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Horizon Bank
P:0. Box 580.

Bell mgham WA 98227

Assessor"s i’arcel__br Account Number: 4085-000-052-0007,

Abbreviated Legal Description:

Lot 52, Gilkey's Add Burlington

[Include fot, block and plat 6r section, township and range] Full legal description located on page 3
Trustee: Hestivard Financial Services TS, SHACh TLEeS

13809 E

'Space Above This Line For Recording Data]

DEED OF TRUST

DEFINITIONS : : -

Words used in multiple sections of th1s document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. --

(A) "Security Instrument" means this document whlch is dated October 8, 2004 ,
together with all Riders to this document. = "

(B) "Borrower" is Timothy Q Ca]]ahan and C1ndy J Callahan, husband and wife

Borrower is the trustor under this Security Instrument.
(C) "Lender" is Horizon Bank
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__.,---(If')'&'.f-"RESPA“ means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its

= '____.implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
© time, or any additional or successor legislation or regulation that governs the same subject matter. As used

“in thig:Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* to @ "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
_loan" under RESPA.

(Q) "Succwsor in Interest of Borrower" means any party that has taken title to the Property, whether or
nut thal party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modxﬁcatmns ‘of the Note and (ii) the performance of Borrower’s covenants and agreements under this

Security Instrument and, the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trust,” with power of sale, the following described property located in the

< . Lounty of Skagit :

[Type.of Recordmg Jurisdiction] [Name of Recording Jurisdiction]

Lot 52, "GILKEY'S ADDITION TO BURLINGTON’, as per plat recorded in

Volume 7 of Plats. page 29, records of Skagit County. Washington.

Situate in the C1ty of Bur11ngton County of Skagit, State of

Washington. :

Parcel ID Number: 4085-000-052- 0007 which currently has the address of
1221 S Walnut St [Street]

Burlington < _*[City] , Washington 98223 (Zip Code]
("Property Address"):

TOGETHER WITH all the improvements now.or-hereafier erected on the property, and all
gasements, appurtenances, and fixtures now or hereafter a: part"of ‘the property. All replacements and
additions shall also be covered by this Security Instrument AH of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawﬁllly seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is uniencumbered, except for encumbrances
of record. Borrower warrants and will defend generally the title- to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform securlty mstrument covering real

property.
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_.'_...-Ass'.ociation Dugs, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
- _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid.under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

_JBorrower s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
© obligation.to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. i writing.. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
* dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish'to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower s obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be & COVenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"

is used in Section 9.. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower:fail§ {0 pa3r the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may ‘revoke the waiver as 1o any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that' are then requlred under this Section 3.

Lender may, at any‘time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA .“Lerider shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of: expendlturcs of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in. an institution whose deposits are insured by a federal agency,
instrumentality, or entity (lncludlng Lender if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank: Léndér shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. venfymg the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendet to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be'paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borfower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. :

If there is a surplus of Funds held in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify Borrower as réquired by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Securlty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Secunl:y Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at1on Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay them m the manner provided in Section 3.

Initials: ;
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hOId such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

.ﬁ..wo‘:rk has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

g _‘promptly Lender may disburse proceeds for the repairs and restoration in a single payment or in a series
of. progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law
* Tequires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest.or, earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
* Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
proceeds shaII be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has‘offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin’ when rhe netice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwme Borrower hereby assigns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount:not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under all msurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property bender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bcyond Borrower § control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is res1dmg i the Property, Borrower shall maintain the Property in
order to prevent the Property from detenoraung or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection, with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring. the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the Tepairs, and restoration in a single payment or in a series of
progress payments as the work is completed. If the j msurance or. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relleved of B()rrower s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable cntrles upon and mspectlons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior mspecuon speclfymg such reasonable cause,

8. Borrower’s Loan Application. Borrower shall be'in default if, during the Loan application
process, Borrower or any persons or entities acting at the, d:lrcctlon of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatlon or statements to Lender
(or failed to provide Lender with maierial information) in cannectlon with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the
Property as Borrower’s principal residence. - S
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. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
“ any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that

" " derive-from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in

Jexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
;/ provides that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
. prémiuts paid to the insurer, the arrangement is often termed “captive reinsurance.” Further:

“" . (4) Any.such agreements will not affect the amounts that Borrower has agreed to pay for

Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

© “(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage "In'sufance,': to have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

11. Assngnment of. Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and.shall'be paid to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration” or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had.-an. opporrumty to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ provrded ‘that. such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be paid on such
Miscellaneous Proceeds, Lender shall-not be required to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s sccurity would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order prov1dod for in-Section 2. .

In the event of a total taking; destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. :

In the event of a partial taking, destructlon,, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be reduced by“the amount of the Miscellancous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided .by (b). the fair market value of the Property
immediately before the partial taking, destruction, or loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:]loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the MisceHaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums ‘are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date- theé notice.is given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration of repair-of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing, Party " means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. : LA
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‘_....natifce address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

untess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' ;"notlfy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

; change of address, then Borrower shall only report a change of address through that specified procedure.
© There may be only one designated notice address under this Security Instrument at any one time. Any
*-hotjce to " Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
confection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, ‘the Apphcable Law requirement will satisfy the corresponding requirement under this Security
Instrunetit. S

16. Govermng Law; Severahility; Rules of Construction. This Securlty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained.in“this Security Instrument are subject to any requrrements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other prov1s1ons of this Security Instrument or the Note which can be
given effect without the oonﬂ}ctlng provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter’ words ‘or.words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrower shall be given one copy of the Note and of this Securlty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate.payment in full of all sums secured by this Security
Instrument. However this option shall not be exen::lsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender sha]l give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lendermay invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law.might specify for the termination of
Borrower’s right to reinstate; or (¢c) entry of a judgment enforcing this Security Instrument. Those
conditions are that BorrOWer: (a) pays Lender all sums which then. would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any: default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Insttument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation .fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this ‘Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lender s interest in the Property and
rights under this Security Instrument, and Borrower’s obllgatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender;. (a) cash {b) money order; (c)

0550002864 'y

Initials: S
@E—G(WA) (0012) Page 11 of 15 ) ______...F'brm 3048 1/01

\\II\\IM\IIWI||I|KI\\II\I\MIMMI\WI\M\W

Skag:t County Audltor
10/14/2004 Fage 11 of _1911:16¢f 16AM



"‘_:"WVEWI:FF”:TG
2 B
toupny Aunon libeyg

Hliindigiiy

R
L0/l 8b0g unog * gl 0 Z| abey {100} tvmie- D
) 's[eum|

7 yog L $982000550
JO JeaI) 10 9seafal aﬂmqoSIp ‘E’m}[es] ‘Furpds Aue ‘o) painul] 10U 1ng SUIPN[OUL ‘TORIPUOY) [BIUSIITOIIAUY
Ame (q) ‘ofpopmomwy [endR’ Sel IOMOMOY UOYM JO Me [RIUSUIUONAUY JO J0URISUS SNOpIEZE[]
Aue pue Luadold a1 FUIAJOATI fred oreaud Jo AouaFe A1oremIal Jo [EIURWINILACS AU AQ UONOE 1aTO 10
}INSME] ‘PUBLISP ‘WITE[D uoueﬁusemm &ma (&) JO 20100 waNEM Japu] 2a1F Apdwoid [eys 1amomog
*(s1onpord 1oWnsSuod Uy $20URISqNS SNOPIEZEY ‘0) pajuul| Jou Jnq ‘Fuipnpour) Auadoid 9y} jo IuTUILIRW
0) PUE SISN [BNUIPISII [ewlIon o) apendoxdde 2Q 0} pazIuS0ed1 AJfeIsusd Jre 1By} SOURISANG SNOPILZEH
10 sannuenb [ews jo Ausdoig a1 _uo aBe.Iols 10 ‘asn ‘aomesard oy o1 A[dde jou [feys seouaiuas om)
Surpasaxd ayy, - Auadorg a1 Jo anpm U1 51038 A[9SISAPE 12T} UONIPUOD © $3JE3I0 ‘A0UeISqNG SNOPIEZEH
© Jo 2seaja 10 ‘asn *20uasaxd o) 01 enp “UoiYA (0) 10 ‘TONIPUO) [RIUSWIUOIALL UE SajBald yorys (q) ‘me]
[eIuWUOIIAUY AUE JO UOHE[OLA UL ST mq;_l-(e_)" Augdb;& oy Sunepe SurpATe ‘op 01 95[9 JUOAUR MO[[e JoU
‘op 10U [jeys Jamoriog Auadold ai) U 1010 ‘SAUSqNG SNOPIeZeH AUE SB[ 0) LRI IO ‘SIOUWEISqNS
snopiezey Aue Jo asgajal 10 ‘08e1ois [esodmp tasn ‘aouasard aty Jmuuad 10 asned 10U [RYS JamoLiog
-dnueap)
[elusWUOIIAUg e 1O 95I1MIogio 1O ‘01 omqumoo ‘9SMED UBRD JBYI UONIPUOD ® SURSW ,UOTIIPUO)D
[EIUSUTUONIAUY, UE (P) PUE ME] [RIUSUIUONAU Ul PIUISAP, S8 “UONOE [EAOWII IO “UONOE [EIPIWal ‘UOIIOE
asuodsar Aue sapnoul ,dnues[) [ENRDWUONAUY, (9) uon:mmd TeNUSUILONAUS JO AJ2Jes “Yi[esy 0 Je[a1
Tey) pare2o] s1 A11adord oy o19UM UOTIIPSLINL I1) JO SASe] PUR SME] [EIOPIJ SUBSW ,MET [IUGWINOIIAUY, ()
‘S[ELIATEL SATIDEOIPR] PUe ‘apATap[RULIO) IO SOISIGSE ‘FUIUTBINOD; STELISJRW ‘SIUSATOS A[IIR[OA ‘SIPIOIGIAY PuUER
sapronsad o1xo) ‘spnpoxd wnajonad o1¥0) IO SQEWIUIZ]- IAYI0 SUIS0IY ‘ouljoses :saouvisqns Surmolro)
oy} pue me] [RiISWUONAUY Aq sA)sesm Jo ‘syuemnpjod ‘saoueisqns: s’riopiezeq 10 91X0) 5S¢ POUIJap $30UISqNS
asol) are ,sooURISqNg SNOpIezeH, (B) :[7 UOINag SOy} I pasn SV ’Spoueisqng snopaezeq ‘I7
P "(7 Uonoag SIY1 Jo suolsiaoxd uonoe
9AI1291I00 3Ye) 01 Anunoddo pue sopou sy1 AJsTes 01 pawIdap. aq [leys 81 uon0dg 0} juensimd somoriog
0] T2A13 UONEIZ[0JE JO 357I0U [ PUB 77 UONIAS 0) mensmd Jamo.uog 0} uaA1d amo 01 Aymunpoddo
pue woreIa[300e Jo sonou oyJ, ‘ydeifered sip jo sesodind 1oy o[qeuosear ag o) pawdp 2q [[i4 pouad
auIN IR ‘UANE? A U UOMOR UTENAD AI0Jaq dsdeld istw yorgm pourad o e sepraoid me siqeorddy
J1 "UOLIIE JANIRII0D el O} Sdnou yYons jo SWAIZ o Joye porisd a[qeuosué.t ® oja19y Aued 1opo
a1} papIolje pue 1oralq pade[e yans Jo (¢] uonoag jo sjuawannboxr 241 M somzl[dmoa Ul udAIg dnou
yans @is) Lured 1ogio oy} pAYLION Se JPUST IO IMOLIOF YINS [HUN “WUIRNSU] Aumoas SIY] ‘JO LOSeaT
£q pamo Amnp Lue 10 ‘Jo vorstaoid Aue paysearq sey Aued Ioqo aq) yey) SoSo[[e Jeyl 10 JUAWNNSU] ALINdag
st o3 juensind suonde s Ared 10UI0 U} WO} SISLE FEY) (SSE[ ¥ JO IAqUISEL oY) JO-TUESNN [enprAIpul
ue e se) uonoe Terarpnl Aue o pautof 2q Io ‘miof ‘asusunnod Awur X9pus JOU mmonog AN
-1esend 90N 1 Aq papraoid asImMIAO SSI[UN ms'eqamd 310N 2} Aq pewinsse
10U are PUe IJIAISG UROT] 10SS300NS 2 0] PALIASURI) 3G 10 IDIAINS URO] SU1 YIIA UIBIIAL [{IA JOMOLI0H 0)
suonednqo SumiAles ueo] oFeduow A ‘9ION 211 Jo Jaseyornd o) uey; 1010 T301ATSS - T.I'BO"'[ e £Q-pRotAIas
ST URO] AU} I9JEISY) PUe POS ST JON U2 JI “FUINIAISS JO JOJSUBN JO S01I0U B YIIM UOMROAUUGD Ut sexrmbal
VJASHY UOTEWION Iatjo AUe Pl opewl 5q pnoys siwauiied yatym 01 SSIPPR ) “IXNATIS UBOT. MaU
Y} JO SSAIPPE PUE SWEU 37 ITEIS [[14 YOIYA SFUEUD 31 JO 00U UILIA TaAIS 2q [[I4 JOMOLIo ‘IS01ATeg
ueo] a1 Jo 28uend € SI 3131 JI ‘910N 9Y1 JO 3[Es B 0] PIjR[aIUn IDTAIIS UeCT 211 Jo safueqo axduw-10-atio
aq Jq3w os[e a1oy], “me] 9jqeonddy pue ‘Juswnsu AUNoAg SIYY ‘510N ST Iopun suoieSiqo’ SIIIOIAJQS':.
ueo] dfeSirow 191po sumojrad pue JUSWINISU] AIONIIS ST PUR SJON S Ispun anp smatu&ed atpolag ..
S1991100 Yoty {,3901A19S TROT, Yl St umowy) AMud o ur IZueyo B Ul JNSa1 JYSTUM oS W Jamo.uog‘"__ :

01 010U IO JNOYHA $3WT) SIOW IO JUO P[Os 3q URd (Juswnnsuj AIUNIsg Sy Y 1971afol) 0N aql__?

Ul 153391U1 [eTUed € 10 910N YL "IOUBAILID JO ITION LIRNARS e Jo adusy)) (10N Jo IeS "7

"8 UOI09§ Iapun UOTIEII[ID08 JO 258D ) UF A[d;[é_ o
10U [[eYS Sjeisural o) WS SI] ‘I9ASMOH "PALINOIO PEY UOTIEIS[A00R OU JI SB 9A10JJA A[[J Wiewal [eys’ -

£Qa197 paInoas SUOTIESI|QO PUE JUSWINIST] ATINI9S SIY ‘1omollog Aq Juommojeisural uodr) "IsJsuel] sptm:[:-'"'
sonorg (p) Jo Anus 1o Areuawnnso ‘AsusSe jeropa] e Aq painsur are s)sodop SsOUA UOTIMINST] e

godn wsmeIp SI Yoo yons Aue papraoxd ‘oD s I5ISED 10 Y2AUD § JINSEAN ‘HIAOD WUBQ ‘YIAUD PALNIND ¢




__1__..'r'é'1é'ase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

'____.-Ha,_:iiardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
“ by any governmental or regulatory authority, or any private party, that any removal or other remediation

of anyHazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
* remedial-actions in accordance with Environmental Law. Nothing herein shall create any obligation on
. Lender for an Environmental Cleanup.
© 7 NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

0 22, Acceieratlon, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower $ breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default “(b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is gwen te ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Tnstrurient and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring-a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and ~any other matters required to be included in the notice by Applicable
Law. If the defauit is not cured on or before the date specified in the notice, Lender at its option,
may require immediate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section’ 22 mc]udmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and te other persons as Appllcable Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or penods permntted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale,

Trustee shall deliver to the purchaser Trustee’s.ideed conveying the Property without any
covenant or warranty, expressed or implied. The recntals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale¢, mcludm__g, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this: Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk.of the superlor court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums secured by thls Secumy Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Secunty Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.”Trustee, shall reconvey the Property
without warranty to the person or persons legally entitled to™it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. -

24. Substitute Trustee. In accordance with Applicable Law, Dender may from time to time appoint
a successor trustee to any Trustee appoinied hereunder who has ceased to act. W1thout conveyance of the
Property, the successor trustee shall succeed to all the title, power and dutlcs conferrcd upon Trustee

herein and by Applicable Law. Pbﬂ»
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B STATE OF Washington

}

o County gf Skagit

) SS:

" “Onthis 19th dayof October, 2004 before me personally appeared Cindy J.

, to me known to be the individual described in and who

executed the for’c;g'_oing instrument for
Callahan =

herself and as Attorney in Pact for Timothy Q.

and acknowledged that she signed and

sealed the same as .~ her

free and voluntary act and deed for her

self and also as  her

free and”voluntary act and deed as Attorney in Fact for said principal for the uses and purposes therein
mentioned, and on oath stated that the Power of Attorney authorizing the execution of this instrument has

not been rcvd_ke‘ﬂ and that 't_hq:_ said principal is now living, and is not incompetent.

Given under my hand and official seal the day and year lagt above written . ﬁ
(Seal) A . hm , el

Wiy,
ww Uttygy..
“AHJA e.q "(1’/

e DR ' "":: \
"'/I/ ,,/f OF w ksﬁ\
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il

Enneliese Maria Farrell

Notary Public in and for the State of Washington
Residing at LaConner

My appointment expires: 06/28/2008
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1-4 FAMILY RIDER
(Assignment of Rents)

THIS 14 FAMILY RIDER is made this 8th day of  October, 2004 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument") of the same date given by the undersigned (the "Borrower") to
secure Borrower’s: Noteto
Horizon Bankpza}Washington Corporation

(the
"Lender") of the same date and oovermg the Property described in the Security Instrument and located at:

1221 S Watnut St.Burlington, WA 98223

[Property Address]

1-4 FAMILY COVENANTS .'In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to
the Property described in the Security Instrument, the following items now or hereafter attached to the
Property to the extent they are fixtures.are added to the Property description, and shall also constitute the
Property covered by the Security’ Instrument “building materials, appliances and goods of every nature
whatsoever now or hereafier located -in, on, or used, or intended 1o be used in connection with the
Property, including, bur not limited to, thosc for the purposes of supplying or distributing heating,
cooling, electricity, gas, water, air and llght “fire prevention and extinguishing apparatus, security and
access control apparatus, plumbing, bath tubs, water heaters, water closets, sinks, ranges, stoves,
refrigerators, dishwashers, disposals, washers dryers, awnings, storm windows, storm doors, screens,
blinds, shades, curtains and curtain rods, attached mirrors, cabinets, paneling and attached floor coverings,
all of which, including replacements and additions thereto, $hall be deemed to be and remain a part of the
Property covered by the Security Instrument. All of the- foregomg together with the Property described in
the Security Instrument (or the leasehold estate if the Securlty Instrument is on a leasehold) are referred to
in this 1-4 Family Rider and the Security Instrument as the "Property

0550002864 e S R) a
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" Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender’s
agents upon, Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents
collected by Lender or Lender’s agents shall be applied first to the costs of taking control of and managing
the’ Property and _collecting the Rents, including, but not limited to, attorney’s fees, receiver’s fees,
premiums om Teceiver’s bonds, repair and maintenance costs, insurance premiums, taxes, assessments and
other charges on the Property, and then to the sums secured by the Security Instrument; (v) Lender,
Lender’s agents ‘or any judicially appointed receiver shall be liable to account for only those Rents actually
received; and (vi) Lender shall be entitled to have a receiver appointed to take possession of and manage
the Property and collect the Rents and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the: Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represents and witrants that Borrower has not executed any prior assignment of the Rents
and has not performed, and will not perform any act that would prevent Lender from exercising its rights
under this paragraph. _

Lender, or Lender’s’ agents or a. j‘l.ldlCla.lly appointed receiver, shall not be required to enter upon,
take control of or maintain the-Property before or after giving notice of default to Borrower., However,
Lender, or Lender’s agents or a _}ud1c1ally appomtcd receiver, may do so at any time when a default occurs.
Any application of Rents shall ‘not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when all the sums secured by the Security
Instrumnent are paid in full. :

1. CROSS-DEFAULT PROVISION Borrower 8 default or breach under any note or agreement in
which Lender has an interest shall be a breach under the Security Instrument and Lender may invoke any of
the remedies permitted by the Security Instrun:_em
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