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Grantor(s}):
1. SANDERSON,: TERRY

DEED OF TRUST

DATE: October 22, 2'004;;_:_. :

Grantee(s} -
1. PEOPLES BANK .
2. First American Title*-Cd. of ..Skégif- County, Trustee

Legal Description: SECTION 19 TOWNSHIP 34 RANGE 4;
SE 1/4-N2 1/4 : . Additional on page 2

Assessor’'s Tax Parcet (D#: 340418- O 286—0000 AND 340419-0-278-0000

THIS DEED OF TRUST is dated October 22, 2004,-among TERRY SANDERSON, AS HIS
SEPARATE PROPERTY, whose address is 17347 SKYRIDGE RD, MOUNT VERNON, WA
98273 ("Grantor"}; PEQPLES BANK, whose rnailmg address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 88273 (referréd to below sometimes as “"Lender"
and sometimes as "Beneficiary”}; and First Amencan Title Co. of Skagit County, whose mailing
address is 13071-B Riverside Drive, Mount Vernon, WA 98273 !referred 1o below as "Trustee").
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DEED OF TRUST

Ld'an j\lo: 5110092.224 (Continued) Page 3

£ faregmng Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
5o .-""oul and gas), coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

t.”Removal nf Jmprovements. Grantor shall not demolish or remove any Improvements from the Real Propertv
without Lehder's prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with improvements of at least
equal value,

Lender & nght to'Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable’ timés_to attend to Lender's interests and 1o inspect the Real Property for purposes of Grantor's
comphance withe the terms and conditions of this Deed of Trust.

Comphance ‘with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliancé by “alk agents, tenants or other persons or entities of every nature whatsogver who rent, lease or
otherwise use or-Gceupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmen&tal authorities applicable to the use or occupancy of the Property, including without
limitation, the Arsericans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and.-withhold, comphance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender.it writing prigr.to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jecpardized,~ Lender may require Grantor to post adequate security or a surety bond, reasanably
satisfactory to Lender, to protect Lender’'s interest,

Duty to Protect. Graptor agrees ‘Agither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set-forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY .LENDER. iiender may, at Lender's option, {A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} .increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and. |mpose such ather conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written corisent, of all.or any part of the Real Property, or any interest in the Heal Property. A

sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether:voluntary or.inveluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, ieaséhoidjntei"ést;wit_h a term greater than three (3} years, lease-aption contract, or by
sale, assignment, or transfer of any bene'fir:ial infergst’in or to any land trust halding title to the Real Property, or by any
other method of conveyance of an interest in the ‘Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer alsa includes any change in ownership of more than twenty-five pergent {25%) of the voting
stock, partnership interests or limited liability Gompany, interests, as the case may be, of such Grantor., However, this
option shall not be exercised by Lendsr if such exercnse |s prohibited by federal law or by Washington law.

TAXES AND LIENS. The following provisions relatmg to the taxes and liens on the Praperty are part of this Deed of
Trust: .

Payment. Grantor shall pay when due land in all'events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer}, fines and" |mposmons levied against or on account of the Property, and shall
pay when due all claims for wark done on or far‘services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority pver orequal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not die, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust i

Right to Contest. Grantor may withhold payment of any tax, assassment ar claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interési’in the Property is not jeopardized. |f a lien arises or
is filed as a result of nonpayment, Grantar shall within fifteer {154 days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
tender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorfeys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor $hall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantor shail name Lender as an additional
obligee under any surety bond furnished in the contest proceedings = :

Evidence of Payment. Grantor shaill upon demand furnish to Lender satlsfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental oﬁrcral to deliver to Lender at any time a written
statement of the taxes and assessments against the Praperty, : E

Notice of Construction. Grantor shali notify Lender at least fifteen {15) days before a_nf,i' w:ork is commenced, any
services are furnished, or any materials are supplied to the Property, if amj“mechanic's Jign, materialmen's lien, or
other lien could be assertad on account of the work, services, or materials and thé cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satlsfactory to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Propertv are 'a part -of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance:-with: standard extended
coverage endorsements on a replacement basis for the full insurable value covering all-improvements-6n the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with .a gtandard: mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general I|ab|||ty instrance in such
coverage amounts as Lender may request with Trustee and Lender being named as additiorial .insuteds.ih such
liability insurance policies. Additionally, Grantor shail maintain such other insurance, including but notlimited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall.be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company’ or-companies
reascnably acceptable to Lender. Grantor, upon request of Lender, wili deliver to Lender froam:time to. time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coveragas will not bes,
cancelled or diminished without at least thirty {30} days prior written notice to Lender, Each insurancé policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way By any“act; &
omissian or default of Grantor or any other person. The Real Property is or will be located in an area désignate :
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to

obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loanand any
prior liens on the property securing the loan, up to the maximum policy limits set under the Natiormal Fload® |-

Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan. -

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair ar replacerment exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen (15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
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200410250231
Skagit County Auditor

10/25/2004 F’age 3 of 8 3.83PM




o ¥ éged rooT/SZi0l
Jo:upnv fqunoo uﬁexs

pilididdas

g 18ni] o psaq syl Jo ved e sie sebieyo pue s88y ‘saxel [EIUBWUIBADE 0)
UU,EI?J suotsiacid Buimoos 8yl "SIILIMOHLNY TYLNIWNYIADD Ag S3OHYHO ONY S33d4 “SAXVL 4O NOILISOdWI

. o "UONBULLIBPUGT 3L} YA UOII8ULIOT I J13pUST 10 881snu] AQ pelnoul

saa; sA'au.mue pue ‘sasuadxa ‘$1s00 ojqeunses) (je jo JuswAed JBlje pieme Jyl UBSW [jBYs pieme ay) jo spaasosd
19U .80 1" Aliadoig a8yl jo uonesoisas Jo Jiedas syl Jo §gaupelgapy) ayl o1 paldde ag pieme 2yl jo spsasoud 1au
auY 1o Uonsod. AUe 10 e 1) BINDAI UONOBIS §11 18 ABW JOPUST *UOIIBULLEPUQD JO NBI Ut aseyaind 10 Buipesoosd Aue
-Aq 40 sBunpeeomd ulewop usulwa Aq peuwspuod si Auedoid eyl Jo ued Aue 1o |je )| -spaasosd 19N JO uopeanddy

INdES'E 6

: ‘uonediziued ysns wuitad oy auan
01 Bl u.no:; Japusn Ag paisanbas 8q Az Se UONRIUBLNIOP pUE SIUSWINIISUI YINS JapusT o) pelaAljap 84 01 PSNED
40 JBABD |4 101URID pue ‘SsuBdXa §,J0IURID 1E |8 301043 umo ) JO [9Sunod Agq Buipesooid syl ul peluessidal
8q oy:pue Bupsaso.d, Ayl u srediopired o pajiIUe aq jjeys JapuaT ing ‘Buipessosd yons ui Aled |eulcu ayl ag Aews
iojuelf). pleme ayy uIglqo puE UONHOR BY) puajep 0] AIRSSa08u ag ARW SEB sdels yIns 9yel Apduiosd fleys Jojuriny
pue 'Buuum Ul JspusT. Amou Apdwoud jeus rowrers ‘paly $1 uoneuwspucs Ul Buipsssosd Aue ‘gBuipessoly

asnag ;o peaq suq1 ;o ed e aie s6uPeRd0Id UORBUWSPUSS O BUNE(Rl SUOISIADIY BUIMDJ|0} BY 1 "NOILYNWIANOD

Japue1 J0 WBSUOD Ualium Jold eyl Inoyum uswasiBe Alnoes yons Aue Jepun SeJueApE ainng Aue jdaooe
dou 1sanbay Jayleu jeys, AolUels  'JBpUST JO JUBSUOD UBLLM JoUd BYL INOYNM PAMBLUSL JD ‘PSPUSIXD ‘papustue
‘payipow s Juswasibe’ ey qoqu AQ 1snI1) jo pasQ SIYr JSAC Ausoud sey yolym luswaalBe Alunoes Jeylo
10 8N4} JO pasp eﬁeBuew Aue ;0 Japjoy syl yum Juswseife Aug 0lul Jelus 10U (jBys (0lUBID) UOREJNPOIN ON

At '$S8UPBIASPU| YINS JO} SIUBLIND0P ALINDES Aue lapun yneiap Aue Jo
'ssaupaigapul yons 6umuapme s1u9u.|nnsu1 8y} Japun }nejsp Aug ‘ssaupelgapur Yons ug ynejap Aue juassid ol pue
sssupalgapul Bunsixg syl ‘jo wawded sy) 01 985 10 ‘Aed 01 seaibe pue slueusaoa Ajssaidxa 1olueln “uel Bupsixe
Ue 01 JoUaul pue Alepuoags 9q Ael,u '859UPBIQaPUY 8L} Bupnoes 1smu] }0 peeq st 40 uel| 8yl uey] Buispa

115N41 JO paaq s jo ued_xe sug ss_a_upezanU| Bupsixg Buluacud suoisinoid Buimolo) oy *SSINAILEICANI ONILSIXS

‘[iny w1 pred eq_;'||e_qs SSBUPBLIAPU) S,4i0M01I0g S BN LJINS |[IUN 308))8 PUB B2UOS (N} Ul UIEWAI ||BUS
pue 'sinieu ul BuMuuoo g |BYS. “ISNIL 0 PRaQ S JO AJBAIISP PUB LOIINDaxa 2yl S8AIAINS [|RYS ISNU] JO pasq SIyl
ul loJuBICY A SpEW SlUzwWwedlbe pue ‘sauueuem . 'SUONBIUSSaIds) [y "SSBJUBLIBAA PUBR SUONEIUASaIdsY JO [BAIAING

salumqme |ELU6LLILIJGI\OB #0 suoneInfal pue ‘seouBuipio ‘sme| ojgeoydde Bunsixe
1B Yyum saidwios Aledold 8yl Jo asn g JOIUEJE) pue Auadmd ayl 1eyl sluenea JOJURID "SMET YUAA 8dueyduion

_— S -uopediaiued yons ywiad 01
B} 91 BUN} WOy 15ENhas ABW Jepu9-1 ‘s s;uau.un.usun qans 19pURT 0} 'PRIBAISD B¢ 01 @SNEI JO "JOAIDP [|IM JOIURID
PUE ‘BOIOUO UMO §,19pUBT JO |asunod AY Buipsdagidayl ul pelussaides ag o) pue Bulpssooid sy ul eledisiued
) pajnua eq |jeys Jepue ng ‘Buipesooid ans:ui Alied jeuiliou By} Bq ABW 10luBIG ‘asuadxe §,J0lUBID) 1B UC[LDR
YY) pUBLSP JRUS JOIUBID) 18T} JO pEBQ SIYL JOPUA JSPUBT 1G:OR1SMI] (O 1$84S1UI 8UL JG Bl §,101URIG SUOSaND 1BY)
pasuawwoa 81 Buipasocid 10 uonoe Aue 1usAB BUYL ‘suosied jjg JO SWIBD [NyMme} ByL 1suieBe Auedold 8yl o1 epn
8y} pUBJBP 19ABID} ||IM PUB SIUBLIEM JOJURIE) ’snoqe qde;ﬁemd syl ul uondeoxs ayy 0} 129Iqng  "aplL JO 8susjaq

.riBpus 01 38n2) 40 pPasQ SIYL 12AI8P pug 3IN9axa 01 AJaylne
pue “jamod ‘bl Ny 8yl sey 10luRID (q) PUe 1sn.u_ J0 pBa( SIYY UM LOIosuuOD Ui 1apua *Aq perdasoe pug ‘Jo
1oAR) Wl penss! uciuida sy [eul Jo ‘loder st ‘Aoijodigouringur a|if) Aue U] Jo moO[aq UOIIOBS $seUPeIqepU| Bunsixg
ayl ul 1o uoudlmsap Ausdoid jeay Ul Ul Y04 188 BSOYL UBY] 18410 $8JUBIQUINOUA pue susl| |2 JO JB8|2 pue 88J)
a|dLu|s 29} ul Aledold eyl 01 pioded JO Bjll e|qelaNJews pur pooﬁ sp|oq JO.].UBJQ (e} 1Byl SlueJIEM JOJUBID B[l

118N} jo
paoq syl jo Wed e sie Aledoly ayl 4o diysi8umo ol Buue|aJ sucusmo:d Eu.umouo; 2yl ‘F1LIL 40 ISNIJIA (ALNVHEYM

o ; ‘ynejaq uodn pajnue sq Aew JSpuaT Yomm
61 saipswss pue s1yBlu Jay1o jje 01 uomppe u aqg feys Bl qsng ‘sjunblie gsay) o juswAed SuNJas |IM OS|E 1SN
jo paag ayy -Alinlew S,910N 8yl 1B djgeied pue anp aQ |Im qomm uswAed uQOj|eq 8 SE paleas aq (D) Jo !AloN Byl
4o wuay Bulmewsad ayy (Z) 10 !Adjjod eouesnsur sjqeondde Aue po-wirel el (L) 19yue Bunnp enp awooeq 01 sluswAed
juswieIsyl Aue yim BigeAed oq pue Buowe pauoniodde g pue 810N aul Jo apUpleq @yl OF POpPPE eq (g} puewap
uo ajgeded aq (y) | ‘uondo s,JspueT 1B ‘pue $SBUPSBLIEPU] BY) J9 Lied B swbdaq m sesuadxe yons ||y I0JUBID)
AQ 1uswAieday Jo s1ep syl 01 19pus Aq pred 10 palInoul 91ED By} WAk 81oN 8yl Jepun pabieyo s1el syl 1B 153191 JBaq
uayl it sasodind yoNs 103 Jopua Ag pred SO PauINOUL SAMUPUBDXE YINS 1Y ,r-.i’\'uédmd 2yl Buiniesaud pue Bumeluew
'Bupnsuy Joj 51500 ||e Bulided pue Apedoid syl uc pedeld 10 pPoIAS|. BLHYIAUBT1E ‘SUHBID JBYlO pue S3JURIGUINOUD
‘glgaisily Awnoes ‘susl ‘sexel e Buided 1o Buibieyosip 03 peuwl Yo Ing SUIpn|:JU'| ‘syeudosdde swasp Jepus
1=y) uonde Aue avel (01 paieBygo og 10U JEYS ING) Aew JiBYSq $,101URID UD IBPUBT.Sludwritog peley Aue 10 1Sni) JO
paag Sy} 1epun Aed 10 aBieyosip 03 paunber S| lojuelny sjunowe Aue anp uays Aed o sﬁmqastp 01 Jo ‘mojeq padinba)
se Bupuels pooB ui ssaupalqapy Bunsixg uielURW 01 uoieBqo Aue Yum Aldwod 03 2un|e) 5,401UBID) O} PaIWI| 10U InQ
Buipniow ‘slugwnaoag Paleiay Aug 10 1SnJ) 10 paag St o uoiaold Aue yuas Aidulos o) sjigy souelg a0 Auedoly syl
Ul 1$8181Ur § J8pusT 109,42 Aj|BLIBlewW PINoM 1BY1 paduawwod st Bulpeaacid Jo u‘ag_loe Aue §| SIHNLIANIIXI S.HIANTT

& *Ayadolg a1 o
1500 Juswase|dal 9N|eA YSED syl auLIBIBp J9puaT 01 Aloyoeysies Jesieidde Juspuadapuyue. Baey ‘1apua] {o 1senbes
uodn ‘[leys soyuesny -Asijod syl go ayep uonedidxa syl (G} Pue ‘anjea leyy Buuwuelep joiisuuew sy) pue ‘Auadoid
yons Jo anjes Juawadedal UBLND UBYY Byl ‘paunsuy Ausdoid syt (¢} (Adjjod eyl 3o WNoOWe eyl (g) ‘painsu|
SiSK s} (Z) ‘1eansu) 2l Jo sweu 8yl (L) Buamoys souensu jo Aocnod Bunsixs qpéa wo podes-e 4apue] o}
YSIUIN) |[EYS JOJUBID) ‘IEDA B BOUC UBLL 810U 10U IBABMOY '1BpUaT Jo 1s8nber uodn “sauginsup-ue uodau 5 Jojurin

‘ssoupa1gapu| Bunsixg ayl Jo Jeploy 2yl 01 sigeded 1ou spesoord syl yo uonJod eyl bLAjuC Aldde (Bys
spaan0Jd 10 UDISIAID IO} 1SNJ] 4O peag Syl ul suoisiaoid ay) ‘sso] Uo sqeAed swodsq ajueinsly s WGl spaascld
Aue 4 wewalnbas asueinsul jo uoneaydnp B SINMISUOD PINCAL 1SNJ] 4O PBBQ SIYI JO SWLE) BUI YA aaueudu.loo
1W21xa Ayl 01 ‘1SNi] 10 peaq Syl Japun suoisiaold soueInsul Byl yuam ouendwos S1risucs [jByYsS ssaupa;qapw
Bunsixg yons Buiouspine juUSWNIISUl BUYl Ul PauIRIuCT suoisiaoid BoURMNSUl BYl Yum  Boueiduidn 1988 iy
81 mojeq paqsosap sseupalgapy] Bupsix3 Aue yam ur polad sy Buung ‘essupalgepul Bunsix3 yus s:zue:ldu.lo;)

‘seadde Aew S1S8J21U1 § JOIUEIG SE JOURID) 0} 3504911 inaulism pled aq yeys spaadosd q:ms ssaupalqapur o
ayl jo |Iny u wawhed seye spesesosd Aue spjoy 19pus | 'Sseupsigepu] 2yl Jo 9ouejeq |ediouid o 01 ¢ :
paidde aq |jeys ‘Aue Ji ‘Japuiewal syl pue ‘sasajul panioor Aed 0) uay) ‘15hlL Jo pea( sIUl Japun Japuer] 01 Buimo
junowe Aue Aed o} 1sh} pesn aq |Bys Auadold aUl 4O UOIIRIO1S2) IO Jledal SUl 01 PAILWILIOD 10U SBY JSpusT, yswm
pue 1diaa1 Hey) Jaye SAep 0L UM PIsSINGSIp Uaag 10U BABY Yaiym spaasosd Auy '1snu) jO peaq SIYl wepun =
1neyap Ul 10U SI JOJURID §I UONEBIOISRS 10 Jledsl Jo 1500 9jgeuOsesd Yl J0j Spaadoid 9yl Wouy 10JURID asInquual Jo
Aed aJnllpuadxa yans Jo joaid Aiolsejsnes uodn ‘|jeys Jopust 19puUST 03 AJOLDBJSIIES JBUUEW B Ul swamenmdu.u__
paionsap Jo paBewep ayl aoeydal 10 neds) ||ByS IolURID ‘dedes pue uolleloisal o) spaadosd syl A|dde 01 s198)8
18puat §) -Auedold ayl jo aiedas pug UONEI0ISAI BY) 10 ‘Alisdold eyl Bupoaye usl Aue Jo JuswAed 'ssaupslgapu|

a1 40 uononpas syl 01 spasooid eyl Aidde pue souemnsul Aue JO speatoud BLl uRId) pUE BAIPYE. ‘UORDBR | Y

 obed (PeNURUOY) Y2Z-2600LLG 1ON UeO]

1SNyl 40 g33qa




DEED OF TRUST
" Loan No: 5110092-224 {Continued} Page 5

Current Taxes. Fees and Charges. Upon request by Lender, Grantor shall execute such decuments in addition to

“this’ Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
the_.Réal Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses

* incunrgd~in_recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes The fellowmg shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Bead of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrower which: Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type-of Deed.of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and - (4] a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Barrewer

Subsequent Taxes If .ahy tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies-for-an-Event of Defauit as provided below unless Grantor either (1} pays the tax before it
becomes delmquent or. (3) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash oF, a suffrment cerporate surety bond or other security satisfactory ta Lender.

SECURITY AGREEMENT; FINAN_,_CING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This |nstrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have ali of the rights of a secured party under the Uniform Commercial Code
as amended from time to time:

Security Interest. Upon request by Lender, Grantor shall take whataver action is requested by Lender to perfect
and continue Lender's security interest in-the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records, Lender #may, at any time and without further authorization from Grantor, file
executed counterparts, copigs..or” repfoductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses ircurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or detach the Personal-Property from the Property. Upon default, Grantor shafl assemble
any Personal Property not affixed-to the- Property in a manner and at a place reasonably convenient to Granter and
Lender and make it available to Lender wrthln three {3} days after receipt of written demand from Lender to the
extent permitted by applicable law. oy

Addresses. The mailing addresses of Granter \‘debtorj and Lender {secured party} from which information
concerning the security interest granted K_by ‘t‘ms Dsed.-6f Trust may be obtained (each as reguired by the Uniform
Commercial Cade) are as stated on the first'page of-this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-N-FACT: _The following provisions relating to further assurances and
attarney-in-fact are a part of this Deed of Trust:

Furthaer Assurances. At any time, and from tlme 4o time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recarded, refiled, or rerecorded, as ‘the ‘case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all, such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, insttuments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, bé necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's gbligations under the Note, this Deed of Trust, and
the Related Documents, and (2) the lians and security. interésts’ created by this Deed of Trust on the Praperty,
whether now owned or hereafter acquired by Grantor. Unless prohibited by-law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses mcurred iri connection with the matters referred
to in this paragraph. S ;

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the, precedlng paragraph, Lender may do so
far and in the name of Grantor and at Grantor's expense. For such purpdses, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpase of making, executmg, delivering, filing. recording, and daing all
other things as may be necessary or desirable, in Lender's sole npmlon te accompllsh the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Borrower pays all the Indebtedness when due, and: otherW|se performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shali execute and deliver to Grantor suitable statements of termination of any: financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property.-Any: recenvevance fee shall be paid by
Grantor, if parmitted by applicable law. The grantee in any reconveyance may be desciibed as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be ccmeluswe proof of the
truthfulness of any such matters or facts. : :

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Deed
of Trust;

Payment Default. Borrower fails to make any payment when due under the Indebtedness

Other Defaults. Borrower or Grantor fails to comply with or to perform any other term, ab gatlon cevenant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply withor_to perform any
term, obligation, covenant or candition contained in any other agreament between Lender and Borrower ar Grantor

Compliance Default. Failure to comply with any cther term, obligation, covenant or condltlon centamed m thrs
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any Iren

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrawer or Grantor i
or on Barrower's or Grantor's behalf under this Deed of Trust or the Related Documents is false or mrsleadlng in ¢
any material respect, either now or at the time made or furnished or becomes false or misleading “at arty t:me i

thereafter. ; P

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full férce and_""
effect (including failure of any collateral document to create a valid and perfected security interest or lien} at: any____---
time and for any reason. : 3

Death or Insolvency. The dissolution or termination of Borrower's or Grantor's existence as a going busmess the
insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property, -
any assignment for the benefit of creditars, any type of creditar workout, or the commencement of any proceeding

WA
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DEED OF TRUST
" Loan No: 5110092-224 (Continued) Page 7

Trust; Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial

“and” upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
-reagohablé- expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its

© intergst or-thie enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the:Note rate fram the date of the expenditure until repaid. Expenses covered by this paragraph include,
W|thout Ilmltatmn however subject to any limits under applicable law, Lender’s attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including’ ef_forte_ to modify or vacate any automatic stay of injunction), appeals, and any anticipated post-judgment
collection services,tha cost of searching records, obtaining title reports (including foreclosure reparts), surveyors'
reports; and.-appraisal fees, title insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also will pav any court costs, in addition to all other sums provided by law.

Rights of Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIQNS_ OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's i_r__\struc'tibr_'leq ara part of this Deed of Trust:

Powers of Trugtée,.- n a_dditigh to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actioris with.respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b) join in granting any easement or creating any restriction on the Real Property; and ({c) join in any
subordination or other agreement affectmg this Deed of Trust or the interest of Lender under this Daed of Trust.

Obligations to Natrfy..__ Trustee _sha!!.___no_t be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action orproceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet.all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above;-with respect.to all ar any part of the Property, the Trustee shall have the right to
foreclose by notice and sale,~and Lender. shall have the right to foreclose by judicial foreclosure, in either case in
accordance with and to the full extent provuded by applicable law.

Successor Trustee. Lender, at Lender s optlon ‘may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by“dn instfumient executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State’ of Washington. The instrument shali contain, in addition to all
other matters required by state law, the ‘naries-of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust'is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance ¢f the Property, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provision§ far substitution.

NOTICES. Subject to applicable law, and except for hotice required or allowed by law to be given in another manner,
any notice required to be given under this Deed of Trust, including: without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective wheh actually delivered, when actually received by
telefacsimile {unless otherwise required by lawl, when deposited with 'a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, c:ertlfled or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trist.< Al copies of notices of foreclosure from the halder of
any lien which has priority over this Deed of Trust shall bé sént to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices.under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of the notice is-t6" ‘change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of ‘Grantor's-ourrent address. Subject to applicable law,
and except for natice required or allowed by law to be given in another rhanner; if: there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to aII Grantars.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisians are a parj: of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, gonstitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. -No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the. party or partles scught to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Grantors remdence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income recaived from the: Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net-operating.incoine” shall mean all cash
receipts fram the Property less all cash expenditures made in connection with the operatron of the Property.

Caption Headings. Caption headings in this Daed of Trust are for convenlence purposes only and are not to be
used to interpret or define the provisians of this Deed of Trust. Lo :

Merger There shall be no merger of the interest or estate created by this Deed nf Trus‘t wnh any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity; wnhout the written consent
of Lender, e

Governing Law. This Deed of Trust will be governed by, construed and enforced in accurdance w:th federal law
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender m the State of
Washington. . .

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jUflSdICthn of the
courts of SKAGIT County, State of Washington. . . ;

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be jGInt and
several, and all references to Grantor shall mean each and every Grantor, and all references to Boftower shall mean
gach and every Borrower., This means that sach Borrower and Grantor signing below is responstble for all"%-__
obligations in this Deed of Trust. :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust’ unless such
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any: fight'
shall operate as a waiver of such right or any ather right. A waiver by Lender of a provision of this Deed of Trust =
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that”
provision or any othar provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealmg_;-"‘
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations

as to any future transactions. Whanever the consent of Lender is required under this Deed of Trust, the granting

of such consent by Lender in any instance shall not constitute continuing consent to subsequent mstances where

such consent is required and in all cases such consent may be grs (m;_ﬂV!Wﬂmw@'w“!@wmwW

Skagit County Auditor
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DEED OF TRUST
" Loan No: 5110092-224 {Continued) Page 9

GHANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS

GRANTDR

g ok bt ok b
TERRY SANDERSON R 4,
. L -, \\ %slo ..' & /
S

" INDIVIDUAL ACKNOWLEDGMENT WoTis

,.e-"'

\
Ty A

» :'-.' i — ;
Cin ot 2% A i
state of AL HFUEY ' 22 -.,:gp UpLas &4 §
m = : //6 .'"n..---"' « NS
COUNTY OF __ 11 i S ] %, OF WASY \\N\\v
"l:;,,,,‘.‘.,;\

On this day before me, the undersngned Notary Public, personally appeared TERRY SANDERSON, personaily knowr to
me or proved to me on the basis:of satisfactory evidence 1o be the individual described in and who executed the Deed
of Trust, and acknowledged that:he or she sngned the Deed of Trust as hls% and voluntary act and deed, for

the uses and purposes therein mentloned ]
/ g3al jﬂ/ day of . 20 D
Notary Public in and for the tate of m K

Residing

My commission ax ¥

REQUEST FOR FULL RECONVEYANCE

To: Trustee

The undersigned is the legal owner and holder of all mdebtednass secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey W|thout warranty, to the persons entitled thereto, the
right, title and interest now heid by you under the Deed of Trust

Date: % S Beneficiary:
: i By:
Its:
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