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DATE: Oclober 13,2004~

Reference # (if appllcable) Additional on page
Grantor(s): ' .
1. Elian , Claudlnec

Grantee(s)
1. Horizon Bank A
2. Westward Financial Serwces Inc T rustee

Legal Description: LTS 17 & 18, BLK 21 HEPLAT OF
THE JUCTION ADDITION TO SEDRO . Additional on page 2

Assessor's Tax Parcel ID#: P76756 ..

THIS DEED OF TRUST is dated Ociober 13 2004, among Claudine C Elian , whose address
is 109 Warner St , Sedro Woolley, WA 98284, as her separate estate ("Grantor"), Horizon
Bank, whose mallmg address is Edmonds Office, PO Box 1176 / 130 5th Avenue South,
Edmonds, WA 98020 (referred to below sometimes as “Lender" and sometimes as
"Beneficiary"); and Westward Financial Services Inc, whose mailing address Is 1500 Cornwall
Avenue, Bellingham, WA 98225 (referred to below as "Trustee“)
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee In frust with power of sale, right
“of eniry.and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, litle, and interest in and to the
following described real property, tagether with all existing or subsequently erecled or affixed buildings, improvements and
fixturss;-all sasaments, rights of way, and appurlenances; all water, water rights and ditch rights (including stock in utilities
withidilch or irrigation rights); and all other rights, royalties, and profits relating to the real property including without limitation
all minerals, oil, gas, geothermal and similar matters, (the "Real Property") located in Skagit County, State

of W?shingto-n:_:,-a :

LOTS 17 AND .18, BLOCK 21, REPLAT OF THE JUNCTION ADDITION TO SEDRO,
ACCORDING TO THE PLAT THEREOF RECORDED IN VOLUME 3 OF PLATS, PAGE 48,
RECORDS OF SKAGIT COUNTY WASHINGTON.

SITUATE IN SKAGIT COUNTY, WASHINGTON

The Real Propei’ty”bf‘--i_ts" aildress is commonly known as 316 Haines St SW , Sedro Woolley,
WA 98284. The Real Property tax identification number is P76756

REVOLVING LINE OF CREDIT: This Deed of Trust secures the Indebtedness including, without limitation, a revolving
line of creditwith a variable rate of interesi, which obligales Lender to make advances 1o Grantor up to the credit
limit 50 long as Grantor:complles with ‘all the ferms of the Credit Agreement and the line of credit has not been
terminated, suspended orcancelléd; the ‘Credit Agreement allows negative amortization. Such advances may be
made, repaid, and remade from fime 1o time, subject to the limitation that the total outstanding balance owing at any
one time, not Including finance:charges on such balance at a fixed or variable rate or sum as provided In the Credit
Agreement, any femporary overages, other charges, and any amounts expended or advanced as provided in either the
Indebledness paragraph or this. paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is
the intenfion of Granlor and Lender that this Deed of Trust secures the balance outstanding under the Credit
Agreement from time to fime from zero upio the Credit Limi as provided in this Deed of Trust and any infermediate
balance. Funds may be advanced:by-Lender, repald, and subsequently readvanced. The unpaid balance of the
revolving line of credit may at cerfain limes be Jower than the amount shown or zero. A zerc balance does not
ferminate the line of credit or terminaté Lender’s obligation to advance funds to Grantor. Therefore, the lien of this
Deed of Trust will remain in full force and effect notwithstanding any 2ero balance.

Grantor heraby assigns as security to Lender, all.of Grantor's right, fitle, and interest in and to all leases, Rents, and profits of
the Properly. This assignmant is recorded in accordance with RCW 65.08.070; the lien craated by this assignment is intended
to be specific, perfected and choate upon the recordinig of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license may be revoked at Lender's opfion and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. Lo

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) _PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR’S AGREEMENTS AND'OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise pEovijdéd in this Deed of Trust, Grantor shall pay to Lender alt
amounts secured by this Deed of Trust as they become due, and.shall stiictly and in a timely manner perform afl of Grantor's
obligations under the Credit Agreement, this Deed of Trusl, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the Property
shall be governed by the following provisions: £ L

Possession and Use. Unfil the ococurrence of an Event of Default; Grantor may {1) remain in possession and control of
the Property; (2) use, operate or manage the Properly; and (3) ‘collect the-Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). - Thefollowing provisions relate to the use of the
Property or to other limitations on the Property. The Real Properly is hat used prricipally for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition anq_:'prpmp'llif perform all repairs, replacements,
and maintenance necessary to preserve its value. ik

Compliance With Environmental Laws. Grantor represenis and warrants to Lender:that: (1) During the period of
Grantor's ownership of the Property, there has been no use, generation,’manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Subslance by any person on, undar, about'or from the Property; (2)
Grantor has no knowledge of, or reasan to believe that there has been, except as:previously disclosed to and
acknowledged by Lender in wriling, {a) any breach or violafion of any Environmental taws, (b)-any use, generation,
manufaclurs, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about

or from the Property by any prior owners or occupants of the Property, or (¢) any:aciual or.-threatensd liligation or
claims of any kind by any person relating to such matters; and (3) Except as previousiy disclosed to"and acknowledged

by Lender in wriling, (a) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, treat, dispase of or release any Hazardous Substance on,-under, about or from the
Property; and (b) any such activity shall be conducted in compliance with all applicable federal, state, and local laws,
regulations and ordinances, including without limitation ali Environmental Laws. Grantor-authorizes 'Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expensg, as Lender-fay deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. - Any inspections-or tests
made by Lender shall be for Lender's purposes only and shall not be construed to create any responsibility or liability on

the part of Lender to Grantor or to any other person. The representations and warrantiss contained herein are.based on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future clalms against Lender for indemnity or contribution in the event Grantor becomes liablg-for cleanup or
other costs under any such laws; and (2} agrees o indemnify and hold harmless Lender against dny-and &ll claims,.
losses, liabilities, damages, penalties, and expanses which Lender may directly or indirectly sustain or suffer resulting *
from a breach of this section of the Deed of Trust or as a consequence of any use, generafion, manufacture, storage, .
disposal, release or threatened release occurring prier to Grantor's ownership or interest in the Property, whether or-not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, inctuding the
obligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconveyance-¢f the lien T
of this Deed of Trust and shall not be affected by Lender's acquisition of ary interest in the Property, whether by =
foraclosure or otherwise. A

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripp.‘ing":bf ¥
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will -~
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_ pof;_re'i‘hove, or grant to any other party the right to remove, any timber, minerals (including cil and gas), coal, clay,
¢ ;" soria, soil, gravel or rock products without Lender’s prior written consent,

ﬁemdy_a_l bf;=lmprovements. Grantor shall not demelish or remove any Improvements from the Real Property without
Lender’s prigr.wiitten consent. As a condifion lo the removal of any Improvements, Lender may require Grantor o make
ar_réngemenﬁs satisfactory to Lender to replace such Improvements with Improvements of at least equal value.

Lender’s Bigﬁt to Enter. Lender and Lender’'s agents and representatives may enler upon the Real Property at all
reaspnablé times fo attend fo Lender’s interests and to inspect the Real Property for purposes of Grantor’s compliance
with thie terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents,tenants-or.other persons or enlities of every nature whatsoever who rent, lease or otherwise use or occupy
the Property in-any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable to'the use or occupancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulafion.and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lerider.in-writing prior to doing so and se long as, in Lender’s sole opinion, Lender’s interests In the
Properly are not’ jecpardized. : Lender may require Grantor o post adequate security or a surety bond, reasonably
salisfactory to Lender, fo protect Lender’s interest.

Duty to Protect. Grantor agrées neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addifion to those acts set.forth'above in this section, which from the character and use of the Property are reasonably
necessary to protect apd“p:reSe_!:ve“thé--E’_roperty.

DUE ON SALE - CONSENT BY LENDER: Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust'or (B) increase the interest rate provided for in the Credit Agreement or other document
evidencing the Indebtednass and. impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s priar writen censent, of all-gr any part of the Real Property, or any inferest in the Real Property. A “sale or
transfer" means the conveyance of Real. Property gr any right, title or interest in the Real Praperty; whether legal, beneficial or
aquitable; whether voluntary or Inveluntéry; whether by outright sale, deed, installmenl sale contract, land coniract, contract
for deed, leasehold interest with a term grealer than three (3) years, lsase—option contract, or by sale, assignment, or transter
of any beneficial interest in or to any land trust holding title to the Real Property, or by any other method of conveyance of an
interest in the Real Property. However, this option’shall not be exercised by Lender if such exercise is prohibited by federal
law or by Washington law. I

TAXES AND LIENS. The following provisidhéur'gléﬁrié__#b the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due (arid in all svents prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines:and impositions levied against or on account of the Property, and shall pay
when due all claims for work done on orfor services rendered or malerial furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
gxcept for the lien of taxes and assessments nét due, except for the Existing Indebtedness referred to below, and except
as otherwise provided in this Deed of Trust. :

Right to Contest, Grantor may withhold paymentiof any tax, assessment, or claim in connection with a good faith
dispute over thi obligation to pay, so long as Lender’s interest-in the Properly is not jeopardized. If a lien arises or is
fied as a result of nonpayment, Grantor shall within fifteen (15) days-after the lien arises or, if a lien is filed, within fiteen
(15) days after Grantor has notice of the filing, secure the.discharge ‘of the lien, or if requested by Lender, depasit with
Lender cash or a sufficient corporate surety bond or other security, satisfactary to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys’ fees, or other charges.that could accrue as a result of a foreclosure or
sale under the lien. In any contest, Grantor shall defend itself and-Lentler and shall satisfy any adverse judgment befere
enforcement against the Property. Grantor shall name Lender.as an addilional-gbligee under any surely bend furnished
in the contest proceedings. g T e

Evidence of Payment. Grantor shall upen demand furnish to Ledder satisfad_toﬁy evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver ta' Lender at any time a written statement
of the taxes and assessments againsl the Property. E 7

Notice of Construction. Grantor shall notity Lender at least fifteen. (15) ddys-befdre any work is commenced, any
services are furnished, or any malerials are supplied o the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on accaunt of the wark, services, or malerials. Grantor'will upon request of Lender furnish to
Lender advance assurances salisfactory to Lender that Granter can and will pay the cost.of'such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating lo insuring .the Prope‘i'ty‘_..are a part of this Deed of
Trust. e A

Malintenance of Insurance. Grantor shall procure and maintain policies of fire insirance with standard extended
coverage endorsements on a replacement basis for the full insurable value covering.-all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standdrd morigagee clause in
favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall
be written in form, amounts, coverages and basis reasonably acceptable to Lender-and issued-by a company or
companias reasanably acceptable 1o Lender. Grantfor, upon request of Lender, will detiver to Lender from time to time
the policies or certificates of insurance in form satistactary to Lender, including stipulalions that coverages will not be
cancallad or diminished without at least ten (10) days prior written notice to Lender. Eachvinsdrangé policy also shall
include an endoreament providing thal coverage in favor of Lender will not be impaired in any way by any acl, omission
or default of Grantor or any olher person. Should the Real Property be located in an area designated by:the Directar of
the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to-obidin and _maintain
Federal Flood Insurance, if available, wilkin 45 days after notice is given by Lender that the Propértyis located in a
special flood hazard area, for the full unpaid principal balance of the lvan and any prior liens onthe -property-sacuring
the loan, up to the maximum policy limits set under the National Flood Insurance Program, or as otherwise required:by
Lender, and to maintain such insurance for the term of the loan. SO Rk

Application of Proceeds. Grantor shall promplly nolity Lender of any loss or damage to the Froperty: Lender may-.
make proof of loss it Grantor fails to do so within fifteen (15) days of the casually. Whether or not Lerider's securityis ©
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to -
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration and repair of -the;
Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged'or
destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expénditure, -~ .
pay or reimburse Grantor from the procesds for the reasonable cost of repalr or restoration if Grantor is not in defadlt -
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which"
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing-to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds .-
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’ g_héli_:_be paid without interest lo Grantor as Grantor’s interests may appear.

¢ "' Compliance with Existing Indebtedness. During the period in which any Existing Indebtedness described below is in

_8ffect, compliance with the insurance provisions contained in the instrument evidencing such Existing Indebtedness shall

< eonstitute-compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of

this Deed of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become

‘pdyable on:loss, the provisions in this Deed of Trust for division of praceeds shall apply only to that portion of the
‘proceeds not payable to the holder of the Exisling Indebtedness.

LENDER’S -EXPENDITURES. If Grantor fails (A) to keep the Property frea of all taxes, liens, securily interestls,
encumbrances, and other claims, {B) to previde any required Insurance on the Properly, (C) to make repairs to the
Property or to comply with-any obligation to maintain Existing Indebtedness In guod slanding as raquired below, then Lender
may do sa. If any_agtion,or proceeding is commenced that would materially affect Lender’s interasts in the Property, then
Lender on Grantor’s behalf may, but is not required to, take any action that Lender believes to be appropriate to protect
Lender's interests. All-experises incurred or paid by Lender for such purposes will then bear interest at the rate charged
under the Credit Agreemarit from:the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
will become a parl of fhe Indebtedness and, at Lender’s option, will {(A) be payable on demand; (B) be added to the
balance of the Credit Agreement-and be apportioned among and be payable with any installment payments to become due
during sither (1) the term of any applicable insurance palicy; or (2) the remaining term of the Credit Agreement; or (C) be
treated as a balloon payment:which wil be due and payable al the Credit Agreement’s maturity. The Deed of Trust also will
secure payment of these amounts. .The rights provided for in this paragraph shall be in addition to any othar rights or any
remedies to which Lender may be“enlited on account of any default. Any such action by Lender shall not be construed as
curing the default so as to_ba’r__Lengar‘from"a_ny remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE..-'fha fallowing provisions relating to ownership of the Property are a parl of this Deed of
Trust: - ;

Title. Grantor warrants that: {a) Grantdr holds good and markelable title of record to the Property in fee simple, free
and clear of alf liens and éncumbrances other than those set forth in the Real Properly description or in the Existing
Indebtedness saction below er in:any-tite insurance policy, tile report, or final title opinion issued in favor of, and
accepted by, Lender in connection with.this Deed of Trust, and (b) Grantor has the full right, power, and authority to
execute and deliver this Deed of Tristto Lender,..

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the litle to
the Property against the lawful claims of al-persons. In the event any action or proceeding is commenced thal questions
Grantar's title or the Inferest of Trusled or. Lender under this Deed of Trust, Grantor shall defend the action al Grantor’s
expense. Grantor may be the nominal parly in such’proceeding, but Lender shail be entited to participate in the
praceading and to be represented in the praceeding by counsel of Lender's own choice, and Grantor will deliver, or
causs to be delivered, to Lender such instruments.as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warranis that fhe’Praparty and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Promises. All promises, agreements;“‘gnd statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shalt be confinuing'in nature and shall remain in full force and effect until
such time as Grantor's Indebtedness is paid in fuil. S

EXISTING INDEBTEDNESS. The following provisions concerning Existinig Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees to pay, or seedo the payment of, the Existing indebledness and 1o prevent
any default on such indebtedness, any default under tha instruments evidencing such indebtedness, or any default
under any security documents for such indebtednsss. ER

No Modification. Grantor shali not enter into any agresment with-the holder &f any mortgage, deed of trust, or other
security agreement which has priority over this Deed of Trust by which thal agreement is modified, amended, exiended,
or renewad without the prior written consent of Lender. Grantor ishall neither request nor accept any future advances
under any such security agreement without the prior written consenit of Lender. -

CONDEMNATION. The following provisions relating to condemnation prdt-:e:gdih:g_sﬁ're-a"'p'art of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly ndtify Lender in writing, and Grantor
shall promptly take such sleps as may be necessary to defend the action dnd obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled to participate ij the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's expensa, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be requested by Lender from fime:to time to permit such
participation. Tt

Application of Net Proceeds. If all or any part of the Property is condemned by emirient domain proceedings or by any
proceading or purchase in tizu of condemnation, Lender may at its election require that all orany portion of the net
praceeds of the award be applied lo the Indebtedness or the repair or restorafion of the Froperty:” The net proceeds of
the award shall mean the award afler payment of all reasonable costs, expenses, and-attorreys'tees incumed by Trustee

or Lender in connection with the condemnation. o

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The roIIQWingi-ﬁaﬁoﬁisions refating to
governmental taxes, fees and charges are a part of this Deed of Trust: R

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in-addition to this
Dead of Trust and take whatever other action is requested by Lender to perfect and continue ‘Lender’s lien"on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses [ntuired in
recording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,:documentary stamps,
and other charges for recording or registering this Deed of Trust. ke 1

Taxes. The following shall constitule laxes to which this section applies: (1) a specific tax upon this type of Deed of

Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on*Grantor: which:.
Grantor is authorized or required to deduct fram payments on the Indebiedness secured by this type of Deed of Trust; ©
(3) & tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit Agreement; and &) ai
spegific tax on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor. .+~ <4 S

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trest, this -
event shall have the same effect as an Event of Dsfault, and Lender may exercise any or all of its available remedies for™ .-
an Evenl of Default as provided below unlass Granlor either (1) pays the tax before it becomes delinquent, or {2) .~
contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficignt

corporate surety bond or other security satisfactory lo Lender. : .
SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security
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a_g'reigmé:ht-“ére a part of this Deed of Trust:

‘ Sééyrity.-Areemeni. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
.~ Tixtures, and-Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
lima to time.

Security Interesl. Unpon request by Lender, Grantor shali take whatever action is requested by Lender to perfect and
continue Lender's securily interest in the Personal Property. In addition to recording this Deed of Trust in the real
property récords,.Lender may, at any time and without further authorization from Grantor, file executed counterparts,
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses
incurred in perfecting:or continuing this security interest. Upon default, Grantor shall not remove, sever or detach the
Personal Propery from: the Property. Upon default, Grantor shall assemble any Personal Property not affixed to the
Property’in.a manner and al a place reasonably convenient lo Grantor and Lender and make it available to Lender within
three (3):days after.recelpt of written demand from Lender to the extent permitted by applicable law.

Addresses. The'maifi'hg addresses of Grantor (debtor) and Lender (secured parly} from which information concerning
the security interest granted. by this Deed of Trust may be oblained (each as required by the Uniform Commercial Code)
are as stated onthe-first:paga of this Deed of Trust.

FURTHER ASSURANCES; :.'_'}_\Tf_QRIN__EY-IN-FACT. The following provisions relating lto further assurances and
aftorney-in—fact are a part of this Jeed of Trust:

Further Assurances. At any fime;.and from time to fime, upon request of Lender, Granlor will make, execute and
deliver, or will cause 30 be made, exéculed or dalivered, to Lender or to Lender's designee, and when raquested by
Lender, cause to be filed, recordad, tefiled, or rerecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such mortgages, deeds of frust, security deeds, security
agreements, financing staténjents, continuation statements, instruments of further assurance, cerfificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,
continue, or preserve (1) - Grantor's abligations under tha Credit Agreement, this Deed of Trusl, and the Related
Documents, and {2) the liens-and’security:interests created by this Deed of Trust on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender for all costs and.éxpenses incurrad in connection with the matters referred to in this paragraph.

Altorney—in—Fact. If Grantor fails fo do any of the things referrad to in the preceding paragraph, Lender may do so for
and in the name of Grantor and al Grantor's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney~in—fact for the plrpose'of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in Lenders sole ppinion, to accomplish the malters referred lo in the praceding
paragraph. K PR

FULL PERFORMANCE. If Grantor pays all theIndebitedriess when due, terminates the credit line account, and otherwise
performs all the abligations imposed upon Grantor-under this Deed of Trust, Lender shall execute and deliver to Trustee a
request for full reconveyance and shall execute and ‘deliver to Grantor suitable statements of termination of any financing
statement on file evidencing Lender's security interest:in‘the Rents and the Personal Property. Any reconvevance fee shall be
paid by Granlor, if permilled by applicable law. The. grantee in any reconveyance may be described as the "person or
persans lagaly enttied therate", and the recitals in the retonveyance of any matters or facts shall be conciusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this-Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a materia! misrepresentation al any time:in connactign with the Credit Agreement. This can include,
for example, a false statement about Grantor's income, assets, liabijlities, ot any olher aspects of Grantor’s financial condition.
(B) Grantor does nat meet the repayment terms of the Credit Agreement,(C), .Grantor's action or inaction adversely affects
the collateral or Lender's rights in the collateral. This can include, fer exarmple, faifure to maintain required insurance, waste or
deslructive use of the dwelling, failure to pay taxes, death of all persons, liablé ori-the account, transfer of title or sale of the
dwelling, creation of a senior lien on the dwelling without Lender's permission, foreclosure by the holder of another lien, or the

use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereatter,
Trustee or Lender may exercise any one or more of the following rights and remedies: ..

Election of Remedies. All of Lender’s rights and remedies will be cumulative’and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using-any otherremedy. If Lender decides to
spend maney or to perform any of Grantor's obligations under this Deed of Trust, ater Grantor's failure to do so, that
dacision by Lender will not affact Lender’s right to declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declafe___ihe“én!ire I_ndébledness immediately due
and payable. R

Foreclosure. With respect 1o all or any part of the Real Property, the Trustee shall have _tri‘é right to'exercise its power of
sale and lo foreclose by nofica and sale, and Lender shall have the right to foreclose by judicfal foreclosure, in gither
case in accordance with and to the full extent provided by applicable law. E

UCC Remedies. With respect o all or any part of the Personal Property, Lender shall have all-the rights and remedies of
a secured party under tha Uniform Commercial Code. e

Collect Renls. Lender shall have the right, withoul notice to Grantor to take possession of and.managa.the Property
and collect the Rents, including ameunts past due and unpaid, and apply the net proceeds, over and-above Lender's
costs, against the Indebledness. In furtherance of this right, Lender may require any tenant or gther user:&f the Property
to make payments of renl or use fees directly to Lender. If the Rents are collected by Lender, then Grantar irrevocably
designates Lander as Grantor's attorney-in-fact 1o endorse instruments received in payment thereof.in the name of
Grantor and lo negotiate the same and collect the proceeds. Payments by tenants or other users to Lénder'in résponse
ta Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its righls under this subparagraph either in person, by agent’ or through-a
recaiver, T .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all orany part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure -
or sale, and to collact the Rents from the Property and apply the proceeds, over and above the cost of the receivership,:
against the Indebledness. The receiver may serve without bond if permitted by law. Lender's right to the appoiritment
of a receiver shall exist whether or nol the apparent value of the Property exceeds the Indebledness by a substantial -
amount. Employment by Lender shall not disqualify a persan from serving as a receiver. P

Tenancy al Sufferance. If Grantor remains in possession of the Property after the Froperty is sold as provided above of
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall becoma a
tenant at sufterance of Lender or the purchaser of the Properly and shall, at Lender's option, either (1) pay a
reasonable rental for the use of the Property, or {2) vacate the Property immediately upon the demand of Lender.

L
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; ; mﬁ§r~-Reme dies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Credit
_~“Agréament or by law.

_-Notice of Sale. Lender shall give Grantor reasonable nofice of the time and place of any public sale of the Personal
Property-er of the time afler which any private sale or other intended disposition of the Personal Property is to ba made.
Reasonable riotice shall mean natica given at Isast ten {10) days before the time of the sale or disposition. Any saie of

 thie Personal Property may be made in conjunction with any sale of the Real Property.

‘Shle of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshafled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Froperiy-together.or separalely, in one sale or by separate sales. Lender shall be entitied to bid at any public sate on all
or any porlion of the Property.

AHomeys!-Fees; Expenses. If Laender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitled 4o recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
any appeal. Whether or“not any court action is involved, and lo the extent not prohibited by law, all reasonable
expenses Lender incurs ‘that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become & part of the Indebtedness payable on demand and shall bear interest at the
Credit Agreemisnt-tate from'the date of the expenditure until repaid. Expenses covered by this paragraph includs,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal
expenses, whether or not there is a tawsuit, including attorneys’ fees and expenses for bankruptcy proceedings
{including efforts to modify or'vacate any automatic stay or Injunction}, appeals, and any anficipated postjudgment
collection servicas, the<cost of -searching records, obtaining litle reports (including foreclosure reports), surveyors'
reports, and appraisal fees, fitie insurance, and fees for the Trustee, to the extent permitted by applicable law. Grantor
also will pay any court'costs, in-additien to all other sums provided by law.

Rights of Trustee. Trustae shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS'--OE_TRUSTEE__.:--‘ ‘The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions} are'part of this Deed of Trust:

powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect{o the Property-upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plal of the Real‘Property; including the dedication of streels or other rights to the public; (b) join in
granting any easement or crealing. any restriction’ on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust.or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall nol be bbiigated_- tt. notify any other party of a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicable law, or unless the action or pro¢eeding.is brought by Trustes.

Trustee. Trustee shall meet all qualifications-tequired for Truslee under applicable law. in addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foraclosure, in either case in accordance with and
to the full extent provided by applicable law.

Successor Trustee. Lender, at Lenders option,” may from iime to iime appoint a successor Trustee fo any Trustes
appointed under this Deed of Trust by an instrument executed arid:acknowledged by Lender and recorded in the office
of the recorder of Skagit Counly, State of Washington. - The“instriiment shall contain, in addition fo all other matters
required by state law, the names of the original Lender; Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is recorded, and the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors:in inferest. The successer trustes, without conveyance
of the Property, shall succeed to all the tile, power, and duties conferred upbn the Trusles in this Deed of Trust and by
applicable law. This procedure for substitution of Trustes shall governto the exclusion of all other provisions for
substitution, . L

NOTICES. Subject to applicable law, and except for notice required or allowed by law 1o be given in another manner, any
notice required to be given under this Deed of Trusl, including withoutlimitation any notice of default and any nofice of sale
shall be given in writing, and shall be effective when actually delivered, when .dctually, recelved by lelefacsimile (unless
otherwise required by law), when deposiled with a natienally recognized overnight.¢ourier, “or, if mailed, when dsposited in
the United States mail, as first class, certified or registered mail postage prepaid, directedto the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any: lien which has priarity over this
Deed of Trust shall be sent o Lender's address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice to the-other persen or persons,
specifying that the purpose of the notice is to change the person’s address. For notice purposes; Grantor agrees to keep
Lender informed at all times of Grantor's current address. Subject to applicablg-law; and sxcept for notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given 1o all Grantors. |t wiil be Grantor's responsibility 1o tell the others of the noticefrom Lender.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of tﬁis peed__pf":i'gus::

Amendments. What is written in this Deed of Trust and in the Related Documents’is Grantér's eritire:agreement with
Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment fo this Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change of amendment.

Caption Headings. Caplicn headings in this Deed of Trusl are for convenience purposes d‘i’il_y"’ép‘d are.mot f_o ‘be used to
interpret or define the provisions of this Deed of Trust. S

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any-ﬁ'l'hér‘"inte'r'esi-:dr astate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written cofiserit of Lender,

Governing Law. This Deed of Trust will be governed by and interpreted in accordance with féderal law am_:i"the
laws of the State of Washingion. This Deed of Trust has been accepted by Lender In the State qf-'Wgéhlﬁglon-,

Cholce of Venue. I there is a lawsuit, Grantor agrees upon Lender’s reguest to submit to the jurisdicﬁ'u.p"qt the.courts of._

Snohomish County, State of Washington. :

No Walver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Dead of""'l'*__ru's"lf't

uniess Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender

has given up that right. |f Lender does agree in writing to give up one of Lender’s rights, that does not mean Grantorwill . o
not have to comply with the other provisions of this Deed of Trust. Grantor also understands thal if Lender does consent™ .
to & request, that does not mean that Grantor will not have to get Lender’s consent again if the situation happens again. .-

Grantor further understands that just because Lender consents fo one or more of Grantor’s requests, that does not'mear
Lendar will be required to consent lo any of Grantor's future requests. Grantor waives presentment, demand’ for
payment, protest, and notice of dishonor.

VIRRI Ry
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£ Beverability. 1 a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that fact by
i+ itself will not mean that the rest of this Deed of Trust will not be vaiid or enforced. Therefore, a court will enforce the rest

~¢f the ‘provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be invalid or
* unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's intergst, this
Déed of Trust shall be binding upon and inure to the benefit of the parfies, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may deal with Grantor's
sticcessors. with-Teference to this Deed of Trust and the Indebtedness by way of forbearance or extension without
reléasing: Grantor from the obiigations of this Deed of Trust or liability under the Indebtedness.

Timeis pf"ih_e_ Egsénée_. Time is of the essence in the performance of this Dead of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive the right to any Jury trial in any action, proceeding, o
counterclalm broughi by any party against any other parly.

Walver ot Homesiead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. Thé'*!_pildwin'g "'\f\_f_orc‘is'_shall have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Be_pe‘f'i"_ciar'y" means Horizon Bank, and its successors and assigns.

Borrower. The word "Bofrowér” means Claudine C Elian and includes all co~signers and co-makers signing the Credit
Agreement.

Credil Agreement. The words "Credit Agreement” mean the credit agreement dated October 13, 2004, with credit
limit of $30,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE
CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed &f Trué_lj:'- r‘fi'ean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assignment and security interest provisions relating to the Personal Property and Rents.

Environmenial Laws. The words. Environmenial Laws” mean any and ali state, federal and local statutes, regulations
and ordinances relating to the protection ofhuman health or the environment, including witheut limitation the
Comprehensive Environmental Response, ‘Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, et seq. ("CERCLA™, the Supariund dmendments and Reautharization Act of 1986, Pub. L. No. 58-489 ("SARA"),
the Hazardous Matarials Transportation Act, 49 U.%.C..Section 1801, et seq., the Resource Conservation and Recovary
Act, 42 1).5.C. Section 6901, et seq., or pjfier applicable’ state or federal laws, rules, or regulations adopted pursuant
thersto. T I T R S

Event of.Detatl Tha words TEvantiet.Defaull” st dny of the events of default set forth in this Deed of Trust in the
events of default section of this Desd of Trust.

Existing Indebtedness. The words "Existing Ihdébtedness” mean the indebtedness described in the Existing Liens

provisiori of this Deed of Trust. s
Grantor. The word "Grantor" means Claudine C Elian .

Hazardous Substances. The words "Hazardous Substances" rmnean malerials thal, bacause of their quantity,
concentration or physical, chemical or infectious characleristics, may cause or pose a present or potential hazard to
human health or the environment when improperly used;. lreated, stored, disposed of, generated, manufactured,
transporfed or otherwise handled. The words "Hazardous Substantes” are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances; malerials or wasle as dsfined by or listed under the
Environmental Laws. The ferm “Hazardous Substances® also inclides, without limitation, petroleum and petroleum
by-products or any traction thereof and asbestos. S Lt

Improvements. The word "Improvements” means all existing and fulure improvements, buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements and olher construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, interestand other-amalints, costs and expenses payable
under the Credit Agreement or Related Documents, logether with all renewals of;. extensions of, madificalions of,
consolidations of and substitutions for the Credit Agreement or Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as provided in'this Deed of Trust.

Lender. The word "Lender” means Horizon Bark, its successors and assigns: __The'"words.-':‘ébpcessors or assigns" mean
any person or company thal acquires any interest in the Credit Agreement. et g A

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all subslitutions for, any of such property; and together with
2l issuss and profits thereon and proceeds (including without iimitation all insurance procests and refunds ot premiums)
from any sale or other disposition of the Property. [ S

Property. The word "Property” means collectively the Real Property and the Persanal Prope‘ry.’_‘, Jol
Real Property. The words "Real Property” mean the real property, interests and rights, as further described.in. this Deed
of Trust.

Related Documents. The words Related Documents” mean all promissory noles, credit agreements; loan agréements,
environmental agreements, guaranties, security agreements, morigages, deeds of lrust, security -deeds, collateral
morlgages, and all other instruments, agreements and documents, whether now or hereafter ‘existing, executed in
connection with the Indebtaedness. N
Rents. The word "Rents” means all present and future rents, revenues, income, issues, royalties, 'p_rbf_:its, 'énd__ otheq‘.__
benefits derived from the Property.
Trustee. The word "Trustee™ means Westward Financial Services Inc, whose mailing address is 1500 Cornwall Avenus,
Bellingham, WA 98225 and any subslitute or successor trustees, A :
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
“AGREES TO ITS TERMS.

GRANTOR:

-~ 7+ INDIVIDUAL ACKNOWLEDGMENT
STATE OF U{u\"foac, )

COUNTY OF _ NEW foba— )

On this day before me, thé-xur'i'ae__réig_n'eﬁ 'Nc;:iary Public, perscnally appeared Claudine C Elian , personally known to.me or
provad lo me on the basis of satistactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and

purposes therein mentioned. - B ‘fk
Glven under my hand and official seal this..* <1 dayot __ (N CTRLER— , 20 O:{-
By hu i, Residing at
Notary Public In and for the Stateof __ -~ = - My commission explres
W LALRA PERRONE
Notary Pubiic, State of New York
No, '?.2PE6087563

REQUEST FO.R:.__‘_FULL RECONVEYANCE

Tor i o, Trustes

The undersigned is the legal owner and holder of all ind'eblednassséqurgd&by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without warranty,. to. the persons entitled thereto, the right, fitle and
interest now held by you under the Deed of Trust. A v

Date: Beneficiary:
et S By:
Its:

LASER PRO Landing, Ver. 5.24.00.003 Gopr. Hariand Financial Solullons, Inc. 1297, 2004, Al Righis Ressrved. - WA _L:\CFIWIN\DFI\LPL\GN FC TR-85¢02 FR-17%
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