in any of the Related Documants or ta comply with or to perform any term, obligation,
covenant or condition ‘conilained in‘any other agresment between Lender and Borrower or Grantor.

Compliance Defauit, Failu’re._-t'o comply with any other term, obligation, covenant or condition containad in this Deed of
Trust, tha Note or in any ofthe Related Decuments.

Default on Other Payments. “Failure of Grantor within the time required by this Deed of Trust to make any payment for
laxes or insurance, or any othar paymepi-n_acéssary to prevent filing of or 1o effect discharge of any Jien.

False Sfatements. Any warranty, __ra?br_eséntatian or statement made or fumnished to Lendsr by Borrower or Grantor or
on Borrower’s or Grantor's behalf urider this Deed of Trust or the Related Documents is false or misleading in any
material respact, afffier now or at the time made or furnished or becomes faise or misleading at any time thereafter.

Defeclive Coliateralization. This Deed-of Trust or any of the Related Documants ceases to be in full foree and effect
(including failure of any collateral document to create a valid and perfected security interest or lien) at any time and for
any rgason. w7 Ea

Death or Insolvency. The dissolution or. lermination of Borrower's or Grantor's existence as a golng business, the
insofvency of Barrower or Grantor, the appoinimient of a recsiver for any par! of Borrower’s or Granior's property, any
assignment for the benafit of creditors, any type of treditor workout, or the commencement of any proceeding under any
bankruptcy or insolvancy laws by or against Borrower or Granator.

Creditor or Forfelturs Proceedings. Commencement of foreclpsure or forfeiture proceedings, whether by judicial
proceeding, seli-help, repossession or any other maethod, by any creditor of Borrowsr or Grantor or by any governmental
agency against any property securing the Indebtedness. This.includes a garnishment of any of Borrower's or Grantor's
accounts, including deposit accounts, with Lender. However: this' Event of Default shall not apply if there is a good faith
dispute by Borrower or Granlor as to the validity or reascnableness ‘of.the claim which Is the basis of the creditor or
forfeiture proceeding and if Borrower or Grantor gives Lendér written notice of tha creditor or forfelture proceeding and
deposits with Lender monies or a surety bond for the creditor or. forfsiture proceeding, in an amount determined by
Lender, in its sale discretion, as being an adequate reserve or biond for the dispute.

Breach of Other Agreemenl. Any breach by Borrowsr or Grantor inder the terms of any other agresment between
Borrower or Granlor and Lender that is not remedied within any grace period provided thersin, including without
iimitation any agreement concerning any indebledness or other obligation of Batrower or Grantor to Lender, whsther
existing now or later. P E

Events Aftecling Guarantor. Any of the preceding events océu_l_'é--with' r_eépegt__.:io any Guarantor of any of the
indebtaedness or any Guarantor dies or becomes incompetent, or revokes. or disputes the validity of, or liability under,
any Guaranly of the Indebtedness. AT TR

Adverse Change. A material adverse change occurs in Borrower's or Granlbp’é ﬁnanciéi éondition, or Lender beligves
the prospect of payment or parformancs of the indebtedness is impaired. - g

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Dised 6f Trust, at any time thereafter,
Trustee or Lender may exarcise any one or mare of the following rights and remedias;

Election of Remedies. Election by Lender to pursue any remedy shall not-exclude ﬁ:i.lrgul't of s'_m’y“ otﬁer remedy, and an
election to make expenditures or to take action lo perform en obligation of Grantar ‘'under this Deéd of Trust, after
Grantor's failure to perform, shall not affect Lender's right 1o declare a default and exercise its remedies,.

Accelerate Indebtedness. Lender shall have the right at its option to daclare the entire '|'ndebtetjn_af§s_.iﬁ'nmediaiely due
and payabls, including any prepayment penalty which Borrower would be required to pay. - d

Foreclosure, With respect to all or any part of the Real Praperty, the Trustee shall hava the right to gxercise its power of
sale and to forecloss by nolice and sale, and Lender shall have the right to foreclose by Judicial foreclosure, in sither
case in accordance with and to the full extent provided by applicabie law. N

UCC Remedies. With respact to all or any part of the Personal Property, Lender shall hava all the rigi;\ts énd remadles of
a secured party undar the Uniform Commercial Code. S

Collect Rents. Lender shall have the right, without notice to Borrower or Grantor to take possession of and manage the
Properly and collect the Rents, inciuding amounts past due and unpaid, and apply the net proceads, over and above. .
Lender's costs, agains! the Indebledness. In furtherance of this right, Lender may require any tenant or other.user of the
Property to make paymenis of rent or use fees direcly to Lender. If the Renis are collected by Lender, then Grantor’ -
irrevacably designates Lender as Grantor’s attorney—in—fact fo endorse instruments recelved in payment thereot In the :
name of Grantor and to negotiate the same and coliect the proceeds. Payments by tenants or other users to Lenderin: .~
response to Lender’s demand shall satisfy the obligations for which the payments are made, whether or not any proper - -
grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, o .~
through a receiver. S

Appoint Receiver. Lender shall have the right to have a receiver appointad to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Praperty preceding or pending foreclosure .-
or sale, and to collect the Rants from the Property and apply the proceeds, ov-- ~nr abovs the cost of the receivership, .

Uity
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:agalnst the Indebledness. The recsiver may serve without bond it permitted by law. Lender's right to the appointment
# . -of afeceiver shall exist whether or not the apparent value of the Properly exceads tha indebtedness by a substantial
amount ‘Employment by Lender shall not disqualify a person from serving as & receiver.

: Tenancy at Suﬂ'eranoe i Grantor ramains in possession of the Property after the Property is sold as provided above or
Lender otherwise becomes entiled to possession of the Property upon default of Grantor, Grantor shall became &
tenant at sufferance of Lender or the purchaser of the Property and shall, al Lender’s option, either (1} pay a
rsasonabla rantal for the use of the Property, or (2) vacale the Property immediately upon the demand of Lender.

Other Flemedles Trustee or Lender shall have any other right or remady provided in this Deed of Trust or the Note or
by law. .

Noatice of. Sale Lender shall give Granlor reasonable notice of the time and place ot any public sale of the Personal
Proparty or_of the'time:after which any private sale or other infended disposition of tha Personal Property is to be made.
Reasonable notice shall mean nolice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Parsonal Property. may. be mads in conjunction with any sale of the Real Property.

Sale of the Properfy To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all rights
to have the Properly marshalled. In exercising its rights and remadies, the Trustee or Lender shall be fres o sell all or
any part of the Propenty. logethar or separately, in one sale or by separate sales. Lender shall be entifled to bid at any
public sale on all or any portior of the Property.

Attorneys’ Fees; Expenses. Jf Lender institutes any suit or action to anforce any of the terms of this Deed of Trust,
Lender shall be entitted 4o recover Slich sum as the court may adjudge reasonable as altorneys’ fees at trial and upon
any appeal. Whether: or not any-court_action is involved, and to the extent not prohibited by law, all reasonable
expensas Lender incurs that in Lender's opinion are necessary al any lime for the protection of its interest or the
enforcement of its rights shall become & parl of the Indebledness payable on demand and shall bear interest at the Note
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits under applicable law, Lender's attornays’ fees and Lender’s legal expenses, whether or not
there Is a lawsuit, Including attornéys' fees and expenses for bankruplcy proceedings (including efforts to modify or
vacate any aulomatic stay or injunction), appeals, and any anficipated post-judgment collection services, the cost of
searching records, obtaining title raports (including foreclosure reports), surveyors' reports, and appraisal faes, fitle
insurance, and fees for the Trustee, 1o the extent permmed by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law.”

Rights of Trustee. Trustee shall have:al of the nghts and duties of Lander as set farth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followmg ‘provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are part of thss Deed of Trust:’

Powers of Trustee. In addition to all powars of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written raquest of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Properly, including the dedication of streets or other rights to the public; (b) join in
granting any easement or creating any restriction ‘on the Real Propery; and (c) join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be nbllgaté& to natify. a'riy other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender,: :or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustes. ;

Trusiee. Trustee shail mest all qualifications requirad for.:Trustae under applicable law. in addition to the rights and
ramedies set forth above, with respect to all or any part of the Propery, the Trustes shall have the right to foreclose by
notice and sale, and Lander shall have the right to foreciose by, judlclat fcreclosure in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to hme appofnt a successor Trustes to any Trusles
appointad under this Deed of Trust by an instrument executad and ‘acknowledged by Lender and recorded in the office
of the recorder of SKAGIT Counly, State of Washington. The instrument shall contain, in addition to ali other matters
required by state law, the names of the original Lender, Trustes, and Grantor, #he book and page or the Auditor's File
Number where this Dead of Trust is recorded, and the name and addrass of.the-sUccessor trustee, and the instrument
shali be executed and acknowledged by Lender or ts successors in interest. The successor trustee, without conveyancs
of the Property, shall succeed to all the tile, power, and duties conferred upon the Trustes'in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall gevern to the exclusmn of all other provisions for
substitution,

NOTICES. Subject to applicable law, and except for notice required or allowed by Iaw to be glven 4n another manner, any
notice required to be given under this Deed of Trust, including without limitation any netice of defallt and any nofice of sale
shall be given in wriling, and shalt be sffactive when actually deliverad, when actually recpived by telefacsimile (unless
otherwise raquired by law), when deposited with a nationally recognized overnight courier, or, if malled, when deposited in
the United States mail, as first class, cerlified or registered mail postage prepaid, directed to. the addresses shown near the
beginning of this Deed of Trust. Al copies of notices of foreclosure from the holder of any lign whicti has ‘priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any parly rmay change its
address for notices under this Deed of Trust by giving formal wrilten notice to the other parties, spacifying that-the purpose of
the nofice is 1o change the parly's address. For nofice purposes, Grantor agrees to keep Lenderinformed at all times of
Grantor's cument address. Subject to applicable law, and except for notice required or aflowed by law tg be givenin another
manner, if there is more than one Grantor, any notice given by Lender to any Grantor is deemed to be nohca gl\ren to all
Grantors. :

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Amendments. This Deed of Trust, together with any Related Documents, constitutes the entirs: understanding and
agreement of the parfies as to the matters set forth in this Deed of Trust. No alteration of or amendment-to this Deed of
Trust shall be effective unless given in writing and signed by the party or parties sought to be chargsd or bound by the
alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnlsh to Lande‘r, s
upon raquest, a cerlified statement of net operating income received from the Properly during Grantor's pravibus. fiscal’ -
year in such form and detall as Lender shall require. “Net pperating incomeg™ shall mean all cash recelpts from the
Praperty less all cash expenditures made in connection with the operation of the Property. ‘

Caption Headings. Caplion headings in this Deed of Trust are for convenience purposes only and are not to be used to-"‘
interpret or define the provisions of this Deed of Trust.

Merger. There shall ba no merger of the Interest or estate created by this Deed of Trust with any other interast or es'{ate'
in the Property at any time hald by ar for the benefit of Lander In any capacity, without the written consent of Lender.

g
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¢ . Governing Law. This Deed of Trust will be governad by, consirued and enforced In accordance with fedsral law
¢ ~and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
-Washingion.
Jaint-and Several Llabllity. All cbligations of Borrowar and Grantor under this Dead of Trust shall be joint and several,
and all refarences to Grantor shall meen each and every Grantor, and all references to Borrower shall mean sach and
ievery Borrower. This means that each Borrower and Grantor signing below is rasponsible for all obligations in this Deed
of Trust, .~ 7

No Walver by Lender. Lender shall not be deemed to have waived any rights under this Dead of Trust unless such
waiver is'given in-wriling and signad by Lender. No delay or omission on the part of Lender in axercising any right shall
operate as-a walver of:such right or any other right. A waiver by Lander of a provision of this Deed of Trust shall not
prejudice or-conslifute: a waiver of Lender's right othsrwise to demand sirict complianca with that provision or any other
provision.of this Deed of Frust. No prior waiver by Lender, nor any course of dealing between Lerdar and Granior, shall
constitute a waiver of any of Lender's rights or of any of Grantor's obligations as 1o any future iransaciions. Whanever
the consent of Lender Is required under this Deed of Trust, the granting of such consant by Lender in any instance shali
nof constitute confinuing consent to subsequent instances whers such consent is required and in all cases such cansant
may be granted or withheld i the sole discretion of Lender,

Severabliity. If a court-of compsetent jurisdiction finds any provision of this Deed of Trust to ba ilegal, invalid, or
unenforceable as to any person-or circumstance, that finding shafl not make the offending provision Wegal, invalid, o
unenforceable as to any pther person or circumsiance. If faasible, the offending provision shall be considered modified
s0 that it becomes legal, valid and enforceabls. If the offending provision cannot be so modified, it shall be considerad
deleted from this Deed of Trusl,Uriless otharwise required by law, the ilegality, invalidity, or unenforceability of any
provision of this Deed of Trusl.shall not affsct the lagafity, validity or enforceability of any other provision of this Deed of
Trust. i :

Successors and Assigns. -Subject to any dimilalions stated in this Deed of Trust on transfer of Grantor’s interest, this
Deed of Trust shall be binding. upon.and iriure-to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested iria-persen other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successars with reterence 1o this Deed-of Trust and the Indebiedness by way of forhearance or extension without
releasing Grantor from the obligaticns. 6f this Deed of Trus! or liability under the Indebtednass.

Time is of the Essence. Time is of the assenes in the periormance of this Deed of Trust.

Waiver of Homestead Exemption. 'Gféqtbr_fﬁefaby releases and waives all rights and bensfits of the homestead
exemption laws of the State of Washington as tq 4ll Indabtadness secured by this Deed of Trust,

DEFINITIONS. The following capltalized words and ‘terms shall have the following meanings when used in this Deed of Trust.
Unless specifically stated to the cantrary, all referencesto dollar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the sipgular shall include the plural, and the piural shall include the singular, as
the contaxt may require. Words and terms not otherwise defined in this Deed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code: L

Beneficiary. The word "Beneficiary” means Skagif-S__i_éta Bank, andiits successors and assigns.

Borrower. The word "Borrower” means TRUSS ENGINEERING, JNC. and Includes all co-signers and co-makers
signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Dagd pf"i"rrust afn&ng Grantor, Lender, and Trustes, and includes
without limitation ali assignment ant security inierest provisions relating to the Personal Property and Rants.

Default. The word "Default” means the Defauit sat forth in this Dead of Trustin.the section titled "Default".

Environmental Laws. The words "Environmenial Laws™ mean any and.all state; federal and local statutes, regulations
and ordinances relafing to the protection of human health or the” environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Saction
9801, et seq. ("CERCLA"), the Superfund Amendments and Reaulhorizalion Act of 1886, Pub. L. No. 99-439 ("SARA"),
the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801} et seq;; the Resource Consarvation and Recovery
Act, 42 U.8.C. Section 6901, et seq., or other applicable state or federal laws, rulés, or regulations adopted pursuant
thereto. T i -

Event of Default. The words "Event of Default” mean any of the events of defalit set forth in this Deed of Trust in the
events of default section of this Dead of Trust. E R

Grantor. The word "Grantor” means GAEL M ROWLAND and GERALDINE ROWLAND.

Guarantor. The word “"Guarantoi® means any guarantor, surely, or acco’mmodaliqn'“pa"rfy of any or all of the
Indebledness. PR

Guaranty. The waord "Gueranty” means the guaranty from Guarantor o Lendar, inciuding""withuu_t.e-h'mfliaﬁon a guaranty of
all or part of the Note. Pt e

Hazardous Subslances. The words "Hazardous Substances” mean materials that,” because™ of ‘thelr quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a presant.or potential hazard to
human health or the environment when improperty used, treated, stored, disposed of, gsnerated, manufactured,
fransported or otherwise handled. The words "Hazardous Substances" are used in their very broadest Sense and
inciude without limitation any and all hazardous or toxic substances, malerials or waste as defified by ot listed under the
Environmental Laws. The lerm "Hazardous Subslancas™ also includes, without limitation, petroleum: and-petrolsum
by-products or any fraction thereof and asbestos., I
Improvements. The word "Improvements” means all existing and future improvements, buildings, structures, mohile
homes affixed on the Real Property, facilities, additions, replacements and other conslruction on the Réal Property, =
Indebtedness. The word "Indebtedness” means all principal, inlerest, and other amounts, cosls and axpenses payable
under tha Note or Related Documents, together with all renewals of, extensions of, modifications of, consolidations of =,
and substitulions for the Note o Related Decuments and any amounts expended or advanced by Lender lo dischargs

Grantor's obligations or expensas incurred by Trustee or Lender to enforce Grantor's obligations under ‘this Desd of H
Trust, togsther with interest on such amounts as provided in this Deed of Trust. e

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.

Note. The word "Note” means the promissary note dated October 25, 2004, in the original principal amount
of $803,071.45 trom Borrower to Lender, togsther with all renewals of, extensions of, modifications of, refinan ings."
of, consolidations of, and substitutions for the promissory note or agreemant. w o

Personal Property. The words "Personal Property” mean all eguipment, fixtures, and other articies of personal property
now or horeafter owned by Grantor, and now or hereaftar aftachad or afivasd fn tha Poci Ao e e T
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:égdéssicns. parts, and additions lo, all replacements of, and all substitutions for, any of such property; and together with
£ <-all lsues and profils thereon and proceeds (including without limitation all insurance proceads and refunds of premiums)
vfrom any’ sale or other dispesition of the Property.

: Property Ths word "Property” means collectively the Real Proparty and the Personal Property.

Real Propeﬂ'y The words "Real Property” mean the real property, interests and rights, as further dascribed in this Deed
of Tryst.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements, Ioan agreements,
environmerital agreaments, guaranties, sacurity agreements, morigages, deeds of irust, security deeds, collateral
morlgages, and-ail-other Instruments, agresments and documents, whether now or hereafter existing, sxecuted in
connection with the Indebtedness,

Rents. “Tha word-"Rents” means all present and future rents, ravenues, incoms, Issues, royalties, profits, and other
bensfits derived from the Praperty

Trustee. The word “Truslee" means LAND TITLE COMPANY, whose mailing address is PO BOX 445, BURLINGTON,
WA 98233 and any subslltuia or successor frustees.

EACH GRANTOR ACKNOWLEDGES. HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS. .*

GRANTOR:

STATE OF

M )88
COUNTY OF s )

g
On this day before me, the undersigned Nolary Publlc personal!y appaared GAEL M ROWLAND and GERALDINE

ROWLAND, personally known to me or proved to me on the basis of-satisfactory svidence to be the individuals described in
and who executed the Deed of Trust, and acknowledged that thay slgned the Deed of Trust as their free and voluntary act

day oI éﬂﬁ - ,20 Oll

\s Resldlng at

My eommlsslon expires @ / _07

REQUEST FOR FULL RECONVEYANCE
Ta: , Trustes

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trus! You, are hereby requesied,
upon payment of all sums owing to you, to reconvay without warranty, to the persons entmed lheraio, lhe right, tite and
Interest now held by you under the Dead of Trust. . .

Date: Benel‘lclary
By: _.
Its:

LASER PRO Lending, Var, 5.24.10.007 Gopt. Harland Financial Solutions, Ine. 1997, 2004 ANl Righis Resarvad. - WA LACFILPL\GO1FC TH-R08S FR-Z .
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""Sch'édu.le “A-17 113911-P
DESCRIPTION:
PARCEL “A”

Lot 21 EXCEP‘T the West 232.00 feet thereof, and Lot 23, “AMENDED PLAT OF LOTS 19, 21, 23
AND 26, AND OF TRACT “A”, BURLINGTON HILL BUSINESS PARK, PHASE II, BINDING SITE
PLAN,” recorded September 15, 2000, under Auditor’s File No. 200009150127, records of Skagit
County, Washmgton and bemg a portion of the South ¥ of Section 29, Township 35 North, Range 4

East, W.M.

Situate in the County of Skaglt State of Washington.

PARCEL “B”:

Lot 26, “AMENDED PLAT OF LOTS 19, 21, 23 AND 26, AND OF TRACT “A”, BURLINGTON
HILL BUSINESS PARK PHASE I BINDING SITE PLAN,” recorded September 15, 2000, under
Auditor’s File No. 200009150127, records of Skagit County, Washington; and being a portion of the
South ¥z of Section 29, TOWIlShlp 35 North Range 4 East, W.M.

Situate in the City of Burlmgton County of: Skag1t State of Washington.

.
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