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THIS DEED OF TRUST is dated September 30, 2004, among SHIRLEY C FOX, Trustee under
the Shirley C. Fox Living Trust dated May 20, 1993, and any amendments thereto, whose
address is 14264 CRATER LAKE RD, ANACORTES, WA 98221-8595 ("Grantor"); Skagit State
Bank, whose mailing address is Main Office, 301 E: Fair__haven Ave, P O Box 285, Burlington,
WA 98233 (referred to below sometimes as "Lender" and sometimes as "Beneficiary"); and
Land Title Company of Burlington, whose mallmg address is P O Box 445, Burlington, WA
98233 (referred to below as "Trustee"). R
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee in trust with power of sale, right
. of entry and possession and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to the
“‘-fouowang déscribed real property, together with all existing or subsequently erected or affixed bu:ldmgs, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rights); and all cther rights, royalties, and profits relating to the real property, including without limitation
all minerals, oll; gas, geothermal and similar matters, (the “Real Property”) located in SKAGIT County, State

of Washmgtow )

Tract 2, of Short Plat No. 104-79, as approved November 6, 1979, and recorded November
7, 1979, in-Volume 3 of Short Plats, page 208, under Auditor's File No. 7911070011,
records of Skagit County, Washington; being a portion of the Northwest 1/4 of the
Northeast 1/4 and. the Southwest 1/4 of the Northeast 1/4 of Section 14, Township 34
North, Range1 East ‘W.M.

Situate in the Cou_nty__pt Skagit, State of Washington.

The Real Property or its address is commonly known as 14264 CRATER LAKE RD,
ANACORTES, WA - 98221-8595 The Real Property tax identification number is
340114-1-004-0007 (919379)

Grantor hereby assigns as securrty to Lender, all of Grantor’s right, titte, and intersst in and to all leases, Rents, and profits of
the Property. This assignment is fecorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and chobate upon the recording of this Deed of Trust. Lender grants to Grantor a license to collect
the Rents and profits, which license gy, be revoked at Lender's option and shall be automatically revoked upon acceleration
of all or part of the Indebtedness. ™

THIS DEED OF TRUST, INCLUDING: THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS :GIVEN .TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEEC OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as 'o"therwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become dug, and shall strictly and in a ¥mely manner perform al} of Grantor's
obligations under tha Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PRQPE_F!TY. Grantor agress that Grantor's possession and use of the Property
shall be governed by the following provisions: .

Possesslon and Use. Until the cccurrence of an Eyent of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Propérty; and (3) caltect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default) . The following provisions relate to the use of the
Property or to other limitations on the Property. The Real Property s not used principafly for agricultural purposes.

Duty to Maintaln. Grantor shall maintain the Property in good oondmon and promptly perform all repairs, replacements,
and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor represents and warrants to Lender that: {1) During the period of
Grantor’s ownership of the Property, there has been no use, gendration, Tnanufacture, storage, treatment, disposal,

release or threatened release of any Hazardous Substance by any personon, under, about or from the Property; (2)
Grantor has no knowledge of, or reason to believe that thers has been, ‘except as previously disclosed to and
acknowledged by Lender in writing, {a) any breach or violation of ‘any Environmental Laws, (b) any use, generation,

manufacture, storage, treatment, disposal, release or threatened reledse of any Hazardous Substance on, under, about
or from the Propsrty by anry prior owners or cocupants of the Froperty, or-'{c) any actua! or threatensed ngatron or
claims of any kind by any person relating to such matters; and (3) Except as previously disclosed to and acknowledged
by Lender in writing, {a) neither Grantor nor any tenant, contractor, agént or ottier authorized user of the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Sdbstance on, under, about or from the
Property; and {b) any such activity shall be conducted in compliance with all fipplicable federal, state, and local laws,

regulations and ordinances, including without limitation all Environmental Laws. Grantor authorizes Lender and its

agents to enter upon the Property to make such inspections and tests, at:Grantor's expense, as Lender may deem
appropriate o determine compliance of the Property with this section of the ‘Deéd of Trust. Any inspections or tests
made by Lender shall be for Lender's purposes only and shall not be construed (gcréate. any: responsibility or liability on

the part of Lender to Grantar or to any other person. The representations and warranties contained herein are basad on

Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases and
waives any future claims against Lender for indemnity or contribution in the event Grantor becories: liable for cleanup or

other costs under any such laws; and (2) agrees 1o indemnify and hold harmiless Lender-against any-and all claims,

losses, liabilities, damages, penalties, and expenses which Lendsr may directly ar indivgctly-Sustain or suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generatron, manufdcture, storage,
disposal, release or threatened release accurring prior to Grantor's ownership or interest in the Propérty, whether or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trusty” mcludmg the
cbligation to indemnify, shall survive the payment of the Indebtedness and the satisfaction and reconvéyance ofthe lien

of this Deed of Trust and shall not be affected by Lender's acquisition of any Interest in the F'roperfy whether by
foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any strlppmg of

or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will

not remove, or grant to any other party the right to remove, any timber, minerals (inciuding oil and- gas) cczal clay,'
scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real Property wrthout :
Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require Granfor-to make: | ¢
arrangerments satisfactory to Lender to replace such Improverments with Improvements of at least equal value.” )

Lender's Right to Enter. Lender and Lendser's agents and representatives may enter upon the Real Praperty at aH : A
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's complrance.'“
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly camply, and shall promptly cause compllance'
by all agents, tenants or other persons or entities of every nature whatsoaver who rent, lsase or otherwise use or occupy
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;i the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all govemmental
¢ " authorities applicable to the use or occupancy of the Property. Grantor may contest in good faith any such law,
~ordinance, or regulation and withhold compliance during any proceeding, including appropriate appeals, so long as
< Granterhag notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may require Grantor fo post adequate security ar & surety bond, reascnably

‘satisfactory fo Lender, to protect Lender’s interest.

'Dafty to Prét_ei:t. Grantor agress neither to abandon or leave unattended the Property. Grantor shall do all other acts, in
additionto those-acts set forth above in this section, which from the character and use of the Property are reasonably
necessary 1o protect and preserve the Property.

TAXES AND‘LIE"N_S:.;.z_The_fblIowing provisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment..-'Grantor shall pay when due (and in all svents prior to delinquency) all taxes, special taxes, assessments,
charges {including watar'and sewer), fines and impositions levied against or on account of the Properly, and shall pay
when due all claims.for work done on or for services rendered or material fumished to the Properly. Grantor shall
maintain the Property free of all liens having priority aver ar equal to the interaest of Lender under this Deed of Trust,
except for the lign of taxes and assessments not due, except for the Existing Indebtedness referred to below, and except
as otherwiss provided in this Deed of Trust.

Right to Contest. Grantor miay: withhold payment of any tax, assessment, or claim in connection with a good faith
dispite over the obligation.fo pdy, so long as Lender's interest in the Property is not jeopardized. If a lien arises or is
filed as a result of nonpayment, Grantor shal! within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
{15) days after Grantor has notice.of the filing, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient:corporate surety bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attomeys’ fees, of other charges that could accrue as a result of a foreclosure or
sale under the lien. In any ‘cantest, Grantor shall defend itself and Lender and shall satisfy any adversa judgment before
enforcement against the Propery. Grantor shiall name Lender as an additional obligee under any surety bond furnished

in the contest proceedings.

Evidence of Payment. Grantor éh__a_ll ﬂgoﬁ' dernand furnish fo Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written statement
of the taxes and assessments against the Progerty. °.

Notlce of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materiaimen’s lien, or other
lien could be asserted on account of the work, Services;<or matarials. Grantor will upon request of Lendar fumish to

Lendar advance assurances satisfactory to Lender that ‘Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extendsd
coverage endorsements on a fair value basis for thé.full insurable value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee clause in favor of
Lender, together with such other hazard and iiability insurance-as Lender may reasonably requie. Policies shall be
written in form, amounts, coverages and basls reasonably accsptable:to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the palicies
or cerlificates of insurance in form satistactory to Lender, ingluding stipulations that coverages will not be cancelled or
diminished without at least thirty (30) days prior written netice to Lerider. Each insurance policy aiso shall include an
engorsernent providing that coverage in favor of Lender wilkndt. be-impaired in any way by any act, omission or default
of Grantor or any other person. Should the Real Propertybe locatedin dn.area designated by the Director of the
Federal Emergency Management Agency as a special fiood hazard aréa, Grantor agrees to obtain and maintain Federal
Flood Insurance, Iif available, within 45 days after notice is given by Eender that the Property is located in & special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on 3he property securing the loan, up to

the maximum policy limits set under the National Flood Insurance Program, or.as:otherwise required by Lender, and to
maintain such insurance for the term of the lcan. E S

Application of Proceeds. Grantor shall promptly notify Lender of any. loss“or-damage to the Property. Lender may
make proof of loss if Grantor falls fo do so within fifteen (15) days of the casualty.” Whether or not Lender's security is
impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance and apply the proceeds to

the reduction of the Indebtedness, payment of any lien affecting the Propery, or the réstaration and repair of the

Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repdir or replace the damaged or

destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expsnditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair ‘or rastoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which

Lender has not committed to the repair or restoration of the Property shall be used first'to pay any amount owing to

Lender under ihis Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be-applied to the principal

balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedniess,-such proceeds

shall be paid without interest fo Grantor as Grantor's inlerests may appear. e

Compllance with Existing Indebtedness. During the period in which any Existing indebtedness described below is in
effect, compliance with the insurance pravisions contained in the instrument evidencing such Existing Indebtedness shall
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the terms of
this Deed of Trust would constitute a duplication of insurance requirement. If any proceads from the'insurancs.become
payable on loss, the provisions in this Deed of Trust for division of proceeds shall apply only to.that portion of the
proceeds not payable 1o the holder of the Existing Indebtedness. W AT AT

LENDER'S EXPENDITURES. |f Grantor fails (A} to kesp the Property free of all taxes, liens;” sequsity. intetests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, (C) to make-Tepairs to-the
Properly or to comply with any obligation to maintain Existing Indebtedness in good standing as required belaw, theh Lender.~
may do so. If any action or proceeding Is commenced that would materially affect Lender's interests in tha Propery, then .
Lender on Grantor's behalf may, but is not required to, take any action that Lender belisves to be appropriats to protect:
Lender's intgrests. All expenses incurred or paid by Lender for such purposes will then bear interest at the rats chargéd.-
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses will become”
a part of the Indebtedness and, at Lender's option, will (A) be payabls on demand; (B) be added to the balance of the;
Note and be apportioned among and be payable with any installment payments to become due during gither (1) thetermof - .
any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment which will be/ " =
due and payable at the Note’s maturity. The Deed of Trust also will securs payment of these amounts. The rights provided .~
for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be entitied on account of:"
any default. Any such action by Lender shall not be construed as curing the defavilt so as to bar Lender from any remedy that
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: WARRANTY DEFENSE OF TITLE. The following pravisions relating to ownarship of the Property are a part of this Deed of
Trust

. ‘“Tltie. "Grantor warrants that; {a) Grantor holds good and markestable title of record to the Property in fee simple, free
and.¢lesir-of-all llens and encumbrances other than those set forth in the Real Property description or in the Existing
“Indebtedness: section below or in any title insurance policy, title repart, or final title opinion issued in favor of, and
¢ gocepted by, Lender in connection with this Deed of Trust, and {b) Grantor has the full right, power, and authority to
B execute and deli iver this Dead of Trust to Lender.

'Defense of Title, Subject to the exception in the paragraph above, Grantor warrants and will forever defend the fitle to
the Property -against-the lawful claims of all persons. In the event any action or proceeding is commenced that questions
Grantor's fitie or the interest of Trustes or Lender under this Desd of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nominal party in such progeeding, but Lender shall be entiled to participate in the
procesding and to be represented in the proceeding by counsel of Lenders own choice, and Grantor will deliver, or
cause 1o be delivered, to Lencler such instruments as Lender may request from time to time to permit such participation.

Compliance With- Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing
applicable Iaws ordlnances‘ and regulations of governmental authorities.

Survival of Promlsee All pTOl"mses, agreements, and statements Grantor has made in this Deed of Trust shall survive
the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebtadness is paid in full,

EXISTING INDEBTEDNESS. __Ihe _;oHowmg___prowsmns concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this-Deed. of Trust securing the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and:agrees 10 pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebtedness, any default under the instruments evidencing such indebtedness, or any default

under any security documents for such: mdabtedness

No Modification. Grantor shall riot entér into any agreement with the holder of any mortgage, deed of trust, or other
security agreement which has priority-over this Deed of Trust by which that agreement is modified, amended, extended,
or renewed without the prior written consent of Lender. Grantor shall neither request nor accept any future advances
under any such security agreement W|th0ut the prlor wntten consent of Lender.

CONDEMNATION. The following provisions relatmg to condemnation proceedings are a pan of this Deed of Trust:

Proceedings. If any proceeding in condernnatlen is filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary 16'defand the action and obtain the award, Grantor may be the
nominal party in such proceeding, but Lendér shall be entitled to participate in the proceeding and to be represented in
the proceeding by counsel of its owit chicice all at.Grantor's expense, and Grantor will deliver or causs to be delivered to
Lender such instruments and documentatton as ~may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If ali or any part of ‘the Property is condemned by sminent domain proceedings or by any
proceeding or purchase in lieu of condemnation; Lender may at its election require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net proceeds of
the award shail mean the award after payment of all reasonable costs expenses and attorneys’ fees Incurred by Trustee
or Lender in connection with the condemnation.

IMPQSITION OF TAXES, FEES AND CHARGES BY GOVEHNMENTAL AUTHORITIES The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust i

Current Taxes, Fees and Charges. Upon request by Lender Grantor shall-execute such documents in addition to this
Deed of Trust and take whatever other action is requested by tender-to perect.and continue Lender’s lien on the Real
Property. Grantor shall reimburse iender for all taxes, as described’ below, together with all expensas incurred in
recording, perfecting or continuing this Deed of Trust, including withourt ||m|tat|on all taxes, fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section appﬁes {1} & specmc tax upon tis type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust (%) -a specific tax on Grantor which
Grantor is autharized or required to deduct from payments on the Indebtédness secured by this type of Deed of Trust;
(3) a tax on this type of Deed of Trust chargeable against the Lender or the-holder of the'Note; and (4) a specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor,

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of Trust, this
event shall have the same effect as an Event of Default, and Lender may exércise-any or all of its available remedies For
an Event of Default as provided below uniess Grantor either (1) pays the tax.before it becomes delinquent, or (2)

contests the tax as provided above in the Taxes and Llens section and depos:ts wnh Lender cash or a sufficient
corporate surety bond or ofher security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions ralatmg to thqs Deed of Trust as a security
agreement are a par of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercnal Code as amended from
time to time.

Securily Interest. Upon request by Lender, Grantor shall take whatever action is requestsd by Lender (13 perfect and
continue Lender's security interest in the Personal Property. In addition to recording this Deed.of Trust’in the real
property records, Lender may, at any time and without further authorization from Grantor, tile éxectited countsrparts
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all experises
incurred in perfecting or continuing this security interest, Upon default, Grantor shall not remove, séver-or detach. the
Personal Property from the Property. Upon default, Grantor shall assemble any Pergonal Property ntt affixed to the
Property in a manner and at a place reasonably convenient to Grantor and Lender and make it available o Lender wrthm
three (3) days after receipt of written demand from Lender to the extent permitted by applicable law, 4

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party) from which information concermng ’ &_:3:'
the security interest granted by this Deed ot Trust may be obtained (each as required by the Uniform Commermal Code) :
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The folowing provisions relating to further assurances and
aftorney-in-fact are a part of this Deed of Trust: .

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and "
deliver, or will cause to be made, executed or delivered, to Lender or 10 Lenders designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices and
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# [ places as Lender may deem appropriate, any and all such morigages, deeds of trust, security desds, security

# ;. agreements, financing statements, continuation statements, instruments of further assurance, certificates, and other
documierits as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete, perfect,

« continue; or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2}
the Jiens and security interests created by this Deed of Trust on the Property, whether now owned or hereafter acquired
‘by Grantor. (Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall reimburse Lender for all
‘costs and expénses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact.” If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and-in the'name of Granior and at Grantor's expense. For such purposes, Grantor hereby irrevacably appoints Lender
as Grantor’s’attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may_be nacéssary or desirabie, in Lender's sole opinion, to accomplish the matters referred to in the preceding
paragraph.

FULL PERFORMANCE. It-Grantor pays all the Indebtedness when due, and otherwise performs all the ¢bligations imposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustée a request for full reconveyance and shall
execute and deliver to’ Grantor suitable statements of termination of any financing staterment on file evidencing Lender’s
security interest in the Renis-and'the Personal Property. Any raconveyance fee shall be pald by Grantor, if permitted by
applicable law. The ‘grantac-in.any reconveyance may be described as the "person or persons legaily entitled thereto®, and
the recitals in the reconveyance of‘any matters or facts shall be conclusive proof of the truthfulness of any such maiters or
facts. S

EVENTS OF DEFAULT. At ender's option; Grantor will be in default under this Deed of Trust if any of the following happen:
Payment Default. Grantor fails 1o make any payment when due under the Indebiedness.

Break Other Promises. Graritor breaks dny promise made to Lender or fails to perform promptly at the time and strictly
in the manner provided in this Deed of Trust or in any agreement related 1o this Peed of Trust.

Compliance Default. Failure ‘tocnmpiy _wi‘ih any other term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment neeessary to prevert filing of or to effect discharge of any lien.

False Statements. Any representatiéﬁ _pr--,_stét&eméht made or furnished to Lender by Grantor or on Grantor’s behalf
under this Deed of Trust or the Relatéd Documenis is faise or misleading in any material respect, either now or at the
time made ot furnished.

Defective Collateralization. This Deed o(_-Tr_uét or_aﬁy of the Related Documents ceases to be in full force and effect
{including failure of any collateral docurment-ty create & valid and perfectad security interest or lien) at any time and for
any reason. S

Death or Insolvency. The death of any Grantdr, the insolvency of Graritor, the appointment of a receiver for any part of
Grantor's property, any assignment for the bensfit of creditors, any type of creditor workowt, or the commencement of
any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Taking of the Property. Any creditor or governmental agency.ifies-10'take any of the Property or any other of Grantor's
property in which Lender has a lien. This includes taking of, garpishing of or levying on Grantor's accounts with Lender,

However, if Grantor disputes in good faith whather the claim.on which the taking of the Property is based is valid or

reasanable, and if Grantor gives Lender written notice of the claim and fumishes Lender with monies or a surety bond

satisfactory to Lender to satisfy the claim, then this default provision will fiot apply.

Breach of Other Agreement. Any breach by Grantor undet.._t,h'q teims -of dny other agreement between Grantor and
Lender that is not remedied within any grace period provided thersin,-including without limitation any agreement
cancerning any indebtedness or other obligation of Grantor to Lender; whether axisting now or later.

Events Affecting Guarantor. Any of the preceding ovents occuré_ with respect fo any guarantor, endorser, surety, or
agtommodation party of any of the indebtedness or any guarantor, endorser;”sufety, or accommodation party dies or
becomes Incompatent, or revokes or disputes the validity of, or liability under;"any Guaranty of the Indebtedness.

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interest on theExisting Indebtedness Is not
made within the time required by the promissory note evidencing such indebfedness, or a default occurs under the

instrument securing such indebtedness and is not cured during any applicable grace period in.such instrument, or any

sult or other action is commenced to foreclose any existing lien on the Property. - P

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this-Déed.of Trust, at any time thereafter,
Trustee of Lendsr may exercise any one or more of the following rights and remedies: £ :

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised alone or together.
An election by Lender to choose any one remedy will not bar Lender from using ary other remedy. if Lender decides to
spend money or to perform any of Grantor's obligations under this Deed of Trust, after Grantor's failure.lo do so, that
decision by Lender will not affect Lender's right to declare Grantor in default and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at fts option to declare the entire Indebtedness immediately due
and payable, inciuding any prepayment penalty which Grantor would be required to pay. LA e

Foreclosure. With respect to all or any part of the Real Propsity, the Trustee shall have the right to éiérqiéé,f_té"power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial-foteclosure, in“either
case in accordance with and to the full extent provided by applicable law. S

UGCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the ri'ghfé and 'rerhédies"pf
a secured party under the Uniform Commercial Code. E

Collect Rents. Lender shall have the right, without notice to Grantor 1o take possession of and manage the Property ..
and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's.
costs, against the Indebtedness, In furtherance of this right, Lender may require any tenant or other user of-the Propeity -
to make payments of rent or use fees directly to Lender. K the Rents are collected by Lender, then Grantor irevocaply
designates Lender as Grantor's attorney-in-fact to endorse instruments received in payment thereof in the pame“of =
Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in tesponse.’ . :
to Lender's demand shall satisfy the obligations for which the payments are made, whether or not any proper grounds. .
for the demand existed. Lender may exercise its rights under this subparagraph either in perscn, by agent, or through a
recelver.

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending foreclosure

L
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DEED OF TRUST
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_of sale, and to collect the Rents from the Property and apply the procesds, over and above the cost of the receivership,

¢ ;- against the Indabtedness. The receiver may serve without bond if permitied Dy law. Lender's right to the appointment

_~of a-recaiver shall exist whether or not the apparent value of the Property exceeds the Indebtedness by a substantial
amount Employment by Lender shali not disqualify a person from serving as a receiver.

s 'Tenancy at Sufferance. If Grartor remains in possession of the Property after the Property is sold as provided above or

: Lender othefwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a

: tenant at-sufferance of Lender or the purchaser of the Property and shall, at Lenders option, either (1) pay a
3reesonabte fental for the use of the Property, or (2} vacate the Property immediately upon the demand of Lender.

Other- Remedl&s Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law. . -

Notice of: Sale Lender shall give Grantor reasonabla notice of the time and place of any public sale of the Personal
Property or of the-time.after which any private sale or other intended disposition of the Personal Property Is to be made.
Reasonable notice shall. mean notice given at least ten (10) days before the time of the sale or disposition. Any sale of
the Personal Property may- ba made in conjunction with any sale of the Real Property.

Sale of the Property, To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
Property marshafled. In &xercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
Property fogether or separately, in'one sale or by separate sales. Lender shall be entitied to bid at any public sale on all
or any portion of the Property. .

Attorneys’ Fees; Expenses Af Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lender shall be entitied 1o recover'such.sum as the court may adjudge reasonable as aftorneys’ fees at trial and upon
any appeal. Whether or fot’any court action is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part.of the Indebtedness payable on demand and shail bear interest at the Note
rate from the date of the ‘expenditure ‘untit repaid. Expenses covered by this paragraph include, without limitation,
however subject to any limits-unde: apphcable law, Lender's attormeys’ fees and Lender's legal expenses, whethar or not
there is a lawsuit, including attorneys” feés and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatic stay or |njunct|on} appeals, and any anticipated post-]udgment collection services, the cost of
searching records, obtaining title. reports (incliding foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trustee, fo-thé extart pormttled by applicable law. Grantor also will pay any court costs, in
addition to all other sums provided by law, ~. ¢

Rights of Trustee. Trustee shall have all *o the nghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE: The followmg provisions relating to the powers and obligations of Trustee
{pursuant o Lender's instructions) are part of this Deed of Trust:

Powers of Trustee, in addition to all powers -Of Trustee arising as a matter of law, Trustee shall have the power to take
the following actions with respect to the Property ‘upon the written request of Lender and Grantor: {a) join in preparing
and filing a map or plat of the Real Property, inc!uding the dedication of streets or other rights to the public; (b} join in
granting any easement or creating any restriction on the Real Property, and (c} join in any subordination or other
agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust,

Obligations to Notify. Trustee shall not ba obligated to notify gy’ olher party of a pending sale under any other trust
deed or fien, or of any &action or proceeding in which Granior,"Lendef, ¢r Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustea 3

Trustee. Trustee shall meet all qualifications required for: Trustee- under appiicable iaw. [n addition to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to foraclose by
notice and sale, and Lender will have the right to {oreclose by judicnal foraolosure, in either case in accordance with and
to the full extent provided by applicable law. ;

Successor Trustee. Lender, at Lender's option, may from time Eto .:time appoini a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowlsdged by Lendsr and recorded in the office
of the recarder of SKAGIT County, State of Washington. The instrument:shalt contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and-Grantor, the bock:and page or the Auditor's File
Number where this Deed of Trust is racorded, and the name and address of the sutGessor trustee, and the instrument
shall be executed and acknowledged by Lender or its successors in interest, The successor trustes, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substltutlon of Trustee shall govern to the exclusnon of alt other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by Taw- to be. gwen in another manner, any

notice required to be given under this Deed of Trust, including without limitation any notice of défault and any notice of sale

shall be given in writing, and shall be effective when actually delivered, when actually received by telefacsimile (unless
otherwise required by law), when depasited with a nationally recognized overnight courier, ar, if maifed, when deposited in

the United States mail, as first class, certified or registered mail postage prepaid, directed: 1o-the. aAddrésses shown near the
beginning of this Deed of Trust. All capies of notices of foreclosure from the holder of any-ilen which has, pHority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trist. Any persén may change
his or her address for notices under this Deed of Trust by giving formal written notice 1o the sther person or persons,

specifying that the purpose of the notice is to change the person’s address. For nofice purposés,.Grantor agrées to keep
Lender informed at all times of Grantor's current address. Subject to applicable law, and except for:ndtice.required or
allowed by law to be given in another manner, if there is more than one Grantor, any notice given by Lender.t6-any-Grantor is
deemed to be notice given to all Grantors. it will be Grantor’s responsibiiity to tell the others of the notice fram'Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust: -

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's enhre agreement wuth
Lender conceming the matters covered by this Deed of Trust. To be effective, any change or amendrnent to this.Deed
of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or amendment

Caption Headings. Captuon headings in this Deed of Trust are for convenience purposes only and are not to be used to - .'3':
imterpret or define the provisions of this Deed of Trust.

Merger There shali be no merger of the interest or estate created hy this Deed of Trust with any other interest: or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent of Lender.

Governing Law. This Deed of Trust will be governed by and Interpreted in accordance with federal law and-'ﬂie '

laws of the State of Washington. This Deed of Trust has been accepted by Lender in the State of Washingtoni., -~

No Waiver by Lender. Grantor understands Lender will not give up any of Lendar's rights under this Deed of Trust
uniess Lender doss so in writing. The fact that Lender delays or omits to exercise any right will not mean that Lender
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5 given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not mean Grantor will

i <-nothave to comply with the other provisions of this Deed of Trust. Grantor aiso understands that if Lender does consent

o a_request, that does not mean that Grantor will not have to get Lender's consent again if the situation happens agaln,

< Grantor -f-ur_t_her understands that just because Lender consents 1o one or more of Grantor's requests, that does not mean

Lender will:be required to consent to any of Grantor's future requests. Grantor waives presentment, demand for
‘payment protest and notice of dishonor.

Severabrluy Wa court finds that any provision of this Daed of Trust is not valid or shouid not be enforced, that fact by
itself will-not.mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce the rest
of ‘the prcvrsrons of this Deed of Trust even if a provision of this Deed of Trust may be found to be invaiid or
unenforceable

Successors and- Assrgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shali-be binding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may dea! with Grantor’s
successors with reference. to this Deed of Trust and the Indebtedness by way of forbearance or extansion without
releasing Granior from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tlrne I of the essence In the performance of this Deed of Trust.

Walver of Homestead Exernpﬂon Grantor hereby releases and walves all rights and benefits of the homestead
exemption laws of the Statgof Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words sha]l have the following meanings when used in this Deed of Trust:
Beneficiary. The word: “Beneﬂcrary" means Skagit State Bank, and its successors and assigns.
Borrower, The word "Borrower meang SHIRLEY C FOX and includes all co-signers and co-makers signing the Note.

Deed of Trust. The words" "Deed of Trist". .mean this Deed of Trust among Grantor, Lender, and Trustee, and includes
without limitation all assrgnmenr aig: gecu_rrty interest provisions refating to the Personal Property and Rents.

Environmental Laws. The words "Envirsfimental Laws" mean any and ali state, federal and local statutes, regulations
and ordinances relating to the protection of human health or the environment, including without limitation the
Comprehensive Environmental Response,, Compensahon and Liability Act of 1980, as amended, 42 U.5.C. Section
9601, st seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1986 Pub. L. No. 99-499 ("SARA"),
the Hazardous Materials Transportation. &ct,-49..5.C. Section 1801, et seq,, the Resource Conservation and Recovery
Act, 42 U.8.C. Section 6301, et seq., or olher appllcable state or federal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words “Event of Default“ mean any of the events of default set forth in this Deed of Trust in the
events of detault section of this Deed of Trust:

Existing Indebtedness. The words "Extstmg lndebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor” means SHIRLEY C FOX

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or part of the Note, =,

Hazardous Substances. The words "Hazardous Subsighces' mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or potential hazard fo
human health or the environment when improperly used; treated, stored, disposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous® Substances” dre - used In their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed under the
Environmental Laws. The term “Hazardous Substances" also rnc!udes wrthout limitation, petroleurn and petrolgum
by-products or any fraction thereof and asbestos.

Improvements. The word “improvemnenis” means all existing and future mprovements buildings, structures, mobile
homes affixed on the Real Property, facilities, additions, replacements’ and oftier gonstruction on the Real Property.

Indebtedness. The word "Indebtedness” means ail principal, interest, and other- ar_nounts, costs and expenses payable
undsr the Note or Related Documents, together with ali renewals of, extensions-of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforca Grantor's obhgatrons under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust,

Lender. The word "Lender" means Skagrt State Bank, its successors and assrgns The words 'successors or assigns”
mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated September 30, 2004; m the otiginal principal
amount of $9,888.95 from Grantor to Lender, together with all renewals o, extenswns of, modifications of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement.”. ..~ =

Personal Property. The words "Persconal Property” mean all equipment, fixtures, and other articles of personal property
now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Reai Property togather with all
accessions, parts, and additions to, all replacements of, and all substitutions for, any of such property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of prermums)
from any sale or other disposition of the Property. S

Property. The word "Property* means collectively e Real Property and the Personal Property

Real Property. The words “Real Property” mean the real property, interests and rights, as further descrrbed in th'.s Deed
of Trust.

Related Documents. The words "Related Documents® mean all promissory notes, credit agreements,’ loan agreements

environmental agreements, guaranties, security agreements, mortgages, deeds of frust, security deeds, collateral -
mortgages, and all other instruments, agreements and documents, whether now or hereafter axisting; executed |n o
connection with the Indebtedness. :

Rents. The word "Rents" means all present and fulure rents, revenues, income, issues, royalties, profrts and other
benefits derived from the Property.

Trustee. The word "Trustee' means Land Title COmpany of Burlington, whose mailing address is P O Box 445 c LT
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‘GRANTOR. ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
| AGREES TO ITS TERMS.

.‘GHANTOH
THE SH

C. FOX LIVING TRUST DATED MAY 20, 1993

T/th‘Eee of the SHIRLEY C. FOX LIVING TRUST DATED MAY 20, 1993

DIVIDUAL ACKNOWLEDGMENT

o
STATE OF AA&&HH\H&TB/‘T )

COUNTY OF

On this day before me, the ‘undérsigned Notary Public, personally appeared SHIRLEY C FOX, personally known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes thersin mentioned. - -

Given under my hand and offlclal snl thls i

Notary Public in and for the State of Mﬂ% o) |

REQUEST FOR FULL RECONVEYANCE
To: ‘ -, Trustee .

The undersigned is the legal owner and holder of all mdebtedness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey wuthout warranty to the persons entitled thereto, the right, title and
interest now held by you under the Deed of Trust. ;

Date: E ) Beneficiary:
Its:

LASEA PRO Lenting, Ver. 6,24,10.002 Copr. Hatland Financial Soluions, Inc. 1997, 2004, ANl Rights Reseived.. - WA LACFRLPLIGOTFC TR-8870 PR-10
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TRUST ACKNOWLEDGMENT
| E.:::is*r;nurtz 0r= A)%HWM !
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H ( ,; ) .
on mm 50 day o @WM 2 O L% Lefore me, lhe undesigned

Notdry Pubhc, poisonally eppeared SHIRLEY C FOX, Trusiee of THE SHIRLEY C. FOX LMNG TRUST DATED MAY 20,
1993, dng-pasprialiy kntean 10 me or proved 16 me on Ihe drus of satisfaciony evidenca fo be an authonzad fruslee or agent
of ma frust that executed the Deed of Trus! and lcknmiamd the Daad of Trust o be the lree and volunlary act and deed of
the: lsust, oy authonty sekforth in tha rust documents or, b of alatute, for 1he uses and PLrposss tharsin menligned,
and an oath stated Lhai hi pr sho i5 autherized to and in incl executed tha Deed of Trust on behall

t ihg s
0\ IEa Residing at __MOME \f@"/ 7N

Mosar»_.' Pubiic in and for me s:m of Ujfs commission expires | .- 2 1~ 2D 7

REOUEST FOR FULL RECONVEYANCE
To: Fo . Truslep

‘The undersigned 1S the lepal cwner and hoiﬁer o! al tmeblednm securad by Ihis Desd of Trusl. You are hersby requesied,
upon paymant of all sums owing to you, lo raconwy withoui wamanty, 1o the persons entifed therelo, the right, tila and
wierest now held by you vodar 1he Deed of Tmst

Date: R, Heneficiary:
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