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| ASSIGNMENT OF RENTS
Reference # (if applrcab!e) 1_35.35_5 Additional on page
Grantor(s):
1. HELGESON, ROGERW
Grantee(s) L
1. Skagit State Bank :
Legal Description: Lot 2, s_p._ggrodgfi__inf 12-34-3E WM, Additional on page 2

Assessor's Tax Parcel ID#: 340:3_1_:2'-59:045—0201 (P103184)

THIS ASSIGNMENT OF RENTS dated Septemher 8, 2004, is made and executed between
ROGER W HELGESON, a married man, as his-seperate property, whose address is 6792 F &
S GRADE RD, SEDRO WOOLLEY , WA 98284 (referred to below as "Grantor") and Skagit
State Bank, whose mailing address is 301:E. Fairhaven Ave, P O Box 285, Burlington, WA
98233 (referred to below as "Lender™).
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'ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor's right, title, and interest in and to
the. Rents from the following described Property located in SKAGIT County, State of
Washlngton..

Lot 2 Short Plat No. 92-048 approved march 29, 1993, recorded March 31, 1993 in
Volume 10 of Short Plats, page 178, under Autitor's File No. 9303310018 and being a
poﬂlon of Government Lot 4, Section 12, Township 34 North, Range 3 East, W.M.

Situate in the Count of Skaglt, State of Washington.

The Property or Its address is commonly known as 13799 AVON ALLEN ROAD, MOUNT
VERNON, WA 98273 The Property tax Identification number is 340312-0-045-0201
(P103184) :

CROSS—COLLATEFIM.IZATIDN. In addition to the Note, this Assignment secures all obligations, debts and labilities, plus
interest therean, of Grantor.to Lender, or ariy one or more of them, as well as all claims by Lender against Grantor or any one
or mora of them, whether now existing or “hereafter arising, whether relaled or unrelated to the purpose of the Note, whether
voluntary or otherwise, whether die or not due, direct or indirect, determined or undstermined, absclute or conlingent,
liquidated or unliguidated whether Granfor.may be liable individually or jointty with others, whether obligated as guarantor,
surely, accommodation party or otherwise, and. whether recovery upon such amounts may be or hereafter may become
barred by any statute of iimitatiuns. and whsther the obiigation 1o repay such amounts may be or hereafter may become
otherwise unenforceabie. .

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE:NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLI.OWING TERMS:

PAYMENT AND PERFORMANCE. Exoept as otherwise provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured by this Assignment as.they become due, and shall sirictly perform all of Grantor's
obligations under this Assignment. Uniess and until Lender exercises its right to collect the Rents as provided below and so
long as there is no default under this Assignment, Granior may remain in possassion and control of and operate and manags
the Property and coflect the Rents, provided that the granting of the right to colect the Rents shail not conslitule Lender's
consant to the use of cash collateral in a bankruplcy proceeding.

GRANTOR'S REPRESENTATIONS AND \VAFIFIANTIES Grantor warrants that:

Ownership. Grantor is antitied o receive the Hanls frea and clear of all rights, loans, liens, ancumbrancas. and claims
except as disclosed to and accepted by Lender in writing.

. Right to Assign. Grantorhas the full tight, power and authority to enter Into lhis Assignment and to assign and convey
the Rents to Lender.

No Prior Assignmenl. Grantor has not previously asigned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sall, assign, encumber o otherwlsa dfsp of any of Grantor's rights In the
Rents excepl as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shatl have the nghi al any time, and even though no
default shall have cccurred under this Assignment, to collect and receive the Hents For this purpose, Lender Is hereby given
and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenanls of lhe Proparty advising them of this Assignment
and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lendsr may enter upon and take possession of the Propedy demand cotlect and receive from the
tenants or from any other persons liabla therefor, all of the Rents; institute and carry on-all legal proceadings necessary
for the protection of the Property, including such proceedings as may be necessary. to recover possession of the
Property; collect the Rents and remove any fenant or tenants or other perscns from-the Property

Maintain the Property. Lender may enter upon the Property to maintain the Property and keep the same In repair; to
pay the costs thereof and of all services of all employees, including their equipment, and of all continuing costs and
expenses of maintaining the Property in proper repair and condition, and afso 1o pay a taxes, assassments and water
utiities, and the premiums on fire and other insurance effected by Lender on tha Propery. .

Compliance with Laws. Lender may do any and all things to executs and comply’ with. ihe Iaws ‘of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all- othar qovornmantal sgencies
affecting the Property.

Lease the Property. Londer may rent or lease the whole or any part of the Property for suchiarm urtarms ancl on such
conditions as Lender may deem eppropriate.

Employ Agents. Lender may engage such agent or agents as Lender may cdeem appropriata elther In Lender‘s name
or in Granter's name, to rent and manage the Property, inciuding the collection and application of Rants SN

Other Acts. Lender may do all such other things and acts with respect to the Property as Lender may deam approprlate
and may act exclusively and solely in the place and stead of Grantor and to have all of tha powers of Grantor ior the
purposes stated above.

No Requirement o Act. Lender shall not be required 1o do any of the foregoing acts or things, and the fact that Lender'h.“j;
shal have performed one or mare of the foregoing acis or mlngs shall not require Lendar to do any other speciﬂc act orF

thing.

APPLICATION OF RENTS. All costs and expanses incurred by Lender in connaction with ths Property shall be for Grantor’s i
account and Lendar may pay such costs and expenses from the Rents. Lender, in ils sole discrelion, shall deterfine the ™ .~
application of any and all Rents received by it; howaver, any such Rents recelved by Lender which are not applied to such -
costs and expenses shall be applied to the Indebtadness. All expenditures made by Lender under this Assignment and not
reimbursed from the Rants shall become a part of the Indebtedness secured by this Assignment, and shall be payable.on
demand, with interest at tha Note rale from date of expanditure unfil paid.
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: Fl.I.L PERFORMANCE If Grantor pays all of the Indebledness whaen due and otherwise parforms ali the ocbligations
Imposed-Upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execuie and daliver to
Grantor a suitable satisfaction of this Assignment and suitable statemants of tarmination of any financing statement on file
avidancing Lender's securiy interast in the Renls and the Property. Any terminalion fee required by law shall ba paid by
Grantor, if permitted by applicable law.

LENDER’S EXPENDITURES. If any aclion or prupeading is commenced that would materlally affect Lender’s interest in the
Proparty or if Granlor fails to comply with any provision of this Assignment or any Related Documents, including but not
limited. 1o Grantor’s failire to discharge or pay when due any amounis Grantor is required to discharge or pay under this
Assignment or any Related Documents, Lender on Grantor's bahalf may (but shall not be obligated 1o) take any action that
Lender deams approprlate, including but not limited 1o discharging or paying all taxas, lians, security interests, encumbrances
and other claims, ai any ime levied or placed on tha Renls or the Praperty and paying all costs for insuring, maintaining and
preserving the Property, All:such expenditures incurred or paid by Lendar for such purposes will then baar inferest at the rate
charged under the Note from the date incurred or pald by Lander to the date of repayment by Grantor. All such expenses will
become a part of the Indebladness and, at Lender'’s option, will (A} be payable on demand; (B) be added to the balance of
the Note and be apportioned among and be payable with any inslaliment payments 1o becoma due during either (1} the
term of any applicable insurance:policy; or (2) the remaining term of the Note; or (C) be lrealed as a balloon payment
which will be due arid payable.at the Note’s malurity, The Assignment alsc will secure payment of these amounts. Such right
shall ba in addition to“all other. rights drid remedies to which Lender may be entitied upon Defaull,

DEFALLT. Each of the following, ét Loender's option, shall constitute an Event of Default under this Assignment:
Payment Defaull, Grantor falls to maka any paymant when due under the Indabtednass.

Other Defaults, Granfor fails !o comply with or to perform any other term, obligation, covenant or condltion conlained in
this Assignment or in any of the Related Documents or 1o comply with or to parform any term, obligation, covenant or
condition containad In any other agraemeni between Lender and Grantor.

Defaull on Other Payments. “Failure of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, or any othier payment naoassary to prevent filing of or to effect discharge of any lien.

False Siatements. Any wamanly, reprasantahon or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignment or the Rélated Documenis Is false or misleading in any material respect, either now or at
the time made or furnished or becomes falsg or mlslaadlng at any time thareafier.

Defective Collateralization. This Asslgnment or any of the Related Documenis ceases to be in full force and effect
(including failure of any collateral documenl to’ craats a valld and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantor, the msnlvancy of Grantor, the appoeintmant of a receiver for any part of
Grantor's proparty, any assignment for the bienefil of creditors, any type of creditor workout, or the commencemant of
any proceeding under any bankruplcy or insolvéncy laws by or against Grantor.

Creditor or Forfeliure Proceedings. Commencement of foreclosure or forfeiture proceedings, whelher by judicial
proceeding, seli-help, repcssession or any other method, by any creditor of Grantor or by any governmantal agency
against the Ranls or any property securing the Indebledness. This Includas a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. Howaver, this Evant of Default shall not apply i there is a good faith dispute by
Grantor as to the validity or reasonableness of the claim whigh is-the: basis of the creditor or forfelfure proceeding and |f
Granter gives Lender written notice of the creditor or forfeitire proceedlng and deposns with Lender monies or & surely
bond for the creditor or forfelture proceeding, in an amuuni detarmlnsd by Lender, in its sola discretion, as being an
adequate reserve or bond for the dispute.

Property Damage or Loss. The Praperty is lost, stolen, substanlially damagad sold, or borrowed against.

Evenis Affeciing Guarantor. Any of the pregading events occurs, wlth ‘féspect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtedness or any guarantof, endorser,: surely, or accommedation party dies or
becomes incompetant, or revokes or disputes the validity of, or Ilabluty under, any Guaranty of the Indebtedness.

Adverse Change. A material adverse changa occurs in Grantor's ﬁnancla! condmon. or Lender believes the prospect of
payment or perormance of the Indebtedness is impaired. :

Insecurity. Lender in good faith belisves itself Insecure.

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Event of Defaull nnd ai any time thereafier, Lender
may exercise any one or thore of the following rights and remedies, in addition lo any other rights or remadies provided by
law:

Accelerate Indebledness. Lender shall have the right at its option w:thout noﬂoe to. Granior o declare tha entire
Indebtedness immediately due and payable, including any prepayment penally which Grantor would be required lo pay.

Coilect Rents. Lander shall have the right, without nolice to Grantor, to take possmion of the Proparty and collect the
Rents, Including amounts past due and unpaid, and apply the net proceads, over and above Leéndsr's costs, against the
Indebtednass. In furtherance of this right, Lender shall have all the righis provided for In the Lender's*Right 1o Receive
and Collect Renls Section, above. If the Rants are collected by Lender, then Grantor’ Imvocably daesignates Lender as
Grantor's attorney—in—fact lo endorse instruments receivad in payment theraof In the name of Granlor and to negotiale
the same and collect tha proceads. Paymenls by tenants or other users fo Lendear in responseto Lender’s demand shall
salisty the obligations for which the payments are made, whether or not any proper grounds: for'the damand existed.
Lender may exercisa its rights under this subparagraph eithes in person, by agent, or through a receiver, .-

Appoint Receiver. Lender shall hava tha right to have a receiver appainted to take possassion ot all of an‘y part of the
Proparty, with tha power to prolect and preserve the Property, to cperate the Property preceding or pending foreclosurs
or sale, and to collact the Rents from the Proparty and apply the proceeds, over and above the cost of the raoalvershlp.
against the Indebladness. The receivar may serve without bond if permitted by law. Lender’s right to tha ‘appointmant
of a receiver shall exist whather or not the apparent valus of the Property exceeds tha Indebtedness by | substantlal
amaunt. Employmant by Lender shall not disqualify a person from serving as a recelver.

Other Remedles. l.ender shall have all other rights and remedies provided in this Assignmant or the Note or by Iaw

Election of Remedies. Flaction by Landar to pursue any rerady shall not exciude pursuit of any other remedy, and an
election to make expanditures or to take action to perform an cbligation of Grantor under this Assignment, after Granlar’s-‘
failure to perform, shall not affect Lender’s right to declare a default and exercise ifs remedies.

Atlorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Assignmant'

Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and Upon”™
any appeal. Whelher or not any counl action is involved, and to the exient not prohibited by iaw, all reasonabie
expenses Lender incurs thal in Lender's opinion are necessary at any time for the protection of its interest or the

enforcemant of its rights shall become a part of the Indebtedness payable on demand and shall bear inferest at the Note -
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o _:rata from the date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,

¢ " however subject to any limits under applicable law, Lender’s aftorneys’ fees and Lender’s legal expensas, whether or not

~thers'i8 a lawsult, including attorneys’ fees and axpenses for bankruptcy proceedings (including efforts 1o modify or

© vacate any automahc stay or Injunction), appeals, and any anticipated post—]udgmant collection services, the cost of

_searching records, obtaining title reports (including foreclosure reports), surveyors' repors, and appraisal fess, title

{Insurance, and fees for the Trustee, to the extent permitied by appiicable law. Grantor also will pay any court costs in
';addltiun to-all olher sums providad by law.

MISCELLANEOUS PROVISIONS The foliowing miscellaneocus provisions are a part of this Assignmant:

Amendmen!s. This .Assignment, together with any Related Documents, constitutes the entire understanding and
agreament of the parties as 1o the matiers set forth in this Assignment, No altaration of or amendment to this Assignment
shall be effective. uniesgweninwriﬂngandsignad by the parly or parties sought to be charged or bound by the
alteratioh or amandment.”

Caption Headings Capﬂon headings in this Assignment are for convenience purposes only and are not to be used to
interpret or define: ihe prowslons of this Assignment.

Governing Las. Thla Assignment will be governed by, construed and enforced In accordance with federsl law
and the laws of the sme of: Washlngion This Assignment has been accepted by Lender In the State of
Washington.

Merger. There shall be.rio mergar of the interest or estate created by this assignment with any other interest or estate in
the Property at any Iime held by or for the benefit of Lender in any capaciy, without the written consent of Lender.

Interpretation. (1) In all cases whare there is more than one Bomrower or Grantor, then all words used in this
Assignment in the singutar shail be deemed to have been used in the plural where the context and construction so
require. (2) If more than'one person. signs this Assignment as "Grantor,” the obligations of each Grantor are joint and
several. This means that if Lender brings & lawsuit, Lender may sue any one or more of the Grantors. |f Borrower and
Grantor are not the same person, Lendér néed not sua Borrower first, and that Borrower need not be joined in any
lawsuit. (3) The names given Io paragraphs or sactions in this Assignment are for convenience purposes only. They
are not to ba used 1o interpret or define-the provlsions of this Assignmant.

No Walver by Lender. Lender shall not-be deemed to have waived any rights under this Assignment unless such
walver is given in writing and signed:by Lendér, N6 delay or omission on the part of Lender In exercising any right shall
operate as a waiver of such right or-ariy cther right. A waiver by Lender of a provision of this Assignment shall not
prejudica or constitule a waiver of Lender's right otherwise to demand strict compliance with that provision or any cther
provision of this Assignment. No prior waiver by Lender, nor any course of deafing between Lender and Grantor, shali
constitute a waiver of any of Lender’s righls er of any of Grantor's obligations as to any future fransactions. Whenever
tha consent of Lender is required under this' Assignment, the granting of such consent by Lender in any instance shall
not constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be granted or withheld in the sole discretion of Lander.

Notlces. Subject lo applicable law, and axcept for notice required or aliowed by law o ba given in another manner, any
notice- required to be given under this Assignmant shall be given in wriling, and shall be effective when actually
delivered, when actually received by telefacsimile (unkss otherwise required by law), when deposited with a nationally
recognized overnight courier, or, If maled, when deposited ir the Uriited States mail, as first class, certified or registered
mail postage prepaid, directed to the addresses shown near thé begmning of this Assignment. Any parly may change its
address for notices under this Assignment by giving formal writtan notice fo the other parties, spacifying that the purposs
of the notice Is to change the party’s address. For notice purposes, Grantor agrees to keep Lender Informed at all times
of Grantor's current address. Subject 1o applicable law, and éxcept for notica required or alowed by law fo be given in
another manner, if there is more than one Granlor, any notice. glven by Lender to any Grantor Is deemed to be nofice
given ic all Grantors.

Powers of Attorney. The various agencies and powers of at‘komey canvayed on Lender under this Asslgnment are
granted for purposes of security and may not he revoked by Grantor until such time as the same are renounced by
Lender.

Severability. If a court of competent jurisdiction finds any provislan of thls Assignrnem to be ilegal, Invalid, or
unenforceable as to any circumstance, that finding shel not make the offending: provision iHegal, invalid, or
unenforceable as to any other circumstlance. If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannot be so modified, i shall be considerad deleted
from this Assignment. Unless otherwise required by law, the Hegality, invalldfty, or unenforceability of any provision of
this Assignment shall not affect the legakty, validity or enforceabikly of any otha' provision of this:Assignment.

Successors and Assigns. Subject to any limitations stated in this Asslgnmant on lransfer of Grantor's interast, this
Assignment shall be binding upon and inure to the benefit of the parties, thelr successors-and assigns. If ownership of
the Property bacomes vested In a person other than Grantor, Lender, without notice fo Grantor, may.deal with Grantor's
successors with referance to this Assignment and the indebledness by way of forbeamnoe or extenslon wnhout releasing
Grantor from the cbligations of this Assignment or liablity under the Indebledness. = . . A

Time Is of the Essence. Time Is of the essence in the performance of this Asslgnment

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and walves all rights and beneﬁls of the homastead
exemption laws of the State of Washington as lo all Indebtedness secured by this Assignment. = .

DEFINITIONS. The following capitatized words and terms shall have the following meanings when usad ln this Asslgnmen’t
Unless specifically staled to the confrary, ail references to dollar amounts shall mean amounts in lawful-rioney of the:United
States of America. Words and terms used in the singular shall include the plural, and the plural shali include.the singular, as
the context may require. Words and terms not otherwise defined in this Assignment shall have the meanlngs aﬂrlbutad to
such terms in the Uniform Commercial Code:

Assignment. The word "Assignment" means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF HENTS may be
amended or modified from time to time, togaether with ali exhibits and schedules aftached to this ASSIGNMENr OF
RENTS from time to time.

Borrower. The word "Borrower™ means ROGER W HELGESON.
Default. The word "Default” msans the Default set forth In this Assignment in the section titad "Default™.

Event of Default. The words "Event of Defauilt” mean any of the events of default set forth in this Asignmeni in thex. e
default section of this Assignment.

Grantfor. The word "Grantor” means ROGER W HELGESON. .
Guaranty Tha word "Guaranty” means the guaranty from guaramor endorser, surety, or accommodation party to

‘ I
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Indebtedness The word "Indebtadness” maans all principal, intarast, and other ameunts, costs and expenses payabila

¢ /-tinder the Note or Related Documents, together with all renewals of, axtensions of, modifications of, consolidations of

and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender 1o discharge

- Grantor's obligations or expenses Incurred by Lender to enlorce Grantor's obligations under this Assignment, together

with.intarest.on such amounts as provided In this Assignment. Specifically, without limitation, Indebledness includes all
amounts that may be indirectly secured by the Cross—Collaterallzation provision of this Assignment.

Lender The word "Lender” means Skagit State Bank, ils succassors and assigns,

Note. - The word "Nole” means the promissory note daled Seplember 8, 2004, In the original principal amount
of $182,291.54 from Grantor to Lender, together with all rengwals nf extensions of, modifications of, refinancings of,
consolldahons of, and substitutions for the promissory note or agresmant.

Property. The word "Propeﬂy" means all of Grantor’s right, tila and interest in and to all the Proparty as dascribed In the
"Assignment” saction of this Asslgnmant

Related Documenls. The words "Raiated Documants” mean &ll promissory notes, credit agreements, loan agreements,
environmental agréements,: guaranties, securily agreemants, morlgages, deeds of trusl, security deeds, collateral
mortgages, and-all-other insiruments, agreemants and documants, whether now or hereafter existing, executed in
connection with:ihe Indebtodnass

Rents. Tha word "Rents" means-all of Grantor's present and fulure rights, titte and interest in, to and under any and all
present and future leases, including, without imitation, all rents, revenus, incoms, issues, royalties, bonuses, accounts
receivable, cash or secuiity depesits, advance rantals, profits and proceeds from the Properly, and other payments and
benefits derived or to he.derived from stich leases of every kind and natura, whether due now or later, including without
limitation Grantor's right to en‘force such léases and to raceive and collect payment and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON SEPTEMBER 8 2004

GRANTOR:

> CASe
/\, S O
. %

STATE OF WA

COUNTY OF Skﬁ"fﬁ ¥

On this day before me, the undersigned Notary Public, personally appeared ROGER W HELGESON, personally known to
me or proved to me on the basls of safisfactory evidence: o he the individual described in and who exscuted the
ASSIGNMENT OF RENTS, and acknowledged that he or she slgnad tha Assignment as his or her free and voluntary act and
deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this e dny of ' A (.M ,200Y
AW\— G’Md‘l Resldlng ai ‘6‘0‘1@ W I{ﬂu
Notary Public In and for the Stale of ¥ | Wq My oommisslon explres 2 -Gt -0‘;“

LASER PRC Lending, Yar. 5.24.10.002 Copr. Harland Financia) $eiulons, ine. 1997, 2004, AN Righta Reserved. = WA LICFILPI\AI4FC TR-8a38 PR-2
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