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' _DEED OF TRUST CAN TITLE

DATE: October 21, 2004
Reference # (if applicable): Additional on page
Grantor(s): h

1. Armstrong, Russell

2. Armstrong, Kimberly
Granteel(s}

1. Wells Fargo Bank, National Assocnanon

2. Wells Fargo Financial National Bank, Trustee
Legal Description: Lot 36, "PLAT OF KINGSGATE DIV. NO".__'_':Z'_‘; == Additional on page

Assessor's Tax Parcel 1D#: 4385-000-036-0005 PB1062

MAXIMUM LIEN. The lien of this Deed of Trust shall not exceed at anfr o'r;e time $555,585.00.

THIS DEED OF TRUST is dated October 21, 2004, among Russeli. Armstrong and Kimberly
Armstrong, also shown of record as Russell A. Armstrong and Kimberly L. armstrong, husband
and wife, whose address is 845 Keta Avenue, Burlington, WA 98233 ("Grantor"}; Wells Fargo
Bank, National Association, whose mailing address is Everett, 2801 Wetmore' Avenue Everett,
WA 98021 (referred to below sometimes as "Lender” and sometimes as "Beneflclary }:-and
Wells Fargo Financial National Bank, whose mailing address is c/o BBG- Boise Loan Operatlons
Center, PO Box 8203, Boise, ID 83707-2203 {referred to below as "Trustes"). :
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and .possession and for the benefit of Lender as Beneficiary, ali of Grantor’s right, title, and interest in and to
the followingdescribed. real property, together with all existing or subsequently erected or affixed buildings,
improvements . and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock-in-utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, incliding Wwithout.limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located in Skagit County, State of Washington:

Lot 36, "PL_'AT'.OF'_I_(ING_S_GATE DIV. NO. 2", as per plat recorded in Volume 12 of Plats,
page 34, records of _Skagit County, Washington.

The Real Property or its address -is commonly known as 845 Keta Avenue, Burlington, WA
98233. The Real Property tax identification number is 4385-000-036-0005 P81062

CROSS-COLLATERALIZATION: ln additionto the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of Borrower-to.Lender, or any one ar more of them, as well as all claims by Lender against
Borrower or any one or more of them; whether now existing or hereafter arising, whether related or unrelated to the
purpose of the Note, whether voluntary.-or otherwise, whether due or not due, direct or indirect, determined or
undetermined, absolute or contingent.. liquidated or unliquidated whether Borrower or Grantor may be liable individually
or jointly with others, whether obligated-as guarantor, surety, accommodation party or otherwise, and whether recovery
upen such amounts may be or hereafter may-become barred by any statute of limitations, and whether the obligation to
repay such amounts may be or hereafter may becpme otherwise unenforceable. If the Lender is required to give notice
of the right to cancel under Truth in Lending in‘connection with any additional loans, extensions of credit and other
liabilities or obligations of Grantor to Lender, then th|s Deed of Trust shall not secure additional loans or aobligations
unless and until such notice is given.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded ’in accordancé with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the.récording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may-be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness :

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE {A) PAYMENT-OF THE-INDEETEDNESS AND (B] PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b) Grantor has the “full-power, right, and authority to enter into
this Deed of Trust and to hypathecate the Property: {c} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor'and do ‘not result in a viclation of any
law, regutation, court decree or order applicable to Grantor; {d) Grantor has: established adequate means of obtaining
from Borrower on a continuing basis information about Borrower's financial ‘condition; and- te) Lender has made no
representation to Grantor about Borrower {inchuding without limitation the creditwarthiness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses arising by reason of any™one action’or "anti-deficiency"
law, or any other law which may prevent Lender from bringing any action against ‘Grantor;’ including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, before griafter Lender s commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale. i

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Borrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shalf strlctly perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor agree that Borrower s and Grantor s
possession and use of the Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in po’ssession émf:l
control of the Property: {2} use, operate or manage the Property; and {3} collect the Rents from the Property~".
{this privilege is a license from Lender to Grantor automatically revoked upon default!. The following provisiohs
relate to the use of the Property or to other limitations on the Property. The Real Property is not used pnncupally
for agricultural purposes. i

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly perform all repalrs

replacements, and maintenance necessary ta praserve its value.
SRR
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Compliance With Environmental Laws, Grantor represents and warrants to Lender that: (1) During the period of
‘Grantor’s ownership of the Property, there has been no use, generation, manufacture, storage, treatment, disposal,
telease gr thieatened release of any Hazardous Substance by any person on, under, about or from the Property;
(2). ‘Grantef has no.knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by-Lender in writing, (al any breach or violation of any Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance
on, under; aboutor from the Property by any prior owners or occupants of the Property, or (¢} any actual or
threatened litigation or claims of any kind by any person relating to such matters; and {3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant, contractor, agent or other
authorized user-of.the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, ‘about or-from the Property; and (b} any such activity shall be conducted in compliance with
all applicable federal,” state, -and local laws, regulations and ordinances, including without limitation all
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Property to make such
inspections and tests, at Grantor s expense, as Lender may deem appropriate to determine compliance of the
Property with this section of the Deed. of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part of Lender 1o Grantor or
to any other person. The répresentations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1} releases and waives any future claims
against Lender for indemnity ‘or contribution in the event Grantor becomes liable for cleanup or other costs under
any such laws; and (2} agrees to'indeémnify and hold harmless Lender against any and all claims, losses, liabilities,
damages, penalties, and expenses-which.Lender may directly or indirectly sustain or suffer resulting from a breach
of this section of the Deed of Trust or as-a consequence of any use, generation, manufacture, storage, disposal,
retease or threatened release occurring prior‘to-Grantor's ownership or interest in the Property, whether or not the
same was ar should have been known to.Grdntor. -The provisions of this section of the Deed of Trusi, including
the obligation to indemnify, shall survive.the paymént of the Indebtedness and the satisfaction and reconveyance
of the lien of this Deed of Trust and shall-not be dffected by Lender’s acquisition of any interest in the Property,
whether by foreclosure or otherwise. :

Nuisance, Waste. Grantor shall not cause, cor\duct of permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
oil and gas}, coal, clay, scoria, soil, gravel or reck preducts without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish. ar remove any Improvements from the Real Property
without Lender's prior written consent. As a condition 1o the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to reéplace such Improvements with Improvements of at least
equal value. '

Lender's Right to Enter. Lender and Lender's agents and repre':sehtatives ma# enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect. the, F[eal Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. AT

Compliance with Governmental Requirements. Grantor shall prompt’iy COmpIV_, “and shall promptly cause
compliance by all agents, tenants or other persons or entities of every hature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and:-regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the.-Property, including without
fimitation, the Americans With Disabilities Act. Grantor may contest in gobd faith” any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate ‘appeals, so.fang as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole gpinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor to post adequate securrty or-a surety bond, reasonably
satisfactory to Lender, to protect Lender’s interest. . :

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. . Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare |mmed|ate1y due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note-of other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the-sale dr transfer,

without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Reat Property. A..

"sale or transfer" means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment salg-contract;

land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any |
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limjted .-
liahility company, transfer also includes any change in ownership of mo- ~ ~-~ntufive percent {26%) of the veting™
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s';cock',' p-arinership'.interests or limited liability company interests, as the case may be, of such Grantor, However, this
option shall not be'exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES ‘AND- LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Paymen_t."' Grantqr sha-ll pay when due (and in all events prior to delinquency} all taxes, special taxes, assessments,
charges (including water. and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims fer work done on or for services rendered or material furnished to the Property., Grantor
shall maintain the-Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the hen ‘of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. 3 .

Right to Contest. Grantor- rh_ay withhold payment of any tax, assessment, or ¢claim in connection with a good faith
dispute over the obligation-to pay, so_long as Lender's interest in the Property is not jecpardized. |f a lien arises or
is filed as a result of nonpay'ment,-'-Gi'antor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen [15) days after' Grantor Has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender:cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient 1o discharge the lien' plug any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or $ale uhder the lisn. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shali name Lender as an additional
abligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shalf Up_bn_de'r}i'énd furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments agamst the Property.

Notice of Construction. Grantor shall notlfy Lender at least fifteen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’'s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. -

PROPERTY DAMAGE INSURANCE. The following provssmns re1at|ng to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pollmes of fire insurance with standard extended
coverage endarsements on a replacement basis for the full lnsurable vialue. covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard martgagee
clause in favor of Lender. Grantor shall alse procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Léni’der being’ named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably téquire. Policies shall be written in
form, amounts, coverages and basis teasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to ‘Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to.Lender. -Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be |6cated in an.area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, ‘Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is. grven by-Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balanée of the loan-and any prior liens
on the praperty securing the loan, up 1o the maximum policy limits set under the Nationhal Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. -~

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether -6r not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any insurance.and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,“or the restoratign
and repait of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender. shall,’ upon..
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost. of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have-not been
dishursed within 180 days after their receipt and which Lender has not committed to the repair or restoratien of ¢
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay-accrued -+ .
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, |f Lender holds .
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as”
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Grantor's interests may appear.

Grantor's _Réport on Insurance. Upon request of Lender, however not maore than once a year, Grantor shall furnish
1o Lender"a fepoft on each existing policy of insurance showing: (1) the name of the insurer; (2} the rigks
insured;.13) - the. amount of the policy; (4) the property insured, the then current replacement value of such
property, and the manner of determining that value; and {5} the expiration date of the policy. Grantor shall, upon
request of. Lender, have an mdependent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property.s,

LENDER'S EXPENDITURES. ‘ if-_any action or preceeding is commenced that would materiaily affect Lender's interest in
the Property or if Grantor.fails to comply with any provision of this Deed of Trust or any Reiated Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or any Belatéd Documents, Lender on Grantor's behalf may (but shall not be obligated to} take
any action that Lender deems appirapriate, including but not limited to discharging ar paying all taxes, liens, security
interests, encumbrances and other c!anms, -8t any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving-the Propertv All such expenditures incurred or paid by Lender far such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor, All such expenses will'bacame ‘a part of the Indebtedness and, at Lender's option, will [A} be payable on
demand; {B} be added to the: baiance of the Note and be apportioned among and be payable with any instaliment
payments to become due during either’ {1} the term of any applicable insurance policy; or (2) the remaining term of
the Note; or (C) be treated as a ballosh payment which wili be due and payable at the Note’s maturity., The Deed of
Trust aiso will secure payment of these amount Su_ch right shall be in addition to all other rights and reamedies to
which Lender may be entitled upon Default

WARRANTY; DEFENSE OF TITLE. The followmg prawsaons re|at|ng to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: ({(a} Grantor'holds‘ g_o"od and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances cther than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in favar of, and accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the, fuII right, power and authority 10 execute and deliver this Deed of
Trust to Lender.

Defense of Title. Subject to the exception in the paragr-a'ph 'abOVe,’Grantor warrants and will forever defend the
title to the Property against the lawful claims of all persons. n the event any action or proceeding is commenced
that guestions Grantar's title or the interest of Trustee or Lender.under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal.party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be represented in the proceéding by counsel of Lender's own choice, and
Grantor wilt deliver, or cause 1o be delivered, to Lender such mstruments as' Lender may request from time to time
to permit such participation. :

Compliance With Laws. Grantor warrants that the Property and Granto'r's hse .of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authormes

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Borrower's Indebtedness shall be paid-in full.

CONDEMNATION. The following provisions relating to condemnation proceedings are a pait of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and obtain-the award. Grantar
may be the nominal party in such proceeding, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its own choice all at Grantor’s expenss, and . Grantar will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent demain pfo‘t:ee'dings or by
any proceading or purchase in lieu of condemnation, Lender may at its election require that all or‘any portion of, the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the-Property. ' The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attornevs fees
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The foliowing prows:ons relatlng
10 governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantar shall execute such documents in addmon 1o -
this Deed of Trust and take whatever gther action is requested by Lender to perfect and continue Lender's lien‘on™ .
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses ™
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ir'ic_urred inregording, perfecting or continuing this Deed of Trust, including without limitation alfl taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes, .-The following shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust-or-upon all or any part of the Indebtedness secured by this Deed of Trust; (2} a specific tax on
Borrower which Borrower is authorized or required to deduct from payments on the Indebtedness secured by this
type of.Deed of Trust;- (3) a tax on this type of Deed of Trust chargeable against the Lender or the hoider of the
Note; and {4} 4. specmc tax on all or any portion of the Indebtedness or on payments of principal and interest
made by Borrower,

Subsequent Taxes If any tax to which this section applies is enacted subsequent to the date of this Deed of
Frust, this event shall- have the__same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinguent, or {2}, ¢ontests the tax as provided above in the Taxes and Liens section and deposits with
l.ender cash or a sufficient c_orpbre.;_e' surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FH\IAh;ICING SfA'i'-EMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed: of Trust:

Security Agreement. This: mstrument shaEl constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. .

Security Interest. Upon request b‘y__Len‘der,.G-r_antor shall take whatever action is requested by Lender 1o perfect
and continue Lender’s security interest-in-the Rents and Personal Property. In addition 1o recording this Deed of
Trust in the real property records, Lender ‘may, at any time and without further authorization from Grantor, file
axacuted counterparts, copies or reproductlens ofthis Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfectrng or continuing this security interest. Upon defaul, Grantor
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed to the Property in a manner and at a place reascnably convenient to Grantor and
Lender and make it available to Lender within: three {3} days after receipt of written demand from Lender to the
extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information
concerning the security interest granted by this Deed of Trust mav be obtained (each as required by the Uniform
Commercial Code} are as stated on the first page of this.Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The fO”OWII"Ig _prq_v.lsrons _relating to further assurances and
attorney-in-fact are a part of this Beed of Trust: o

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lendér or to Lender s designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may'be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments’ of-“further assurance, certificates, and
other documents as may, in the sole ppinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor's obligations_under the Note, this Deed of Trust, and
the Related Documents, and (2) the liens and security interests created by this Deed of Trust as first and prior
liens on the Property, whether now owned or hereafter acquired by Grantor.” Unless prohibited by law or Lender
agrees to the contrary in writing, Grantor shall reimburse Lender for all costs and- expenses |ncurred in connection
with the matters referred to in this paragraph.

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preeedrng paragraph Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantof hereby irrevocably appoints
Lender as Grantor's atterney-in-fact for the purpose of making, executing, delivering, filing; recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred 10 in
the preceding paragraph. :

FULL PERFORMANCE. |f Borrower pays all the Indebtedness when due, and otherwise performs aII the obllgatlons
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trustee.a reguest’ 7or full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement:-on
file evidencing Lender's security interest in the Rents and the Perscnal Property. Any reconveyance fee'shall be paid by ..
Grantor, if permitted by applicabte law. The grantee in any reconveyance may be described as the "person-or pérsops |
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of” the :
truthfulness of any such matters or facts. S

EVENTS OF DEFAULT. Each of the foliowing, at Lender's option, shall constitute an Event of Default under this Deed o
of Trust: T

e
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P'e\rment Default. Borrower fails to make any payment when due under the Indebtedness.

Dther Defaults Borrower or Grantor fails to comply with or to perform any other term, obligation, covenant or
conditiorr contamed in this Deed of Trust or in any of the Related Documents or to comply with or to perform any
term, obllganon covenant or condition ¢cantained in any other agreement between Lender and Borrower or Grantor.

Comphance Default Failure to comply with any other term, obligation, covenant or cendition contained in this
Deed of Trust, the. Note or in any of the Related Documents.

Default on Other “Payments" Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or msurance, or &ny-other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Default Failure of any party 10 comply with or perfarm when due any term, obligation, covenant or
condition contained in any envrronmental agreement executed in connection with the Property.

Default in Favor of Third Partles Should Borrower or any Grantor default under any loan, extension of credit,
security agreement, purchase or-sales” agreement, or any other agreement, in favor of any other creditar or person
that may materially affect dny of Geantar's property or Borrower's or any Grantor's ability to repay the
Indebtedness or perform their respective obligations under this Deed of Trust or any of the Related Documents.

False Statements. Any warranty; __repreg;eri;_a-tion or statement made or furnished to Lender by Borrower or Grantor
or on Borrower’s or Grantor's-behalf-under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now. or, at the tlme made or furnished or becomes false or misleading at any time
thereafter. '

Defective Collateralization. This Deed of Tru‘ét ‘or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to.create a valid and perfected security interest or lien} at any
time and for any reason.

Death or Insolvency. The dissolution of Grantor 5 (regardless of whether election to continue is made), any
member withdraws from the limited liability .éompany, or any other termination of Borrower's or Grantor's
existence as a going business or the death of ‘any. member, the insolvency of Borrower or Grantor, the appointment
of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type
of creditor workout, or the commencement of any proceedmg under any bankruptcy or insclvency laws by or
against Borrower or Grantor. . .

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, sel-help, repossession or any other method by .any credltor of Borrower or Grantor or by any
governmental agency against any property securing the". Indebtedness - This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. . Howsaver, this Event of Default shall
not apply if there is a good faith dispute by Borrower or Grantor as to the validity or reasonabieness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies or a-surety bond for the creditor or forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as bemg an’ adequate reserve or bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the ferms of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therein, including without
limitation any agreement concerning any indebtedness or other obhgatlon of Borrower or Grantor to Lender,
whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect: o eny Guatantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or dlsputes the vehdrty of, or liability
under, any Guaranty of the Indebtedness. .

Adverse Change. A material adverse change occurs in Borrower's or Grantor's fmancrai ccndrtlon, or Lender
believes the prospect of payment or performance of the Indebtedness is impaired. I

Insecurity. Lender in good faith believes itself insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any tsme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies: A

Election of Remedies. Election by Lender 1o pursue any remedy shall not exclude pursuit of any other’ remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this’ Deed of, Trust."'
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedles

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness rmmedletely
due and payable, including any prapayment panalty which Botrower would he required to pay. >

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercis__e its';_
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.p'o_wér of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure; in either case in accordance with and to the full extent provided by applicable law.

UCC _Rerlfqdiés_... “With respect to all or any part of the Personal Property, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.

Coliect Rents, - Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage. the Property ‘and collect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and above *Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenant or other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are
collected by Lender, ~then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments raceived “in;:payment thereof in the name of Grantor and te negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender in response to Lender's demand shall satisfy the
obligations for which the‘payments are made, whather or not any proper grounds for the demand existed. Lender
may exefcise its rights under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender:shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to'collect the Flents from the Property and apply the proceeds, over and above the cost of
the receivership, against the.indebtednéss: The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether ar not the apparent value of the Property exceeds the
Indebtedness by a substantial amount Employment by Lender shall not disqualify a person from serving as a
!GCSIVBF . L

Tenancy at Sufferance. If Grantor'remai'ns ‘in-possession of the Property after the Property is sold as provided
ahove or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender.or-the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the: Propertv, or {2} wvacate the Property immediately upon the demand of
Lender.

Qther Remedies. Trustee or Lender shall have any other nght or remedv provided in this Deed of Trust or the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonabie notice of the tlme and place of any public sale of the Personal
Property or of the time after which any private sale or.other intended disposition of the Personal Praoperty is to be
made. Reasonable notice shall mean notice given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction-with-any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights and remedies, t the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one: sale or by separate sales. Lender shall be entitled
ta bid at any public sale an all or any porticn of the Property. o

Attorneys' Fees; Expenses. [f Lender institutes any suit or action to- -eﬁfor’t:e _any of the terms of this Deed of
Trust, Lender shall be entitled 1o recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any ‘time for the protection of its
interest or the enfarcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicabie law, Lender's attorneys’ fees.and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injunction), appeals, and any-anticipated post-judgment
collection services, the cost of searching records, obtaining title reports {including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permltted by appllcable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in th|s sectlon

POWERS AND OBLIGATIONS OF TRUSTEE. The faollowing provisions relating to the powers and oblugatvons of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall héve the power to
take the following actions with respect to the Property upon the written request of Lender and Gran_tor_ {g}join in
preparing and filing a map or plat of the Real Property, including the dedicaticn of streets or other rights to.the
public; {b} join in granting any easement or creating any restriction on the Real Property; and (c)*jcin in any .
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust '

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor. Lender, or Trustee shall be a party, unlegss ’
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_required by.applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclpse by _notice“and sale, and Lender shall have the right to foreclose by judicial fareclosure, in either case in
accordange with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender’s option, may from time to time appoint a successor Trustee to any Trustee
appointed underthis.Deed. of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washingtan. The instrument shall contain, in addition to all other
matters required by-state law; the names of the original Lender, Trustee, and Grantor, the book and page or the
Auditor's File Number-where this Deed of Trust is recorded, and the name and address of the successor trustee,
and the instrument shall be ‘executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the
Trustee in this Deed of Trust- and by applicable law. This procedure for substitution of Trustee shall govern to the
exclusion of all other prowssens for S'UbStI‘tUtIOI'I

NOTICES. Subject to appllcable law, and: except for notice required or allowed by law to be given in another manner,
any notice required to be given under this’ Deéd of Trust, including without limitation any notice of default and any
notice of sale shall be given in-writing, arid_shall be effective when actually delivered, when actually received by
teletacsimile (unless otherwise required by Jaw}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United-States mail,.as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning, of this Deed 0f Trust. All copies of notices of foreclosure from the holder of
any lien which has priority over this Deed.of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any party may change its address for natices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the _|3urpes:»e"'0f= the notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender inforrr_:ed at'all.times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law_.to be given in anocther manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed to be notice given to all Grantors.

FURTHER ASSURANCES. The parties hereto agree to do all things deemed necessary by Lender in order to fully
document the loan evidenced by this Note and any related agfeements, and will fully cooperate concerning the
execution and delivery of security agreements, stock powers, instructions and/or other doecuments pertaining to any
collateral intended to secure the Indebtedness. The undersigned agree: to assist in the cure of any defects in the
execution, delivery or substance of the Note and related agreements, and in the creation and perfection of any liens,
security interests ot other collateral rights securing the Note.

CONSENT TO SELL LOAN. The parties hereto agree: {a} Lender rnay sell or transfer all or part of this loan to one or
mare purchasers, whether related or unrelated to Lender; (b} Lender may pravide to any purchaser, or potential
purchaser, any information or knowledge Lender may have about thé parties or: about any gther matter relating to this
loan obligation, and the parties waive any rights to privacy it may have with respect to such matters; (c) the purchaser
of a loan will be considered its absolute owner and will have all the rlghts grantéd-under the loan documents or
agreements governing the sale of the loan; and {d) the purchaser of a loan may ‘enforce rts (interests irrespective of any
claims or defenses that the parties may have against Lender. . :

FACSIMILE AND COUNTERPART. This dosument may be signed in any number of separate copies, each of which shall
be effective as an original, but all of which taken together shall constitute a 'single -document. An electronic
transmission or other facsimile of this document or any related document shall"bé deemed an orlgmal and shall be
adrissible as evidence of the document and the signer's execution.

ARBITRATION AGREEMENT. Arbitration - Binding Arbitration. Lender and each party. to this. agreement hereby agree,
upon demand by any party, to submit any Dispute to binding arbitration in accordance with ‘the. térms of this Arbitration
Program. A "Dispute” shall include any dispute, claim or controversy of any kind, whether in ceritract or in tort, Legal
or equitable, now existing or hereafter arising, relating in any way to this Agreement or any. related agreement
incorporating this Arbitration Program {the "Documents”}, or any past, present, or future loans, transactions, contracts,
agreements, relationships, incidents or injuries of any kind whatsoever relating to or involving Busjriess’'Banking,
Regional Banking, or any successor group or department of Lender. DISPUTES SUBMITTED TO AHBITHATION ARE
NOT RESOLVED IN COURT BY A JUDGE OR JURY.

Governing Rules. Any arbitration proceeding will {i) be governed by the Federal Arbitration Act (Trtle 8 ef the Umted
States Code}, notwithstanding any conflicting choice of law provision in any of the documents between‘the parties; and ..
(it be conducted by the AAA [American Arbitration Association), or such other administrator as the. parties shall
mutually agree upon, in accordance with the AAA’s commercial dispute resolution procedures, uniess the claim or
counterclaim is at least $1,000,000.00 exclusive of claimed interest, arbitration fees and costs in which gase-the /
arbitration shalf be conducted in accordance with the AAA's optional procedurss for large, complex commercial .
disputes {the commercial dispute resolution procedures or the optional procedures for large, complex commercial .
disputes to be referred 1o, as applicable, as the "Rules”"}. If there is any i “~+waan the terms hereof ang-~
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the Rules, the“terms and procedures set forth herein shall control.  Arbitration proceedings hereunder shall be
conducted at a logation mutually agreeable to the parties, or if they cannot agree, then at a location selected by the
AAA.In the state‘of the applicable substantive law primarily governing the Credit. Any party who fails or refuses to
submit. to-arbitration” following a demand by any other party shall bear all costs and expenses incurred by such other
party in conipelling arbitration of any Dispute. Arbitration may be demanded at any time, and may be compelled by
summary praoceedings inCourt. The institution and maintenance of an action for judicial relief or pursuit of a provisional
or ancillary ‘remedy. shalt ‘not coenstitute a waiver of the right of any party, including the plaintiff, to submit the
controversy or claim 'to arbitration if any other party contests such action for judicial relief. The arbitrator shall award
all costs and expenses -of the arbitration proceeding. Nothing contained herein shall be deemed to be a waiver by any
party that is a Bank.of the proteetions afforded to it under 12 U.S.C. °91 or any similar applicable state law.

No Waiver of Provisional Remedies, Self-Help and Foreclosure. The arbitration requirement does not limit the right of
any party to (i) foreclose against resl or personal property collateral; (i} exercise self-help remedies relating to collateral
or proceeds of collateral such as’setoff or repossession; or (i) obtain provisional or ancillary remedies such as replevin,
injunctive relief, attachment-or the appeintment of a receiver, befors during or after the pendency of any arbitration
proceeding. This exclusion does rot constitute a waiver of the right or obligation of any party to submit any Dispute to
arbitration or reference hereunder |nclud|ng those arising from the exercise of the actions detailed in sections (i), {ii) and
(iiiy of this paragraph. :

Arbitrator Qualifications and Powers. Any arbitration proceeding in which the amount in controversy is $5,000,000.00
or less will be decided by a single arbitrdtor selected according to the Rules, and who shall not render an award of
greater than $5,000,000.00. Any Dispute’in which the amount in controversy exceeds $5,000,000.00 shall be
decided by majority vote of a panel of.three. arbitrators; provided however, that all three arbitrators must actively
participate in all hearings and deliberations. Evéry.-arbitrator must be a practicing attorney or a retired member of the
state or federal judiciary, in either case with a minimum.6f ten years experience in the substantive law applicable to the
subject matter of the Dispute. The arbitrator wnl detérmine whether or not an issue is arbitratable and will give effect
to the statutes of limitation in determining any-claim. In any arbitration proceeding the arbitrator will decide {by
documents only or with a hearing at the arbitrator!s discretion) any pre-hearing motions which are similar to motions to
dismiss for failure to state a claim or motions for-summary adjudication. The arbitrator shall resolve all Disputes in
accordance with the applicable substantive law and-may grant any ‘remedy or relief that a court of such state could
order or grant within the scope hereof and such ancillary relief as-is ‘necessary to make effective any award. The
arbitrator shall also have the power to award recovery of all costs-and 'fe;e's, to impose sanctions and to take such ather
action as the arbitrator deems necessary to the same extent a judge gould pursuant to the Federal Rules of Civit
Procedure, the applicable State Rules of Civil Procedure, or gther appllcable Iaw Judgment upon the award rendered
by the arbitrator may be entered in any court having jurisdiction. "

Discovery. In any arbitration proceeding discovery will be permltted i accordance with the Rules. All discovery shall
be expressly limited to matters directly relevant to the Dispute being arbitrated and:must be completed no later than 20
days before the hearing date and within 180 days of the filing of the Dispute with the AAA. Any requests for an
extension of the discovery periods, of any discovery disputes, will be subjett 46 final determination by the arbitrator
upon a showing that the request for discovery is essential for the party's presentatmn and that no alternative means for
obtaining information is available. .

Miscellaneous. To the maximum extent practicable, the AAA, the arbltrators and the partles shall take all action
required to conclude any arbitration proceeding within 180 days of the filing of the Dispute with the AAA. The
resalution of any Dispute shall be determined by a separate arbitration proceeding and such Dispute shall not be
consolidated with other disputes or included in any class proceeding. No arbitrator-or oither party to an arbitration
proceeding may disclose the existence, content or results thereof, except for disclosures of information by a party
required in the ordinary course of its business or by applicable law or regulation. “If .more.than one agreement for
arbitration by or between the parties potentially applies to a Dispute, the arbitration provision-most dlrectly related to
the documents between the parties or the subject matter of the Dispute shall control. This arbitration provision shall
survive termination, amendment or expiration of any of the documents or any relationship between-the parties,

State-Specific Provisions.
If Cafifornia law governs the Dispute, the following provision is included:

Real Property Collateral; Judicial Reference. Notwithstanding anything herein to the contrary, no Dispute shall-be
submitted to arbitration if the Dispute concerns indebtedness secured directly or indirectly, in whole or.in part;, by any ..
real property unless the holder of the mortgage, lien or security interest specifically elects in writing to proceed with the
arbitration. If any such Dispute is not submitted to arbitration, the Dispute shall, at the election of any_party;,” be
referred to a referee in accordance with California Code of Civil Procedure Section 638 et seq., and thig-genérai /
reference agreement is intended to be specifically enforceable in accordance with said Section 638. A referee-with the' . |
qualifications required herein for arbitrators shall be selected pursuant to the AAA's selection procedures. Judgment™ .
upon the decision rendered by a referee shall be entered in the court in which such proceeding was commenced ip
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dccordance with California Code of Civil Procedure Sections 644 and 645.

If Idaha law gq:véres the Dispute, the following provision is included:

Real P"rop_e_rty-'Cplla"teral;_, Judicial Reference. Notwithstanding anything herein to the contrary, no dispute shall be
submitted to arbitrationif-the dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any
real property upléss (i} the holder of the mortgage, lien or security interest specifically elects in writing to proceed with
the arbitration, or (ii}-all partiés to the arbitration waive any rights or benefits that might accrue to them by virtue of the
single action rule statuteé of. idaho, thereby agreeing that all indebtedness and obligations of the parties, and all
mortgages, liens and secunty interests securing such indebtedness and obligations, shall remain fully valid and
enforceable.

If Montana law govems the Dis__pute, f'he following provision is included:

Real Property Collateral; Juq_iciel-Re_fe;ehqe. Notwithstanding anything herein to the contrary, no dispute shail be
submitted to arbitration if the dispute concerns indebtedness secured directly or indirectly, in whole or in part, by any
real property unless (i) the holder of the miortgage, lien or security interest specifically elects in writing to proceed with
the arbitration, or (ii} all parties to the arbitration waive any rights or benefits that might accrue to them by virtue of the
single action rule statute of Montana, thereby agreeing that all indebtedness and obligations of the parties, and all
martgages, liens and security interests. Securing such indebtedness and obligations, shall remain fully valid and
enforceable. )

If Nevada law governs the Dispute, the f:bilo-wi_ng.pwvis'ion is included:

Real Property Collateral; Judicial Reference.. Notwithstanding anything herein to the contrary, no dispute shall be
submitted to arbitration if the dispute concerns indebtednéss secured directly or indirectly, in whole or in part, by any
real property unless (i} the holder of the mortgage, liemw or-Security interest specifically elects in writing to proceed with
the arbitration, or (ii} all parties to the arbitration waive @ny rights or benefits that might accrue to them by virtue of the
single action rule statute of Nevada, thereby agreging that all indebtedness and obligations of the parties, and all
mortgages, liens and security interests securing. such indebtedness and obligations, shall remain fully valid and
enforceabie. : ;

If Utah law governs the Dispute, the following prowsmn is mcluded

Real Property Collateral; Judicial Reference. Notwnthstandmg anythlng ‘herein to the contrary, no Dispute shall be
submitted to arbitration if the Dispute concerns indebtedness ‘secured directly or indirectly, in whole or in part, by any
real property unless the holder of the mortgage, lien ar security interest specifically elects in writing to proceed with the
arbitration. If any such Dispute is not submitted to arbitration,.thé Dispute ‘shall, at the election of any party, be
referred to a master in accordance with Utah Rule of Civil Procedure .53, and"this general reference agreement is
intended to be specifically enforceable. A master with the gualifications required herein for arbitrators shall be selected
pursuant to the AAA's selection procedures. Judgment upon the decision rendered by a master shall be entered in the
court in which such proceeding was commenced in accordance with Utah Rulé of Cl\nl Procedure 53(e).

MISCELLANEQOUS PROVISIONS. The following miscellaneous provisions are a part of'this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, c:onstltutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. ' No alteration.of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the partv or partles sought to be charged or
bound by the alteration or amendment. .

Annual Reports. |If the Property is used for purposes other than Grantor's resid‘ence, G__ra'r'tter shall furnish to
Lender, upon request, a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating irfcome” shall.mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of 'the Property.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are-not to be
used to interpret or define the provisions of this Deed of Trust. :

Merger. There shall be no merger of the interest or estate created by this Deed of Trust wnth any other intérest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without: the wnt‘ten censent
of Lender. L

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance'with_ fe'deral Iew
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender in the S't'ate _.of :
Washington. ’ ’

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shall be jomt and _
several, and all references to Grantor shall mean each and every Grantor, and all references 1o Borrower shall mean.- |
each and every Borrower. This means that each Borrower and Grantor signing below is responsible for el!
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sbligations in this Deed of Trust.

No Waiver by:Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
walver is gjven in'writing and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall-operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prg;ud;ce or_constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any:.other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender-and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor‘s obligations
as 1o any future trarisactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent.by Lender-in. any instance shall not constitute continuing consent to subsequent instances where
such consent ig requured and in aII cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court ‘of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any, person or_circumstance, that finding shall not make the offending provision iltegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered
modified so that it becomaes legal, valid: and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from:this Deed 'of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenfarceability of any provigion of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed.of Trust.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding.upon and-iflre to the benefit of the parties, their successors and assigns. If
awnership of the Property becomaes vested in-g person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor’s successors with referenceto this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obhgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essentce in: the pe:formance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor _her'e.b'\}' releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to-dollar amounts shall mean amounts in lawful meney
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shalt
include the singular, as the context may requite. Words and terms not ptherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary" means Wells Far'go_:B'é_i'r'\k, National Assocciation, and its successors and
assigns. T :

Borrower. The word "Borrower"” means RKDJ, LLC and 'mc'.udes:g:au'co-si.gne;:}s;and co-makers signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of. . Trust ambné Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsnons relatlng to the Personal Property and
Rents. K :

Default. The word "Default” means the Default set forth in this Deed ot Tru_ét in the _éeétion titted "Default".

Environmental Laws. The words "Environmental Laws™ mean any and “all_state, federal and local statutes,
regulations and ordinances relating to the protection of human health or.thé environment, including without
limitation the Comprehensive Environmental Response, Compensation, and Liability"Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization-Act of 1986, Pub. L.
No. 98-499 {"SARA"}, the Hazardous Materials Transporiation Act, 43 U.5.C. Segtion 1801, el seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other apphcable state or federal laws, rules,
or regulations adopted pursuant thereto.

Event of Default. The words "Event of Default" mean any of the events of default set forth m th|s Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantar" means Russell Armstrong and Kimberly Armstrong.

Guarantor, The word "Guarantor® means any guarantor, surety, ofr accommodation party of 'ziny_ -0? aII' 'of_"'th_e
Indebtedness. RS B

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, including WlthOut lnrmtatlon a
guaranty of all or part of the Note. .

Hazardous Substances. The words "Hazardous Substances" mean materials that, because of thei’r _gua__ntity",
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential-hazard .
to human health or the environment when improperly used, treated, stored, disposed of, generated, manufactured;” .
transported or otherwise handled. The words "Hazardous Substances™ are used in their very broadest sense’ang
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_iht_;l-ude without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
.under the Environmental Laws. The term "Hazardous Substances” also includes, without limitatien, petraleum and
‘petroleum-by-praducts or any fraction thereof and asbestos.

Iﬁﬁpm'veménts;: .?I‘_he word “Improvements™ means all existing and future improvements, buildings, structures,
mobile homies affixed. on the Real Property, facilities, additions, replacements and other construction on the Real
Property. .-~ =~ .

Indebtedness. The word."Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the'Note gr-Related Documents, together with all renewals of, extensions of, modifications of,
consolidations .of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge “Grantor’s. abligations or expenses incurred by Trustee or lender to enforce Grantor's
obligations under this Deed-of Trust, together with interest on such amounts as provided in this Deed of Trust.
Specifically, without limitation, |ndebtedness includes all amounts that may be indirectly secured by the
Cross-Collateralization provision of this Deed of Trust.

Lender. The word "Lender"" means Wells Fargo Bank, National Association, its successors and assigns.

Note. The word "Note® means the promissory note dated October 21, 2004, in the original principal
amount of $555,585.00-trom Borrower to Lender, together with all renewals of, extensians of, modifications
of, refinancings of, consclidations .of, .and substitutions for the promissory note or agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS ‘A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtures, and other articles of personal
property now or hereafter owned ‘by-Gramtor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and-additions to, all replacements of, and all substitutions fat, any af such
property; and together with all issues and profnts thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiums) from any sale or-other disposition of the Property.

Property. The word "Property" means collec__tlvely the Real Property and the Personal Property.

Real Property. The words "Real Property” méan't_he real property, interests and rights, as further described in this
Deed of Trust. L T

Related Documents. The words "Related Documents’ ‘mean:all promissory notes, credit agreements, loan
agreements, envirohmental agreements, guaranties, securlty agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instruments,” agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness. :

Rents. The word "Rents” means all present and future rents rewanues, ‘income, issues, royalties, profits, and
other benefits derived from the Property. E

Trustee. The word "Trustee” means Wells Fargo Financial Natlonal Bank, whose mailing address is ¢/o BBG- Boise
Loan Operations Center, PO Box 8203, Boise, ID 83707-2203 and any- substltute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH

GRANTOR AGREES TO ITS TERMS.

GRAmkv
il oty P2

Rtfssel Armstrong
el
- / gﬁméam / 4 / o FFT
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STATE OF

COUNTY OF _;SK&/J‘\—]—‘ )

On this day before me, the undersigned Notary Public, personally appeared Russell
or proved to me on the basis of satisfactory evidence to be the individual described in an 0 executed the Deed of
Trust, and acknowledged that he or she sngned the Deed of Trust as his or her free and voluntary act and deed, for the
uses and purposes therein men‘noned

Given under my hand and off'c_lat:_seal thls_ 2] =T day of CHZ:‘D@{”‘ . 204

By IC&;Y) JF)F) L Residing at ) . V&Zj )Ij(.)
Notary Public in and for the State of _;LL__)Q o .' My commission expires 12/“57‘.5-—

INDIVIDUAL ACKNOWLEDGMENT

STATE OF K )

s
COUNTY OF SC ¥

On this day before me, the undersigned Notary Public, personally ap‘pea'r'éd Kimberly Armstrong. personally known to
me or proved to me on the basis of satisfactory evidence to be the |ndn.r|dual described in and who executed the Deed
of Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes therein mentioned. ; ;

Given under my hand and official seal this da’v o'f__'_"' e e, 20
By Residing at
Notary Public in and for the State of My cém_.rr.li.Ssien- 'eé;pir'es

REQUEST FOR FULL RECONVEYANCE

To: , Trustee

The undersigned is the legat owner and holder of all indebtedness secured by this Deed of Trust:® Ypu '"are'her'ebv
requested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entltled thereto, the
right, title and interest now held by you under the Deed of Trust. : :

Date: Beneficiary:
By:
Hs:

| |
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STATE OF WASHINGTON, }
COUNTY OF SKAGIT -

I certify that | know or have satisfactory evidence

that  #5L2S5<¢>f) @Lﬂ) oy is the person who appeared
before me, and said person acknowledgeci\thﬁt he/she signed this instrument, on oath stated that

he/she/they was/ were authorized to execute the instrument and ackowledged it as the

a2 of Lxmiherie] AN STrtd) €p— tobe the free and voluntary

act of such party for the uses and puvf)oses mentioned in thé€nstrument.

GIVEN under my hand and ofﬁc1al seal the day and year last above written.

{/fm 28) )‘ZuL&)

Notary Pubhc in and for the State of Washington
Res:dmg at chH l/éfzj?l)b

My appomtment explres [2 015~
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