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CHICAGO TITLE CO
i 52427)\/ L DEED OF TRUST

DATE: September 28; -‘2004‘

Reference # (if appllcable) 1032423 Additional on page
Grantor(s): :

1. FELT, MICHAEL-E/ T

2. FELT, SUZANNE

Grantee(s)
1. Whidbey Island Bank :
2. CHICAGO TITLE COMPANY Trustee

Legal Description: W/2 LTS8, BLK U, ‘M‘AE."OF LA CONNER Additional on page 2
Assessor's Tax Parcel ID#: 41 23-02_:_1*'-:0'08_7_0'1':01

THIS DEED OF TRUST is dated September 28, 2004, among MICHAEL E FELT and SUZANNE
FELT; husband and wife {("Grantor"); Whidbey Island Bank, whose mailing address is Anacortes
Office, 2202 Commercial Ave., P.O. Box 320, Anacortes, WA 98221 (referred to below
sometimes as "Lender” and sometimes as "Beneficiary’); and CHICAGO TITLE COMPANY,
whose mallmg address is 425 COMMERICAL STREET MOUNT VERNON, WA 98273 (referred
to below as "Trustee"). Lo
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DEED OF TRUST
{Continued) Page 3

‘reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the

Jpolicies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be

cancelled. or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also

.shalfinclude.an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission oF default of Grantor or any ather person, Should the Real Property be located in an area designated by
the” ‘Director. of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and _ma_mtam Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is'located in a special flood hazard area, for the full unpaid principal balance of the lean and any prior liens
on the.property sécuring the loan, up to the maximum policy limits set under the National Flood insurance Pragram,
or as. othe'rwise required by Lender, and to maintain such insurance for the term of the loan.

LENDER'S EXPENDITUHES If any action or proceeding is commenced that would materially affect Lender's interest in
the Property or if ‘Grantor falls to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under this Deed of Trust or'any:Related Documents, Lender on Grantor's behalf may {but shall not be obligated to) take
any action that Lender déems" approprrate on the Property and paying all costs for insuring, maintaining and preserving
the Praoperty. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged under the:-Noté from the date incurred or paid by Lender to the date of repayment by Grantor. All such
expenses will becorne a part of the'Indebtedness and, at Lender's option, will {A}l be payable on demand; {B} be
added to the balance of the Note'and be apportioned among and be payable with any installment payments to become
due during either (1} the term of‘any applicable insurance policy; or (2) the remaining term of the Note; or (C) be
treated as a balloon payment whrch will-be due and payable at the Note's maturity.

WARRANTY: DEFENSE OF: TlTLE The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust: ; B

Title. Grantor warrants that’-: {a) Gra_ntor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and _encumbrancés other than those set forth in the Real Property description or in any
title insurance policy, title report,.or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and B} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. .

Defense of Title. Subject to the exceptlon in the .paragraph above, Grantor warrants and will forever defend the
titie to the Property against the lawful’ clalms of all persons.

DEFAULT. Default will ocour if payment in ful[ is not'made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. Upor1 Defeu|t ur'tder any indebtedness, or should Barrower or Grantor fail to
comply with any of Borrower's or Grantor's obligations” under this Deed of Trust, Trustee or Lender may exercise any
one or more of the following rights and remedles 3

Election of Remedies. Election by Lender to: pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take ‘action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect’t. ender’s right to declare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the: néht at its opti'on to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Borrower wouid be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale; and Lende:r shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the, fi;rll extent provided by applicable law.

Othar Remaedies. Trustee or Lender shall have any other rrght oF remedy prowded in this Deed of Trust or the Note
or by law.

Sale of the Property. To the extent permitted by applicable law/; Borrower and Grantor hereby waives any and all
rights to have the Property marshalled. In exercising its rights andiremedies; the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one’sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property. ; :

Attorneys’ Fees: Expenses. If Lender institutes any suit or actron to enforce any :;of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasbnable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and’tg the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's epinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses:covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorrieys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenges, for bankruptcy proceedings
lincluding efforts to modify or vacate any automatic stay or injunction), appeals, ahd any anticipated post-judgment
collection services, the cost of searching records, obtaining title reports (including foreclosure reportsl, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent permrtted by applrcable law.
Grantor also will pay any court costs, in addition to all other sums provided by law.". ;

MISCELLANEOQUS PROVISIONS, The following miscellansous provisions are a part of thrs Beed of Trust

Governing Law. This Deed of Trust will be governed by, construed and enforced in acco_rda__nr:e wth- federal law
and the laws of the State of Washington. This Deed of Trust has been accepted by’ Lander-~:iﬂ the :State of
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to® the Jurlsdlctlon of the
courts of Skagit County, State of Washington,

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead _
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in thlS Deed of:
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall ¥
include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Tryst shaII'
have the meanings attributed te such terms in the Unifarm Commercial Code: L

Beneficiary. The word "Beneficiary” means Whidbey [sland Bank, and its successors and assigns.

Borrower. The word "Borrower" means MSF INVESTMENT, LLC and includes all ca-signers and co-makers sigrri-hg

USRI

Skaglt County Audrtor
10/4/2004 Page 3 of 5 3:27PM
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DEED OF TRUST
{Continued)

Page b

i REQUEST FOR FULL RECONVEYANCE
Toy , Trustee

fﬁe u'ﬁde'fsigne“d_ is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby

requéstéd, upon}'payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right; title and irfterest now held by you under the Deed of Trust.

Date: S

Beneficiary:

By:
Its:
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