L]

‘Return Address:
+" Farm-Credit Services - Burlington
“ 265 B: George Hopper Road
PO'Box 966
-Burlmg_;_on WA 98233

Please print neatly or type i.nfurmaﬁdn

AR

Skagit County Auditor
10/8/2004 Page 1 of

7 11:26AM

LAND TITLE OF SKAGIT COUNTY /3327

Document 1 Tltle Mortgage

Reference #s:

Addittonal Reference #s on pagt: yj
Grantors: '

Double N Properties

Norm Nelson, Inc.

Grantees:
Northwest Farm Credit Services, FLCA

Additional grantors on page Vi

Additional grantees on page 1/a

Document 2 Title: n/a
Reference #s:

Additional Reference #s on page

Grantors:

Grantees:

Additional grantors on page

Additional grantees on page

Legal description (abbreviated form: i.e. lot, bk, plat or SR quarterl_qﬁ;iﬁe;f):

SE1/4 of NE1/4, N1/2 of SE1/4 & ptn of SE1/4 of SE1/4, 9 35 3 E W M.;
a ptn of NE1/4 of 16-35-3 E.W M., Skagit County, Washlngton

Additional legal is on page 2

Assessor’s Property Tax Parcel/Account Numbers:

Property 1.D. No.

Account No.

350309-1-006-0009 P33964
350309-4-001-0008 P33981
350309-4-002-0007 P33982
350309-4-006-0003 P33988
350316-1-002-0004 P34387
350316-1-006-0000 P34391

The Auditor/Recorder will rely on the information provided on the form. The staff will not read the document 10. verlfy the accuracy or

completeness of the indexing information provided herein.

Mortgage (45025-441)
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.-Tho North 1/2 of the Southeast 1/4 and the Southeast 1/4 of the Northeast 1/4 of Section 9, Township 35 North,

Range 3 ‘East, W.M.,

_ 'E__XC_‘E:_PT_'Gounty road known as Field Road,
AND--'EX&EP.T ditch rights of way.

Sltuate in, {he County of Skagit, State of Washington.

Account No. Property 1.D. No.
350309-1-006-0009 .~ P33964
350309-4-001-0008 .~ - - P33981
350309-4-002-0007. . "~ - P33982
350309-4-006-0003 © - .+ P33988
350316-1-002-0004 .. P34387

350316-1-006-0000 L P34391;

and including all rents issues, profits buildings and improvements thereon and in all tenements, hereditaments,

rights, privileges, easements, rights of way and appurtenances, (including without limitation private roads, grazing
privileges, water rights, ditches and conduits and rights of way therefor, all plumbing, lighting, heating, cooling,
ventilating, elevating, and 1rr1gat1ng apparatus and other equipment and fixtures, now or hereafter belonging to or
used in connection therewith), all of whlch is hereinafter called the "Property.”

The following described Note(s) Membershxp Agreements, security documents and any other documents or
instruments signed in comnection with the-Note(s) and security documents and any amendments thereto are
collectively called the "Loan Documents:* “"Adyances" shall include any amounts provided to Mortgagor under
the terms of the Loan Documents and- ‘any .amounts expended by Mortgagee to protect the Property or enforce its
rights under the Loan Documents. This.conveyance is intended to secure performance of the covenants and
agreements contained herein, and in any Loan Documents and payment of the indebtedness under the terms of the
Note(s) made by Mortgagors to the order of Mortgagee ‘with interest and charges as provided therein and in the
Loan Documents, and any extensions, modifi catlons or: tenewals thereof:

DATE © PRINCIPAL FINAL
OF NOTE AMOUNT INSTALLMENT DATE
October 7, 2004 $295,000.00 -~ ", October 1, 2019

The terms of the Note(s) and Loan Documents, described above, p'ro_{fide that the interest rate, payment terms or
amounts due may be indexed, adjusted, renewed or renegotlated

Mortgagors and each of them REPRESENT, WARRANT, COVENANT and AGREE

1. That they have title to the Property free from encumbrances, except as’ 'de"scrlbed above, they have good right
and lawful authority to convey and encumber the same; they WIII warrant and-defend the same forever against
the lawful claims and demands of all persons whomsoever; and” they agree this covenant shall not be
extinguished by foreclosure or other transfers. Mortgagor authorizes Mortgagee to file a financing statement
and any continuations thereof, describing any personal property or ﬁxru.res descnbed herein, without further
signature by Mortgagor. :

2. To keep all buildings and other improvements, now or hereafter existing, in goo'kl repair, not to remove or
demolish or permit the removal or demolition of any building or other improvement; te restore promptly in a
good and workmanlike manner, any building or improvement, which may be damagcd. ‘or destroyed; to
maintain and cultivate the Property in a good and husbandlike manner, using approved methods for preserving
the fertility and productivity thereof; not to change or permit change in the use of the Property, and not to do
anything which would reduce the value of the Property. 1 T

3. To maintain casualty insurance, naming Mortgagee as loss payee, on all buildings and. hnprovéménts _against
loss or damage by fire or other risks; 1o maintain liability insurance; to obtain flood insurance at any time it is
determined that any building or improvement is located in whole or in part within a special flood hazard area;
to pay all premiums and charges on all such insurance when due; and to provide Mortgagee sansfactory
evidence of such insurance upon request. All such insurance shall be in such form(s}, with such: company(les)
and in such amount(s) as shall be satisfactory to Mortgagee. .

4. Not to apply or enter into any federal, state, or local program which limits or restricts the use of the Property,
in any way, without prior written consent of Mortgagee.

T
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K' f's.ubject to the excess land limitation; if Morigagors fail t6 corr’li)ly with the terms of said law, regulations or

contracts, or if the delivery of water for the irrigation of the Property is discontinued in whole or in part,

"""_Mortgagors shall be in default; in the event the Burcau of Reclamation determines that continued drainage

maintenance on the Property is no longer feasible, and Mortgagors purchase other lands offered as a

| a"pl"efei"'ence purchase right (as an adjustment for wetlands), Mortgagors shall execute a supplemental mortgage
£ on such lands in favor of the Mortgagee; and failure to execute such mortgage on demand, shall constitute an
_event of default

13,

14,

15.

16.

17.

18.

19.

Double N Properties, a partnerghi

By:

By:

By:

That in the event of default in any of the covenants or agreements herein, or in any of the Loan Documents,
Mortgagee .may, at its option perform the same, in whole or in part; any advances, including, without
limitation, attomey fees or costs, paid or incurred by Mortgagee to protect or enforce its rights under the
Loan Dotuments; in bankruptcy, appellate proceedings or otherwise, shall be payable on demand and shall
become a part of. the lnclebtedness secured by this mortgage.

That the mdebtedness and obligations secured by this mortgage are personal to the Mortgagors and are not
assignable by Mortgagors Mortgagee relied upon the credit of Mortgagors, the interest of Mortgagors in the
Property and the filancial market conditions then existing when making this loan; if Mortgagors sell, transfer
or convey or cofifract tosell,transfer or convey the Property, or any portion thereof, or if the ownership of
any corporation or partnersh1p, owning all or any portion of the Property shall be changed either by voluntary
or involuntary sale or.transfer or by operation of law, without prior written consent of Mortgagee, or if
Mortgagors default inthe: payment of the indebtedness, or with respect to any warranty, covenant or
agreement in the Loan Documents or if a receiver or trustee for any part of the Property is appointed, or if
any proceedings under the bankruptcy or insolvency laws is commenced by or against Mortgagors, or if
Mortgagors become insolvent;.or if any: acnon is commenced to foreclose or enforce a lien on any portion of
the Property, then, Mortgagors shall-be.in default hereunder.

That time is of the essence and in-the event of default, at Mortgagee's option, the entire indebtedness secured
hereby shall forthwith become due ‘and payable and bear interest at the rate set forth in the Loan Documents
for delinquent payments; Mortgagee shall have the right to foreclose the lien of this mortgage, to have a
receiver appointed in any court proceedlng, 1o collect any rents, issues and profits from the Property and
apply them against the indebtedness hereby secur_ed and to exercise any rights and remedies available under
the Uniform Commercial Code for the state-in which the property is located; and reasonable notice if required
by such Code shall be five (5) days. N

That the failure of Mortgagee to exercise any "-r:i:ght or optiofl ‘provided herein, at any time shall not preclude
Mortgagee from exercising any of such rights at any ____other‘:__tin_le; the covenants and agreements contained
herein shall be binding on and inure to the benefit of ‘thé par'ties and their respective heirs, successors and
assigns; all rights conferred on Mortgagee are cumulatlve and additional to any rights conferred by law; and
if any provision is found to be invalid or unenforceable such. mvalldlty or unenforceability shall not affect
any other provision hereof and the mortgage shall be construed as though such provision had been omitted.

That Mortgagors and each of them join in this instrument for the purpose of subjecting each of their right,
title and interest, if any, in the Property, whether of record or otherwnse and including any right to
possession, to the lien of this mortgage. :

That Mortgagor warrants that Mortgagor's chief executive office is l:o_cé:fed in; fhe State of Washington; the
state of formation is the State of Washington, and Mortgagor's exact legal name isi as set forth herein.

Mortgagors further subject any right, title and interest they may have under the tinrecorded Farm Lease
dated 04/01/2002, between Double N Properties, a partnership, as bessor and Norrn Nelson, Inc.,
corporation, as Lessee, to the lien of this mortgage.

Gerald E. Nelson, a partner

A Al

es N. Nelson, a partner

72/_,%,},

Norman W. Nelson, Jr., a artner

———j-—‘—"\n A \9 Ad e

Myron D. Ayers \g partner
Mortgage (49025-441) bmw{mlwuﬂmwwmaw"cl!lmqumMl
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":”_:STATE ofF s mmfm”‘ )

)ss.
County:of g/%imf )
.n thls f’q /[ day of Ot’f”{ﬂ fo 4 , 2004 , before me personally

appeared Normian-'W. Nelson, Jr., to me known to be a partner in the partnership which
executed the w1th1n 1nstrument and acknowledged that he/ she executed the same as one of the

Cf’}” qu Kiems as—
Printed name U i) e nolds,
Notary Public for the State of [6(?@[1 ! J’l/ﬂ'fﬂ’}b
Residing at | alOnius”
My commission expires /-4 -2¢(017

STATEOF _[{/; LS um {m _f )
)SS
County of 62{3@ H’ )
On this RN day of Oﬂﬁ‘b{ v , o7t , before me personally

appeared Myron D. Ayers, to me known to be a partner in the partnershlp which executed the
within instrument, and acknowledged that he/she executed the same as one of the partners and
in the partnership eely and voluntarlly

_ (,F,ql aal LL kuﬁmui%
“Printed name COv yitds eyl [U“
Notary Pubhc for the State of Whciviatn
Residing at : i LC Lt
My éQinmms_w_n expires 720 (;55

STATE OF )
)ss.
County of , )
On this fall day of City ey 2L [Z } before me personally

appeared Myron D. Ayers and Gerald E. Nelson, known to me to be the Secretary and
President, respectively, of the corporation that executed the within instrument, and
acknowledged to me that such corporation executed the same as its free act. and deed and each
on oath stated that be/she was authorized to execute said instrument. C

(U L Kuu Wl cf 5

Printed name (" {vi A2 J&wamc
Notary Public for L?e State of \\,Mgfw i Zc’rf&b
Residing at (¢ UOnvWy~ - .

My commission expires 74 '2 Gy

-

Mortgagee acknowledges that this mortgage is subject to a security intetest in favor of CoBank, ACB (Bank) and

by its acceptance hereof and pursuant to and in confirmation of certain agreements and assignments by and

between Mortgagee and Bank, does assign, transfer and set over the same unto Bank, its successors and’ 3531gns

to secure all obligations of Mortgagee to Bank, provided that pursuant t0 such agreements and assignments

Mortgagee has authority to perform all loan servicing and collection actions and activities hereunder, 1nclud1ng,

TE—— JWWMWMIJWWWMWM
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