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LAND TITLE OF SKAGIT COUNTY
DEED OF TRUST

DATE: September 21 2004
Reference # (if appllcable) 14_51-.33‘53—SAE Additional on page
Grantor(s): .

1. TERRA COHP
Grantee(s)

1. Whidbey Island Bank

2. LAND TITLE COMF’%NY _T[ust'_é&_
Legal Description: LOTS 7-9, BLI(ZJM MOORE'S TO ANAC. Additional on page 2

Assessor's Tax Parcel ID#: 3804-0&)-216.09‘j0ﬁﬁ9

THIS DEED OF TRUST is dated September 21, 2004, ameng TERRA CORP.; a Washington
Corporation ("Grantor™); Whidbey Island Bank, whose mailing address is Burlington Office,
1800 S. Burlington Ave., P.O. Box 302, Burlington,: WA 98233 (referred to below sometimes
as "Lender” and sometimes as "Beneficiary”); and LAND TITLE COMPANY, whose mailing
address is 111 E. GEORGE HOPPER ROAD, BURLINGTON WA 98233 (referred to below as
"Trustee").
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DEED OF TRUST
(Continued) Page 3

' ; poligies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
~* cahcelled ar diminished without at least ten {10} days prior written notice to Lender. Each insurance policy also

~ghall-ificlude an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
ommission, ot default of Grantor or any other person. Should the Real Property be located in an area designated by
‘the" Director: of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to

i obtain and: maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the

 Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens

“oh the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
'nr as othermse reqmred by Lender, and to maintain such insurance for the term of the loan.

LENDER '$ EXPENDITURES If any action or proceeding is commenced that would materially affect Lender's interest in
the Praoperty.or if Grantorfails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited-to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing as
required below, or tg discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any action that
Lender deems appropriate-onthe Property and paying all costs for insuring, maintaining and preserving the Property. All
such expenditures_incurred or: pald by Lender for such purposes will then bear interest at the rate charged under the
Note from the date jricurred or ‘paid by Lender 1o the date of repayment by Grantor. All such expenses will become a
part of the Indebtedness and, at. Lender's option, will (A}l be payable on demand; (B) be added to the balance of the
Note and be apportioned amorig arid be payable with any installment payments to become due during either {1} the
term of any applicable insurance“policy; or (2) the remaining term of the Note; or {C) be treated as a balloon payment
which will be due and payable at the Note s maturity.

WARRANTY: DEFENSE OF TlTLE The followmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Granter warrants that (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens.and encumbrances other than those set forth in the Real Property description or in the
Existing Indebtedness section below ar in-any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in copfection with this Deed of Trust, and (b} Grantor has the full right, power, and
authority to execute and deliver this:Deed of Trust to Lender.

Defense of Titls. Subject to tHe"'exg;eptier_t in'tﬁe paragraph above, Grantor warrants and will forever defend the
title to the Property against the lawful clairs-of‘all persons.

EXISTING INDEBTEDNESS. The following pro\;'ris'ie_r'*i's concgrning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust seturing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and.dgrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default on such indebtednegss;“any default under the instruments evidencing such indebtedness,
or any default under any security documents for such indebtedness.

DEFAULT. Default will occur if payment in full is not made immediately when due.

RIGHTS AND REMEDIES ON DEFAULT. Upon Defad}t under any indebtedness, or should Grantor fail to comply with
any of Grantor's obligations under this Deed of Trust, Trustes or Lander may exercise any one or more of the following
rights and remedies: R

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an abhgatmn of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's rlght to dﬂclare a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option 10 déclare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor wotld-be reqwred to pay.

Foreclosure. With respect to all or any part of the Real Pfoperty, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall :have the right to foreclose by judicial
foreclosure, in either case in accardance with and to the full extent providéd by applicable law.

Other Remedies. Trustee or Lender shall have any other right or remedy prowded m thls Deed of Trust or the Note
or by law. .

Sale of the Property. To the extent permitted by applicable law, Grantor hereby walves any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trusted or Lendeér shall be free to sell all or any
part of the Property together or separately, in cne sale or by separate sales Lender shell be entitled to bid at any
public sale on all or any portion of the Property. g P

Attorneys' Fees; Expenses, If Lender institutes any suit ar action to enfcrce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action is involved, and to thé extent ngt prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at ‘any time’ “for? the _protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness pavabie an demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys® fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankriptcy. proceedings
(including efforts to modify or vacate any automatic stay or injunction), appeals, and any, #nticipated post- judgment
collection services, the cost of searchmg records, obtaining title reports {including foreclosure  reports),. surveyors'
reperts, and appraisal fees, title insurance, and fees for the Trustee, to the extent permltted by applncable law.
Grantor also will pay any court costs, in addition to all other sums provided by law. - .

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust

Governing Law. This Deed of Trust will be governed by, construed and enforced in accordance’ wlth federal Iaw
and the laws of the State of Washington. This Deed of Trust has been accepted by Lender m the State of_
Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jIJrISdICIIDn m‘ the f‘
courts of Skagit County, State of Washington. :

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benafits of the homestead_...
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust, -

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to doilar amounts shall mean amounts in lawful money .
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall -~

HRRIRERE

Skagit County Audltor
9/30/2004 Page 3 of
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DEED OF TRUST
{Continued) Page 5

STATEOF

CORPORATE ACKNOWLEDGMENT

}
/ )8

COUNTY, OF

On this O/z . 20 @ . before me, the undersigned

Notary Public,” personally ‘appeared JAMES N COTT President of TERRA CORP. and MARY SCOTT, Secretary of
TERRA CORP., and. personaliy knowh to me or proved to me on the basis of satisfactory evidence to be authorized
agents of the corporation that executed the Deed of Trust and acknowledged the Deed of Trust to be the free and

valuntary act and deed of the, corporation, by authori “p,f.atﬁ“ﬁ laws or by resolution of its board of directors, for the
4are authorized to execute this Deed of Trust and in

day o

uses ang‘purposes therein® mentroned and on oatt\)‘\\‘ r‘p; f
fact e ted the Deed of Trugtanbehalf of the\sg /4,
é : i : ‘s}\ Q" & \l&*\ {s"u ” /@%D
Byl WJ JULX L g ’ & NO TAF? ,%\-._' Residing at
A g i s AL
Notary Public in and for tM of@— ] (Dg — My commission expires /& / ﬂﬁ‘
B 1 ‘°U {
0%, 1. 0LIC

@"‘ 10‘01-05 ..o:.‘
O S sia g anat? * o
&’"ﬁkw SH\“G .

e

REO.UEST FOR FULL RECONVEYANCE

ht \\\\\

To: T ».Trustee
The undersigned is the legal owner ani_d_h(_)l‘(je'r_pf__all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing: to. yau, to reconvey without warranty, to the persons entitled thereto, the

right, title and interest now held by you under the Deed of Trust

Date: S Beneficiary:

Its:

- WA MACFRPLIGDT FC TR-22032 PR-COMMLRE

LASER PRO Lending, Vas. 5.24.00.003 Copr. Harland Financiel Sokilions; Ine. 1957, 2004.  All Rights Reservad.
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