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Horizon Bank

P.0. Box 580.
Bellingham,~ WA 98227

Assessor’s Parcel or Account Number:  330421-0-013-0007, 330421-1-008-0309
Abbreviated Legal Description:

Section 21, Township 33, Range 4; Ptn. SW-NE

[Include lot, block and plit or section, township and range] Full legal description located on page 3
Trusiee: Westward F1nanc1a1 Services

[Space Abave This Line For Recording Data]

DEED OF TRUST
FIRST AMERICAN TITLE 0O-

PRI "7

DEFINITIONS : T

Words used in multiple sections of thls document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certam rules regardmg the usage of words used in this document are
also provided in Section 16. £y

(A) "Security Instrument” means this document 'which is dated September 30, 2004 .
together with all Riders to this document. . -

(B) "Borrower" is Mark A Engbrecht and Jean M Engbrecht husband and wife

Borrower is the trustor under this Security Instrument,
(C) "Lender" is Horizon Bank
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_.,.--(155.'.?'RESPA" means the Real Estate Settlement Procedures Act (12 U.8.C. Section 2601 et seq.) and its

o ':___.imﬁlementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
< time, or any additional or successor legislation or regulation that governs the same subject matter. As used

__'fm this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
7 10 a"federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage
. _loan”‘under RESPA.

(Q) "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY
This Securlty Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications’ “of" Ihe Note; and (ii) the performance of Borrower’s covenants and agreements under this
Security ‘Instrument and. the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust < with power of sale, the following described property located in the
County of Skagit :
[Type of Recordmg Iunsdlcuon] [Name of Recording Jurisdiction]

See attached

Parcel ID Number: 330421-0-013- 00(]7 330421 1- 008 0309 which currently has the address of
20599 English Rd _ [Street]
Mount Vernon [Clty] , Washington 88274 [Zip Code]
("Property Address"): R

TOGETHER WITH all the 1mprovements riow_ o hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a-part”of the property. All replacements and
additions shall also be covered by this Security Instrument AII of the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is. unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title: to the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nat1onal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform se(:urltjfr mstrumem covering real

property.
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._.,_---Assbciation Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
" be paid.under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

‘Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
¢ pbligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts
" du¢ for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

sha]l furnish'to Lender receipts evidencing such payment within such time period as Lender may require.
Borrower s obhgauon to make such paymenis and to provide receipts shall for all purposes be deemed to
be a oovenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"

is used in Secuon 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails .to pay the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender fnay"revdke the waiver as to any or all Escrow Ttems at any time by a notice given in
accordance with Sectlon 15+and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that’ are then requlred under this Section 3.

Lender may, at any-‘time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speciﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA.~Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expend:tures of future Escrow Items or otherwise in accordance with Applicable
Law.

The Funds shall be held in_an institution whose deposits are insured by a federal agency,
instrumentality, or entity (including Lender if Lender is an institution whose deposits are s0 insured} or in
any Federal Home Loan Bank. Lénder shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or verifying :t'he‘ Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lendet to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest 1o be paid on the Funds, Lender shall not be required to pay Borrower
any interest or ¢amings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as required by RESPA. ’

If there is a surplus of Funds held ‘in escrow as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify ‘Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in no more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunty Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges fines, and impositions
attributable to the Property which can attain priority over this Securlty Instrument, leasehold payments or
ground rents on the Property, if any, and Community Assoc1at10n Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay- them in the manner provided in Section 3.

0550002857
Inmalsm_: M

@D, 61WA) (0012) Page 5 of 15 7 Form 3048 1/01

lmmwmmm«wmmmmmwm

Skaglt County Audltor
10/1/2004 Page 7__57 of ) 18 3 OTPM




L.

. /IR .
10/l 8¥0OE Wwioy 5 g1 Jo g abey iz100) (ymio- 2D

b@d T T s

£582000550

01 1y o) ArY Jfeys Jopuay ‘poitad HoljeIolsal pue Jedal yons SuuIngg "pIussa] 10U st ALINODS § IOPUY]
pue J[qIsea] A[[EINIOUCIa sj-.ﬂ_’iada; 10 _untné;tmsa.l oy J1 *Auradolg oy yo 1edar 10 wonerosax o1 pardde oq
ITeys ‘1opua] £q poxmbar seam soremmsur-SuIA[Iopun S JOU 10 IMSYA ‘spascoxd sowernsm Aup ‘Supnm ur
2218 ISIMIAUI0 JomOolIog pue .Isptia"[ :'ssarun “morog Aq Apduroxd spewr 10u J1 sso7 Jo Jooid ayeuw! Al
IOPUST "IOPUYT PUR IDLLIED aauemsut ayr o1 sonou 1dword 9a15 [Teys JomoLog ‘SSO[ JO JUIAD Y} U]
... "9aked $50] [enonIppe UE St Jo/pue 2050w Se IPUYT SWel [[eYS
pue asneo afeSiIow pIepuR)S apn]am maqs &at[od gons ‘Aradord 9y ‘Jo uonONISIP Jo ‘01 SFewwp I0J
‘JapuaT £q pannbal aspmIamio jou ‘ofeIaAcd OURINSHI JO U0} AR SUIRIQO JIMOLIOG JI "SONOU [EMaual
pue smnrwaid pred Jo sidisosar [[e Iopua. sa_x'rﬂ_,z(pdmmd [TEYS IaMO0I10g ‘SINbal IpuyT J] ‘$I1EOTNID
[emaual pre saorjod au1 proy 0) WS 9y 9ARY [[eys Iapua| ‘saked ssof reuonippe ue se 10/pue 2a3eFiIow
Se IOpUY] SWeU [[eys pue ‘asne[d oFeSpow prepueis e apnpoui [[ys ‘sarorjod yons saoiddesip o1 1ySu
s 1apua] o) 109lqns aq [eys saotod gons Jo smmaual pue Jpuy] Aq permbax sarorjod soueInsul [Ty
}  yuewAed Funsanber 1omorrog 01 Topus]
woJy 22010u uodn ‘)sazmt yons yia ‘aiqeded aq Ieys pue JUSIISINGSIP JO S)ep AY) WO} 336l AON I e
JS9ISIUT Teaq [[eVs SIUNOUIE 9SAY[, "JUSWNNSU] AIIIN0as- STy A P2Inoas JamolIog Jo 1qap [eUonIppe JuIodaq
TBYs ¢ UDND0S SHY) IAPUN IPUXT AQ PISINGSIP SO ATy psuﬁz]qo 9AR[ P[NOO 13401109 1EY] 92URINST]
JO 1500 ) pacoxa ApedyTuSTs NS Paurelqo oS 2FBIGA00-F0URINSUL JY) JO 1500 Y JBY) SITpajmoTyde
13monog ‘1aja u Aisnoraard sem uer) 25219400 138591-10. 107RAT apIAo.Id Wi pue Anqiqer] Io prezey
“Fsu Kue jsurese ‘Auadold oy jo sjuaymos o 10 ‘Kiadold dyruL Kb s, 1amoniog ‘Jamoxrog 193101d 10U
1S 10 WS 1Ng ‘I9PUT I19A0D [RUS SFLISA0D [ONS ‘DIOJAIN] sﬁemnos Jo unowe Jo ad£) remnored
Aue oseysind o) uoreSiqo oU Iapun §1 Iapuy] ‘esuadya s jamoxiog-pue uondo s tapus 18 ‘oFersacd
20MEINSUT UTRIQO ABUI JOPUT ‘OA0QR DPAqLIISIP $25eIoa00 oyl Jo Atre ufmumm 0] s[e} 1smolog JI
“Iomouiog Aq uona{qo ue woiy Sunnsaa uoueunm@nsp SUOZ POOT] AUE JO M3ITA
Ay Ya Tonauued I Acuely Juawafeumey Aouafiawyg [eispad oy Aq pasodwr 533] Aue Jo juswAed
aq) Iop S[qisuodsel 9q OS[E [[EYS IOAO0IIOY “UOTIEIIIY 10 UONRUIILIANND qons. Jooqye JySnu A[qeuoseal
yorgm mooo safweys requts o sSurddewrar swn yoro saSIeqo juonbosqns . pue ‘SIOTAISS UOTEOLILS0 pue
UOIIBUULIZISP JUOZ POO[) 10 25IeYd JwNl-auo B (q) 10 $5901A19s Suryoe: piE UOTIRIIILNSD ‘UOHBUINLIAIP
auoz poo[] Io] afmys swip-auo e (B) I ‘UROT SIY) YIAM UOHIGUUOD W ‘&Bd 0} Jamoutog armbal
Aew 1opuy] ‘A[QEUOSEAIUN PISIOIIN3 3G JOU [peys IYSU [oIgm ‘90101 S JaMO.I.IOE[ QJ\O.IddESIp 01 Wdu
5, JOpUaT 03 103(qns Jamortog Aq U2sOYd 3q [Jeys doueInsur 3y) Surpraold It sau\z_msrn AL “weOT A
Jo ura) 91 Sunmp 23ueyd wed s30uajuas urpadaud ot 01 Juensind sormbar .13[3]19"[ WM "Sa3nbas Jopua]
Tey spoad oY) 1oj pue (S[PA9] A]qNONDPIp Surpniour) S)UNOWE SY) U PIURIUIEUT 0 [{BYS 9ULINSUL S[YL
*2oueInsur $23Mba1 ISPUST UYIIYM JOJ ‘SPOC]] PuE sayenbylies ‘o) palmuy 10U 10q ‘Sdrpnpour 'SpIezey 1010
fue pue ,‘oSRIaA00 POpUSINS, ULIS) SY) UIYILM PIPNIOUL Sprezey ‘21 Aq ssof isureSe pansutr’ Auadord oy
U0 Pa19913 JSYeaIay 10 Junsixa mou siuswssoxdurl o dasy [[eys Iomollog *adueansuy fpsdog s
“URO STY] I UONOSUTIOD U1 19pua] £Qq Pasn 201a13s Sunioder
10/pUe UOHEOIJLISA Ye) 9)BISS [eal B 10] a8refp owm-ouo ¢ Aed o) Iomoltog ammbor Lpwl Ispuay -
“# UONJ3S SIY) UI SAOQE YLIO] JOF SUOTIIE 2yj JO 210Uk
10 U0 23E1 1O SN[ Y1 AJSTIES [[eYs I0MOLIOF ‘USAIS ST 90[10U 181 YOTYM UO 2JED ) JO SARP (T WLy "US] .

o) SurAJuuSpE 29100 ' amonod 2418 Aew Jopua] “wemnnsu] 1Ino2g S1q1 10a0 Ajuoud urene oea yorgs”

uarf e o1 100lgns st Auadoad ot Jo 1red Lue eyl SOURNINGP ISPUST J] IUSWINIISU] AJLINDAS SOl o;" Talp ém:__z"'
SunempIoqns 13puyT 01 ATO10RISTIES JUIMIINISE UR UII] Ul JO JIPJOY 1) WIOI] S3INIIS (D) IO ‘Papnyomd.sig

sdurpacoord yons [pun Ajuo ng ‘Surpuad axe sFurpsssord dsoW J[IYM TSI] Y1 JO JUSWIOIOJUD Ay} JudANd.
01 sesedo wormdo s JopudT ur gorym sSurpascold 1eSs] ‘ur USl[ 9 JO JUSWIANIOUA IsueSe SpUAJep I0 ‘AG -

ey pood UL UdK) o $1SAIU0D (Q) ‘uawdaide gons Suruwoprad st Jamoniog se Juof os A[uo Inq ‘I9puI.0F
a[qeidasoe ISUURLI © UI UAT] A1) AQ paIndas moneSqo o Jo owked aq 0) Sunum ur ssa1fe () iJomoxrog
ssaTun Juswmnsu] AInoog s1q) 1ao uoud seq yomgm uel] Aue afreqostp Apidwmioxd [[eys IsmolLiog




hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

= " work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
g prbmptly. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series

of progfess payments as the work is completed. Unless an agreement is made in writing or Applicable Law
¢ requires interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
. interest .or earnings on such proceeds. Fees for public adjusters, or other third parties, retained by
" Bottower shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoratio‘h o1 repair is not economically feasible or Lender’s security would be lessened, the insurance
prﬁdéeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with
the excéss,. if any, pard to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2. .

If Borrower ab'ar;dons the Property, Lender may file, negotiate and settle any available insurance
claim and-related matters, If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has.offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or-othérwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an amount not to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other than the right to any refund of unearned premiums paid by
Borrower) under ali msuranoe policies covering the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may, use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy, Borrower shall: occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after-the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal remdence for at least one year after the date of occupancy, unless Lender
otherwisc agrees in writing, which.consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower § control.

7. Preservation, Maintenance and’ Protectlon of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in'the Property, Borrower shall maintain the Property in
order to prevent the Property from detériorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection-with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring: the Property.only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs ; and restoratlon in a single payment or in a scrics of
progress payments as the work is completed. If the insurance or.condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not reheved of Borrower s obligation for the completion of
such repair or restoration. :

Lender or its agent may make reasonable enmes upon and mspectrons of the Property. If it has
reasonable cause, Lender may inspect the interior of the 1mprovements on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specrfymg such reasonable cause.

8. Borrower’s Loan Application. Borrower shall be in default:if, during the Loan application
process, Borrower or any persons or entities acting at the: d1rect1on of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate mformatron or statements to Lender
(or failed to provide Lender with material information) in connection: with the Loan. Material
representations include, but are not limited to, representations concernmg Borrower s occupancy of the

Property as Borrower's principal residence.
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"= As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any ‘other entity, or any affiliate of any of the foregeing, may receive (directly or indirectly) amounts that

“ ~'derive from (or might be characterized as) a portlon of Borrower’s payments for Mortgage Insurance, in

- sexchange for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement
__;:*préi'vidés that an affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the
© premiumg paid to the insurer, the arrangement is often termed "captive reinsurance.” Further:

(a)"Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any cother terms of the Loan. Such agreements will not increase the amount
BBI‘I‘OWE[’ will:owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, 1o have the Mortgage Insurance terminated automatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination.

1%, Assngnment of". Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall*be paid to Lender.

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had an oppettunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction, prov1ded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration i a smgle disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pa:d on such
Miscellaneous Proceeds, Lender shall riot be requlred to pay Borrower any interest or earnings on such
Miscellancous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the ¢xcess, if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in.Section 2.

In the event of a total taking;* destructlon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by tl:us Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. - .

In the event of a partial taking, destructlon or loss in value of the Property in which the fair market
value of the Property immediately before the: partlal taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument immediately before the partial
taking, destruction, or loss in value, unless, Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be.reduced by 'the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount-of the sums secured immediately before the
partial taking, destruction, or loss in value divided by (b)-the fair market value of the Property
immediately before the partial taking, destruction, or loss in valuc Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or-loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured im.mediately before the partial taking,. destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securlty Instrument whether or not the sums are then due.:

If the Property is abandened by Borrower, or if, after notlce by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award.to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the Totice is ‘given, Lender is authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair ‘of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellancous Proceeds or the party against whom Bonower has a right of action in

regard to Miscellaneous Proceeds.
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* _notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers

" unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address

" unless.Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

' 1-"not1fy Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

< change of address, then Borrower shall only report a change of address through that specified procedure.
- There-may-be only one des:gnated notice address under this Security Instrument at any one time. Any
*.-notice, to Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
recewed by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, the Appheable Law requirement will satisfy the corresponding requirement under this Security
Instruitieat,

16. Govemmg ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained in*this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not-affect other provisions of this Security Instrument or the Note which can be
given effect without the conﬂletmg provision.

As used in this Security-Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter; words ‘or.words of the feminine gender (b) words in the singular shall mean and
include the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to
take any action.

17. Borrower’s Copy Borrowet shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" meins any leg'a] or beneficial interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agrecment, the intent of which is-the transfer of title by Borrower at a future date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial intérest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate. payment in fufl of all sums secured by this Security
Instrument. However this option shall not be exermsed by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration of this period, Lender’'may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of ‘this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable’ Law. might specify for the termination of
Borrower’s right to reinstate; or (c) entry of a judgment enforcitig this Security Instrument. Those
conditions are that Borrower: {(a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurred; (b) cures any: defauit of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation -fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Liender’s interest in the Property and
rights under this Security Instrument, and Borrower’s obligatlon to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender (a) cash (b} mongey order; (c)
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__1_...-réié_jase of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
-~ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified
-~ by any‘governmental or regulatory authority, or any private party, that any removal or other remediation

‘of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
rér__r_m’iiial_..agtions in accordance with Environmental Law. Nothing herein shall create any obligation on
_Lc*ude"r__fur“an Environmental Cleanup.
© " NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

: 22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Berrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratlon under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice ls given to ‘Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring:a g:di‘lr_t*"actioli to assert the non-existence of a default or any other defense of Borrower
to acceleration and sal¢, and any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require lmmedlate payment in full of all sums secured by this Security Instrument without
further demand and may invokeé. the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this Section: 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence,

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold. Trustee
and Lender shall take such action regardmg notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may require. After the time required by Applicable Law and
after publication of the notice of "sﬁie, ‘Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder af the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale. L
Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals i in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therem Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Secuﬁty Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supermr court of the county in which the
sale took place.

23. Reconveyance. Upon payment of all sums securcd by this: Secunty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrqnder thisSecurity Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee.-Trustee shall reconvey the Property
without warranty to the person or persons legally entitted to-it. Such person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. . B

24. Substitute Truostee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased o act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power. and dutles conferred upon Trustee

herein and by Applicable Law. (W :'
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":":ATTORNEY IN FACT ACKNOWLEDGMENT

' .:-OTATE OF CPA Sl 4 éx_i

COUNTY OF 5%;4(’ /7 } ss
"On this-" %U day of S PrenA b CHt 4-89 007 , bafore me, the undersigned, a
Notary Pablic in and for the State of __ 4! 1.5 4 AT £ ot , duly commissioned and swomn persanally

appear_ad JC:-Q:L_. l’?1 EAS & s O H T

: to me known to be the individual who executed the foregoing instrument as attomey
in fact of _ m /4.. :< le G bt H i
therein described, and acknowledged to me that __$" he signed and sealed the
said mstrumant as such a‘l‘tomey in fact for said principal, freely and voluntarily, for the uses and purposes therein
mentioned, andon.oath stated that the power of an orny uthonzmg the execution of this instrument has not been
revoked and that'said "M A 25 i SC 7
is now living.

WITNESS my hand and ofﬁcaal seai hereto affixed the day and year in this certificate first above written.
[t Kokloet

NOTARY PUBLIC IN AND FOR THE STATE OF WASHINGTON, RESIDING AT /LA 7 V encan
My appointment expires on 7‘*> ¥ e

N
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Legal description

The“'--lén_d* qcféﬁéd::ie in this report/policy is situated in the State of Washington, County of Skagit, and is
described as follows:

Parcel “A%

That portion of ihé’gﬁutﬁw_ést 1; of the Northeast % of Section 21, Township 33 North, Range 4 East, WM.,
described as follows: -

Beginning at a poin_t___oh_,_théa-Ndﬁherly right-of-way line of County Road Na. 310, said point lying North 0
degrees 34°23” East 98.08 feet along the centerline of the said Section, and North 41 degrees 36° East 613.26
feet, along the said right-of-way line, from the North and South centerline of said Section 21; thence North
32 degrees 44107 West 91,77 feet; thence North 41 degrees 36° East 153.61 feet; thence South 40 degrees
44" East 92.33 feet; thencé South'4] degrees 36” West 134.35 feet to the point of beginning.

Parcel “B™

That portion of the Southwest % of the Northeast % of Section 21, Township 33 North, Range 4 East, WM.,
lying Northwestetly of County Road No.310 and Northerly and Easterly of a strip of land conveyed to
Skagit County for road purposes by deed recorded March 2, 1956, under Auditor's File No. 532429, said
portion being more particularly described as follows:

Beginning at a point in the Northerly right-of-way lirie of County Road No. 310, said point lying North 0
degrees 34°23” East 98.08 feet along said centerline of said Section 21, and North 41 degrees 36” East
613.26 feet along said right-of-way from the North — South centerline of said Section 21; thence North 52
degrees 44°10” West 91.77 feet; thence North 41 degrees 36°00 East 153.61 feet to the true point of
beginning; thence South 41 degrees 36’007 West 153.61 feet; thence North 52 degrees 44°10” West 109.60
feet to a point which is South 79 degrees 18°50” East 244.89.feet from a point on said North — South
centerline North 0 degrees 34°23” East 724.04 feet from ‘_said.-cénfe_r of Section 21; thence South 79 degrees
18'50” East 21.03 feet to a point which is South 79 degrees 18”50 East 265.92 feet from said point on North’

_ South centerline; thence North 10 degrees 41°10” East 100.00-feet; thence South 73 degrees 00°05” East
156.85 feet to the true point of beginning.
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