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Account No. Property 1.D. No. Qe

" 350308-0-002-0006 P33899
~ 350308-0-007-0001 P33904

_ -"350’308"—0—009—0009 P33906

and mcludmg all rents, issues, profits, buildings and improvements thereon and in all tenements, hereditaments,
rlghts pnvﬂeges easements, rights of way and appurtenances, (including without limitation private roads, grazing
privileges, ‘watet: rights, ditches and conduits and rights of way therefor, all plumbing, lighting, heating, cooling,
ventﬂa?ing, eleva?;iqg, and irrigating apparatus and other equipment and fixtures, now or hereafter belonging to or
used in connection therewith), all of which is hereinafter called the "Property.”

The following described Note(s), Membership Agreements, security documents and any other documents or
instruments signed. in connection with the Note(s) and security documents and any amendments thereto are
collectively called the "Loan: Documents." "Advances" shall include any amounts provided to Mortgagor under
the terms of the Loan Documents and any amounts expended by Mortgagee to protect the Property or enforce its
rights under the Loan Documents. This conveyance is intended to secure performance of the covenants and
agreements contained hérein; and-in any Loan Documents, and payment of the indebtedness under the terms of the
Note(s) made by Mortgagors to the oerder of Mortgagee, with interest and charges as provided therein and in the
Loan Documents, and any extensions, modifications or renewals thereof:

DATE =~ % PRINCIPAL FINAL

OFNOTE = AMOUNT INSTALLMENT DATE
October 7, 2004 = . <% $102,900.00 October 1, 2019

The terms of the Note(s) and Loan Documents described above, provide that the interest rate, payment terms or
amounts due may be indexed, adjusted; renewed or renegotlated

Mortgagors and each of them REPRESENT*,K WA_RRANI, COVENANT and AGREE:

1. That they have title to the Property free -tfrein eneunibrances, except as described above, they have good right
and lawful autherity to convey and encumber the same; they will warrant and defend the same forever against
the lawful claims and demands of all persons whomsoever; and they agree this covenant shall not be
extinguished by foreclosure or other transfers: ‘Mortgagor authorizes Mortgagee to file a financing statement
and any continuations thereof, describing any personal property or fixtures described herein, without further
signature by Mortgagor. .

2. To keep all buildings and other improvements, now- of hereafter gxisting, in good repair, not to remove or
demolish or permit the removal or demolition of any bul]dmg OF other improvement; to restore promptly in a
good and workmanlike manner, any building or 1mprovement whlch may be damaged or destroved; to
maintain and cultivate the Property in a good and husbandlike mariner, using approved methods for preserving
the fertility and productivity thereof; not to change or permit change in the use of the Property; and not to do
anything which would reduce the value of the Property.

3. To maintain casualty insurance, naming Mortgagee as loss payee; on 'éi_ll"'buildiogs and improvements, against
loss or damage by fire or other risks; to maintain liability insurance; to obtain ﬂood insurance at any time it is
determined that any building or improvement is located in whole or in part withina special flood hazard area;
to pay all premiums and charges on all such insurance when due;:and to pr0v1de Mortgagee satisfactory
evidence of such insurance upon request. All such insurance shall be in- such form(s) ‘with such company(ics)
and in such amount(s) as shall be satisfactory to Mortgagee.

4, Not to apply or enter into any federal, state, or local program which limits or: restrlcts the use. of the Property,
in any way, without prior written consent of Mortgagee. :

5. To pay all debts and money, secured hereby, when due; to pay, when due, all taxés,: éééeééments rents and
other charges upon the Property and to suffer no other encumbrance, charge or lien on the Property, which
would be superior to this mortgage, except as stated above. R

6. To specifically assign and deliver to Morigagee all rents, royalties, damages and payrments of every kind,
including without limitation insurance reimbursements and condemnation awards, at any time: 'z’icc‘fuin‘g, for.any
transfer, loss or seizure of the Property, any portion thereof or any rights therein; and Mortgagee may, at its
option, apply such amounts in any proportion to any of the indebtedness hereby secured; and Mortgagee shall
have the right to enter upon the Property to make full inspection of the Property. .

7. To comply with all laws, ordinances, regulations, covenants, conditions and restrictions affecting the Propert)}

and its use, including without limitation all environmental laws; not to use or permit the use of the Propeft;} for
any unlawful or objectionable purpose or for any purpose that poses an unreasonable risk of harm, or-that
impairs or may impair the value of the Property, or any part thereof; not to apply residue from waste water -~

I |
200410080099
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14 That the indebtedness and obligations secured by this mortgage are persenal to the Mortgagors and are not
: __asmgnable by Mortgagors; Mortgagee relied upon the credit of Mortgagors, the interest of Mortgagors in the
.~ Property and the financial market conditions then existing when making this loan; if Mortgagors sell, transfer
or'convey or contract to sell, transfer or convey the Property, or any portion thereof, or if the ownership of
-f'any corporation or partnership, owning all or any portion of the Property shall be changed either by voluntary
¢ of mvoluntary sale or transfer or by operation of law, without prior written consent of Mortgagee, or if
. Mortgagors default in the payment of the indebtedness, or with respect to any warranty, covenant or
agreement in the Loan Documents or if a receiver or trusiee for any part of the Property is appointed, or if
any : proceedmgs under the bankruptcy or insolvency laws is commenced by or against Mortgagors, or if
Mortgagors'become insolvent, or if any action is commenced to foreclose or enforce a lien on any portion of

the Property, then, Mortgagors shall be in default hereunder.

15. That time is of the essence and in the event of default, at Mortgagee's option, the entire indebtedness secured
hereby shall forthwith become due and payable and bear interest at the rate set forth in the Loan Documents
for delinquent pai,fme'nts ‘Mortgagee shall have the right to foreclose the lien of this mortgage, to have a
receiver appointed in -any-court proceeding; to collect any rents, issues and profits from the Property and
apply them against the indebtedness hereby secured and to exercise any rights and remedies available under
the Uniform Commercial Code for the state in which the property is located; and reasonable notice if required
by such Code shall be ﬁve (5) days

16. That the failure of Mortgagee o’ exerc:lse any right or option provided herein, at any time shall not preclude
Mortgagee from exerctsmg any of such rights at any other time; the covenants and agreements contained
herein shall be binding on and inure to the benefit of the parties and their respective heirs, successors and
assigns; all rights conferred on- Mortgagee are cumulative and additional to any rights conferred by law; and
if any provision is found to ‘be- mvahd -or unenforceable, such invalidity or unenforceability shall not affect
any other provision hereof and the mortgage shall be construed as though such provision had been omitted.

17. That Mortgagors and each of them JOIII in thts instrument for the purpose of subjecting each of their right,
title and interest, if any, in the Property whether of record or otherwise and including any right to
possession, to the lien of this mortgage : :

18. Mortgagors further subject any right, tttle and mterest they may have under Farm Lease, dated 04/01/2002,

between Nelson Brothers Properties LLC;: as, Lessor and Norm Nelson Inc, as Lessee, to the lien of this
mortgage.

Nelson Brothers Properties L.LC,  lirgited liability company

Gerald E. Nelson, a member

01 el

LY

ames N. Nelson, a member

D Bl £

Norman W. Nelson, I/, a member

Norm Nelson, Inc , a co oratj&&‘a/
By: ,pJ &

Gerald E. Nelson, President

Attest: — N—— it QN
Myron D, Ayers\ Secretary

Morigage (49027-442)
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On this 7{4/] day of OC“/?‘J iy , 2007}, before me personally
appearqd My_r_ﬂn- D. Ayers and Gerald E. Nelson, known to me to be the Secretary and
President, respectively, of the corporation that executed the within instrument, and
acknowledged to me that such corporation executed the same as its free act and deed; and each
on oath stated tha as authorized to execute said instrument.
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Printed name (2 jibd, i1 oidS
Notary Public for the State of migung 7V
Residing at L (‘umu .
My commission expires ] ¢-2 00 5

Mortgagee acknowledges that IhlS mortgage is subject to a security interest in favor of CoBank, ACB (Bank) and
by its acceptance hereof and pursuant to-and in confirmation of certain agreements and assignments by and
between Mortgagee and Bank, does assign,“iransfer and set over the same unto Bank, its successors and assigns,
to secure all obligations of Mongqg'e_e---"fo Bank;"provided that pursuant to such agreements and assignments
Mortgagee has authority to perform &ll. loa’n"'scrvi'cing and collection actions and activities hereunder, including,
without limitation thereto, releasing in whole or-in-part and foreclosing judicially or otherwise this mortgage until
the Bank, by instrument recorded in the ofﬁCe 111 whlch {hls mortgage is recorded, revokes such aunthority.
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