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...(chg a portion of Lot 2, Skagit County Short Plat No. 94-049, approved December 9, 1994, and recorded

""" December 12, 1994, in Volume 11 of Short Plats, pages 155 and 156, under Auditor's File No. 9412120047,
S records ‘of skagn County, Washington. )

-AND ALSO EXCEPTING the following described tract:

That; portion of Lot 2 of Short Plat No. 94-049, approved December 9, 1994, recorded December 12, 1994, in
Volume H of Shert Plats, pages 155 and 156, under Auditor's File No. 9412120047, records of Skagit County,
Washington, and-being a portion of the Northeast 1/4 of the Southwest 1/4 of Section 6, Township 35 North,
Range{:?» ‘East, W;M., described as follows:

Beginning it the Northwest corner of Lot 1 of said Short Plat No. 94-049;

thence North"00°24'03" East (equals North 01°10'58" West on said Short Plat No. 94-049) a distance of 2.63 feet
along the Northerly extension of the Westerly line of said Lot 1;

thence North 62°29'11" West 7.36 feet;

thence North 51°19'38" West 22.00 feet;

thence North 62°50'57" West 53.51 feet;

thence North 72°06'39" West 50,96 feet;

thence North 83°40'26" West 59.84 feet to the North extension of an existing fence line;

thence South 00°52'10" West 658.50 feet along said fence line to the Northerly margin of the Sarnish Island Road;
thence North 87°06'22" East 210.20 feet along said Northerly margin to the Southwest corner of said Lot 1;
thence Northerly along the- Westerly Titie of said Lot ! to the point of beginning.

Situate in the County of Skagrt__, S__tate of Was];_u__ngton.

Account No.: Property- 1D No.;-~
350306-0-006-0004 P33858 - .
350306-0-008-0002 P33860
350306-2-001-0005 P33865
350306-3-001-0100 P106593;

and including all rents, issues, profits, buildir;gs an‘d_' .iniprovements thereon and in all tenements, hereditaments,
rights, privileges, easements, rights of way and.appurtenances, (including without limitation private roads, grazing
privileges, water rights, ditches and conduits and rights of way therefor, all plumbing, lighting, heating, cooling,
ventilating, elevating, and irrigating apparatus and Gther equipment and fixtures, now or hereafter belonging to or
used in connection therewith), all of which is hereinafter called the ) Property

The following described Note(s), Membership Agreement_s; secu-rlty documents and any other documents or
instruments signed in comnection with the Note(s) and sécunty do'cuments and any amendments thereto are
collectively called the "Loan Documents.” "Advances" shall mclude any amounts provided to Mortgagor under
the terms of the Loan Documents and any amounts expended. by Martgagee to protect the Property or enforce its
rights under the Loan Documents. This conveyance is iniended to secure. performance of the covenants and
agreements contained herein, and in any Loan Documents, and payment of the indebtedness under the terms of the
Note(s) made by Mortgagoers to the order of Mortgagee, with interest and charges as provided therein and in the
Loan Documents, and any extensions, modifications or renewals thereof T e

DATE PRINCIPAL “°  FINAL

OF NOTE. AMOUNT INSTALLMENT DATE
October 8, 2004 $148,400.00 R @;;tober 1, 2019

? paymem terms or

The terms of the Note(s) and Loan Documents, described above, provide that the lnterest rate
amounts due may be indexed, adjusted, renewed or renegotiated. LA

Mortgagors and each of them REPRESENT, WARRANT, COVENANT and AGRF..'E:'

1. That they have title to the Property free from encumbrances, except as described above they have good right
and lawful authority to convey and encumber the same; they will warrant and defend the samé forever against
the lawful claims and demands of all persons whomsoever; and they agree this covenant shall not be
extinguished by foreclosure or other transfers. Morigagor authorizes Mortgagee to file a ﬁnarlcmg statement
and any continuations thereof, describing any personal property or fixtures described herein, w1thout further
signature by Mortgagor. s : i

2. To keep all buildings and other improvements, now or hereafter existing, in good repair, not te r_em'qyé; or _
demolish or permit the removal or demolition of any building or other improvement; to restore promptly’in a -

good and workmanlike manner, any building or improvement, which may be damaged or destroyed;..to

maintain and cultivate the Property in a good and husbandlike manner, using approved methods for pregéf\_r_i__ng
the fertility and productivity thereof; not to change or permit change in the use of the Property; and not.t6 do
anything which would reduce the value of the Property.
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' “covered by the Grazing Rights in conjunction with the other real estate¢ portion of the Property and not to

_convey or attempt to convey either separately; to forward to Mortgagee copies of any notices received by
Mortgagors regarding the Grazing Rights; and in the event of foreclosure of this mortgage, to waive all
' r.'"cla.lms Hor preference in the Grazing Rights upon demand from the purchaser of the Property at foreclosure

~ /sale;"or-from any successor to such purchaser.

12,
“ provisions of "Federal reclamation law,” and the regulations issued thereunder, Mortgagors shall comply with

13.

14.

15.

16.

17.

18.

That if Zthe‘:Pr_operty is within an irrigation block and/or subject to water service contract(s) governed by the

the ferms and provisions of said laws, regulations and contracts; Mortgagors, and each of them, for
themselves, their heirs, successors and assigns, hereby appoint Mortgagee their attorney-in-fact to select and
designité the’ portion of the Property to be subject to a recordable contract, in the event Mortgagors become
subjeot'"to'"the excess land limitation; if Mortgagors fail to comply with the terms of said law, regulations or
contracts,or.if the delwery of water for the irrigation of the Property is discontinued in whole or in part,
Morigagors ‘shall be in default; in the event the Bureau of Reclamation determines that continued drainage
maintenance on the.Property is no longer feasible, and Mortgagors purchase other lands offered as a
preference purchase right (as, an adjustment for wetlands), Mortgagors shall execute a supplemental mortgage
on such lands ig favor of the- Mortgagee and failure to execute such mortgage on demand, shall constitute an
event of defanlt.” ' .

That in the event of default m aty-ef the covenants or agreements herein, or in any of the Loan Documents,
Mortgagee may, at its: opnon perform the same, in whole or in part; any advances, including, without
limitation, attorney fees or costs, paid or incurred by Mortgagee to protect or enforce its rights under the
Loan Documents, in banléniptcy, appellate proceedings or otherwise, shall be payable on demand and shall
become a part of the mdebtedness secured by this mortgage.

That the indebtedness and obllgatlons secured by this mortgage are personal to the Mortgagors and are not
assignable by Morigagors; Mortgagee retied .upon the credit of Mortgagors, the interest of Mortgagors in the
Property and the financial market COIldltIOIlS then existing when making this loan; if Mortgagors sell, transfer
or convey or confract to sell, transfer or convey the Property, or any portion thereof, or if the ownership of
any corporation or partnership, owning al or any. port1on of the Property shall be changed either by voluntary
or involuntary sale or transfer or by operanon of law, without prior written consent of Mortgagee, or if
Morigagors default in the payment of ‘the _mdebtedness or with respect to any warranty, covenant or
agreement in the Loan Documents or if a receiver or trustee for any part of the Property is appointed, or if
any proceedings under the bankruptcy or insolvency laws is commenced by or against Mortgagors, or if
Mortgagors become insolvent, or if any actionis commenced to foreclose or enforce a lien on any portion of
the Property, then, Mortgagors shall be in default hereunder:™,

That time is of the essence and in the event of default,at Mor_tgagee's option, the entire indebtedness secured
hereby shall forthwith become due and payable and bea"r interest at the rate set forth in the Loan Documents
for delinquent payments; Mortgagee shall have the right to- foreclose the lien of this mortgage, to have a
receiver appointed in any court proceeding; to collect any rents, issues. and profits from the Property and
apply them against the indebtedness hereby secured and to exercise any rights and remedies available under
the Uniform Commercial Code for the state in which the property is located and reasonable notice if required
by such Code shall be five (5) days.

That the failure of Mortgagee to exercise any right or option provided herein, ‘at.any time shall not preclude
Mortgagee from exercising any of such rights at any other time; the covenants and agreements contained
herein shall be binding on and inure to the benefit of the parties and their respective heirs, successors and
assigns; all rights conferred on Mortgagee are cumulative and additional to. any. rights conferred by law; and
if any provision is found to be invalid or unenforceable, such invalidity or. uﬁenforceablllty shall not affect
any other provision hereof and the mortgage shall be construed as though such provrslon had been omitted.

That Mortgagors and each of them join in this instrument for the purpose of subjeetmg each of their right,
title and interest, if any, in the Property, whether of record or otherwise and mcludmg any right to
possession, to the lien of this mortgage. ; T

Mortgagors further subject any right, title and interest they may have under Farm Lease; dated O4/01I2002
between Nelson Brothers Properties LLC, as Lessor and Norm Nelson, Inc., as Lessee, to the-lien ‘of this
mortgage. A

MR l\IMW

Skaglt County Aud|tor
10/8/2004 Page S of

Mortgage (49027-441)
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~. " Norm Nelson, Inc., a corporation

STATE OF Wﬁ Sl’l __
County of bkam f_ )

On this g J/L/):. day of /)Mf’l% v~ Z004F , before me personally
appeared Gerald E. Nelson, to‘me known tobea member in the limited liability company
which executed the within mstrmnent and acknowledged that he/she executed the same as one
of the members and in the llnnted hablhty cornpany name freely and voluntarily.

/ Brinkig Limsdi
Prmted name Okl Hagroldo
~ " Notary Public for Bhe State Of (/UM%H AR ALAS
“Residing at Lo J
*. My commission expires "/~ 700

STATEOF [{/ciyngivt )
e L/ )ss.
County of __Skdeyi T )
A
On this g day of (it , 2004, before me personally

appeared James N. Nelson, to me known to be a member in the limited liability company
which executed the within instrument, and acknowledged that:he/she exectited the same as one
of the members and in the limited liability company name freely and v.oluntarlly

Prmted name ([)Hﬁ Lﬂiﬂ Eomo)d‘
Notary Public for the State of _{ Vi

Residing at (,,ét ({)? ey
My commission expires 7”57 2[ f) e

1M\IMM\W\WMI\WMW\!M

10/8/2004 Page '{ E)f 8 11 42AM
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