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LAND TITLE OF SKAGIT COUNTY

DEED OF TRUST

DATE: October 4, 2064--

Reference # (if apphcable) A 13802 S Additional on page _____
Grantor(s): '

1. BEST, RICHARI L

2. BEST, RUTH .

Grantee(s) =
1. Skagit State Bank ¢ -~
2. Land Title Company Of Burhngton Trustee

Legal Description: PTN E 1/2 TR 12 BURL ACREAGE AKA LOT 2,
PS 38-85 Additional on page ___

Assessor's Tax Parcel ID#: 3867- 000 012 0010 (P62333), 4181-000-007-0006 (P77626)

THIS DEED OF TRUST is dated October’ 4 2004, among RICHARD L BEST and RUTH BEST,
HUSBAND AND WIFE, whose address is 19907 HILLVUE PLACE, BURLINGTON, WA 98233
("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven Ave,
P O Box 285, Burlington, WA 98233 (referred to ‘below sometimes as "Lender" and
sometimes as "Beneficiary"); and Land Title Company of Burlington, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to' be_low as "Trustee").
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CONVEYANCE.AND GRANT. For valuable conslderation, Grantor conveys to Trustee In trust with power of sale, right
“of entry and-possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following described. real property, together with all existing or subsequently erected or affixed buildings, improvemsnts and
fixtures: all easaments, rights of way, and appurtenances; all water, water rights and ditch rights {including stock in utilities
with ditch or irrigation rights); and all ather rights, royalties, and profits relating to the real property, including without limitation

all minerals, Gil, gas, geothermal and similar matters, {the *Real Property") located in SKAGIT County, State

of Washington: _
See SCHEDULE A-1, which Is attached to this Deed of Trust and made a part of this
Deed--*@_f_.--Trust as-if fully set forth herein.

The Real Propezrty__oi‘ its. address is commonly known as 11156 PEACOCK LANE AND 19907
HILLVUE PLACE,-"_BU’HLJ'N:GTON, WA 98233. The Real Property tax Identification number is
3867-000-012-0010 (P62333), 4181-000-007-0006 (P77626)

Grantor hereby assigns as sécurityt6 Lender, all of Grantor's right, titls, and interest in and to all leases, Rents, and profits of
the Property. This assignment is fecorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to ba specific, perfected and chibate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which-license may be-revoked at Lender’s option and shall be automatically ravoked upon acceleration

of all or part of the Indsbtedness. .-~

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUSTIS. GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Daed of Trust.as they become.dus, and shalt strictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trist, and Mé__Hél_ated Dacurments.

POSSESSION AND MAINTENANCE OF'T_THE PROPERTY. Grantor agrees that Grantor's pessession and use of the Property
shall be governed by the following provisions? = . -

Possession and Use. Until the occurrenceof an Event of. Default, Grantor may (1) remain in possession and control of
the Property; (2} use, operate or manage the Property;-and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically reveked-Upon default). The following provisions relate to the use of the
Property or to other limitations on the Property...The-Real Property is not used principally for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in good condition and promptly perform all repairs, replacements,
and maintenance necessary to preserve its vafue; *

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has béen no use, ganeration, manufacturs, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by ary pergon on, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe thai there has been, except as previously disclosed to and
acknawledged by Lender in writing, (&) any breach or violation of asy Environmental Laws, (b) any use, generation,

manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the-Property, or. (c} any actual or threatened Iitigation or
claims of any kind by any person relating to such matters; and--(3).-Excépt as previously disclosed to and acknowledged

by Lender in writing, (a) neither Grantor nor any tenant, contractor,.agent or ether authorized user of the Property shall

use, generate, manufacture, store, treat, dispose of or release any:Hazardous Substance on, under, about or from the
Property; and (b} any such activity shall be conducted in compliance with all applicable federal, state, and local laws,

requlations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its

agents to enter upon the Property to make such inspections and‘tests, at Grantor's expense, as Lender may deam
appropriate to determine compliance of the Property with this section. of the"Deed of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed to créate any rasponsibility or liability on

the part of Lender v Grantor or 1o any other person. The representations and wafranties contained herein are based on

Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any futura claims against Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or

other costs under any such laws; and (2) agrees to indemnify and hold harmiless Lender .2gainst any and all claims,
losses, liabilities, damages, penalties, and expenses which Lender may directly or indirectly. Sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequsnce of any U$s, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest-in the Property, whether or not
the same was of should have been known to Grantor. The provisions of this section of the Deed of Trust, including the
obligation to indemnify, shall survive the payment of the Indsbtedness and the satisfaction and reconveyance of the lien

of this Deed of Trust and shall not be affected by Lender's acquisition of any interest-in the Property, whether by
foreclosure or otherwiss. e

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit; or-suffer any stripping of
or waste on or to the Property or any portion of the Property. Without limiting the generality af thé foregoing; Grantor wil
not remove, or grant to any other party the right to remove, any timber, minerals (including off ahd ‘gas); coal, clay,
scoria, soil, gravel or rock products without Lender's prior written congent. B

Removal qf Improvements. Grantor shall not demolish or remove any Improvements from th'é"ﬁsél _E?réper_ty:‘v'ﬁithoui
Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may reqiire’ Grantor 16:make
arrangements satisfactory to Lender to replace such Improvements with Improvements of at least equial valie.. - E

Lender’s Right to Enter. Lender and Lender's agents and representatives may enter upon the Raal Propeny at-all
rqasonable times o attend to Lender's interests and to inspect the Real Properly for purposes of Grantor’s compliance:
with the terms and conditions of this Deed of Trust. E

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or otherwise use of occupy:
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governfnentalf’
authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law, -
ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
Grantor has notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender’s interests in.the”
Property are not jeopardized. Lender may require Grantor 10 post adequate security or a surety bond, reasonably

satisfactory to Lender, to protect Lender's interest. . e A
By
IREAY A

00 2
Skagit County Auditor

10/12/2004 Page 2 of 911:37AM



) sch-e'd{ue “A-t” 113802-S
DESCRIPTION:
PARCEL “A” v

Lot 2 of Skag1t County ‘Short Plat No. 38-85, approved December 12, 1985, recorded December 12, 1985, in
Book 7 of Shot Plats, page 58, under Auditor’s File No. 8512120009, records of Skagit County, Washington;
being a portion of the North V2 of the East ¥2 of Tract 12, "PLAT OF THE BURLINGTON ACREAGE
PROPERTY", as per plat recorded in Volume 1 of Plats, page 49, records of Skagit County, Washington.

EXCEPT that pomon descnbed as-follows:

Beginning at the Northwest comer of Lot 3 of said Short Plat

No. 38-85;

thence South 89°30'16" West, a dlstance 0f119.61 feet;

thence South 00°07'13" West, a distancé of 110,00 feet;

thence North 89°30'16" East, a distance of 119.98 feet;

thence North 00°04'15" East, a dlstance of 110 00 feet to the point of beginning,

ALSO EXCEPT that portion lying Northcrly of the South line, extended, of Lot 1 of said Short Plat No. 38-
85.

Situate in the County of Skagit, State of Washihgtpn.
PARCEL “B™:

Lot 7, “PLAT OF McKIBBEN’S TRACTS DIV. NO, 1” 'as per plat recordcd in Volume 10 of Plats, page 6,
records of Skagit County, Washington.

Situate in the County of Skagit, State of Washington.

MR
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_‘-s"____ﬁﬁty-lt:o Protect, Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Properly are reasonably
necassary 4o protect and preserve the Property.

TAXES AND LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

;Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assassments,
“charges (incluyding water and sewer), fines and impositions levied against or on account of the Property, and shall pay
when dug all claims for work done on or for services rendered or material fumnished to the Property. Grantor shall
maintain the Properly free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
axceptfor the lien of taxes and assessments not dus and except as otherwise provided in this Deed of Trust.

Right to"Contest. "‘Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, se long as Lender’s interest in the Property is not jecpardized. If a lien arises or is
filed as a resuit of-nonpayment, Grantor shail within fiteen (15) days after the lien arises or, if a lien is filad, within fifteen
(15} days after Grantor has'notice of the filing, secure the discharge of he Yien, or if requested by Lender, deposit with
Lender cash or a-sufficient corporate surety bond or other security salisfactory to Lender in an amount sufficient to
discharge the lign plag any costs and attomeys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lien. In‘any contast, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the’ Property Grantor shall name Lender as an additional obliges under any surety bond fumished
in the contest proceedings.

Evidence of Payment. ':Grahtqr shaill- upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and asses's'ments against the Property.

Notice of Construction. : Grantor shall ‘notify Lender at lsast fifteen (15) days before any work is commenced, any
services are furnished, or any materials -are supplied to the Property, if any mechanic's lien, materialmen’s lien, or other
lien could be asserted on account of the, wo_rk services, or materials. Grantor will upon request of Lender furnish to
Lender advance assurances satistai:tory"to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE The followmg prOVISIOI'IS relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Granter shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a fair value-basis for the full insurable value covering all Improvements on the Real Property
in an amount sutficient to avoid application ‘of ‘any coinsurance clause, and with a standard moartgagee clause in favor of
Lender, together with such other hazard and hability insirance as Lender may reascnably require. Policies shall be
writtan in form, amounts, coverages and basis teasonably acceptable to Lender and issued by a company of companies
reasonably acceptable to Lender. Grantor, ‘upon-tequest of Lender, will deliver to Lender from time to time the policies
or certificates of insurance in form satisfactory to.Lender, including stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prior ‘written notice to Lender. Each insurance policy also shall include an
endorsement providing that coverage in favor ofLender will not be impaired In any way by ary act, omission or default
of Grantor or any other person. Should the Real Property be logated in an area designated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to obtain and maintain Federal
Flood Insurance, if available, within 45 days after notice is giveri by Lénder that the Property is located in a special flood
hazard area, for the full unpaid principai balance of the loan.and.any prior liens on the property securing the loan, up to

the maximum policy limits set under the National Flood Insurance Program or as otherwise required by Lender, and 1o
maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {(15)-days-of thé casualty Whether or not Lender's security is
impaired, Lendar may, at Lender’s slection, receive and retain the preceeds ‘of any insurance and apply the proceeds fo

the reduction of the Indebtedness, payment of any lien affecting/'the Property, or the restoration and repair of the

Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or

destroyed Improvernents in a manner satisfactory to Lender. Lender ‘shall, upon satisfactory proof of such expenditure,

pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which

Lender has not committed to the repair or restoration of the Property shall be used-first fo pay any amount owing to

Lender under this Deed of Trust, then to pay accrued interest, and the remalnder,' it any,shall be applied to the principal

balance of the Indebtedness. 1 Lender holds any proceeds after payment in full of 1he Indebtedness such proceeds

shall be paid without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. |If Grantor fails (A} o kesp the Property free -of aII taxes liens, security interests,
encumbrances, and other claims, (B) to provide any requlred insurance on the Property, of (G} to make repairs 1o the
Property then Lender may do so. |f any action or proceedlng is commenced that would rnatenalfy aftect Lender’s interests in
the Property, then Lender on Grantor's behalt may, but is not required to, take any action that Lender belisves to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes-will.then bear interest at
the rate charged under the Note from the date incurred or paid by Lender to the date of:repayment:by Grantor. All such
expenses will become a part of the Indebtedness and, at Lender’s option, will {A) be payable on demang; (B) be added to
the balance of the Note and be apportioned among and be payable with any installment payirients to become due during
gither (1) the term of any applicable insurance policy; or {2) the remaining term of the Note; or (C) be’ treated as a balioon
payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure’payment of thesa amounts.
The rights provided for in this paragraph shall be in addition to any other rights or any remedies’ to which' Lender ‘may be
entitted on account of any default. Any such action by Lender shall not be construed as curing the detault S0 as to bar
Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part o( thls Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fae simple iree
and clear of all liens and encumbrances other than those set forth in the Real Properly description or in any title.«
insurance poticy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to-Lender, -

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the title to

the Property against the lawful claims of all persons. In the event any action or procseding is commenced that quastlons =
Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's.” .~
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entiied to participate in the .-
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver, or.
cause to be delivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing .- '
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‘ ié"‘aﬁﬁ!_icable laws, ordinances, and regulations of govermental authorities.

* <" slrvivat-of Promises. All promises, agreements, and statements Grantor has made in this Deed of Trust shall survive
~“theaxecution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in ful force and effect until
such time as Grantor's Indsbtedness is paid in full.

CONDEMNATION.  The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

Praceedings,’ If any proceeding in condemnation is filed, Grantor shall promptty notify Lender in writing, and Grantor
shall promptly take"such steps as may be necessary to defend the action and oblaln the award. Grantor may be the
nominal party.in such proceeding, but Lender shall be entitled to participate in the proceeding and to be represented in
the proceeding Yy counsel of its own choice all at Grantor's expense, and Grantor wil deliver or cause to be delivered to
Lender such”instrumients and documentation as may be requested by Lender from time to time to permit such
participation, .

Application of Nét Praceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purghase in.lieu of condemnation, Lender may at its slection require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shalt mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender In confection'with the-condemnation.

IMPOSITION OF TAXES, FEES-AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and.charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges...Upon request by Lendsr, Grantor shall execute such documents in addition to this
Deed of Trust and takeé whatevsr othet action is requested by Lender to perfact and continue Lender's lien on the Real
Property. Grantot shall reimburse Lender for all taxes, as described below, together with all expenses incumred in
recording, perfecting or continuing this’ Deed of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recording of registéring this Deed of Trust.

Taxes. The following shall constituite taxss fo which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part of the indstitedness secured by this Deed of Trust; (2} a specific tax on Grantor which
Grantor is authorized or required 10 deduct from.payments on the Indebtedness secured by this type of Deed of Trust;

(3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and {4) a specific tax
on all or any portion of the Indebtedness or on-payments of principal and intersst made by Grantor.

Subsequent Taxes. If any tax 1o which this'section applies is enacted subsequent to the date of this Deed of Trust, this

event shall have the same effect as an Event of Default;“and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delinquent, or (2)

contests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufficient

corporate surety bond or other security satisfactory 1o’ Lender.

SECURITY AGREEMENT; FINANCING STATEMEN'E_S. The following provisions relating to this Deed of Trust as a security
agreement are & part of this Deed of Trust:

Security Agreement. This instrument shall consiitu;e a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party: Under the Uniform Commercial Code as amended from
time to time. AT

Security Interest. Upon request by Lender, Grantor shall take whatever action Is requested by Lender to perfect and

continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the real
property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts,

copies or reproductions of this Deed of Trust as a financing:statement. Grantor shall reimburse Lender for all expenses
incurred in perfecting or continuing this security interest. Upon-defaulf, Grantor shall not remove, sever or detach the
Personal Property from the Property. Upon default, Grantor shall -assemble-any Personal Property not affixed to the
Property in a manner and at a place reasonably convenient to Grantor:and Lender ‘and make it available to Lender within

thres (3) days after receipt of written demand from Lender to the extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender, (Sscured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as required by, the Uniform Commarcial Code)
are as stated on the first page of this Deed of Trust. e n

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions: relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: -

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor, will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designés, -and when requested by

Lender, cause to be filed, recorded, refiled, or rerscorded, as the case may be, at’such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trist, security deeds, security
agresments, financing statements, continuation statements, instruments of further: assurance, certificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order o effectuate, complete, perfect,

cortinue, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the.Retated Ddcuments, and (2)
the liens and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary.in writing, Grantor shalt
reimburse Lender for all costs and expenses incurred in connection with the matters referred to'in.this paragraph.

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the precading paragraph, Lerider may do so for
and in the name of Grantor and at Grantors expense. For such purposes, Grantor hereby Irrevocably-appoirts Lender
as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing-all-other-things
as may 29 necessary or desirable, in Lender's sole opinion, to accomplish the matters referred.46 in the.-praceding
paragraph. -

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustes a request for full reconveyance ‘and shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evid'enéing Lenders -
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor, i 'p.ermittsd--' by ¢
applicable law. The grantee in any reconveyance may be described as the "person or persons legally entitled therste’; and -
]Ehe m;uac:'rtals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters or:

EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following happen:=~ .~
Payment Default. Grantor fails to make any payment when due under the Indebtedness. : S

_Break Cther Promises. Grantor breaks any promise made to Lender or falls to perform promptly at the time and stri&fly
in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.
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s cbrr_\;:i]"lance Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
= Trust, the Note or in any of the Related Documents.

"'bg!'a"ﬁlt____vgrr Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
téxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statein@nts. Any representation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Deéd of Trust or the Related Documents is false or misleading in any material respect, either now or at the
trme made or: furnrshed

Defective Couateralizatlon This Deed of Trust or any of the Related Documents ¢eases to be in full force and effect
(including fallure ‘of any collateral document to create a valid and perfected security interest or lien) at any time and for
any reason. -~ °

Death or Insolvency The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor’s property, any assignment for the benefit of creditors, any type of creditor workout, or the commencerment of
any proceeding undsr any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property Any ereditor or governmental agency tries to take any of the Property or any other of Grantor's
property in which-Lendar has & lien. This includes taking of, garnishing of or levying on Grantor’s accounts with Lender.
However, if Grantor dlSpu‘taSV in good faith whether the ciaim on which the taking of the Property is based is valid or
reasonable, and if Grantor gives'Lender written notice of the claim and furnishes Lender with monies or a surety bond
satisfactory fo Lender to sat:sfy the clarm, then this default provision will not apply.

Breach of Other Agneement Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remiedied within any grace pericd provided therein, including without limitation any agreement
congerning any indebtedness or ather obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor Any of ‘the preceding events occurs with respect to any guarantor, endorser, surety, or
accommaodation party of any. of-the Indebtedness or any guarantor, endorser, surety, or accommodation party dies or
becomes incompetent, or revokes.or dlsputes the validity of, or liability under, any Guaranty of the Indebtedness.

Insecurity. Lender in good faith belleves itsetf i ingecure.

RIGHTS AND REMEDIES ON DEFAULT If.an® Event -of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one of mora of: the tallowmg rights and remedies:

Election of Remedies. All of Lender's’ rlghts and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not'bar Lender from using any other remedy. If Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure to do so, that
decision by Lander will not affect Lender's right to declare Grantor in default and to exercise Lender's remedies.

Accelerate indebtedness. Lender shall haye:_ the rigm at its option to declare the entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would be required to pay.

Foreclosure. With respect to all or any part of the ':Fteal Property, the Trustee shall have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure, in either
case In accordance with and to the full extent provided by appl rcab!e Iaw

UCC Remedies. With respect to all or any part of the Persorial Propertyr Lender shall have all the rights and remedies of
a secured party under the Uniform Commercial Code. A

Collect Rents. Lender shall have the right, without nonce to Grantor to take possession of and manage the Property
and collect the Rents, including amounts past due and unpaid, .and apply the net proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lendermay require any tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are'céllected by Lender, then Grantor irrevocably
designates Lender as Grantor's attorney-in-fact o endorse instruments received in payment thereof in the name of
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph srthar in person by agent, or through a
recetver.

Appoint Recelver. Lender shall have the right to have a receiver appornted 1] take possessmn of all or any part of the
Property, with the power to protect and preserve the Property, 1o operate the Property preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, cver and above the cost of the receivership,
against the Indebtedness. The recelver may serve without bond it permitted”by. law, Lender’s.right to the appointment
of a receiver shall exist whether or not the apparsnt value of the Property exceeds, the Indabledness by a substantial
amount. Employment by Lender shall not disqualify a person from serving as a receiver. -* -

Tenancy at Sufferance. If Grantor remains in possessmn of the Property after the Property is sold as provided above or
Lender otherwise becomes entitled 1o possession of the Property upon dsfault of Grantor, Grantor shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lénder's option, either (1) pay a
reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of, Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trusl or the Note or
by law.

Notice of Sale, Lender shall give Granlor reasonable notice of the time and place of any’ publlc sa!e of the. Personal
Property or of the time after which any private sale or other imtended disposition of the Personal Propeny is'to be made.
Reasonabls notice shall mean notice given at least ten (10) days before the time of the sale or dlspesmon Any sale of
the Personal Property may be made in conjunction with any sale of the Real Property,

Sale of the Property. To the extent permitted by appiicable law, Grantor hereby waives any and’ aII rrghts to. have the
Property marshalled. In exsrcising its rights and remedies, the Trustee or Lender shall be free to sell all of any. part of the
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any! publlc sale on aII
or any portion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action o enforce any of the terms of i Deed of Trust
Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial-and.upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest-or the
enforcernent of its rights shall become a part of the Indsbtedness payable on demand and shall bear interest at the Note'
rate from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation; T
however subject to any limits under applicable law, Lender's attomeys’ fees and Lender’s legal expenses, whether of ot~
there is a lawsuit, including attorneys' fees and expenses for bankruplcy procesdings (including efforts to modify:or
vacate any automatic stay or injunction), appeals, and any anticipated post-|udgment collection services, the cost of ;
searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal fees, tile -
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: I inéura’ﬁce. and fees for the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
* # addition 1o all other sums provided by law.

nghts of '_h'ustee. Trustes shall have all of the rights and duties of Lander as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(purguant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respact to the Property upon the written request of Lender and Grantor: (a) join in preparing
and-filing'a map or. plat of the Real Property, including the dadication of streets or cther rights to the public; {b} join in
granting any easemerit or creating any restriction on the Real Property, and (c) join in any subordination or other
agresment affecting this:Deed of Trust or the interest of Lender under this Deed of Trust.

Obligatisns to Notify. .Trystee shall not be obligated to notify any other party ot a pending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustes shall meet ail qualifications required for Trustee under applicable law. In addition 1o the rights and
remedies set forth above,-with respect to all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the right to foreclose by judicial foreciosure, in efther case In accordance with and

to the full extent provided by applicable law.

Successor Trustee. Léndér, at-Lander's option, may from time to time appoint a successor Trustee to any Trustee
appointad under this Deed of Trust-by &n instrument executed and acknowledged by Lender and recorded in the office

of the recorder of SKAGIT Caunty, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the eriginal Lender, Trustee, and Grantor, the book and page or the Auditor's File
Number where this Deed of Trust is récorded, and tha name and address of the successor trustee, and the instrument
shall be executed and acknewledged by‘Lender or its successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to alt the title, fowsr, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedurd for substitution of Trustee shall govem to the exclusion of all other provisions for

" substitution. P

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manner, any
notice required 1o be given under this Deed of Trust, .including without limitation ary notice of default and any notice of sale
shall be given in writing, and shall be effective. when' actually dslivered, when actually received by telsfacsimile {unless
otherwise required by law), when deposited with & nationally recognized ovemight courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered-mall postage prepaid, directed to the addresses shown near the
baginning of this Deed of Trust. All copies of notiees of foretlosurs from the holder of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, a& shown-near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by giving formal written notice to the other person or persons,
specifying that the purpose of the notice is to changs.the person’s address. For notice purposes, Grantor agrees to keep
Lender informed at afl imes of Grantor's current address. Subject o applicable law, and except for notice required or
allowed by law to be given in another manner, if there is more than one Grantor, any notice given by Lender to any Grantor is
deemed to be notice given to all Grantors. Rt will be Grantor's responsibility to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following mistellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Daed of Trust and"'“ih__..th'e Fieiétea Documents s Grantor's entire agresment with
Lender conceming the matters covered by this Deed of Trust. To be effective, any change or amendment fo this Deed
of Trust must be in writing and must be signed by whoeverwili.be beund or obligated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust h-re..for_.cdqvéhieht’:e purposes only and are not 1o be used to
Interpret or define the provisions of this Deed of Trust. S

Merger. There shall be no merger of the interest or estate created by-'fhis Deeé_l d_f Trust with any other Interest ot estate
in the Property at any time held by or for the benefit of Lendsr in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Intérpr_etec’l" _In': accordance with federal law and the
laws of the State of Washington. This Deed of Trust has been accepted by Lender-in the State of Washington.

Joint and Several Liabllity. Al obligations of Grantor under this Deed of Trust shaii be joint and several, and all
references to Grantor shall mean each and every Grantor. This means that each’ Grantor signing below is responsible for
all obligations in this Deed of Trust. : -

No Waiver by Lender. Grantor understands Lendsr will not give up any of Lender's rights “under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or emits to exercise any right will not mean that Lender
has given up that right. If Lender does agree in writing to give up one of Lender’s ights, that does not mean Grantor will

not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if kender does consent
to a request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens again.

Grantor further understands that just because Lender consents 1o one or more of Grantor's requests, that does not mean
Lender will be required to consent to any of Grantor's future requests, Grantor waives présentment, demand for
payment, protest, and notice of dishonor. ", AT

Severability. If a court finds that any provision of this Deed of Trust is not valid or should nq.tbé -ér&qréed, that fact by
itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore; a gourt will enforce the rest
of th;a pro\{)lislons of this Dead of Trust even if a provision of this Deed of Trust may be found-to_be invalid or
unsnforceable. : S

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be binding upen and Inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may ‘deal-with Graftor's
successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or gxtensien . withoit
releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness. E T
Time is of the Essence. Time ls of the essence in the performance of this Deed of Trust,

Walver_ of Homestead Exemption. Grantor hereby releases and waivas ail rights and benefits of ﬂ\e_:home's{ead ; :
exemption laws of the State ot Washington as to all Indebtedness secured by this Deed of Trust. Lo A

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust:
Beneficlary. The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower. The word "Borrower” means RICHARD L BEST and RUTH BEST and includes all co-signers and oo-mékersm
signing the Note.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and includes .-
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_‘-s"__wit'h_put: limitation all assignment and security interest provisions relating to the Personal Property and Rents.

" Environmental Laws. The words "Environmental Laws® mean any and all stale, federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
8601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99-499 ("SARA"),
‘#the Hazardgus Materials Transportation Act, 4 U.S.C. Section 1801, et seq., the Resource Conservation and Recovery
Act, 42 U.S.C. Section 6901, et seq., or other applicable state or federal laws, rules, or regulations adopted pursuant
therete.” .~

Event-of Default The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in the
avents of default section of this Deed of Trust.

Grantor._ The word "Grantor means RICHARD L BEST and RUTH BEST.

Guaranty. The ‘word: "Guara.nty means the guaranty from guarantor, endorser, sursty, or accommeodation party to
Lender, including wnhout limitation a guaranty of all or part of the Nots.

Hazardous Substances. The words "Hazardous Substances' mean materials that, because of their quantity,
concentration or physu*:al chémical or infectious characteristics, may cause or pose a presenl or potential hazard to
human heaith or the environment when improperly used, treated, stored, disposed of, generated, manufactured,
transported or otherwise hahdled. The words *Hazardous Substances® ars used in their very broadest sense and
include without limitation ahy.and all.hazardous of toxic substances, materials or waste as defined by or listed under the
Environmental Laws. 'The termi "HaZardous Substances" also includes, without limitation, petroleum and petroleum
by-products or any fraction thereof and Aasbestos.

Improvements. The word "Impruvemems means all existing and future improvements, buildings, structures, mobile
homes affixed on the Real Property facnlltles addmons replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness" means alt principal, interest, and other amounts, costs and expenses payabie
under the Note or Related Documnents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses-ingtirred by Jrustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such-amounts as provided in this Deed of Trust.

Lender. The word “Lender” means S_:kagyt State Bank, its successors and assigns. The words "successors or assigns™
mean any person or company that acquires any intsrest in the Note.

Note. The word *Note' means the promissery: note dated October 4, 2004, in the original principal amount
of $237,232.18 from Grantor to Lender; together with all renewals of, extensions of, modifications of, refinancings of,
cansalidations of, and substitutions for the prormesory note or agreement. NOTICE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE. . :

Personal Property. The words “"Personal Property" mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or, Fereafter attached or affixed to the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all Issues and profits therecn and proceeds (including without Ilmltatlon all insurance proceeds and refunds of premiums)

- from any sala or other disposition of the Property. .

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words “Real Property” mean the real propeny, |nterests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents® mean all promissory noles credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, coliateral
mortgages, and all other instruments, agreements and documents, : whether now or hersafter existing, exsecuted in
connection with the Indebtedness.

Rents. The word "Rents" means all present and future rents, revenues, lncome. issues, royalties, profits, and other
benefits derived from the Property. K i

Trustee, The word *“Trustee' means Land Tile Company of Burhngton whose maullng address is P O Box 445,
Burlington, WA 98233 and any substitute or successor frustees.
EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS ° OF THIS .EED OF TRUST, AND EACH
GRANTOR AGREES JO TS TERMS.
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INDIVIDUAL ACKNOWLEDGMENT
STATEOF &{)Mf{zj??[fﬂ’?
cou;a-;ﬁr oF LS(Q;H—/

}sS

On this day béfbré'rﬁé,, the iihdersigned Notary Public, personally appeared RICHARD L. BEST and RUTH BEST, personally
known to me-or praved:to rie on the basls of satisfactory evidence to be the individuals described in and who executsd the

Deed of Trust, and acknowlsdgad that they signed the Deed of Trust as their free and votuntary act and deed, for the uses

and purposes therein mentioned. .
Ocrfobec 2 O

Given under my hand énq"'ofﬂélq"l ‘seal this

o Ayt 20

Notary Public In and for the State of MJ@

REQUEST FOR FULL RECONVEYANCE
To: i s, Trustee

The undersignad is the legal owner and holdar of al ihﬁeﬁtsdness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to-recohvey.-without warranty, to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust, *

Date: SE Beneficiary:
S By:
its:

{ASER PRO Landng. Var_ & 24 10.002 Copr. Harand Financial Solutions, {00, 1907, 2004. Al Righls Resarved. - WA LYCFRLPINAD1.FC TR-B806 PR-12
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