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Trustee: NW Financial Corpora.t:.on , a Washington Corporation
LAND TITLE OF SKAGHT COUNTY- Additional Grantees located on page
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113744-FE DEED OF TRUST 17004062

MIN 100167900000058709

DEFINITIONS

Words used in multiple sections of this document are deﬁned below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are
also provided in Section 16.

{A) "Security Instrument" means this document, which is dated oetober 20th, 2004 s
together with all Riders to this document. e

{B) "Borrower" is David J Johnson and Mary E Johnson, Husband and Wife

Borrower is the trustor under this Security Instrument.
{C) "Lender" is Banner Bank

WASHINGTON-Single Family-Fannie Maa/Freddie Mac UNIFORM INSTRUMENT WITH MERS Form _3'043' 1_;01 ; _.:
(2D -6AIWA} (0012) ey
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('Q) YRESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
_ tame, or.any-additional or successor legislation or regulation that governs the same subject matter. As used
in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
to a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
loan” under RESPA.
R) "Successo_t__' in Interest of Borrower" means any party that has taken title to the Property, whether or
not that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of .this. Security Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns)-and thesuccessors and assigns of MERS. This Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii)
the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For
this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located in the COUNTY [Type of Recording Jurisdiction}
of whiatckl' / - Skagit . [Name of Recording Jurisdiction} :

Lot 18, Block L, "Cape Horn ¢n the Skagit Division No. 2," as per plat
recorded in Volu.me 9 of ‘Plats, pages 14 through 19, :|.nc1us:|.ve, records
of Skagit County, Washington. Situate in the County of Skagit, State of
gaghlnggon Also included ;.s a 1976 Homette Manuractured Home, VIN
03910152.

Parcel ID Number; 3869 012 018 0017; P63392 e wlnch currentiy has the address of

42145 Cedar St ; . [Street]

Sedro Woolley [City] , Washlngton 68284 [Zip Code]
{"Property Address"): I

TOGETHER WITH all the improvements now or hereafter erected on the’ property, and all
easements, appurtenances, and fixtures now or hereafier a part of the property “All replacements and
additions shall alse be covered by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the "Property." Borrower understands and agrees that MERS holds-only legal title
to the interests granted by Borrower in this Security Instrument, but, if necessary to cornpiy with law or
custom, MERS (as nominee for Lender and Lender's successors and assigns) has the right: -to. exercise any
or all of those interests, including, but not limited to, the right to foreclose and sell the Propeny, and to
take any action required of Lender including, but not limited to, releasing and canceling thlS Secunty'
Instrument. -

BORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and haSe
the right to grant and convey the Property and that the Property is unencumbered, except for encumbrances

Inma]S:‘_z?:L | Form 3048 1[01
M 7
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-~ _-Association Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
dssessmeiits shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be pald under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
‘Borrower's obllgatlon to pay the Funds for any or all Escrow Items. Lender may waive Borrower's
obhgauon to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
duc for any Escrow: Items for which payment of Funds has been waived by Lender and, if Lender requires,
shall furnish‘to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower's obligation to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreeément contained in this Security Instrument, as the phrase "covenant and agreement”
is used in Section 9, If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15°and, upon'such revocation, Borrower shall pay to Lender all Funds, and in

such amounts, that are then required under this Section 3.

Lender may, at any time, ¢ollect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified ‘under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA, Lender shall ‘estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures’ of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in an 4_-m_s-t:|tut_10n whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender, if-Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank, Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annuaily
analyzing the escrow account, or verifying the Escrow Items, ‘unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such a charge Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the. Funds Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give Borrower, wulmut charge an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as deﬁnecl under- RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there-is a shurtage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as requ1red by RESPA, and Borrower shail pay to
Lender the amount necessary to make up the shortage in accordance with RESPA ; but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amouit necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthiy: payments. .

Upon payment in full of all sums secured by this Security Instrument, Lender sha}l promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges ﬁnes and impositions
attributable to the Property which can attain priority over this Security Instrument,’ leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments; if-any. To
the extent that these items are Escrow Items, Borrower shall pay them in the manner provuied n Sectlon 3

nitiats: o ) .
@ W e
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- Hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

Wp_rk-"l__l_as' been completed to Lender's satisfaction, provided that such inspection shall be undertaken
_promptly--Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
rcql._iir_t':s interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
Borrower .shall not be.paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair-is not economically feasible or Lender's security would be lessened, the insurance
proceeds shall be applied-to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to-Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. P

If Borrower-abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to-séttle-a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower-hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to ‘exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's tights. (other than the right to any refund of uncarned premjums paid by
Borrower) under all insurance policiés covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may itse the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Noté or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower's principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower's control. .~ *

7. Preservation, Maintenance and Protection of th¢ Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decteasing iri value due o its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or-the. taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if ‘Lender-has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration ip a single payment or in a series of
progress payments as the work is completed. If the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower's obligation for the completion of
such repair or restoration. P

Lender or its agent may make reasonable entries upon and inspections’ of the: Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the: Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if| duringj"__tht;:-*Loan -application
process, Borrower or any persons or entities acting at the direction of Borrower or with Borfower's
knowledge or consent gave materially false, misleading, or inaccurate information or statements to. Lender
(or failed to provide Lender with material information) in connection with the Loan.” Material
representations include, but are not limited to, representations concerning Borrower's occupancy of the
Property as Borrower's principal residence. B
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“ . As.a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,

* any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

detive from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

“exchange-for sharing or modifying the mortgage insurer's risk, or reducing losses. If such agreement

provides that ‘an affiliate of Lender takes a share of the insurer's risk in exchange for a share of the
premiums paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

“(a) -Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Tnsurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the Tight to.receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automaticaily, and/or to reccive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. R

11. Assignment of Miscellineous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

If the Property is damaged, such-Miscellaneous Proceeds shall be applied 1o restoration or repair of
the Property, if the restoration or repair i§ economically feasible and Lender's security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to inspéct such Property to ensure the work has been completed to
Lender's satisfaction, provided that'such-inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall not 'be. required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender's security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. e .

In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. S e

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking,’ destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by the ifnount of the. Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured. immediately before the
partial taking, destruction, or loss in value divided by (b) the ‘fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any-balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property.in which the fair market
value of the Property immediately before the partial taking, destruction, or'loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in-value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied:to the sums
secured by this Security Instrument whether or not the sums are then due. R

If the Property is abandoned by Borrower, or if, after notice by Lender-t0 Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender.is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the-third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of actien in-
regard to Miscellaneous Proceeds. . RO

tnitials:_&)s .
@—smwm {1 “;_ﬁ/% Form 3048 T101
@ T Fo
skagit County Auditor
 9of 19 312PM




.-7@271-52 6L o OL aﬁea vooznz:o;
1oypny Ajunod ybexs

[— T —

stenu|

“ 8 Jamonog 01 PRIDAIADP A[[PTIOR USUM JO [Tl §SRD ISIY Ag PAIEUD USYM Iamollog 0] UAATT U22q dABY
01 pataap ag [[eys Juawnnsu] £1ModS S YIA UOHIDUUOD UL IDMOLIOY 01 310U AUy ﬁuuum Ul 2q IS0
1uamn.nsu1 &nmosg S A UOTISUUC) Ul ISPUST IO IDmolog Aq UaAIS seonou [y *SIINON ST
a8 1epIas0 YMS JO
mno Eutsue amar.[ u{ﬁn:u 1910110¢ UONIE JO I AU JO IoATEM B HWINSU0O [[IM JamorTtog O} juouried 1ponp
£q apew-punjal gons Auwe Jo soueidacoe s Jamoiiog ‘(2ON A 1opun 0] papiacid s1 a8reyo juatwAedaad
¥ 10U 10 IoyRyA) a8y juawiedad Kue moynm jusmfedard rensed e se pajean aq (M uononpal
ay ‘redround ssonpal-punjal B J] '1aamolrog 01 juswided 100np v Sumier £q Io 210N I IApUR PIMO
redound ay) Swonpal-£q Punjal siy) oYL O} 3500UD ABUI IDPUIT "IOMOLIOG ©) POpUIyalr aq [[Im SII]
pennuiad papass¥a YoM Jomadlog WOy PIdafod Apealfe swns Aue (q) pue S| pantuuad aip 01 afreyo
oY) donpar o) AIessaoou JUnOWe ) Aq Paanpal aq [feqs a3rEYd URO| Yons Aue () may ‘s;mu paniuuad
Y} PAIIXI WEO] Ay YA UONSUUOI UT PA1II[[00 aq 0] 10 PAJDSY]0F SITILID URO[ IOYI0 10 JSIIIUL 3Y) e
os parardiaymr Ajfeuly s1 mef 1et pui ‘saﬁmqo UEO[ LUMUITXEUI §135 YoIYm ME[ & 01 192[qns $1 ue0 3yl jI
“me] ajqeonddy Aq 10 Juamnnsa AIn22§ st £q panquyold K[ssa.tdxs aIe 1eT) 539
581eyd 10u Aewt 1opuT "29) YoNs Jo JuIFreyd Ayl Uo wonqryord e se parsuod 3q 10U [[RYS IoMOII0Y 0] 33
aytoads ¢ afreqa 01 Jwowmnnsul ANInoag s uw 5romne ssa1dyd JO 0UISGE Y ‘S99 I0 Aur 0} presar uf
*$30] uonen[eA pue uopoadsur Auadoxd ‘sooy ,sAdtonE ‘o) P 10U INQ ‘FWPN[HUI JUSWRNST] LILNIG
sny) Japun s)ysu pue &uado_ld 341 UI.183130UI §, 19U ] Bunpatoxd Jo asodind ap 107 “ynejep §,19mo01I0g
YIA UONAUUED UL PIULIopad $301ATas J0f- saa_.; Jamoutog 25reys Lew Lpuyy *sdfreq) meo| Pl
¥ ¢ *Iopua JO SUBISSE PUR 510S$IDONS () 1JAUQ PUR (O BOTING
ur papraoxd se 1dooxa) puiq [[eys Juaum.nsul ALMDag ST Jo sjuswraaife pue SIUEUSACY AUl Supum
UF 9583[21 YONS 0} §92138 JAPUYT ssafun 1uaunu1su] Anoag sup tapun Anjiqer] pue suonefiqo s,JamoL0g
WO PAsea[al aq 10U [[BYs JomoLiog ‘jwouinnsu] £1Inoeg siy) pun siifstaq pue s1ydu s Jamollog Jo e
meIqo J[eys ‘19pudr Aq pasoxdde si pue ‘Juniim uf msumnsul A11Inoag suy Iapun suonesiqo s, Jomoltog
sawmsse OUM ISMOLIO JO 1SQIU] UI JOSSanong Aue 31 uona@g Jo suostaoid o 01 199[qng
"JUASUED §, JauBIs-09
31 NOYNM SION Y1 JO JUMWNNSU] AIUNDSS 51y JO suue: atu 01 PIESAI PIA SUOHEPOUIIIOIE :iue ayew
10 183q10J ‘AJIpow ‘pusixa 0] 2918e wWed IomoLiog IO AUR pUE Jopuy] jeryp saaiSe (9) pue ‘JUSWINNSU]
£umoag sty Aq pamoss swns atp Ked op porediqo Apeuosiad jou-s1(q) JUsMISU] 41N ST JO SULIY)
a1p 1opun Auadoid S Ul 1SN §,12UB1S-00 Y £3ATOD pue. Jues§ “ofeSuowr o) A[uo Juswmisuy AILNoag
sup Fuudis-o0o st () (uxsuﬁls-oo B) 3J0N oY) 2)N09X3 JOU S0P g jwewnnsu] AJEnodg sip sugis-od
oM Jamo1iog e “ISASMOH TeIdAS pue Jurof aq [[eqs AJIjIqet] pue SHORESIQO §,1omMol110g 18 soa13e poe
SJUBTISA0D JOMOIOg *punog SUSSSY pue SI105$3ING (8.1a0818-07) ANIqEIT (819438 pUe JUlOf ‘€
- ApowaF 1044311 Are Jo 051019%2 a1 apnya1d
10 JO I2ATEM B 3Q JOU [[eYS ‘ONP UM} JUNOLIE 1) UL} $S3] SYUNOWE UT I I2MOLIO JO 1SAI3U] UT SI0SS339NS
10 sonnud ‘suoskdd pig woyy sywawAed jo oueideooe §,1apUNT ‘UOLRINWI] MOYUM ‘Surpnpux Apowox
10 311 Aue SuIsIdISXa UL JOpUYT £q 90UBIEAQIO] AUY “IIMOIIOF JO 1S Ul $308325018 £ue 10 JamolIOg
[emiS10 a3 £q IpEW PULIUIP Al JO HOseal £q JDIWNIST] AILIN2AS ST AQ PaIidas swns o) JO UOHEZIIOWE
Aprpowr as11omio o Juostided soj awm puolxd 01 98NJAI O] 10 IIMOLIOG JO ISIIOW] UT I0SSI00NS Aue
wurede surpaacold aousUIIOd ©) paanbal aq JOU [[RYS JAPUT "IAMOLIOG JO-15I0W U] $1085300ng AUe 10
Iamoxrog Jo ANMIQET] 9Y) 358331 01 Jjerado 10U [[eys JIMOLIOF JO 1S2IMNU] UT 1085900N§. AUE 16 Jamoliog 01
32pua| Aq pajueIs JUSWILIISU] AJLNIAS SIYH AQ PAINOSS SWINS ) JO UONEZILIOWR JO UOLEIJIPOW IO 1u9m£ed
10} SUI 5Y) JO UOISUAXT “JOAIBAL B JON JIPU] Ag IDUBILIQIO] :PIseapy ION Jemoriog 7L
"T UON23G Ul JOj papiaold 19pIo-ayy u pardde
aq reys Awadold sy jo Iredar 3o uoneioisal 0) pardde 10U aIe 1BUl SPaed0ld SNOSUR[IISSINC IV -
*J9pu1 01 pred aq [reys pue paudisse &q:;;at[ e
Auodold o) U 1S2I3UL §,J9PUY JO JuSULITedUIT 510 01 S[qEINQLINE AIe eyl safeurep 10] WEfd IO preae Aue
J0 spaaoord oy, NUSWNIISU] AIUN3eS STY) 12pun SIGSL 10 Auadord Iy UT )sa1ail § 1opua] jo wesutzdun
rerIayenn 1o Jo Auadord sm Jo amyragroy sapnpoard “yuamBpn( s, 1epus] w 1\21[1 Swny v M posSTIISIp -
aq 01 Surpasdoid 1o uonoe 2y Fursned Aq ‘61 UONOAS UL PIPIa0id Se JNEISUIAI ‘PALINDIO SEY UOTIBIS[AIOE -

31 ‘DUE )NEJOP € NS JIND Ued Jomoliog 'JUMIONST] AJLUN0aS s1q) Jopun sjydu 10 Ayadold o uriserayur -
§,Iopua Jo jusunredw: fenatem om0 10 Auadold S Jo AIMIILLIOY Ul ynsal pinod ‘qyuawidpnl s, Iopua .

ur “jey] ungaq St ‘[BUTWLID IO [IATD Joyoua ‘Surpaasord 10 uone AUE JI I[NBJAp Wi aq [[eYS JoMOLIog




-~ _notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

* unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless ‘Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
“notify Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
change of address, then Borrower shall only report a change of address through that specified procedure.
There. may be only one designated notice address under this Security Instrument at any one time. Any
notice to.Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated herein umnless Lender has designated another address by notice to Borrower. Amy notice in
connection. with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender; If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable.-Law ‘requirement will satisfy the corresponding requirement under this Security
Instrument. T

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and-the law of the jurisdiction in which the Property is located. All rights and
obligations contained in this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any provision:or clause, of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not.affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a).words of the masculine gender shall mean and include
corresponding neuter words or words-of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (c).the word "may" gives sole discretion without any obligation to
take any action. A

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a-Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. P

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender may ifivoke any-remedies permitted by this
Security Instrument without further notice or demand on Borrower. ; I

19. Borrower's Right to Reinstate After Acceleration. If Borrower ‘meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or {(c} entry of a judgment enforcing this: Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be du¢ under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but-not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred-for the
purpose of protecting Lender's interest in the Property and rights under this Security ‘Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender's interest in-the Property and
rights under this Security Instrument, and Borrower's obligation to pay the sums secured by this- Security.
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums. and ..
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (¢)

410210 0_8 5
skagit County Auditor

:12PM
410/21/2004 Page 4 of 19 3ALEEL

@owr QRN A e




TWEET B o
6l Joer - - Tebegd Y00Z/iZ/0]
10)pny funon ubeyg

= o vt i

10 1ea1y) 16-asea[a1 ‘aSreyostp ‘Juryesy ‘Suinds Aur ‘0) paymuI[ Jou INQ SUIPNIOUT ‘UOLIPUCY) [EIUSWILONAUL
AuB {q) ‘0SPo[MOUN [EMOR SBY ISMOLIOY YOTYM JO MET [RJUSWUONAUY 10 JJUBISQNS SNOPIEZEH
Aue pma Auadoig am Suiafoaur Lyred aeanrd 10 AouaSe Lrope[n8ar 10 USWNIA0E Aue Aq UOIIOE JIUI0 10
NNSME] ‘pURIAD. ‘Ule]d ‘uonedusoaur Lme () Jo 20n0T Ganum JOpu] Al Apdwosd [eys semoLiog
(slimpo.rd JOLHASTO W SAOURISQNS SNOPIRZEY ‘0) PAIMUT] jou Ing ‘Suipnpout) Liadoid syl Jo soweuIUERIT
0} pue $asn [ENUSPISAI Jeunou o) dretrdordde aq o) pazudoesar A[[e1auag ore Jey) SSOUBISQNS Snoprezel
Jo sanmnmb [rewss jo.£uadord s uo o8erols Jo ‘asn doussard oy o) Adde 10U [[eYS SOUMIUIS OM]
Surpaoaad sy, Auadoid ayl Jo anpeA o) $199))e A[SSIAAPE JBY) UOIHPUCD B $3IBAID ‘30URISQNS SNOPTEZEH
B JO a8es[aI 1o ‘asn “2ouasa1d 91y 01 NP “YIMYM (9) 10 ‘UOIPUO,) [RIUSWUOIIAUL Ue S3JeSI0 JOIYM (q) ‘ME]
[eRUONAUY AUR Jo UCHEJOTA UL 51 Jeq (8) Auadoid o Sundoye Suipdue ‘op 01 as[9 duokue Mofe J0u
‘Op J0u [[BYS IamOLIog Knadoxd QU1 UL IO U0 ‘$I0URISqNG SNOPIEZRH AUE 35EI[AI 0) USIEAI) IO ‘S0UEISqQNS
SNOpIEZR AUe JO asea[a.r 10 aﬁexoz,s msodsxp asn ‘souasard o Juzad 10 9sned 10U [{BYS Jamoliog
‘dnueayyy
[CHISURIOATAUY UE 1933111 oszmamo 10 ‘0] AINQINUOS ‘38NED URD 1Yl UONIPUOD B SUEaW ,UONIPUC)
[PIUSUIIONIAUY, Ue (p) PuR {Ae] [muaumozmug Ul POULJap SE ‘U008 [EAOUIAI 10 ‘UOIOE [BIPIWIAI ‘UOIOE
asuodsal Awe sapnjoun dmma[g TelusuuoIiAug, (9) ‘UONI210Xd [BIUAUGOIIAUI IO £1ages ‘yIEay o) AlR[al
161 paredo] st Auadord auy a1am uonorpsrmf 9T} JO SME| PUB SME] [BIP3] SURIW e [eluawuoniaug, (q)
{S[R1I3TEL SATIOROIPEI PUE “OPAUIP[EILIO) JO- 501535 FUIUIRINOO STELIAIELI ‘SIUAATOS S[UR[OA ‘SAPIMGIAY pue
sapronsad 21%01 ‘syonpoid wnsfoned 91xo6) 10 3[qEUNUB]) IGI0 ‘SUSS0ISY ‘Ourjosed :$a0uBISGNS SUIMOYIO)
3Y) pUB MB [BIUSUIUCIIATY Aq S3)SEM JO s1u'em[[0d $30URISqNS SNOPIEZRY JO OIX0} SB PIULSP SIoURISqNS
9501 aIe ,Se0URISqQNG snoprezed, (B) - 13 uouoas ST Ul Pasn Sy SIDUEISqNS SnopIezed ‘17
"0 UOoNnoag suy Jo suoistaoad uonoe
241001102 23E) 0] Ajunuoddo pue sonou 91{1 &gsmas 0] PaWRAp 2q [[BYS §] WONDag 01 juensind Iamoliog
01 USAIS UONEIAO0E JO 20NOU ) PuB 7Z UONDAS 0) jmensind Iamowog 0} uaalf amd 03 Ayunpoddo
PUEe TONRIRIOE Jo donou o] yderfered s jo sasodmd JOJ. 9]QBUOSEAX 3( 0] PAWIP 3q M pouad
atur) JBY) ‘Uae) 3¢ URD UOMIE UIBMAD 210Jaq asdefa jsnw gomgam pourad swm e sapiaoid ae s[qeonddy
JI "UOTIOB 3ATDALIOS 3] O) 010U Yons Jo Furald. syy-Ioye pouad a[qeuoseal e o1wiay Aured Isyio
a1} papIoye pue yoealq padoqe yons Jo (G UOMHIS jo sjuawimbaz 9’1{1 i 9owerdurod ur udald Jonou
yans PisM) Aved J9110 Ay pIyIOU Sty IIPUFT IO IDMOIIOG Homs [un JuAWANsU] ALN3S SIYl ‘JO Uoseal
£q pamo Amnp Aure 10 ‘3o uoistaoxd Aue payoeaiq sey Avred J19y10 Sy TRy SS3|[E 1EY) JO JUSWINLNSU] AILINYAS
st o) Juensind suonoe s,Aed 1910 Sy WOIY SISLIE Jeq) (SSBI°E JO Jaquowl ay jo jueSpl| [enplAlpu
Ug IoYIS SB) UOKOR [epgpn_f Aue 01 pemtof aq 1o ‘mof ‘@oUsUNIod KewN JAPUST JOU IIMOLIOY 1IN
-saseyoand 310N 9 £q papraoid ssiatamo ssaqun aseqornd sjoN ay £q pawnsse
10U I PUE JI0IAIIS ULC JOSSIIONS 2 0) PALISJSURI) 3q IO JOIAIIG UROT SY) [IIM UIBLIST [[I4 ISMOLIOY 03
suonediqo SumiAlas ueo] aFeduow oy ‘SI10N A Jo Jaseydind Syl UBL) 49710 ISNALG U0 B Aq PAIIAILS
SI UBOT U3 J2JE2IIY) PUE PJO§ SI AION 91 J] “SUIIIAISS JO ISJSURI) JO IOTOY B 1A UOHIIUUOD Ul Saxtnbax
VJASHY uoneuLojul oo Aue pug Spew aq pnoys syuawAed yoTym 0] SSIIPPE YY) ‘130TAIIG UBOT MU
U JO SSAIPPE PUB SUTLU A7) LIS 14 YoIYA 2TULYD 31 JO IMIOU USNLIM UIAIT 3q [[IM JSMOIIOg ‘1901AISG
Upo 313 Jo AU B SI 1A J] "AON 3 JO 3[eS B 0 PIJR[AIUN JITAIIG U] 3 JO safueyd 10w Jo auo
aq g8 osfe arayl "me aqeonddy pue “uawmnsuy AJUN0AG S ‘S10N A Jopun suormﬁt[qo Suialas
ueo] afefuow Jomo suniopad puwe jUSEANSU] AN STYl PUE 30N 211 JIpUlt np smaw&ed orporiad
§1031[00 1Y) {,J201AISS UBOT, 91 S8 UMOW) AINUs ) Ui 28UBYD B UL 1MSAI JYSIW I[ES- Y IomoLIog
01 201100 JoLid JNOYIM SSWIT) IOWI JO UO PIO§ g UEd (JUSWIANSH] AIINAG Syl yim IogIeson). 210N.a1
1y 15212101 [eried ¥ 10 S10N Y *IIUBASLIS) JO DNON LIIAIS Uvo] Jo aluwy)) OJoN Jo.a[es 0z .
‘g UOI09S 15pUn UOTIRIS[300E JO ased ay) ur A[dde
10U [[eyS ARISUIAT 01 1YSL! S “ISASMOH °PAIINdI0 PEY UOHBII[3IIL OU JI SB SATDSJS A[[0y WIEtIDN [[eys

vo- D

£qa1a1] painoas sUONESIQO PUe JUSUMISU] AILMIIG S “JAM0LIOg AQ 1udwarelsuar uodn) “Jopsueil spung
stwoIpalg (p) 10 ‘Amua 1o Anejuswnusur ‘fousfe [eIopay v Aq parnsut are sjsodap asoym uoumnsur e .

nodn umeIp ST J00U2 [ons Aue popraoid “YIayD §,ISUSEI I0 YOI §, IAINSEI] “YI3UD Jueq ‘YOIYD PILLILS




release of any Hazardous Substance, and {(c) any condition caused by the presence, use or release of a
~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by any governmental or regulatory authority, or any private party, that any removal or other remediation
‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) thé_acti(_)n'rgquired to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date.specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at 4 date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of “all sums secured by this Security Instrument without
further demand and may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall he ‘entitled to collect all expenses incwrred in pursuing the remedies
provided in this Section 22, mcludmg, but not lmnted to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require.-Aftér the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Apphcable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its dwgnee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee's deed conveymg -th_e__ Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by this Securlty Instrument Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrumem and-all notes
evidencing debt secured by this Security Instrument to Trustee. Trustec shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persrms shall pay any
recordation costs and the Trustee's fee for preparing the reconveyance.

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to nme appomt ’

a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the -

Property, the successor trustee shall succeed to all the title, power and duties conferred upon’ Trustt:e_E
herein and by Applicable Law. .
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" STATE OF WASHINGTON } <
- County.of Skagit
. On this day personally appeared before me David J Johnson and Mary E Johnson

to me known'to be the individual(s) described in and who executed the within and foregoing instrument,
and acknowledged '{hat..-h_ejsh signed the same as hjs/h free and voluntary act and deed, for the
uses and purposes therein mentioned.

GIVEN under my hand and official seal this Rt dayof CeloRa Loty
b,

S
SRR Fag 7,
SN Bl 7 /
SEFRYY o f,
P S Ak ; '-,' = A .
= Ej:gég N ':(zj = I{/&/LL/EA’J.“-_, »‘ux,c*’.-',a,d_. LA A
ER AL I IR S v
= Z% "\,\Q’ ! ('; = Notary Public ip/ind for the State of Washington, residing at
245 ¥ oSS e e ,
%, O ANE T RS i Expi ¢ faifed
G, Ty '}.'5. o My Appointment Expires on e [HS
T8 o Wo S -
Y1y ot
Mgagas®

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the note o?;notesfsecured by this Deed
of Trust. Said note or notes, together with 'all indebtedness secured

by this Deed of Trust, have been paid in full. You are hereby directed
to cancel said note or notes and this Deed of Trust, which are delivered
hereby, and to reconvey, without warranty, all the estate now held by
you under this Deed of Trust to the person or persons legally entitled
thereto. 20 .

Date:

NI
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_ ADJUSTABLE RATE RIDER

(1 Year Treasury Index - Rate Caps) 17004062

THIS ADJUSTABLE RATE RIDER is made this 20th day of Octocber 2004 ,
and is incorporated “imto and shall be decmed to amend and supplement the Mortgage,
Deed of Trust, or Security Deed (the "Security Instrument") of the same date given by the undersigned (the
"Borrower") to secure Borrower E Ad}ustable Rate Note (the "Note") to
Banner Bank :

(the "Lender") of the same date and covenng the property described in the Security Instrument and
located at: .

42145 Cedar St, Sedro Woolley, WA 98284
[Property Address]

THE NOTE CONTAINS PROVISiQNS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and- agroe as follows

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES :
The Note provides for an initial interest rate of 5.125 ¢ %. The Note provides for
changes in the interest rate and the monthly payments as follows R

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates '

The interest rate I will pay may change on the first day of November 2007
and on that day every 12th month thereafter. Each date on which my interest- rate oould change is oalled a
"Change Date."

MULTISTATE ADJUSTABLE RATE RIDER - ARM 5-2 -Single Family- Fannie MaeIFreddle Mac _
UNIFORM INSTRUMENT ¥
Fannie Mae 4-2/5-2/6-2 ARM

@%322!% (0008).01 Form 3111 1/01

Page 1 0f 4 lmttals N
VMP MORTGAGE FORMS - (800)8Z1-7291 j’
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BY. 'SiGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rlder '

OZQ M 7 ;f%’i/ﬂ (Seal)

%)Quw é )/HJ ;/mu/.! (Seal)

David J Johnson -Borrower Mary E é&:hnso -Borrower
_ (Seal) (Seal)

_ -Berrower -Borrower

(Seal) (Seal)

-Borrower -Borrower

(Seal) (Seal)

-Borrower -Borrower
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