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FRONTIER lNVESTMENT CO. DBA RAINLAND MORTGAGE COMPANY
1200 E’(FCUTI‘VE PARKWAY, SUITE 430
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Loan No.:-R04-4300 ° ¢

Assessor’s Parcelor: Account Number: 4076-070-010 ~0002, P71783
Abbreviated Legal Descnpuon 10T 10, BLK 70, AM. BURL.

[lnclude lon, block and plat or section, tywnship and range}
Full legal dcscnpnon located on-page 17 of this document. Additional Grantees located on page 1.
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[Space Abave This Line For Recording Data|

DEED OF TRUST

MIN 1001142-0100019130-9
MERS TELEPHONE: (588) 679-6377

DEFINITIONS : :

Words used in multiple sections’ of thts documem are defined below and other words are defined in
Scetions 3, 11, 13, 18, 20 and 217 Certam Yules regardmg the usage ¢f words used in this document
are also provided in Seution |6. :

(A) “Security Instrument” means thls docurncﬂt which is dated September 23, 2004, together with
all Riders to this document.

(B) “Borrower” is JENNIFER AYLOR AND SCOTT R. AYLOR, WIFE AND HUSBAND.
Borrower is the trustor under this Security: Instrument.

(C) “Lender” is FRONTIER INVESTMENT CO. DBA RAINLAND MORTGAGE COMPANY.
Lender is a corporation arganized und existing under the laws.of the State of OREGON. Lender’s
address is 1200 EXECUTIVE PARKWAY, SUITE 430 EUGENE, OREGON 97401,

(D) “Trustee” 15 LAND TITLE COMPANY, .

(E} “MERS” is Mortpage Elecironic Registration Systems Inc MERS is a separate corporation that
is acting solely as a nominee for Lender and Lender’s successors and assigns. MERS is the
beneficiary under this Securlty Instrument. MERS'is orgamzed and existing under the laws of
Delaware, and has an address and telephone number of-P.0. Bex 2026 Flmt MI 48501-2026, tel.
(888) 679-MERS.

(F) “Note™ means the promissory note signed by Borrower anﬂ dated September 23, 2004. The Note
states that Borrower owes Lender One Hundred Eighty Thrge_”l‘housa!_;d Six Hundred And 00/100
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Dollars (U.S. $ 183,600.00) plus interest. Borrower has promised to pay this debt in regular Periodic

# “Paymients and to pay the debt in full not later than October 1, 2034.
TG “Fraperw" means the property that is described below under the heading “Transfer of Rights in

. the Property.”
-, (H)-“Loan”means the debt evidenced by the Note, plus interest, any prepayment charges and late

_cl’mrg,es due urider the Note, and all sums due under this Security Instrument, plus interest.

(I) “Riders™means all Riders to this Security Instrument that are executed by Borrower. The
fo]lcmmg Rldcrs are to be executed by Barrower [check box as applicable]:

[}q Adjustablc Rate Rlder [ 1 Condominiuwm Rider [ 1 Second Home Rider

[ ] Balloon, R]der P [ 1 Planned Unit Development Rider  {X] 1-4 Family Rider

[ 1 VARidere = = - [ 1 Biweckly Payment Rider {X] Other(s) (specify]
I T Prepayment Rider

Addendum to ARM Rider
Interest Only Addendum to
ARM Rider

(f)] “Applncable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rufes; and orders (that have the effect of law) as well as all applicable
final, non-appealable _}udlma] opifeéns, .

(K) “Community Assocmtmn Dues, Fecs, and Assessments™ means all dues, fees, assessments and
other charges that are 1mp05f_:d cn” Borrower or the Property by a condominium association,
homeowners association or similar 6rganiulmn

{L) “Electronic Funds Transfer means anytransfer of funds, other than a transaction originated by
check, draft, or similar paper lnsn'ument whlch is inittated through an electronic terminal, telephonie
instrument, computer, ar magnetic tapt_: 50 45 to order, instruct, or authorize a financial institution to
debit or credit an account. Such termincludes, buts not limited to, point-of-sale transfers, autornated
teller machine transactions, h—ansfers mltlated by telephone, wire transfers, and autormated
clearinghouse transfers.

(M) “Escrow Items” means those |tems thal aré dcscnhed in Section 3.

{N}) “Miscellaneous Proceeds” means any-compensation, setllement, award of damages, or proceeds
paid by any third party {other than insurange:proceeds paid under the coverages descnbed in Section
53) for: (1) damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any
part of the Property; (iit) conveyance in ligd of condcmnatmn or (iv) misrepresentations of, or
omissions as o, the value and/or condition of the Property. .

() “Mortgage Insurance” means insurance pmlectmg Fender agamst the nonpayment of, or default
on, the Loan.

(P) “Periodic Payment” means the regularly schedulcd amount due for (i) principal and interest
under the Note, plus (ii) any amounts under Section 3 f this Security Tnstrument.

{Q) “RESPA” means the Rea) Estate Settlement Procedures Aef (12°U8.C. Section 2601 et seq,) and
its implementing regulation, Regulation X (24 C.F.R. Part 3500),4s they might be amended from tima
to fime, or any additional or successor legislation or regulation that governs the same subject matter,
As used in this Security Instrument, “RESPA™ refers to all tequirements and restrictions that are
imposed in regard to a “federally related mortgage loan” even |f the Loan .does not qualify as a
“federally related mortgage loan” under RESPA. S
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- (R) “Successor in Interest of Barrower” means any party that has taken title to the Property, whether

# G ndt that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

T'RANSFER OF RIGHTS [N THE PROPERTY

'The benefctary of this Security Instrument is MERS (solely us nominee for Lender and Lender’s
'successors and assigns) and the successors and assigns of MERS. This Security Instrument secures to
Lender (l)the repayment of the Loan, and all renewals, extensions and modifications of the Note; and
{1} the perf'm'mance of Borrower’s covenants and agreements under this Security Instrument and the
Note. For this puTpose, Borrower irevocably grants and conveys to Trustee, in trust, with power of
sale, the followmg descnbed property located in the County [Type of Recording Jurisdiction] of SKAGIT
[Name of Rmurdlng .lurlsdlcuun]

Full legal descrlpuon is ]ocatecl on page 17 of this document.
Parcel I Number: 4076-070 010

which curtently has the address of
408 AND 410 S_QUTH CHERR}’ STREET [Street]
BURLINGTON [Fity] ; Washinigton 98233 [Zip Code] (“Property Address™ ):

TOGETHER WITH alj:the ymprovements now or hereafter erected on the property, and all
casements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shall also be coveréd by this Security Instrument. All of the foregoing is referred to in this
Security Instrument as the’ “Property.” Bomower understands and agrees that MERS holds only iegal
title to the interests granted by Borrower inthis Security Instrument, but, if necessary to comply with
taw or custom, MERS (as nomiinee, for” Lender.and Lender's successors and assigns) has the right: to
exercise any or all of those intérests,.iricluding, but not limited 1o, the right to foreclose and se!l the
Property; and to take any action ‘rcqurred af Lender including, but not limited to, releasing and
canceling this Security Instrument. =~

BORROWER COVENANTS thiat Borrower is lawfully seised of the estate hereby conveved
and has the right to grant and convey the Property and that the Property is unencumbered, except for
encumbrances of record. Borrower warrants.and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT ‘combines uniform covenants for national usa and non-
uniform covenants with limited vanations I:ly )unsdlctmn to conshtute a uniform security instrument
covering real property.

UNIFORM COVENANTS. Borrower and ]_.ender covenam and agree as follows:

1. Payment of Principal, Interest, Escrow Ulems, :Prepayment Charges, and Late
Charges, Borrower shall pay when due the principal of, and interest on, the debt evidenced by the
Note and any prepayment charges and late charges diie inder'the Note, Borrower shall also pay funds
for Escrow ltems pursuant to Section 3. Payments die undet the Note and this Security Instrument
shall be made in U1.S. currency, However, if any check or other instrument received by Lender as
payment under the Note or this Security Instrument is retumt_:d 1o Lender unpaid, Lender may require
that any or all subsequent payments due under the Note and this‘Security instrument be made in cne or
more of the following forms, as sclected by Lender: (a) cash; (b) money order; (c) certified check,
bank cheek, treasurer’s check or cashier’s check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, instrumentality; oF ent:ty, o (d) F[cctromc Funds
Transfer. .
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.. Payments are deemed received by Lender when received at the [ocation designated in the

“Note* or: at such other location as may be designated by Lender in accordance with the notice

provisions in Section 15, Lender may return any payment or partial payment if the payment or partial
¢ payments are msufficient to bring the Loan current. Lender may accept any payment or partial
.. payment insofficient to bring the Loan current, without waiver of any rights hereunder or prejudice to

... 1ts Tights.t refuse such payment ar partial payments in the future, but Lender is not obligated to apply

siich payments at the time such payments are accepted. If each Periodic Payment is applied ss of its
schedyled "due dite, then Lender need not pay mierest on unapplied funds. Lender may hold such
urigpplied funds uintil Borrower makes payment to bring the Loan current. If Borrower does not do so
within a redsonable period of time, Lender shall either apply such funds or return them to Borrower. [f
not applied e.acrher such funds will be applied to the outstanding principal balance under the Note
mmmediately prior-to foreclosure. No offset or claim which Borrower might have now or in the future
against Fender sha]l relieve Borrower from making payments due under the Note and this Security
[nstrument or perfommg thé cavenants and agreements secured by this Security Instrument.

2. Appllcation of Payments or Proceeds. Except as otherwise described in this Section 2,
all payments accepted-and. applied by Lender shall be applied in the following order of priority: {(a)
interest due undér the Nte; (b} principal due under the Note; {c} amounts due under Section 3. Such
payments shall be apphed to eiqch Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charges, second to any other amounts duc under this
Secutity Instrurment, and then to reduce.the principal balance of the Note.

If Lender recgives.a payment from Bomower for a delinquent Periodic Payment which
mcludes a sufficient amount 1o pay any late charge due, the payment may be applied to the delinquent
payment and the late charge. () more than one Periodic Payment is outstanding, Lender may apply any
payment received from Borrpwer to the repayment of the Periodic Payments if, and ro the extent that,
each payment can be paid in Full To the éxtent that any excess exists after the payment is applied to
the full payment of one or more Pﬁrmd:c Pay'ments such excess may be applied to any late charges
due. Voluntary prepayments shall be. de lied ﬁrsl 0 any prepayment charges and then as described in
the Note.

Any application of payments msurance proceeds or Miscellaneous Proceeds to principal due
under the Note shall not extend or postpone ‘the due date, or change the amoun, of the Periodic
Payments.

3. Funds for Escrow [tems. ch'ower shall pay to Lender on the day Periodic Payments are
due under the Nete, until the Note is paid.in.full, a sum (the “Funds™) to provide for payment of
amounts due for: () taxes and assessments and other items:which can attain priotity over this Security
Instrument as a lien or encumbrance on the Property; (b) ledschiold payments or ground rents on the
Property, if any; (¢} premiume for any and all insurarice fequired by Lender under Section 5; and {d)
Mortgage Insurance premiums, if any, or any sums payable by Borrower to Lender in liea of the
payment of Mortgage Insurance premiums in accordance with the provisions of Section 10. These
items are called “Escrow ttems.” At origination or at:any time during.the term of the Loan, Lender
may require that Community Association Dues, Fees, and Assessments, if any, be escrowed by
Borrower, and such dues, fees and assessments shall be an Esciow [tem.- Bomower shall promptly
furnish to Lender all notices of amounts 1o be paid under this Section, Borfower shall pay Lender the
Funds for Escrew Items unless Lender waives Borrower's obligation o' pay the Funds for any or all
Escrow Iterns. Lender may waive Borrower’s obligation to pay to Lerder'Funds for any or all Escrow
Ttemns at any time. Any such waiver may only be in writing. in-the event of such, waiver, Borrower
shall pay directly, when and where payable, the amounts due for any Escmw h.ems f‘or which payment
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Fl.mds has been waived by Lender and, if Lender requires, shall fumish to Lender receipts
Al ewdencmg such payment within such time pericd as Lender may require. Borrower’s obligation 1o
" make such payments and to provide receipts shall for all purpeses be deemed to be a covenant and
. agreement contained in this Security Instrument, as the phrase  covenant and agreement™ is used in
. ., Segfion’9. I Borrower is obligated ta pay Escrow ltems directly, pursuant to a waiver, and Borrower
~,, failsto pay thé amount due for an Escrow [tem, Lender may exercise its rights under Section 9 and pay
‘such .amosint-and Borrower shall then be obligated under Section 9 fo repay to Lender any such
amount Tender may revoke the waiver as 1o any cr all Escrow Items at any time by a notice given in
avcordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient {o permit Lender
to apply the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount 8
lender can require’ "under RESPA. Lender shall estimate the amount of Funds due on the basis of
current data and ‘reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with Apphcable Law.

The Funds shall be-held in an institution whose deposits are insured by a federal agency,
mstrumentality, pr entity’ (mcludmj, Eender, if Lender is an institution whose deposits are so insured)
or in any Federal Home Foan Bank. Lender shall apply the Funds to pay the Escrow [tems no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the ¢ésérow, account, or verifying the Escrow ltems, unless Lender pays
Bomrower interest on the Funds and Applicable Law permits Lender to make such a charge. Unless an
agreement is made in wiiting or Aﬁplicab]e Law requires interest to be paid on the Funds, Lender shal}
not be required to pay Borrower «ny interest or exrnings on the Funds. Borrower and Lender can
agree in writing, however, that interest. shill:be paid on the Funds. Lender shall give to Borrower,
without charge, an annual accou_ntmg_of_ thié Fuinds as required by RESPA,

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account
to Borrower for the excess funds in accordance with RESPA . I there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notlfy Borrower as required by RESPA, and Borrower
shall pay to Lender the amount necessary to. make up the shortage in accordance with RESPA |, but in
#o more than |2 monthly payments. [f there is'a deficiency of Funds held in escrow, as defi ncd under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shail pay to Lender the
amount necessary 10 make up the def'mency in accordance with RESPA, but in no more than 12
monthly payments,

Upon payment in full of all sums secured by thls Securlty Instrument, Lender shall promptly
refund to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay a]l tax_ S: assesstrents, charges, fines, and
impaositicns attributable to the Propetty which tansattain pnonty over this Security Instrument,
leasechold payments or ground renis on the Property, if, any, and.Community Association Dues, Fees,
and Assessments, if any. To the extent that these ltems are Escrow ltems Borrower shall pay them in
the manner provided in Section 3,

Borrower shall promptly discharge any lien which ha.s pncnty over hig Security Instrument
unless Borrower: (a) agrees in writing to the payment of the abli gation secured by the lien in 2 manner
acceptable to Lender, but only so long as Borrower is performing such agreement; (b) contests the lien
in goed faith by, or defends against enforcement of the lien in, legal proceedings which in Lender’s
opimon operate to prevent the enforcement of the lien while those proceetlings ate pending, but only
until such proceedings are concluded: or (c¢) secures from the holder of the lien an agreement
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o satlsfactory to Lender subordinating the tien to this Security Instrument, If Le nder detertnines that
~“any part of the Property is subject to a lien which can attain priority over this Security nstrument,
Lender may give Borrower a notice identifying the lien. Within 10 days of the date on which that
notice'is:'giwen, Borrower shall satisfy the lien or take one or more of the actions set forth above in this

Secnon 4.

. Lender may require Borrower to pay a one-time charge for 4 real estate tax verification and/or

'repomng service used by Lender in connection with this Loan.

7 B Property Insurance, Borrower shall keep the improvements now existing or heteafier
crected an the Property insured aguinst loss by fire, hazards included within the term “extended
coverage,” “dhd any bther hazards including, but not limited to, earthquakes and floods, for which
Lender requites jrisurance, This insurance shall be maintained in the amounts (inctuding deductible
levels) and-for: the penods that Lender requires. W hat Lender requires pursuant 16 the preceding
sentences. can changc durmg the term of the Loan. The insurance carrier providing the insurance shall
be chosen by Rorrower subject to Lender's right 1o disapprove Botrower’s choice, which right shall
not be exercised unreasonably. Lender may require Borrower to pay, in connection with this Loan,
either: (a) a one-time charge-for flood zone determination, certification and tracking services; or (b) a
one-time charge: for‘flood zore defermination and certification services and subsequent charges each
time Temappings’ or __siz_m'!'ar changes occur which reasonably might affect such determination or
certification. Borrower shall aiso be tesponsible for the payment of any fees imposed by the Federal
Emergency Managefneﬁt Agency’in _connection with the review of any flood zone determination
resuling from an objection by Bm‘mwe[

If Borrower fails-to' maintain any of the coverages described above, Lender may obtain
insurance coverage, at Lender’s @phon and Borrower’s expense, Lender is under no obligation to
purchase any particular type.or-amount.of coverage. Therefore, such coverage shall cover Lender, but
might or might not protect Borrower, Borrower's equity in the Property, or the contents of the
Property, against any risk, hazard-er liability and might provide greater or lesser coverage than was
previously in effect. Borrower acknowledges that the cost of the insurance coverage so obtained
might significantly exceed the cost of insurance that Borrower could have obtained.  Any amounts
disbursed by Lender under this Section 5 shall become additionat debt of Borrower secured by this
Security Instrument. These amounts sha]l bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, ipen notice from Lender to Borrower requesting payment.

AW msurance policies required by Lender and renewals of such policies shall be subject to
Lender’s nght to disapprove such policies, shall include a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additionaf loss payees” Lender shall have the right to hold the
policies and tenewal certificates. If' Lender requires, "B;m‘dWh;- shall promptly give to Lender all
receipts of paid premiums and renewal notices. 1f BdimWer obtains any form of insurance coverage,
nol otherwise required by Lender, for damage to] or 8estruction of, the Property, such palicy shall
include a standard mortgage clause and shall name Lender as mortgagcc andfor as an additional Joss
payee.

In the event of loss, Borrower shall give prompt notlce to the ingurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower. Uriless Lendet and Borrower
otherwise agree in writing, any insurance proceeds, whetherior not the underlying insurance was
required by Lender, shall be apphed to restoration or repair of the Praperty; if ihe restoration or repair
is economically feasible and Lender’s security is nat iessened Bufing such repair and restoralion
petiod, Lender shail have the right to hold such insurance proocéds: ul‘ltl‘]__ Lender has had an
opportunity 1o inspect such Praperty to ensure the work has been completed to Lerider’s satisfaction,
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: prowded that such inspection shall be undertaken promptly. Lender may disburse praceeds for the

© _“Tepairs ‘and restoration in a single payment or in a series of progress paymenis as the work is

complfg:tgd. Unless an agreement is made in writing or Applicable Law requires interest 10 be paid on
such insurance proceeds, Lender shall not be requited to pay Borrower any interest or eamings on

- . such proceeds. Fees for public adjusters, or other third parties, retained by Borrower sha!l not be paid
*.. out of the'insurance proceeds and shall be the sole abligation of Borrower. Tf the restoration or repair

i notecoromically feasible or Lender’s security would be lessened, the insurance proceeds shall be
applied-tosthe ‘sutns secured by this Security Instrument, whether or not then due, with the excess, if
any,-paid r‘o:Bon"'ower. Such insurance proceeds shall be applied in the order provided for in Section
2.

if Borrower ‘abandons the Property, Lender may file, negotiate and seltle any available
insurance claim and related matters. |f Borrower does not respond within 30 days to & notice from
Lender that the insuranté carrier has offered {o settle a claim, then Lender may negotiate and settle the
claim. The 30-day-period will begin when the notice is given. In either event, or if Lender acguires
the Property under Sectior 22 or otherwise, Borrower hereby assigns to Lender (a} Borrower’s rights
to any insurance procecds in-an amount not to exceed the amounts unpaid under the Note or this
Security [nstrument and (b). any other of Borrower’s rights (other than the right to anry refund of
unearned premiums paid By Borrower} under all insurance policies covering the Property, insofar as
such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds
either to repair or restore the Propcrty or to pay amounts unpaid under the Note or this Security
Instrument, whether or not then due.=

6. ()ccupancy Borrower: shall occupy, establish, and use the Property as Borrower’s
principal residence within 60 days dfter the execution of this Security Instrument and shall continue to
occupy the Property as Borrowcr s pringipdl residence for at least one year after the date of occupancy,
unless Lender ntherwise agreés in-wiiting; #hich consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are'beyond Borrower’s control,

7. Preservation, Maintenance snd Protection of the Property; lmspections. Borrower
shall not destroy, damage or impair the Property ‘allow the Property to deteriorate or commit waste on
the Property. Whether or not Borrower is-Tesiding in the Property, Borrower shall maintain the
Property in order io prevent the Propeﬂy from deteriorating or decreasing in value due to its condition.

Unless it is determined pursuant to Seétion’ § that repair or restoration is not economically feasible,
Borrower shall promplly repair the Property.if damaged to avoid further deterioration or damage. If
insurance or condemnation proceeds are paid. in connection with damage 1o, or the taking of, the
Property, Borrower shall be responsible for-repairing or réstoring the Property only if Lender has
released proceeds for such purposes, Lender may disburse prigeeds for the repuirs and restoration in a
single payment or in a series of progress payments ‘as_the wark is completed. If the insurance or
condemnation proceeds are not sufficient (o repairior réstore the Property, Barrower is not relieved of
Borrower’s obligation for the completion of such repair.or restoration.

Lender or its agent may make reasonable eritries upan “and. inspections of the Property. If it
has reasonable cause, Lender may inspect the interior 5fthe 1mprcwemems on the Property. Lender
shall give Borrower notice at the time of or prior to such an nterior mspecncm specifying such
reascnable cause,

8. Borrower’s Loan Application. Borrower sha]l be m: def‘ault if, during the Loan
application process, Borrower ar any persons or enfities acting “at thé dlrcctmn of Borrower or with
Borrewer's knowledge or consent gave materially false, misleadmg or maccurate infermation or
statements to Lender (or failed to provide Lender with material mformatwn) i conncctlon with the
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: Loan .Material representations include, but are not limited to, representations conceming Borrower’s
s Occupancy of the Property as Borrower's principal residence.

¢ 9. Protection of Lender *s loterest in the Property and Rights Under this Security
: InstrumenL If (a) Borrower fails to perform the covenants and agreements contained in this Security
L0 _._Instmmenl {b) there 1s a fegal proceeding that might significantly affect Lender’s interest in the
“.... Propérty.dnd/or rights under this Security Instrument (such as a proceeding in bankruptey, probate, for
'condcmnanon or_forfeiture, for enforcement of a lien which may attain priotity over this Security
Instrunient. or to enforce laws or regulations), or {c) Borrower has abandoned the Property, then
Lénder may'do and pay for whatever is reasonable or appropriate to prolect Lender’s intersst in the
Property and rights under this Security Instrument, including protecting and/or assessing the value of
the Property,.and 'é:éuiring andfor repairing the Property. Lender's actions can include, but ate not
limited to: (a) paymg amy sums secured by a lien which has priority over this Secarity Instrument; (b}
appearing in’courty and’ (c) paying reasonable attomeys’ fees to protect its interest in the Property
andror rights underthis Secunty Instrument, including its secured position in a bankruptcy proceeding.
Securing the Property includes, but 1s not limited to, entering the Property to make repairs, ¢ hange
locks, replace ar board up duors and windows, drain water from pipes, eliminate building or other
code viclations or.dangérous- cofiditions, and have utilities turned on or off, Although Lender may
take action under this Seciion 9, Lender does not have to do so and is nat under any duty or obligation
fodoso. Itis agrecd that Lender incurs no liability for not taking any or all actions authorized under

this Section 9.

Any amounts, dlsbursed by L,ender under this Section 9 shall become additional debt of
Borrower secured by this: Secunty Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and shal] be payable, with such interest, upon notice from Lender to
Borrower requesting payment, . -

If this Security lnstrument is on @ 1casehold, Borrower shal! comply with all the provisions of
the lease. If Borrower acquires.fee tltle to the Property, the leasehold and the fee title shall not merge
unless Lender agrees to the merger in. wntmg

10. Mortgage Iasurance. [f Lender wqu;red Mortgage Insurance as a condition of making
the Loan, Borrower shall pay the premioms wqulrcd to maintain the Mortgage Insurance in effect, If,
for any reason, the Mortgage Insurance coverage required by Lender ceases to be available from the
marigage insurer that previously provided such insurance and Borrower was required to make
separately designated payments toward thie firemiums for Mortgage Insurance, Borrower shall pay the
premiums required 1o abtain coverage substantially equivalent to the Mortgage Insurance previously in
effect, at a cost substantially equivalent to the'cost 1o Borr:divé'r:of the Mortgage Insurance previcusly
in effect, frem an alternate mortgage insurer selected by Lerider.:, If substantially cquivalent Mortgage
Insurance coverage is not available, Borrower shall’ cofitinuetd pay to Lender the amount of the
separately designated payments that were due whensthe insurance coverage ceased to be in effect.
Lender will accept, use and retain these payments as.a non-refiindable loss reserve in licu of Morigage
Insurance. Such loss reserve shall be non-refundable; notwﬂhstandmg the fact that the Loan is
ultimately paid in full, and Lender shall not be required o’ pay ‘Borrower any interest or earnings on
such loss reserve. Lender can no longer require loss reserve payments i Mortgage Insurance coverage
{in the amount and for the period that Lender requires) prévided by an insurer selected by Lender
again becomes available, is obtained, and Lender requires separately deéignated payments toward the
premiums for Mortgage Insurance. [f Lender required Mertgage InsGranice as a condition of making
the Loan and Borrower was required to make separately designated paymenis towird the premiums ior
Mortgage [nsurance, Borrower shall pay the premiums required to mdingdn Mertgage Insurance in
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effcct -or to provide a non-refundable loss reserve, until Lender’s requirement for Mertgage Insurance

‘énds’ in accordance with any writlen agreement between Borrower and Lender providing for such

termingtion or unti] temmination is required by Applicable Law. Nothing in this Section 10 affects
Borrower 5 obligation to pay interest at the rate provided in the Note,
Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain

_IIOabES it.may ncur if Borrower does not repay the Loan as agreed. Borrower is not a party to the

Morlgdge Insurance.

“Mortgage insurers evaluate their total Tisk on all such insurance in force from time o time,
and_ may enter into:agreemenis with other parties that share or modify their sk, or reduce {osses.
These agreements are. on terms and conditions that are satisfactory to the mortgage insurer and the
other party (or "paﬁ‘iés): to these agreemenis. These agreements may require the mortgage insurer to
make payménts. using an) source of funds that the mortgage insurer may have available (which may
include finds obtaified from Mortgage Insurance premiums).

As a result’ of, these agreements, Lender, any purchaser of the Note, another insurer, any
reinsurer, any other ﬁntlty, or any affiliate of any of the foregoing, may receive (directly or indirectly}
amounts that derive from {or: might be characterized as) a portion of Borrower’s payments for
Mortgage Insurance n- exchange for sharing or modifying the mortgage insurer’s rigk, or reducmg,
losses. If such agreement provides that an affiliate of Lender takes a share of the insurer’s risk in
exchange for a share: of the premlums paid to the insurer, the arrangement is often termed “captlive
teinsurance.” Further:,

{a) Any such. agreelm.nts WUI not affect the amovots that Berrower has agreed to pay
for Mortgage Insurance;-or-any‘other terms of the Loan, Such agreements will not increase the
amount Borrower will owe, fur Mortgage lnsurance, and they will not entitle Borrower to any
refund.

(b) Any such agreemn:nts will not affect the rights Borrower has - if any - with respect to
the Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law, These
rights may include the right to receive certain disclosures, to request and obtain cancellation of
the Mortgage Insurance, to have the Mortgage lusurance terminated automatically, and/or to
receive a refund of any Mortgage 1nsurnuce premiums that were unearned at the time of such
cancellation or termination. :

11, Assignment of Mlscellanenus Prm:eeds, Forfeiture. All Miscellaneous Proceeds are
hereby assigned to and shall be paid to Lendeér,

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or
repair of the Property, if the restoration or repair is econcmically feasible and Lender’s security is not
lessened. During such repair and restoration period,” Lender:shall have the right to hold such
Miscellaneous Proceeds until Lender has had an cppormmty to mspem such Property to ensure the
work has been completed w Lender's satisfaction, previded that such inspection shall be undertaken
promptly. Lender may pay for the repairs and rcstomtlon in"a single disbursement or in a series of
progress payments as the work is completed. Unless’ an agreement is-made in wrting or Applicable
Law tequires interest to be paid on such Miscellaneous Proceeds, Lendershall not be requited to pay
Borrower any interest or eamings on such Miscellaneous Proceeds If the restoration or repair (s not
economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security Instrument, wheiher or not then due, with the excess, if

any, paid to Borrower. Such Miscellaneous Proceeds shall be apphed in thf: order provided for in
Section 2, .
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In the event of a total taking, destruction, or loss in value of the Property, the Miscellaneous

- 'Procee“(is shall be applied to the sums secured by this Security Instrument, whether or not then due,

with the excess, if any, paud to Borrower,
“In the event of a partial taking, destruction, or loss in value of the Property in which the fair

marké1 value of the Property immediately before the partial taking, destruction, or loss in value is
._:___equal tQ.«or_greater than the umount of the sums secured by this Security Instrument immediately
‘before the pamaJ taking, destruction, or loss in vulue, unless Borrower and Lender otherwise agree in

writing;" the sams secured by this Security Instrument shall be reduced by the amount of the
Miscellaneous Proceeds multiplied by the following fraction: (a) the total amount of the sums secured
imfnediately'bcfofe the partial taking, destruction, or loss in value divided by (b) the fair market value
of the Property immiediately before the partial taking, destruction, or loss in value. Any balance shall
be paid to Borrower. .

In the cvent ofa partial taking, destruction, or loss in value of the Property in which the fair
market value of the’ Property immediately before the partial taking, destruction, or foss in value is less
than the amount of the sums secured immediately before the partial taking, destruction, or loss in
value, unless Bormwer and-fsender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied 1o the sums secured by this Security Mstrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (asdefined in the next sentence) offers to make an award to settle a claim for
damages Borrower fails to respond e Lendet within 30 days after the date the notice is given, Lender
is authorized to collect and: apply. the Miscellaneous Proceeds either to restoration or repait of the
Property or to the sums-secured: by this Security Instrument, whether or not then due.  “Opposing
Party” means the third party. that.6wes Borrower Miscellaneous Proceeds or the party against whom
Borrower has a right of action ini rega[d to"Miscellaneous Proceeds,

Borrower shall be in defatilt if; an'jé action or praceeding, whether civil or criminal, is begun
that, in Lender's judgment, could-tesult in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights tnder this Security Instrument. Borrower can cure such a
default and, if acceleration has occurred, remstate a5 provided in Section 19, by causing the action or
procecding 10 be dismissed with a: mlmg that,in Lender's judgment, precludes forfeiture of the
Property or other material impairment of Liendér's interest in the Property or rights under this Security
Instrument. The proceeds of any award or ¢laim for damages thal are attributable to the impairment of
Lender’s interest in the Property are hereby assigned and shall be paid to Lender,

All Miscellaneous Proceeds that are mot applied to rcstoratlon of repair of the Property shall
be applied i the order provided for in Sectich 2. ;

12. Borrower Not Released; Forbearance, Ey Lender Not a Wailver. EIxtension of the
fime for payment or modification of amorization of the suris secured by this Security Instrument
granted by Lender to Borrower or any Successor in Interest of Borrower shall not operate to release
the liability of Borrower or any Successors in Intefest.of Borfower. Lender shall nat be required to
commence proceedings against any Successar in lnterest of Borrowee.or to refuse to extend time for
paymenti or otherwise modify amortization of the sums seciired-by this Security Instrument by reason
of any demand made by the original Borrower or any Successors in: Interest of Borrower. Any
forbearance by Lender in excrcising any tight or remedy including, _:ﬁwithoul limitation, Lender’s
acceptance of payments from third persons, entities or Siuccessors in Interest of Bomower or in
amounts less than the amount then due, shall not be a wajver of or preclude the exercise of any right or
remedy. .
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"+, 13, Jolnt and Several Liability; Co-signers; Successors and Assigns Bound. Borrower

S covenantc and agrees that Borrower’s obligations and liability shall be joint and several. Howewver,

" any Borrower who co-signs this Security Instrument but does not execute the Note {a “oo-signer”): (a)

¢ is co-signing this Security Instrument only to mortgage, grant and convey the co-signer's interest in

. = the Property under the terms of this Security Instrument; (b} is not personally abligated to pay the

" sums sectired by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree

to extend; modlfy, forbear or make any accommeodations with regard to the terms of this Security
]nstrumcnt -or the Note without the co-signer’s consent,

" Subject’ 0. the provisions of Secticn 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing. and is approved by Lender, shal}
obtain alt of -Borrower’s rights and benefits under this Security Instrument, Borrowsr shall not be
released from Borrnwer 5 obligations and hability under this Security Instrument uniess Lender agrees
to such rclea.se i wnhng The covenants and agreements of this Security Instrument shall bind
{except as providedin Secnon 20) and benefit the successors and assigns of Lender.

14. Lean Charges. Lender may charge Borrower fees for services performed in connection
with Borrower’s default, for“the purpose of protecting Lender's interest in the Property and rights
under this Se{:unty Inswliment, mc]udmg, but not limited to, attomeys' fees, property inspection and
valuation fees, In regird-to any ather fees, the absence of express authority in this Security Instrument
to charge u specific fee fo Borrower shall not be construed as a prohibition on the charging of such fee.
L.ender may not charge f'ees th.at are expressly prohibited by this Security Instrument or by Applicable
Law.

If the Loan is Sﬂh]EcL 0 [E iaw which sets maximum loan charges, and that law is finally
interpreted so that the interestor ther loan charges collected or 10 be collected in connection with the
Loan exceed the permutted hmlts then:” (a) any such loan charge shall be reduced by the amount
necessary 1o reduce the charge® o the permitted limit; and (b) any sums already collected from
Borrower which exceeded penminted hrmts will be refunded te Borrower. Lender may choose to make
this refund by reducing the principal owed-under the Note cr by making a direct payment to Borrower.
Il a vefund reduces principal, the reduction will ‘be treated as a partial prepaymert without any
prepayment charge (whether or not & prepayment charge is provided for under the Note). Bomower's
acceptance of any such refund made by. direct payment to Borrower will constitute a waiver of any
right of actien Borrower mighr have arising out of such gvercharge.

15. Natices. All notices given. by Borrower or Lender in connection with this Security
lustrument must be in writing. Any noticé. 16:Borrower in connection with this Security Instrument
shull be deemed to have been given to Borfower when m.u]ed by first class mail or when actually
delivered 10 Barrower’s notice address it sent by other mieans: Notice to any one Bomrower shall
constitute notice to all Borowers unless Applicable Law express]y réquires otherwise. The notice
address shal! be the Property Address unless Borrowér has dcmgnated a substitute notice address by
notice to Lender. Borrower shall promptly notify Lender of Borrower's change of address. 1f Lender
specifies a procedure for reporting Borrower's change of‘ addrcss. ‘then, Borrower shall only report a
change of address through that specified procedure. There | may ‘be-only ohe designated notice address
under this Security Instrument at any one time. Any notice to'Lefder shall be given by delivering it or
by mailing it by firsi class mail to Lender’s address stated hefein unless Lerider has desi gnated another
dddress by notice to Bonower Any notlce in conncchon WIth this Secumy Instrumcnt shall not be
Sccumy Instrument is also required under Applicable Law, thc Apphcablc de requirement will
satisfy the corresponding requirement under this Security Instrument,
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. 16, Governing Law; Severability; Rules of Counstruction. This Security Instrument shall

s be govemed by federal law and the law of the jurisdiction in which the Property is located. All rights

" and obligations contained in this Security Instrument are subject to any requirements and Himitations of

¢ Applicable Law. Applicable Law might explicitly ar implicitly allow the parties to agree by contract

_ . orit might.be silent, but such silence shall not be construed as a prohibition against agreement by

“.._contract, In. the event that any provision or clause of this Security Instrument or the Note conflicts

‘with Appllbab]c Law, such conflict shall not affect other provisions of this Security Instrument or the
Note which cari-be given effect without the conflicting pravision,

"7 As'used i this Security Instrument: (a) words of the masculine gender shall mean and
include cor“rcspondmg neuter words or words of the feminine gender; (b) words in the singular shall
mean and include the pIuml and vice versa; and (¢) the word “may” gives sole discretion without any
ohligation 1o 1ake any action,

17 Borrower’s Copv. Borrower shall be given one copy of the Note and of this Security
Instrument. ‘

18. Tran_s_fer pf the Property or a Beneficial Interest in Borrower. As used in this
Section 18, “Interest in'the Property™ means any legal or beneficial interest in the Property, including,
bul not limited: to;” those benefi: cial interests transferved in a bond for deed, contract for deed,
installment sales cuntract or escrow agreement, the intent of which is the transfer of title by Borrower
ata future date to a purchaser.

If ail or any:part of the Property or any Interest in the Property is §old or transferred (or if
Borrower is not a natural person and a-beneficial interest in Borrower is sald or transferred) without
Lender’s prior written cansent, Lender may require immediate payment in full of all sums secured by
this Secunty Instrument, Howevcr thls opt:on shall not be exercised by Lender if such exercise is
prohibited by Applicable Law, _

If Lender exercises this optlon Lcnder shall give Bortower notice of acceleration. The notice
shall provide a period of not less-than 30 days from the date the notice is given in accordance with
Section 15 within which Borrower must'pay all sums secured by this Security Instrument. If Borrower
fails te pay these sums prict to the cxpiration of this period, Lender may invoke any remedies
permitted by this Security lnstrument without further notice or demand on Borrower.

19.  Borrower’s Right to Reinstite After Acceleration. |f Borrower meets certain
condstions, Borrower shall have the right.to have enforcement of this Security Instrument discontinued
at any time prior 1o the earliest of: (2) five days before sale of the Property pursuant to any power of
sale contaned in this Security Instrument; {b)'such other period as Applicable Law might specify for
the termination of Borower’s right to remstate; or (c) cntry of a judgment enforcing this Securty
Instrument. T hose conditions are that Borrower: (a) pays: Lender all sums which then would be due
under this Security Instrument and the Note as if ne acceleration: had occurred; (b) cures any default of
any other covenamnis or agreements; (c) pays ail expenses ircurted in enforeing this Security
Instrument, including, but not limited to, reasonable attorneys” fees, property inspection and valuation
fees, and other fees incurred for the purpose of protecting Lender’s fiterest in the Property and rights
under this Security Instrurnent; and (d) takes such action as Lefider may reasonably require to assure
that Lender’s interest in the Property and rights under this Secunty Iristrument, and Borrower’s
obligation to pay the sums secured by this Security lnstrument shall contmuc unchanged. Lender may
require that Borrower pay such reinstatement sums and expenses in one’or more of the following
forms, as selected by Lender: (a) cash; (b) money order; (c) ‘certified check hank check, treasurer's
check or cashier's check, provided any such check is drawn ugon. an institution 'whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronié Furds’ Transfer. Upon

s s Form 3048
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S "pstaternem by Botrower, this Security Instrutnent and obligations secured hereby shall remain fully

“effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case

of acceleratlon under Section 18,
: 20 Sale of Note; Change of L oan Servicer; Notice of Grievance. The Note or 3 partial
_._mtcrest in the Note (together with this Security Instrument) can be sold one or more times without

priorhotice 1o Borrower. A sale might result in a change in the entity (known as the “L oan Servicer”

y that, colleéts: Periodic Payments due under the Note and this Security Instrument and performs other
morigage [oan setvicing obligations under the Note, this Security Instrument, and Applicable Law.
Ther¢ alsomight be:one or more changes of the Loan Servicer unrelated to a sale of the Note, If there
is a change of the'Loan Servicer, Borrower will be given written notice of the change which will state
the name and- add-ress of the new Loan Servicer, the address to which payments should be made and
any other mformauon RESPA requires in connection with a notice of transfer of servicing. If the Note
is sold and thereafter thé Loan is serviced by a Loan Servicer other than the purchaser of the Note, the
mortgage loan serviting: obhganons to Borrower will remain with the Loan Servicer or be transferred
o 2 snccessor Loan Sen'}ccr and are not assumed by the Note purchaser unless otherwise provided by
the Note purchasers”

Neither: Bmmw.:r ner Lender may commence, joir, or be joined to any judicial action {as
either an individual litj garit or the.member of a class) that arises from the other party®s actions pursuant
ta thig Security Instrurnent or that alleges that the other party has breached any provision of, or any
duty owed by reason of, this Secuty Instrurent, until such Borrower ar Lender has notified the other
party (with such notice gtven in comphance with the requirements of Section [5) of such alleged
breach and afforded the Gther party hereto a reasonable period after the giving of such notice to take
corrective action.  [f Applicable Law provides a time period which must elapse before certain action
can be taken, that time period Wwill be degmed to be reasonable for purposes of this paragraph. The
nutice of acceleration and opportutiity lo ¢iire-given to Borrower pursuant to Section 22 and the natice
of acceleration given to Bommower pursuant to Section 18 shall be deemed to satisfy the notice and
oppartunity 1o take corTective action provisions of this Section 20.

21. Hazardous Substances; As used’in this Section 21: (a) “Hazardous Substances™ are
those substances defined as toxic or. hazardous substances, pollutants, or wastes by Environmental
Law and the following substances: gasohne kerosene, other flammable or toxic petroleum products,
toxic pesticides and herbicides, volatile ‘solvents, materials containing asbestos or formaldehyde, and
radicactive materials; (b) “Environmental Law" means federal laws and laws of the jurisdiction where
the Property is located that relate 1o health; safety or environmental protection; (¢) “Environmental
Cleanup” includes any response action, Temedial action,. .or removal action, as defined in
Environmental Law; and (d) an “Environmentat Condition! means a condition that can cause,
contribute ta, or otherwise trigger an Environmental Cleariup.

Borrower shall not cause or permit the prescnce use, chsposal storage, or refease of any
Hazardous Substances, or threaten ta release any'-Hazardous Substances, on or in the Praperty.
Borrower shall not do, nor allow anyone else to do? anythmg affecting the Property {a) that is in
violation of any Environmental Law, (b) which creates an Envmmmemal Gondition, or (¢} which, due
lo the presence, use, or release of a Hazardous Substance, creates'a condition that adversely affects the
value of the Property. The preceding two sentences shall not apply to the presence, use, or storage on
the Property of small quuntties of Hazardous Substances that are: “generally recognized to be
appropriate to normal residential uses and to maintenance of the Property (mcludmg. but not Himted
to, hazardous substances in consumer products). S ; -
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Borrower shall promptly give Lender written notice of {a) any investigation, ¢laim, demand,

"ldv‘v“sult or other action by any governmental or regulatory agency or private party involving the

Property - and any Hazardous Substance or Environmental Law of which Borrower has actual
¢ knowledge, (b) any Environmental Condition, including but not limited to, any spilling, leaking,
~. discharge, release or threat of release of any Hazardous Substance, and (¢) any condition caused by the

presence, -ise of release of 2 Hazardous Substance which adversely affects the value of the Praperty.

[ Borrower learns, or is notitied by any governmental or regulatory authority, or any private party,
that‘any‘reroval or other remediation of any Hazardous Substance affecting the Property is necessary,
Borpower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any obligation on Lender for an Environmental Cleanup,

NON‘UNIFOR-M COVENANTS. Bomower and Lender further covenant and agree as
follows:

22. Acceleratlon. Remedies. Lender shall give notice to Borrower prior to acceleration
following Borrower's breach of any covenant or agreement In this Security Instrument (but not
prior t& acceleration under Section 18 unless Applicable Law provides otherwise). The notice
shal! specify: (a).the default; {b) the action required to cure the default; (c) a date, not less than
30 days frem thie date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date specified tn the notice may result in
acceleration of the sumis secured by this Security Instrument and sale of the Property at public
suction at a date not less than 120 days in the future, The notice shall further inform Borrower
of the right to reinstate after acceleration, the right to bring a conrt action to assert the nen-
existence of a default or-any other.defense of Borrower to acceleration and sale, and any other
matters required to be inc]uded in the notice by Applicable Law. If the default is not cured on
or before the date speclﬁed in'the notice, Lender at its option, may require immediate payment
in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and/or any-other.remedies permiited by Applicable Law. Lender shall be
entitied to collect all expenses Incurred-in pursuing the remedies provided in this Section 22,
including, but not limited to, reasonable attqrti'éys’ fees and costs of title evideace.

If Lender invokes the power:of sale,.Lender shall give written notice to Trustee of the
occurrence of an event of default @nd-of Lender's election to cause the Property to be sold.
Trustee and Lender shall take such aclion regarding wotice of sale and shall give such notices to
Borrower and ta other persons as Applicahle Law may require, After the time required by
Applicable Law and after publication ‘of the notice of sale, Trustee, withowt demand an
Borrower, shall sell the Property at public’ “auction to the Iughest bidder at the time and place
and under the terms designated in the nofice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of the Prnperty for a period or periods
permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the P‘roperty it any sale,

Trustee shall deliver ¢ o the purchaser Trustee’s deed: conveymg the Property withont
any covenant or warranty, expressed or implied. The recztals ifi-the Trustee’s deed shall be
prima facie evidence of the truth of the statemenis made: therein. “Trustee shall apply the
proceeds of the sale in the following order: (s) to all expenses of the sale, including, but not
limited to, reasonable Trustee's and attorneys® fees; (b):to. all susins.secured by this Security
Iostrument; and (¢) any excess to the person or persons Iegsl]y entltled to it-or to the clerk of the
superior court of the county in which the sale took place.
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+ FRONTIER INVESTMENT CO. DBA RAINLAND MORTGAGE COMPANY

© 1200 EXECUTIVE PARKWAY, SUITE 430
. EUGENE, OREGON 97401
- Al SHIPPING DEPT./DOC. CONTROL
“.. Loan'No,: R04-4300

Assessor's Parcet or Account Number: 4076-070-010
Abbrewaled chal Deseription:
[[nctude lot, block and plat or section, township and range]

Full legal d@scnphon located on page 17 of this document. Additional Grantees located on page 1.

23, Reconveyaune Upon payment of 2l sums secured by this Security Instrument, Lender
shal) request Trustee o Tecortivey the Property and shall surrender this Security Instrument and all
notes evidencing, debt secured by this Security Instrument to Trustee, Trustee shall reconvey the
Property without warranty To.the person or persons legally entitled to it. Such person ar persons sha!l
pay any recordation costs and the Trustee's fee for preparing the reconveyance,

24. Substitute Trustee In eccordance with Applicable Law, Lender may from time ta time
appoint a successor-trystee to. any Trustee appointed hereunder who has ceased to act.  Without
conveyance of the Property, the successor trustee shall succeed to afl the title, power and duties
conferred upon Trustee herein and by Applicable Law.

25. Use of Property. The Praperty is not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall be entitled to recover its reasonable attorneys’ fees and
costs in any action or progeeding to construe or enforce any term of this Security Instrument. The
term ** attorneys’ fees,” whenever-used in this Security Instrumend, shall include without kmitation
attorneys” fees incurred by Lender n any. bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT FNFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING BELOW, Bormw_gr apccpts and agrees to the terms and covenants conlained in
this Security Instrument and in any Rider executed by Bomrower and recorded with i1,

Witnesses:

@éac tdes Ao

J‘ENNIFER AYLQ{i -Borrower

(Seal}

SCOTTR. AYL‘bFi i -Borrower

WASHINGTON-Single Family- Fannie Mae/Freddie Mac UNIFORM IRSTRUMENT WITH MERS
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{Seah
-Borrower

(Seal)
-Borrower

STATE OF WASHINGTON }
County of SKAGIT -
O this day personally appeared before me

JENNIFER AYLOR and SCOTT R. AYLOR

to me known to be the individual(s) described in and who executed the within and foregoing
instrument, and acknowledged that"he/shigned the same as his/her@ficiphree and voluntary act
and deed, for the uses and purposes therein menticned.

GIVEN under my hand and official seal this 24TH  day of SEPTEMBER, 2004

SEDRO-WOOLLEY
My Appointment Expireson  9/11/06
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#0110, BLOCK 76, "AMENDED PLAT OF BURLINGTON, SKAGIT COUNTY, WASH.,"
“ AS PER PLAT RECORDED IN VOLUME 3 OF PLATS, PAGE 17, RECORDS OF SKAGIT
COUNTY, WASHINGTON. SITUATE IN THE CITY OF BURLINGTON, COUNTY OF

" SKAGIT, STATE OF WASHINGTON.
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Loan No.: R04-4300

ADJUSTABLE RATE RIDER
(L[BOR Singonth Index (As Published In The #all Street Journal) - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made this 23rd day of September, 2004, and is
mcorporated into ‘and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Déed {the “Secum} Instrument”) of the same date given by the undersigned (“Barrower”) to
secure Borrower’s Adjustable Rate Note (the “Note”) to FRONTIER INVESTMENT CO. DBA
RAINLAND MORTGAGE COMPANY (“Lender”) of the same date and covering the property
described in the. Secunty {nstrumenl and |ocated at:

408 AND 410 SOUTH CHLRRY STREET, BURLINGTON, WASHINGTON 98233
P [Properiy Address]

THE NOTE-.CON:;_I‘AINS" B:ROVISIONS ALLOWING FOR CHANGES IN
THE INTEREST RATE-AND THE MONTHLY PAYMENT, THE NOTE
LIMITS THE AMOUNT BORROWER’S INTEREST RATE CAN CHANGE
AT ANY ONE Tme ANB THE MAX|MUM RATE BORROWER MUST
PAY,

ADDITIONAL COVENANTS...»’"[n addition to the covenants and agreements made in the
Secunity Instrument, Borrower and Lenider furtheér covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of 6.875%. The Note provides for changes in
the interest rate and the monthly payments;: as follows

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates

The interest rate [ will pay may change on, the F[RST day of October, 2009, and on that day
every 6th month thereafter, Each dale on which my mtcresi rate could change is called a “Change
Date.” : L
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By The Index

Begmnmg with the first Change Date, my interest rate will be based on an Index. The
“Index” is the average of interbank offered rates for six month U.S. dollar-denominated deposits in the
London market (“L[B(}R "), as published in The Wall Street Journal. The most recent Index figure
available as of-the first business day of the month lmmedlatel) preceding the month in which the
Change Date occurs is called the “Current index.” If the Index fs no longer available, the Note Holder
wilt choose 4 new lndex that is based upon comparable information. The Note Holder will give me
natice of this chcm:e

(L)) Cah:ulatiun of €] hanges

Before each Change Daie, the Note Holder will calculate my new interest rate by adding Five
percentage points 5.000 to the Current Index. The Note Holder will then round the result of this
addition to the nearest one-eighth: ‘of ene percentage point {0.125%). Subject to the limits stated in
Section 4(D}) below, this rounded amiount will be wy new interest rate until the next Change Date.

The Nete Holder will then: determine the amount of the monthly payment that would be
sufficient to repay the unpaid pnnmpal that 1 am expected to owe at the Change Date in full en the
Maturity Date at my new interest rate.in substanhaily equal payments. The resull of this calculation
will be the new amount of my monthly payment

(D) Limits on Interest Rate Changes o

The interest rate | am required to'pay at the first Change Date wil! not be greater than 8.875%
or Jess than 5.000%. Thereafter, myinferest'rate’ will never be increased or decreased on any single
Change Date by more than Two percentage. points (2.000%) from the rate of interest | have been
paying far the preceding 6 months. My interest rate will never be greater than 12.875%,

(E) Effective Date of Changes

My new interest rate will become effective on each Change Date. 1 will pay the amount of
my new monthly payment beginning on the first monthly paymenl date after the Change Date unii! the
amount of my monthly payment chunges again. ‘

(F) Notice of Changes k
The Mote Holder will deliver or mail to me a nottce uf any cha:ngcs in my interest rate and the
amount of my monthly payment before the effective date of‘_ .lny changc The notice will include
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“ "'iti'f'.(.)r_r_natign;e;juired by law to be given to me and also the title and telephone number of & person who
will‘answet, any.question [ may have regarding the notice,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniform Coyenant 1§ of the Security Instrument is amended to read as follows:

=" :Transfer of the Property or a Beneficial Interest in Borrower, As used
in this Section 18, “Interest in the Property” means any legal or beneficial interest in
the Property; mc]udmg, but not limited to, those beneficial interests transferred in a
bond for deed, contract. for deed, installment sales contract or escraw agreement. the
inient crf wiitch is the: trafisfer of tifle by Borrower at a future date to a purchaser.

If alf or'any pértof the Property or any Interest in the Propesty is sold or
transferred (or if Borrower is not a natural person and a beneficial interest in
Barrower is'sold or transferred) without Lender's prior written consent, Lender may
require immediate-payment in.full of all sums secured by this Security Instrument.
However, this dptien shall not be exercised by Lender if such exercise is prohibited
by Applicable Law.. Lender also shall not exercise this option if: (a) Borrower
causes o be submltted to lznder iformation requwred by Lender to evaluate the
intended transferee as.if 8 new foan were being made to the transferee; and (b)
Lender reasonably determmes that Lender s security will not be impaired by the loan
assumption and that the risk ofa breagh of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted. by Applicable Law, Lender may charge a
reasonable fee as a condition to-Lender's consent to the Joan assumption. Lender
also may require the transferee 1o sign an assumption agreement that is acceptable to
Lender and that obligates the transferee to keep all the promises and agreements
made in the Note and in this Security Instrument... Bomrower will continue to be
obligated under the Note and this” Sccunty lnstrument unless Lender releases
Borrower in writing.

If Lender exercises the option to reqmre 1mmedjate payment in full, Lender
shall give Bomrower notice of acceleration, The natice “shall provide a period of not
less than 30 days from the date the noticeds given in dccordance with Section 13
within which Borrower must pay all sums secured by thIS Security Instrament. [
Borrower fails to pay these sums prior to the exp1rat10n of this penod Lender may
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: m\mke any remedies permitied by this Security Instrument without further notice or
demand on Borrower.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Adjusrable Rate Rlder
fal) S Kf/-%d\ (Seal)

~Borrawer SCOTTR. AYLOR -Barrower

¢ JENNIFER AYj OR

éSeal) (Seal)

& EiBarmower -Barrower
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Loan No.; RO4-4300
1-4 FAMILY RIDER

g (Assignment of Rents)

THIS ]—4 F AMILY RIDER is made this 23rd day of September, 2004, and is incorporated
into and shail-be deemed to amend and supplement the Mortgage, Deed of Trust, or Secunty Deed (the
“Security . Instrisment™)., ef the same date given by the undersigned (the “Borrower™) to secure
Borrgwer’s* Note “tc FRONTIER INVESTMENT CO. DBA RAINLAND MORTGAGE
COMPANY (the “Lender’ of the same date and covering the Property described in the Security
Instrument and ]ocated at“

408 AND 410 SOUTH CHERRY STREET, BURLINGTON, WASHINGTON 98233
4 [Property Address]

1-4 FAMIL:Y 'COVE]\.'ANTS In addition to the covenanis and agreements made in the
Security Instrumment, Bm‘rowar and Lendsr further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In
addition to the Property descnbcd in_the’ Secunty Instrument, the following items now or hereafter
attached to the Property to the extent they are fixtures are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: building materials, appliances and
goods of every nature whatsoever now or hereafier. bocated in, on, or used, or intended to be used in
connectian with the Property, including, but not limited to, those for the purposes of supplying or
distributing heating, cooling, electricity; gas; water, air and light, five prevention and extinguishing
apparatus, security and access control apparalus plumbing, bath tubs, water heaters, water closets,
sinks, ranges, stoves, refrigerators, dlshwashers disposals, washers, dryers, awnings, storm windows,
storm doors, sereens, blinds, shades, curtains and curlain rods, attached mitrors, cabinets, paneling znd
attached floor coverings, all of which, including replacements and additions thereto, shail be deemed
to be and remain a part of the Property covered by the Security Instrument, All of the foregoing
together with the Property described in the Security Inslrumem (or the leasehold estate if the Security
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Instrument is 01_1 ‘a leasehold) are referred to in this 1-4 Family Rider and the Security Instrument as the
X3 Property “

B USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree
o or make a. change in the use of the Property or 1ts zoning classification, unless Lender has agreed in
writing to:the change. “Betrower shall comply with all kaws, ordinances, regulations and requirements
of any govmnmental budy appllcable to the Property.

C. SUBORDINATE LIENS, Except as permitied by federal law, Borvower shall not allow
any lien inferior to the Secunty lnsrrumcm to be perfected against the Property without Lender’s prior
writlen 'pt‘.l'mlSSl()n R

D. RENT LGSS INSUBANCE. Borrower shall maintain insurance agaimst tent loss in
addition to the other hazards for which insurance is required by Section $.

E. “BORROWER’S RIGHT TO REINSTATE” DELE TED. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrower otherwise agree in
writing, Section € conceming Borower’s occipancy of the Property is deleted.

G. ASSIGNMENT OF LEASES. Upon Lender’s request after default, Borrower shall
assign to Lender all lzases of the Froperty and-all sécurity deposits made in connection with leases of
the Property. Upon the assignment,-Lender shall have the right to modify, extend or terminate the
existing leases and to execute new leases; in Lender’s sole discretion. As used in this paragraph G, the
ward " lease” shall mean “sublease” if the Security Instrument (s on a Jeasehold.

H. ASSIGNMENT OF RENTS; 'APPOINTMENT OF RECEIVER; LENDER IN
POSSESSION. Borrower absclutely and unconditionally assigns and transfers to Lender all the rents
and revenues (“Rents™ ) of the Property, regardless of.16 whomn, thie Rents of the Property are payable.
Bomrower authorizes Lender or Lender’s agenis to co]lecl the Rents, and agrees that each tenant of the
Property shall pay the Rents to Lender or Lender's agents, However, Bomrower shall receive the Rents
until. (1) Lender has given Bomower notice of default-pursiant to Section 22 of the Security
Instrument, and (i} Lender has given notice to the tenant(s),that the Reits are to be puid to Lender or
Lender’s agent. This assignment of Rents constitutes an absolute assngnment and not an assignment
for additional security only. -
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& H Lender gives notice of default to Borrower: (i) all Rents received by Borrower shall be
held’ by Borrown:r as trustee for the benefit of Lender onty, to be applied to the sums secured by the
Security Instrument; (ii) Lender shall be entitled to coltect and receive ail of the Rents of the Property;
(i) Bowoweér agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or
Lender’s agents upon Lender’s written demand to the tenant; (iv) unless applicable law prevides
otherwise, 4ll Rents callected by Lender or Lender’s agents shall be applied first to the costs of taking
contro} of: and managmg the Property and co|lex:tmg the Rents, inchuding, but not fimited 1o, attorney's
fees, Teceiver’s fees, premiums on receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, asseSsiments and other charges on the Property, and then 1o the sums secured by the
Security Instrument; (v} Lender;Lender’s agents or any judicially appointed receiver shall be liable to
account for only: those Rens actua]]y received; and (vi) Lender shall be entitled to have a receiver
appeinted to take possession of ‘and manage the Property and collect the Rents and profits derived
from the Property withoit any showmg as to the inadequacy of the Property as security.

If the Rents of. the Property .are not sufficient 1o cover the costs of taking control of and
managing the Property-and-of collecting the Rents any funds expended by Lender for such purposes
shall become indebtedness of Bchower to Lender secured by the Security Instrument pursuant to
Section 9.

Borrower repr escnts aT'ld wanants that Borrower has not executed any prior assignment of the
Rents and has not performed, and* wull net perform any act that would prevent Lender from exercising
ils nights under this paragraph. N

Lender, or Lender’s sgenis or a judu:lally appointed receiver, shall not be required to enter
upon, take control of or maintain the Property-before or after giving notice of default to Borrower,
However, Lender, or Lender's agentsior'a judicially appointed receiver, may do so at any time when a
default occurs. Any application of Rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignni:ntpf Rents of the Property shall terminate when all the sums
sccured by the Security Instrument are paid.in.full.

I. CROSS-DEFAULT PROVISION. Bomowér's defaylt or breach under any note or

agreement in which Lender has an interest shail be a breach-under the Security Instrument and Lender
may invoke any of the remedies permitted by the Secunty Instrumcnt
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) BY S‘lG‘NING BELOW Borrower accepts and agrees to the terms and provisions contained in this 1-4
Famn]y Rldcr L

(i =Suar P Aot s

-Bormower SCOTT R. AYLOR / -Borrower

.IFNN'IFIRAY R

(Seal) (Seal)

5 -Darrower -Bormmower

AT e Form 3170 1/0%
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INTEREST-ONLY ADDENDUM
TO ADJUSTABLE RATE RIDER

'LOAN NUMBER: R04-4300

ﬁRbPERT_y'-‘AbDREss: 408 AND 410 SOUTH CHERRY STREET
S BURLINGTON, WASHINGTON 98233

THIS ADDENI}UM is made this 23rd day of September, 2004, and is incorporated into and intended to form a
part of the Ad}ustable Rate Rider (the “Rider’ ) dated the same date as this Addendum executed by the undersigned
and payablée to FRONT]ER INVESTMENT CO. DBA RAINLAND MORTGAGE COMPANY {the Lender).

THIS ADDENDUM supersedes Section 4{C) of the Rider. None of the other provisions of the Note are changed
by this Addendum .

4, INTERFST RATE AND MONTHLY PAYMENT CHANGES
(C Calculﬁﬁon qt' Ch‘-;in-ges

Beforc each Change Dale, the Note Holder will calculate my new interest rate by adding Five
percentage point(sy (5.000%) to the Current Index for such Change Date. The Note Holder will then round the
result of this addition to the, nearesl one—elghth of one percentage point (0.125%). Subject to the limits stated in
Section 4{D), this rounded amount W]“ be my fiew interest rate until the next Change Date.

During the interest- Only Period, the Note Holder will then determine the amount of the monthly
payment thal would be sufficient to repay aecrued interest. This will be the amount of my monthly payment unti!
the earlier of the next Change Date or-the end of the Interest-Only Period unless I make a volurtary prepayment of
principal during such period. If I make s voluntary prepayment of principal during the Interest-Only Period, my
payment amount for subsequent payments will beTeduced*to the amount necessary to pay interest at the then current
interest rate on the lower principal batance. At the-end of the Interest-Only Period and on each Change Date
thereafier, the Note Holder will determine the amotint of the monthly payment that would be sufficient to repay in
full the unpaid principal that [ am expected to'owe at the end of the Interest-Only Period or Change Date, as
applicable, in equal monthly payments over the remaining term of the Note. The result of this calculation will be
the new amount of my monthly payment. After the end of the lnterest-Only Period, my payment amount will not be
teduced due to voluntary prepayments. o n

Dated: @Zg/ A4
%‘/éf/
] SSarE A 2yhy

Rorrower  JE N!FE'R AYLOR Date Borrower - SCOTTR AYLOR 7 Bute

Borrower Date Borrpwer g kA Date
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ADDENDUM TO ADJUSTABLE RATE RIDER

This addendum is made September 23, 2004 and is incorporated into and deemed to amend and
. supp'rement the Adjustable Rate Rider of the same date.

The: property cavered by this addendum is described in the Security Instrument and [ocated at:
408 AN’D 410 SOUTH CHERRY STREET, BURLINGTON, WASHINGTON 98233

AMENDED PROV]SIONS

It addition te_ the provisions and agreements made in the Security Instrument, Ywe further covenant and
agree as folfows: v
ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

Limits on lnterest Rate Changes

The mterest rate | am required to pay at the first Change Date will not be greater than 8.875% or less than
5.000%. Thcreafter my adjustab]: interest rate will never be increased or decreased on any single Change Date by
more than Two percentage pomts £2.000%) from the rate of inferest I have been paying for the preceding six (&)
moenths. My interest rate wilf never be greater than 12.875%. My interest rate will never be [ess than 5.000%.
TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Uniform Covenanf 18-0f the Seturity Instrument is amended to read as follows:

Transfer of the Pmperty or 3 Beneliclal Interest in Boryower. As used in this Secrion 18, “‘Interest in
the Property™ means any legal or beneficial interest in the Property, including, but not limited to, those beneficial
interests transferred in a bond for deed, contract for deed, instaltment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrowerat 4 future date to a purchaser.

If all or any part of the Property or-any Interest in the Property is sold or transferved (or if Borrower is not a
naturzl person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written consent,
Lender may require tmmediate pz{yméhl in_fult"af“all sums secured by this Security Instrument. However, this

option shall not be exercised by Lender-if sunh exercise is prohibited by Applicable Law,

If Lender exercises this option, Lender:shall give Borrower notice of acceleration. The notice shall provide
a period of not less than 30 days from the dite-the notice is given in accordance with Section 15 within which
Borrower must pay all sums secured by this Secunty fmstrument.  1f Borrower to pay thesy sums prior 1o the
expiralion of this period, Lender may mv@ke any. remedles permitted by this Security Instrument without further
naotice or demand on Borrower.

In Witnmess Thereof, Trustor has cxecuted th1s addendum.

Witness

.
/”“”/J/gffm oy

Dhate *': Bunowu i SCOTI‘R Aﬂ_,DR Pale

Borrower  JENNPFFER

Botrower Date Berrower:, o Date
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Loan No.: RM4-4300
PREPAYMENT RIDER
(Multi-stare)

A Thxs Prepayment Rider is made this 23rd day of September, 2004 and is incorporated into and shall be
cieu,med o amend and supplement the Morigage, Deed of Trust or Security Deed (the “Security Instrument™) of the
sarpe date given by the undersigned {the “Borrower') to secure Borower’s Note (the “Note™) to FRONTIER
INVESTMENT 0. DBA RAINLAND MORTGAGE COMPANY (ihe “Lender”) of the same date and
covering 1he property described in the Security instrument and located at 408 AND 410 SOUTH CHERRY
STREET BURLIVGTON WASHINGTON 98233 (the “Property™).

Addnﬁt}na} Covenants Notwithstanding anything 1o the contrary set forth in the Note or Security
Instrument, Borrower a.nd Lendcr further covenant and agree as follows:

Borrower has the night to muake payments of principal at any time before they are due. A payment

of prmc1pal cmly is kAwn as a “prepayment.” A “full prepayment” is the prepayment of the entire unpaid
principal due under :he Notc A payment of only part of the unpaid principal is known as a “partial
prepayment.” &

If, withia the five (5) vear period beginning with the date you execute the Note (the "Penalty
Period"), you make afull prepayment, or partial prepayment in any twelve (12)-month period that
exceeds 20% of:thie original pcincipal loan amoumt, you will pay a prepayment charge as
consideration for the Note Holder!s acceptance of such prepayment. The prepayment charge will
equal the amount of jiiterest that would accrue during a six (6) month period on the amount prepaid
that exceeds 20% of the uriginal principal balance of the Note, caleulated at the rate of interest in
effect under the terms of thé Note at the time of prepayment, unless otherwise probibited by
applicable law or regulatmn Nn prepayment penalty will be assessed for any prepayment made
after the Penalty Period, S e

Notwithstanding the foregoing, in the event of a full prepayment concurrent with a bona fide sale
of the Property to an unrelated third party after the first zero (0) year(s) of the term of the Note, no
prepayment penalty will be assesied. In-that event, Barrower agrees to provide the Note Holder with
evidence acceptable to the Note Holder.of such sale.

By signing below, Borrower accepts and agrees to the terms and covenants contained in this Prepayment

3 W%wég— (Seal)

lorrower SCOTT R{AYI.OR

Rider,

{Seah) (Seal)
Borrower Bon-ow‘e,['. et S
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