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Grantor(s):
1. Schouweiler, Art E
2. Schouweiler, Ra@ L

Grantee(s)
1. PEOPLES BANK 7 . .
2. Chicago Title, Trustee

Legal Description: UNIT 302, 1800 SKYL]NE A CONDO
: : Additional on page 2

Assessor's Tax Parcel 1D#: 4448-000‘-30’2@007 (P82578)

THIS DEED OF TRUST is dated September 22, 2004; among Art E Schouweiler and Rae L
Schouweiler, husband and wife, whose address is 1800. Skyline Way # 302, Anacortes, WA
98221 ("Grantor”); PEOPLES BANK, whose malllng addrass is ANACORTES OFFICE, 911 11th
STREET, ANACORTES, WA 98221 (referred to° helow ‘somaetimes as "Lender” and sometimes
‘as "Beneficiary”); and Chicago Title, whose mallmg address is PO Box 638, Mount Vernon, WA
98273 (referred to below as "Trustee”). it
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DEED OF TRUST
_l:p'éri'_f;No: 5713744-1 {Continued} Page 3

: Complrance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
~‘Gompliance by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
“in effect,_of all governmental authorities applicable to the use or occupancy of the Property, including without
limitation, “the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
sregulation ang withhold comphance during any proceeding, including appropriate appeals, so long as Grantor has
inotified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interasts in the
:F‘roperty dre/not jeopardized. Lender may require Grantar to post adequate security or a surety bond, reasonably
satlsfactory to Lender to protect Lender’s interest.

Duty 0 Protecti “Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addltron to'those acts set forth above in this section, which from the character and use of the Property are
rea\sconr:iblyr necessary, to protect and preserve the Property.

DUE ON SALE - CONSENT.BY. LENDER. lLender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed:-of Trust or (B) increase the interest rate provided for in the Credit Agreement or other
document evidencing the idebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lehder's “prior. wntten consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale ar-transfef” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equn’;able‘ whethar voluntary or involuniary; whether by cutright sale, deed, installment sale
contract, land contract, contract, for deed, leasehold interest with a term greater than three {3) years, lease-option
contract, or by sale, assignmient, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any othersmethod-of conveyance of an interest in the Real Praperty. However, this option shall not be
exercised by Lender if such exercnse is prohrbrted by faderal law ar by Washington law.

TAXES AND LIENS. The fcllcwmg prowsrons relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pa‘,_r Whe-n due l.and__;'in all events prior to delinquency! all taxes, special taxes, assessments,
charges (including water and-sewer),-fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work .dong on or for services rendered or material furnished to the Property. Granter
shall maintain the Praperty free of al¥liens havirg priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. : . ;

Right to Contest. Grantor may W|thhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as’ lender's“interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall Avithin fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantoer has notiee of'the filing, secure the discharge of the lien, or if requested by
Lender, depasit with Lender cash or a sufficient ‘corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the fien plus®any costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien." In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceeditigs.

Evidence of Payment. Grantor shall upon demand furnish to '.Lend:er satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental ofﬂclal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property

Notice of Construction. Grantor shall notify Lender at’ least fifteen {15) days before any work is commenced, any
services are furnished, or any materials are supplied to the- F‘roperty, if.any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, of materjals and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satlsfactory to Lender that Grantor can
and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relatlng 10 msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain pohcres of fifg |nsurance with standard extended
coverage endorsements on a replacement basis for the full insurable value covermg “all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehenswe general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named:as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such othier msurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to-Lender from time to time the
policies or certificates of insurance in farm satisfactory 1o Lender, including stipulations that co\rerages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Eagh insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not bi impaired in ahy way by any act,
omission or default of Grantor or any other persan. Should the Real Property be loeated in.én_area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard-area; Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice.ig given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan.anid any. prior liens
on the property securing the loan, up to the maximum pelicy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propertv if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss"if ‘Grantor fails te do
so within fiftaen (15} days of the casualty. Whether or not Lender's security is impaired, Lender.may;-at Lender's
election, receive and retain the proceeds of any insurance and apply the proceeds to the reductlon of -the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Prcrperty i ender.
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed b
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay:
or reimburse Grantor from the proceeds for the reasenable cost of repair or restoration if Grantor is not iri default

under this Deed of Trust. Any proceeds which have not been disbursed within 1B0 days after their recei"pt and

which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount

owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be apphed__...

to the principal balance of the Indebtedness. |f Lender holds any proceeds after payment in full of the’
indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall furnish

! |
T
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A DEED OF TRUST
* Loan:No: §713744-1 (Continued) Page 5

" any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
E ___.---'Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
' 7 extentpermitted by applicable law.

v Ad&resses . The mailing addresses of Grantor {debtorj and Lender {secured party} from which information
concerning:the security interest granted by this Deed of Trust may be obtained {each as reguired by the Uniform
{Commermal Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSUHANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in-fact.are a ‘part of this Deed of Trust:

Further’ Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or'will'causs “to be made, executed or delivered, to Lender or to Lender’s designee, and when requested by
Lender; catise to_be filed, racorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, fmencmg statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfact, continug, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Docurients, ‘anid (2)~ the liens and security interests created by this Deed of Trust as first and prior liens
on the Propertv, whether now” owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters refarred to in this paragraph

Attorney-in-Fact. If Grantor, fails to dp any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor‘and-at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attorney-in-fact for. the purpose of making, exacuting, delivering, filing, recording, and doing all
other things as may be necessary or deswable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph, - :

FULL PERFORMANCE, If Grantor pavs all the lndebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposedUpan Grdntor under this Deed of Trust, Lender shall execute and deliver to Trustae
a request for full reconveyance and shall” execute and deliver to Grantor suitable statements of termination of any
financing statement on file evsdencmg ‘Lender's “security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor;” if perriitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally &ntitted thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in default-under his: Deed of Trust if any of the following happen: (A}l Grantor
commits fraud or makes a material misrepredentation’at.dny time in connection with the Credit Agreement. This can
include, for example, a false statement about ‘Graftor’s income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does not meet the répayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use.of the dwelling, failure to pay taxes, death of all parsons liable on
the account, transfer of title or sale of the dwellifg, creation of a senior lien on the dwelling without Lender’s
permission, foreclosure by the holder of another lien, or the use of. fUn‘ds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. Iif an Event of Default: occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the followmg rights: and remedies:

Election of Remedies. Election by Lender to pursue any rernedy shall not exclude pursuit of any cther remedy, and
an election to make expenditures or to take action to perform an_obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's nght to deciare & default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its optmn to deciare the entire Indebtedness immediately
due and payable,

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent prowded bv applicable law.

UCC Remedies. With respect to all or any part of the Personal Property,'Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code. : 2

Collect Rents. Lender shall have the right, without notice to Grantor to take possessuon of and manage the
Property and collect the Rents, including amounts past due and unpaid, .and apply the. net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this®right,Lender ' may require any tenant or
other user of tha Property to make payments of rent or use fees directly to-Lerider;” If-the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse ingtrumnents received in
payment therecf in the name of Grantor and to negotiate the same and collect the proceeds Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obllgatlens for-which the payments are
made, whether or not any proper grounds for the demand existed. Lender rna'ir., exércis’e it__s"*'rrights under this
subparagraph either in person, by agent, or through a receiver. A

Appoint Recelver. Lender shall have the right to have a receiver appointed to take possessign, of all or any part of
the Property, with the power to proiect and preserve the Property, to operate the Property precedmg or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, ever-and. -above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by faw:" Lender's
right to the appointment of a receiver shali exist whether or not the apparent value of the. Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persun' frrn serving, as a
receiver. L . ;

Tenancy at Sufferance. If Grantor remains in pnssessnon of the Propertv after the F'ronerty is. sold -as’ prowded
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor ‘shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's optmn either {1
pay a reasonabie rental for the use of the Property, or (2} vacate the Property immediately upon the demand of :
Lender. ;

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust of the
Credit Agreement or by law. ] S

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal_... )
Property or of the time after which any private sale or other intended disposition of the Personal Property is to b~
made. Reasonable notice shall mean notice gtven at least ten (10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.
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DEED OF TRUST
* Loan'No: §713744-1 {Continued) Page 7

; g esté.j:euin the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
. -6f Lender.

. Govarnmg Law. This Deed of Trust will be governed by, construed and enforced in accordance with federal law
© and the Ia_wg of the State of Washington. This Deed of Trust has been accepted by Lender in the State of
Washington.

?}-Chmce of Venua If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
Gaurts of. SKAGIT County, State of Washington.

Jo;nt ‘and Severa! liability. All obligations of Grantor under this Deed of Trust shall be joint and several, and all
refererites to Grantor shall mean each and every Grantor. This means that each Grantor signing below is
responsﬂale for- aII obhgatlons in this Deed of Trust.

No Wawer by Lender Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in’ wrltlng and signed by Lender. Mo delay or omission an the part of Lender in exercising any right
shall operate as a waiver &f such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudicé or cunstltute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other. provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender-and Grantor shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Dead of Trust, the granting
of such consent by Lender in-any instance shall not constitute continuing consent to subsequent instances where
such consent is requwed and’i in ak. cases such consent may be granted or withheld in the sole discretion of Lender.

Severability. If a court af competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any pérson or circumstance, that finding shall not make the offending provision itlegal, invalid,
or unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered
modified so that it becomes legal, valid and enforceable. |f the offending provision cannot be so modified, it shall
be considered deleted from’ this Deed of"Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provisioniof this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust g

Successors and Assigns. Subject 10° any limitations stated in this Deed of Trust on transfer of Grantar's interest,
this Deed of Trust shall be binding upon-and jnure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomesvestedin a person Hther than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with.réference.to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from tha obhgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the egsence |n. thexperformance of this Deed of Trust.

Waive Jury. All partias to this Desd of Trust H"erab'y waive the right to n any action, proceeding. or

counterclaim brought by any party against any other party. {Initial Her,

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as'to" qll Indebtednegs secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and tefms shall havé the following meanings when used in this Deed of
Trust, Unless specificaily stated to the contrary, all references-to dollﬁr amounts shall mean amounts in lawful money
of the United States of America. Words and térms used.ini ither ginguiar shall include the plural, and the plural shall
include the singular as the context may require, Wdrds andxtﬁrms not:otherwise defined in this Deed of Trust shall
have the meanings atiributed to such terms in the Uniform Commermai Code:

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and lts successors and assigns.

Borrower. The word "Borrower" means Art E Schouweiler aiid F{ae Lo Schouweﬂer and includes all co-signers and
co-makers signing the Credit Agreement. E

Credit Agreement. The words "Cradit Agreement” mean the credlt agreement dated September 22, 2004, with
cradit limit of $128,000.00 from Grantor to Lender. together’ with all remewals of, extensions of,
madifications of, refinancings of, consolidations of, and SUbStltuthl‘lS for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE lNTEREST RATE.

Deed of Trust. The words "Deed of Trust® mean this Deed of Trust amony Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsnons relatmg tp the Personal Property and
Rents. :

Default. The ward "Default” means the Default set forth in this Deed of Trust in the seetmn titled "Default”.

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantor” means Art E Schouweiler and Rae L Schouwaeiler. |

Improvements. The word "Improvements” means all existing and future improveménts, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and. other constructlon on the Real
Property.

Indebtednass. The word "lndebtedness” means all principal, interest, and other amounté, cdSts and expenses
payabie under the Credit Agreement or Related Documents, together with all rengwals: ofi” “extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Docurhents and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses_incirred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest o suth amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Coillateralization provision of this Deed of Trust. - :

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns.

Parsonal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcles of personal“-:.
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propérty: i
together with all accessions, parts, and additions to, all replacements of, and all substitutions for,”any of such”
property; and together with all issues and profits thergon and proceeds (including without limitation allinsurance
proceeds and refunds of premiums) from any sale or other disposition of the Property. =

Property. The word "Property™ means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further described ln thls
Deed of Trust.

Refated Documents. The words "Related Documents™ mean all promissorv notee n~redic - i
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