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DATE: October 18, éo.oin-“

Reference # (if appllcable) Additional on page
Grantor({s): :

1. Jenkins, MIChaB| S

2. Jenkins, Theresa K

Grantee(s)
1. PEOPLES BANK -~
2. Chicago Title Company, Trustee

Legal Description: LT 4, CITY OF MOUNT VERNON SHORT PLAT NO. MV-13-84
Additional on page 2

Assessor's Tax Parcel ID#: 340416 1 0(_)3"' 0003 (P24971)

THIS DEED OF TRUST is dated October 18, 2004; among Michael S Jenkins and Theresa K
Jenkins, husband and wife, whose address is 3310 'Martin Road, Mount Vernon, WA 98273
{("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”
and sometimes as "Beneficiary”}; and Chicago Title Cempany, whose mailing address is P.O.
Box 638 , Mount Vernon, WA 98273 (referred to below as-"Trustee").
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DEED OF TRUST
L ___L-oarrT No: 6§713406-1 (Continued) Page 3

_comgliance by all agents, tenants or other persens or entities of every nature whatsoever who rent, lease or

.+ otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
4n efféct; of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation*arid withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
Inotified Lender in writing prior to doing so and so long as, in Lender’s sole opinion, Lender's interests in the
'f': Property are hot jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satrsfactory to Lender to protect Lender’'s interest.

Duty to Protect. . Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set farth above in this section, which from the character and use of the Property are
reasoneblyu_necessary ‘to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums securad by this Deed of Trust or (B} increase the interest rate provided for in the Credit Agreement or other
document evidencing thié Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lerider's. pribr “written consent, of all or any part of the Real Property, or any interest in the Real
Praperty. A "sale:or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equrtable whether voluntary or inveluntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasshold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignmént;‘or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other miethod pf-conveyance of an interest in the Real Property. Howevar, this option shall not be
exercised by Lender if such exercrse Js prohrbrted by federal Iaw or by Washington law.

TAXES AND LIENS. The followmg provrsrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due [and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer], flnes and |mposrtrons levied against aor on account of the Property, and shali
pay when due all claims for ‘work dane-on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all, fiens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of tdxes and assessments not due, except for the Existing Indebtedness referred to
beiow, and except as otherwise 'p‘rovided' in this Deed of Trust.

Right to Contest. Grantor may wn:hhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long“as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has potice’of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a suffrcrent corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus -aNnyCosts and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment befare enforcerment against the Property, Grantor shall name Lender as an additional
obligee under any surety bond furnished in the'contest proceedings

Evidence of Payment. Grantor shall upon demand furnish to: Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental offrcral to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at least frfteen H 5) days before any work is commenced, any
services are furnished, or any materials are supplied 10 .the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, “safvices;” or-materials and the cost exceeds $1,000.00.
Grantor witl upon request of Lender furnish to Lender advance assurances satisfactary to Lender that Grantor can
and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relatrng to msunng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and marntarn .polrcre's of' fire.insurance with standard extended
coverage endorsements on a replacement basis for the full insurdble valle-toveririg all Improvements on the Real
Property in an amount sufficient to avoid apolication of any coinsurance claiise, arid with a standard mortgagee
clause in favor of Lender. Grantar shall also procure and maintain comprehgnsive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named’ a8 additional insureds in such
liability insurance policies. Additionally, Grantor, shall maintain such other insuranca, ipcluding but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require.” Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender ahd.issued- by-a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver:to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipllations that'Coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Eath.insurance policy also
shall include an endorsement providing that coverage in faver of Lender will not be® |mpaired in any way by any act,
omission or default of Grantor or any other parson. Should the Real Property be: Iocated in ariaréa designated by
the Director of the Federal Emergency Management Agency as a special flood iazard area,; Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is-givén by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the Ipan and.-any prior liens
on the property securing the foan, up to the maximum policy limits set under the Natianal’ Flood lnsurance Program,
or as otherwise required by Lender, and tc maintain such insurance for the term of the loan. R

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage’ to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss |f Grantdr fails“to do
50 within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lander's
election, receive and retain the proceeds of any insurance and apply the proceeds to the.teddction of the
Indebtedness, payment of any lien affecting the Praperty, or the restoration and repair of the Froperty.= T Lerder
glects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged. or destroyedi._
Improvements. in a manner satisfactory to Lender. Lender shall, upon satrsfactory proof of such expendrture ‘pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is'net in.defaalt’
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receip “and s
which Lender has not committed to the repair or restoraticn of the Praperty shall be used first to pay dny-amgunt °
owing to Lender under this Deed of Trust, then 1o pay accrued interest, and the remainder, if any, shall be applied” ..
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the_---
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Exrst:ng 3

WﬂllfﬁlmWII(II&IIIWIIWW

Skagit C°“"ty Audltor

10119/2004 p ge




“d60:E 8 1oV  eobed FOOZ/6L/0L "
Joypny Auno) ybeys

vl i

UPaIDBYL L0 Jap|oy B} Jo JapuaT &yl isuiebe ajqeabieyo jsni] Jo pesaq jo edAl Siyl U0 XEL B [£) 1SNy JO paa(] 4o
adm g1yl AQ pRINOBs sSeupalspy| 8yl U0 sluawAed woyy 1onpap o} pannbal Jo PaziIoyine si J0JUeID Yy JoJURID
& doixey oipads e (#) 11snuL jo pssg syl Aq painass sseupayqapu| &yl jo ued Aue Jo jje vodn o 1sna] o pasag
;o adA su.|1 uodn xe1 oioads e {|) :sadde uenDsS SIYL YIIYm 01 SIXE1 INUISUOD |[BYS Buimo(jog syl -sexe]

-l

U -38M] 40 paaq sl BuuslsiBar 1o Buipiooal 10) sebieys Jaylo pue ‘sdwels Aleluswnoop
sae; ‘saxer-ie uoneuwl woyum Bupnjoul ‘asniy jo pasg syl Buinunuood o Bupoeysed ‘Butplosal Ul paunou
‘sasUadx¥d |e.yma J8U1oB0l 'molag PIGUISep SE SOXE] || JOj 189pUST 8sInquisl |eys Jolueln -Auedoid [eay eyl
U ugd] §dapue’, snunuoa pue 1os41ad 01 J5pUAT Aq parsanbal S1 UDNOE JBYl0 JAASIBYM BYE1 PUR 1SN1) JO paaq SIyl
o1 uemppe ul smau.moop YOINs 21nooxs [leys Jojueln) ‘1apua AQ 18enbes uodpn -sefleyd pue seeq ‘sexm] Juaun)

'1STu} 40 paa(] syl 40 ued e aie sebieyd pue $aa) ‘sexel |PIUBWUIBACE 0}
Bllllela-l SUU'SMOJC’ BU'MOIIOJ 8yl 'SILYOHLNY TYLNIWNHIAOD A8 SIDHVHD ANV S33d4 ‘SAXVYL 20 NOILISOdINI

- "UCILBULUIBPUOD BU) UM UCGILI3UU03 Ul JBPUST 40 8318nJ) AQ palinoul
5984 , sAaumue pue. 'sasuadxa ‘$1500 DJQEUOSED) [|€ JO luswAed JSYE PIEAME B4} UBSW ||eYS pIemE By} JO spasoad
19U 8yl cAusdos sy Jo uonesolsar Jo sedar Byl 40 SSBUPAlQAPU| Ayl 01 pandde sq pIEME AUl Jo speatosd jeu
8y} Jo uood Aue Jg e 1eijl gunbal uOND3|D S1 1e ARw 13pUST "UsIRUWIBPULODD o NaY| Ul aseyaind Jo Buipesdosd Aue
Aq :o sBuipasaord uueu.:op 1uau1u.|a AQ peuwspuos 51 Anedolg eyl Jo jed Aue 10 ||B j| "SP23d0i4 JaN jo uohedddy

’ ‘uonedoed yons jwaad 0] 3w
0] BWI} WoJ) Jepuat Aq palsanbeu B0 ABW SB UOCIIEJUBLINIOD PUB SIUSWINIISU] YONS J8pUaT O} palaAljep 8q 0 asned
10 $3AI9P |IM I0IUEID) pue *asuadika §,10UBIL) 1B (B 30040 UMO 8Y JO |asuncd Ag Buipaasoid ayl w pajuasaidal
aq o1 pue Buipaadsoid ayy ul BIEdIOI].JEd 01 papnue aq {leys Jepua 1ng ‘Buipsanoid yons w Ajed |eujwiou ayl aq Aew
10lURID CPIBAME BYI UIRICC puR iooe 8y} puaysp o1 Alessaceu 8q Aew se sdeis yons el Apdwosd |leys iojueig
pue 'Buniim Ul Jspus A;uou A|;dLqud JlBYS Jodelny ‘pajly S uopReuwspuos ul Buipasacid Aue §|  ‘sBupeesolyg

8N 40 paaq sy 30 ued e am 1peas0.d uolleuWBpUOT 03 Bujteja suoisinoid Buimenoy ey "NOILYNINIANOD

‘Jopus jo UBsUOD uanuM mud BL{J. Inoyum uswssiBe Alunsas yons Aue 18puUn SaJUBApR 24NNy Aue 1daooe
Jou 1senbal Jsylsu jjeYS J0URICY CISPUST SO JUSSUDD UBIIM Jold Byl INOULAM PBMBaudl U0 ‘popusixs ‘papualue
‘payIpowl §1 jusweaibe eyl yziym AQ ASAIl JO pesq Ssiyl J8Ac Aluoud sey yoma jusluesiBe Alinoes iayio
Jo "ysnii jo peep 'abefliow Au'e ey 42pioy *‘aqr’qllm wawsefe Aue Olul JBIUS 10U |[BYS JOWEIE) -uonEdYIpOW ON

-ssaupaIgapul q:)ns 10§ smamnnop Ajunoes Aue Japun jnejsp Aue Jo ‘ssaupaiqapul yons Buuapias
SIUBLUNJISU| 9U) JZpUn YNeap Aue 'SseUpPelgepul yans uo ynejap Aue Jusaaid ol pue ssaupsigapu Bulsixg ayl ‘jo
wawded ay; o1 ess 1o ‘Aed 01 ssaibe puBFSILRUIADD-AISSRIdX J0JURID '00'008’ 611 ¢ #0 Wnowe |edibuud jeubuo
ay1 uj s pUe (0'000'81 L & AjRiewnxoidde Jo. eoueieg [edisuld Jusuno e ey uoneBiqo Bunsixs syl ‘NQLONIHSYAM
‘ALNNOD WODLYHM 30 SOHODIH™ vr0OL£S0H00Z "ON 3H4 S.HOLIANY HIANN +00Z 'LZ AVIN

Q3QHOD3Y LSNYL 40 033 v :se paqiasep y N ‘ueg ofiieq s|apy o1 uonebigo Bulisixa ue o luswAed Bulunoes
U3l Ayl 01 JOUB)W pue AIEpu0das aq Aew ssaupmqapu; syl Buunaas I1snuL §O paaQ SIYl JO Bl Byl uel] Bunsixg

:18n1] 30 paeq sy} Jo Hed e aie sSauPSIgepu} Buuslxg Buiuissuas suarsiaoid Burmoyos 8yl "$SINAILIIAN] ONILSI

‘[In} W pred aq [jeys ssaupalqapm 4 JOIURID $B BLUIL YONS [IIUN 108)48 PUB 82104 {|N} Ul LB ||BYS
pue ‘ameu Ur BuINuUo2 8g ||BYS ‘3sN1] J© PIAC-SIULJO AISAIIGD pUBR UOINDIXS Yl SAIAINS [|BYS 18N1] JO paag sIyi
ur J0lURID) AG apew sluewselBe pue ‘ssliuelem (suonelussaidal |y SBUBLEBN, pue suopeluesesdey O [BANG

‘sauoyIne |elusiuiieach jo suonenBal pue 'saouruipie ‘same| ajqeddde Bunsixe
e yum sadwos Ausdold 8yl Jo 8snh §.I01URID pue--.__:ﬁ_nedmd ayl ;e‘tp, SIURLIEA JOIURID "SMET YUAA soueldwon

N ‘uenedininied yons pued o1
Wil 01 auil Woly 18anbas Aew JspusT S8 SIUBWINIISUI YONs Japuen 0 pajef\uap 90 01 @SNED 10 ‘JIBAIBP ||IM I0JURIL)
pue ‘83104l UMO $,18pusy }0 |asunod AQ Buipesodosd eyl ui peiussesdeiiaq o1 pue Buipesdoid ayl ul siedidnsed
0} pajuua aq ||eys Ispua] ing ‘Buipaasord yons u) Aued jeinwiou ayy ag Aew ioluelry “8suadxe s loluein 1e uoljoe
ayl puajap HEYS JOIURID) ‘1SNJ] JO peaq SIYl Jepun 1spusT J0°9e)sn] 40 1S8181Ul 8yl IO I} $,10JuRID suolsanb eyl
peouswwWon 1 Buipaasoid 1o uonoe AuE UBAR BYL U] 'Suos/el JjB 1o siels jnymel ayl 1suteBe Alisdold syl 01 2
BUL PUBap 8ABI0) ||l PUE SIUBLEM I0IURID ‘anoqe ydeiBesed syl up dondaoxae.syl 01 109fgng “epiL Jo esusjeq

"18pua 01 18N ,.L 40' paaq siyl Janiap pue sinaaxa 0y Aoypne
pue ‘amod ‘WBil Ny 8yl Sey JoUeJD) {Q) PUER ‘1SN 4O peag SIYL YHA UONSBUUOS Ul JBpuRT ‘Aq peidasoe pue jo
1042} Ut panss| uoiudo a1 [Buly 10 ‘Lodal Byl 'AD)0d BUBINSUI BILLIAUE Ul IO AAC[3G UONDSS SSOUPSIgapu) Bunsixy
ayl ui lo uoud!msap Aladoid |eBy 8u) Ul ULo) 188 9SOU} LBy} Jaylo ‘SEIUBIALLINGUS PUB SUal [|B JO 1B3|D pue a9l
‘aiduns o8y ul Aladoid syl ¢ pJooaJ JO )11 sjgelexJew pue poob spioy m:,u_e;g [E)*‘"'i‘ieq; SIURLIEAR JOJUEIDY “B[IL

13snd] jJo
peaq siyi jo wed e aie Auadold syt jo diysieuma o1 Bunejed suoisiaaud BU‘MDIIGJ 9‘-IJ_ El"l.ll.l. 40 ISNIJIIG ‘ALNVHHYM

‘Jnejag uodn pajiuL 8q ABW 1BPUST YIIym D} sagpau.laj pue sybu 18yl B 0) uOINppER
ul ag |feys b yong  “siunowe 8sayl 40 JUaWARd 2IN2as |Im OS|B 1SNU] J0°paaq eyl CAmew sjuswasiby ppasn
ayl 1e ajgeded pue anp aq |ia yolym JuswAed uog|eg e se peyeal) aq (D] Jo ‘wewseiby-Niparh syl jo wial Buewsas
syl (z) Jo ‘Aoiod souesnsul ajqedsndde Aug Jo wusl eyl (|} Jeyus Bupnp anp swo3sg o)SIysAed JuaueIsul Aue Liim
siqeAed eq pue Buowe pauopiodde aq pue Wawaalby HPaI) 8yl Jo asueleq 3yl 01 pabpPRdq (8) fpuewap uc sgeded
ag ({y) |im ‘uondo s,49puan 3B ‘pue SSBUPIIGIPU| Ayl Jo Led e awooeq M sosuadxd Yons [y - oueln AqQ wewiedal
40 81ep 8yl O} JapuaT Ag pled Jo peandul alep 8yl wol Juswseaiby upas) eyl Japun: pabieya-aes ay), le 1s8lajul Jeaq
way} |[Im sesodind yons 1oy ispusq Ag pred 10 paunoul seunyipuadxe yons ||y Auado:d ayrBuslesasd pue Burutelew
‘Bulnsul Jo) §1s6o e Duded pue Auedold syl uc padeid Jo pSIAS] Sulll AuE le ‘SUNB(I-IBUIeT pUR SS20OUBIQWNIUS
‘s1geudlul Aunosas ‘susy ‘sexel e BuiAed Jo Buibieyosip ol panwn lou ing Buipnjow ‘a.iendosdde swasp Jepuan
1Byl uQoe Aue a8yl {0} paieblqe aq 10U [IBYS ING} ABW J2Yaq §,J01URID UO JBPUIT ‘SIUSWUNIG] po1erey AUB.IO 1SNUY JO
pasqg syl 4epun Aed Jo aBieyasip o1 pasnbal §1 101URID SlUNOWE Aue anp uaym Aed o afleygsip oyu0. 'moleq paJdinbal
se Buipuels poob u) sseupeigapu) Bunsixl uleluew o3} uonebigo Ave yum Adwoeo ol ainjle) 5 JoJUBILY ‘01, pAUWI| 10U Ing
Bupn|oul *SlUBWINOD( PBIR[aY AUB 10 18NJ| JO PAa Sl 4O uoisiaoid Aue yna Aldwoo o) spey 101u919 Wio A:uado.ld oYy
Ul 152£01U1 §,18puUaT 10848 Ajjelislew piNOMm 1Byl paouawwod st Buipasosold jo uonoe Aueg j sgan“gugdxg S\ ngug']

Auedmd e) Jo .
1500 Juswane|dal anjeA Yseo eyl aulBlep epue ol Alcioeysies Jasieadde Juspusdapul ue sAely ‘lapud} o senbar.
uodn ‘jleys tojueiny Adjod syl jo a1ep UORRIOXD Byl (§) pue ‘anea jeyl Buliiwisiep JO Jsuuew syl pue 'Auadmd
yons jo anjea wuewsededes JUBLND uByl By} ‘paunsul Apadosd syr {p) ‘Acnod ayl jo unowe sy (§) “ipainsi
sysu syl (Z) ‘4sansup eyl jo dwed oyl (1) Buimoys souemsur jo Aoiod Buasixs yoee Uo lodsel esapusT oy
ysiuin} [|BYS JOIURIG) ‘IBSA B SDUD UBY] 2I0L JOU JOASMOY ‘1apus jo 1senbal uodr ‘esueinsul uo poday §;Joueln-

‘ssaupalqepu| Buipsixy eyl 1o iepjoy ayl o) aqeied 1ou spaanoid ayy jo uonsod jeyl o} Ajuo Ajdde neq;}-'
speaoaud [0 UBISIAIP 40} 1SNU] JO pas( siyl ul suoisiacLd ayl ‘ssof uo ejgeAed awoDaq AOUBINSU| BYL WO} Spadpoid
Aue J ‘usawainbal s2uBInNsUl 1O UONED| AP B BINYISUCD PINOM 1SMI| 4O paag SIyl O SWIal syl yum souendison o
U91Xa Byl 01 1snu] 4O pes Syl 19pun suoisiacud eoueunsul Byl yum 2ouendwos SINMSUOD [EYS sseupelgepul’

i ebeg (panunuon) L-B0VELLS ‘ON ueo]
1Sndl 40 03307 '




DEED OF TRUST
- koan No: 5713406-1 - {Continued) Page 5

_:.A:Qre"ement and {4) a specific tax on all or any portion of the Indebtednass or on payments of principal and
mterest made by Grantor.

. Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of

Trust, this event shall have the same effect as an Event of Default, and Lendar may exercise any or alt of its
savailable remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
» becomes delmquent or {2} contests the tax as provided above in the Taxes and Liens section and depasits with
:Lender cash or a sufficient corporate surety bond or cther security satisfactory to Lender,

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security” Agreement This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unifarm Cammercial Code
as amended from time'to time.

Security Interest,.-Updn.request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender s seGUkity interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the feal-property records, Lender may, at any time and without further autherization fram Grantor, file
executed counterparts, ‘copigsi.or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever.6r détach the Personal Property from the Property. Upon default, Grantor shall assembla
any Personat Property ‘hat afflxed ‘te the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it<avallablé to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by appllcable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
concerning the security |nterest grankted“_b_y this Deed of Trust may be obtained {each as required by the Uniform
Commercial Code) are as stated- on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY N- FACT. The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of

Further Assurances. At any time; and Jram t|me to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, exécuted-or delivered, to Lender ar to Lender's designee, and when requested by
Lender, cause to be filed, recorded. réfiled,-or-rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, ;any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, contlnuatlon statements, instruments of further assurance, certificates, and
other documents as may, in the sole opmmn of Lender be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Gran;or 5 ob_l_agatrens under the Credit Agreement, this Deed of Trust, and the
Related Documents, and (2] the liens and .security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrmng, Grantor shalt reimburse Lender for all, costs and expenses incurred in cannection with the matters referred
to in this paragraph. : .

Attorney-in-Fact. If Grantor fails to do any of the things referred 10 in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense,: For 'such purpeses, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of makrng, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender s sole opmmn to accomplish the matters referred to in
the preceding paragraph. 3 E

FULL PERFORMANCE. If Grantor pays all the indebtedness when due termmates the credit line account, and otherwise
performs all the obligations imposed upon Grantor under this Deed of TFrust, Lender shall execute and defiver to Trustee
a request for full reconveyance and shall execute and deliver to Grantor sujtable statements of termination of any
financing statement on file evidencing Lender's security interest if the Rents and the Personal Praperty. Any
reconveyance fee shall be paid by Grantor, if permitted by appllcable law. The:grantee in any reconveyance may be
described as the "person or persons legally entitled therete”. and the recrtais in the reconveyance af any matters or
facts shall be conclusive proof of the truthfulness of any such matters. or facts -

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust ¥ any of the followmg happert: (A) Grantor
commits fraud or makes a material misrepresentation et any time in connectiorn’ with the. Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. {B) Grantor does not meet the repayment terms of the Credit Agreement. {C] Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral.: This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwelling, failure to. pay taxesy death of all persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior ligi on+the” dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of tunds or the dwelllng far prohlbsted purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default oggurs under this Deed of Tru t at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies’ .

Election of Remadies. Election by Lender to pursue any remedy shall not exclude pursurt of any other ramedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under: ‘this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender’s right to declare a default and. exercrse its remedres

Accelerate Indebtedness. Lender shall have the right at its option to declare the entirg lndebtedne_

rm mediately
due and payable. :

Foreclosure. With respect to all ar any part of the Real Praperty, the Trustee shall have the rlght to exermse its
power of sale and to foreclose by notice and sale, and Lender shall have the right to: foreclose by jUdICIal
foreclosure, in either case in accordance with and to the full extent provided by applicable law : ]

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have: a the rrghts end

remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage the_:.:
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and

above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any: tenant or

other user of the Praperty to make payments of rent or use fees directly to Lender. If the Rents are collected by -~

Lender, then Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in

payment thereof in the name of Grantor and to negotiate the same and collect the proceeds, Payments by tenants:

or other users to Lender in response to Lender's demand shall satisfy the obligations for which the pavments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under. ‘this

subparagraph either in person, by agent, or through a receiver.
LT
2004101790079
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DEED OF TRUST
“ Loan No: 5713406-1 {Continued) Page 7

_:,Ceptl‘bn Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
~ used to |nterpret or define the provisions of this Deed of Trust.

- *"Merger There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
¢state in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
= of Lender.

:f': Governing’ Law This Deed of Trust will be governed by, construed and enforced in accordance with federal law
and thelaws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washmgton

Cholce of.- Venue If there is a lawsuit, Grantor agrees upcen Lender's request to submit 1o the jurisdiction of the
courts of SKAGIT CQU_nty, State of Washington.

Joint and Several Liabllity. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Granter shall mean each and every Grantor. This means that sach Grantor signing below is
responsible for all obllgatlons in this Deed of Trust.

No Waiver by, Lender Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given.in wrmng and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waivér of-such right or any other right. A waiver by Lender of a provision aof this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other-provision..of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and: Grantor “shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future trarisactions,- Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any mstance shall not constitute continuing consant to subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court of competent 1urlsd|ctlon finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any person or circdmstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as to any Gther person or circumstance. If feasible, the otfending provision shall be considered
modified so that it becomes legal; velid and enforceable. If the offending provision cannot be so modified, it shall
be considered deleted from this Deed of .Triist, Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision“of thi§ Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust

Successors and Assigns. Subject 1o arw hrmta'uons stated in this Deed of Trust an transfer ot Grantor’s interest,
this Deed of Trust shall be binding upon: and inure“to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested.in a person ather than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference-to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obfigations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the esserice’ ln the perfarmance of this Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the. right to_an any action, proceeding, or

counterclaim brought by any party against any other party. (lnitlai Here

Waiver of Homestead Exemption. Grantor hereby releasés and. waives all rights ahd benefits of the homestead
axemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms ‘shill have the followmg meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all refererices to. dollar amounts shall mean ameounts in lawful maeney
of the United States of America. Wards and terms used iri tha singular-shall include the plural, and the plural shalt
include the singular, as the context may require. Words and terms rot etherwise defined in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercaal Code

Beneficiary. The weord "Beneficiary” means PEQPLES BANK, and its successors and assigns.

Borrower. The word "Borrower” means Michael $ Jenkins and, Theresa K Jenklns and includes all co-signers and
co-makers signing the Credit Agreement. -

Credit Agreement. The words "Credit Agreement” mean the cred|t agreement dated October 18, 2004, with
credit limit of $20,000.00 from Grantor to Lender, together with ail remewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST HATE

Deed of Trust. The words "Deed of Trust”™ mean this Deed of Trust among Grantgr, Liender, and Trustee, and
includes withaut limitation all assignment and security interest provisions:relating” to the Personal Property and
Rents. I

Default. The word "Default" means the Default set forth in this Deed of Trust in'" tHe sectien"'titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set, forth in thrs Deed of Trust in
the events of default section of this Deed of Trust. :

E)ustmg indebtedness. The words "Existing Indebtedness” mean the lndebtedness descrrbed_m the EXIStIr'Ig Liens
provision of this Deed of Trust. a :

Grantor. The word "Grantor" means Michael S Jenkins and Theresa K Jenkins.

Inprovements, The ward "Improvements” means all existing and future mprovements, bulldmgs structures
mobile homes affixed on the Rzal Property, facilities, additions, replacements and other CGnStrUCtlon Gn the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, - extensrons of,

modifications aof, consolidations of and substitutions for the Credit Agreement or Related Documents and any.
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses incurrdéd by Trustee or !
Lender 1o enforce Grantor’s obligations under this Deed of Trust, together with interest on such ‘amounts, as:
pravided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts ‘that” mav be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. . :

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns.

Personal Property. The words "Persona!l Property” mean all equipment, fixtures, and other articles of pefsonal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propeity;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance .

LT
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