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DEED OF TRUST

DATE: September s 2004

Reference # (if appllcable) ]_1_%{;15;3 Additional on page
Grantor(s):
1. HELGESON, ROGER W

Grantee(s)
1. Skagit State Bank Ny _
2. Land Title Company of Burllngton Trustee

Legal Description: Lot 2, SP 92—049 un 12—34—3 EWM, ' Additional on page 2
Assessor's Tax Parcel ID#: 340312—&045—0201 _(P1 03184)

THIS DEED OF TRUST is dated September 8, 2004, among ROGER W HELGESON, a married
man, as his seperate property, whose address is 6792 F & S GRADE RD, SEDRO WOOLLEY ,

WA 98284 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E
Fairhaven Ave, P O Box 285, Burlington, WA . 98233 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and.Land Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee”).
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ECONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trusiee In trust with power of sais, right
- of antyy and_possession and for the benefil of Lender as Beneficiary, ali of Grantor's right, title, and Interest In and 1o the
following ‘described real property, togsther with all existing or subsequertly erecled or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; ali water, water rights and ditch rights (including stock in utiiities
with:ditch or Irrigalton rights); and all other rights, royalties, and profits relating 1o the real p including without Itmltalion
all minerals, oil; gas, geothermal and similar maﬂars. (the "Real Propelr'gr") located in SKAGIT Co County, S

of Washlngton' '

Lot 2, Short P‘Iat No. 92-04-? approved mearch 29, 1993, recorded March 31, 1993 in
Volume 10 of Short Plats, page 178, under Autitor's File No. 9303310018 and being a
portion of Government Lot 4, Section 12, Township 34 North, Range 3 East, W.M.

Situate In the: Count of ‘Skagit, State of Washington.

The Real Property or. Its address is commonly known as 13799 AVON ALLEN ROAD, MOUNT
VERNON, WA 98273. The Real Property tax identification number is 340312-0-045-0201
(P103184) :

CROSS-COLLATERALIZAT IOH In addltlon to the Ncta, this Deed of Trust secures all obligations, debis and liabilities, plus
interest thereon, of Grantor to Lerider; or afy one or more of them, as wall as ail claims by Lender against Grantor or any one
or more of them, whather now existing or hereafler arising, whether refated or unrelated fo the purpose of the Note, whether
voluntary or otherwise, whether due or not .due, direct or indirect, determined or undetermined, absolute or contingent,
liquidaled or unliquidated whether. Grantor may-be liable individually or jointly with othars, whether obligated as guarantor,
surety, accommodation party orotherwise, and whether recovery upon such amounts may be or hereafier may become
barred by any statute of limitations;- and whether the obligation to repay such amounts may be or hereafter may becoma
otherwise unenforceabla.

Grantor hereby assigns as security to Lenﬂor al.of Granior’s right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in‘accordance with RCW 65.08.070; the lien creatad by this assignment Is intended
to be specific, perfected and choale upon. the.recording of this Deed of Trust. Lender grants o Grantor a license to collect
the Rents and profits, which kcense may be revokod at Londor's opfion and shall be automnatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGHMEHT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DQCUMENTS, AND THIS DEED
OF TRUSYT. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST,
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TEFIMS

PAYMENT AND PERFORMANCE. Except as ctherwise provlded in tl'_l_ls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trusl as they become due, and shall strictly and in a timely manner perform ail of Grantor's
chligations under the Note, this Deed of Trust, and the Related Documonls. —

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor : agroos that Grantor‘s possession and usa of the Property
shall ba governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Defautt, Grantor mayr (1) remain n possession and centrol of
the Property; (2) use, operate or manage the Property; and (3) collect the.Ranis from the Property (this privilege is a
ficense from Lender to Grantor automatically revcked upon default). The following. provisions relate to the use of the
Property or to other imiations on the Property. The Real Property Is not.used pdndpalWior agricultural purposes.

Duty to Maintaln. Granter shall maintain the Property in tenantable condltion and promph‘y perform all repairs,
replacements, and maintenance necessary to preserve its value.

Compliance With Environmental Laws. Grantor rapresents and warranis to Lender Ihat (1) During the period of
Grantor's ownership of the Properly, thers has been nc use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any person on;-under, about-or from the Property, (2)
Grantor has no knowledge of, or reason to believe that there has been, except. as. prawously disclosed to and
acknowledped by Lender in writing, (a) any breach or violation of any Environmental Laws, (b)-“any usae, generation,
manufacture, storage, treatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Properly by any prior owners or occupants of the Properly, or (c) any actualor threatened Iitigation or
claims of any kind by any person relating 1o such matters; and (3) Except as previously disélosed to-and acknowledged
by Lender in writing, (a) neither Grantor nor any fenant, contractor, agent or other authorizad user of the Property shall
use, generate, manufacturae, store, treat, dispose of or release any Hazardous Substance on, uinder, about or from the
Property; and (b) any such aclivity shell be conducted in compliance with alt applicable federal, state, and-local laws,
regulations and ordinances, including without Emitation all Environmental Laws. Grantor- authorizes ‘Lender and its
agents to enter upon the Properly fo make such inspections and tests, at Grantor's expense; as Lenéer. may deam
appropriate to determine compliance of the Properly with this section of the Deed of Trust. Any inspections.or tests
made by Lender shall be for Lander's purposes only and shall not be construed 1o create any responsibifity or Jiability on
the part of Lender to Grantor or to any other persen. The representations and warranties contained: herein are basad.on
Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releases-.and
waives any future claims against Lander for indemnity or contribution in the event Grantor becomes Hable, for cleanup. or
other cosls under any such laws; and (2) agrees to Indemnify and hold harmless Lender against any and &l glaims, ..

josses, labllitles, damages, panalties, and expenses which Lender may directly or indirecty sustain orsuffer resulting

from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacturs, storage, f'
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether.or not
the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust, including the;

obligation to indemnify, shail survive the payment of the Indebtedness and the satisfaction and reconveyance of-the lisn .. &
of this Deed of Trust and shaill not be affecied by Lender's acquisition of any intarest in the Property, whether by~-

foraclosure or otherwise.

Nulsance, Waste. Grantor shall not cause, conduct or permit any nulsance nor commit, permit, or suffer any slripplng of
or waste on or to the Property or any portion of the Property. Without l!mﬂing the generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove " " Mﬂndudinn&Lm_gas) coal olay.
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¢ fscona, ‘soil, gravel or rock products without Lender’s prior wrilten consent.

¢ ;“Removal of Improvements. Grantor shall not damolish or remove any Improvements from the Real Property without
ender's prigr written consent. As a condition to the removai of any Improvements, Lender may require Grantor to make
! arrangemenis salisfactory lo Lender to replace such Improvements with Improvements of at least equal valus.

Lender's Right to Enter. Lender and Lender's agenis and reprasentatives may enter upon the Raal Properly at all
reasonable times lo aftend to Lender’s inlerests and to Inspect the Real Properly for purposes of Grantor's compliance
thh the 1arms and.conditions of this Deed of Trust.

Compllanee with Governmental Requirements. Grantor shall promptly comply, and shall promplly cause compliance
by all agents; lenanis or other persons or entities of every nature whatsoever who rant, lease or otherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable tothe use or occupancy of the Property, including without limilation, the Americans With Disabilities
Act. Grantor may coniest. in good faith any such law, ordinance, or regulafion and withhold compliance during any
proceading, including-appropriate appeals, so long as Grantor has notifiad Lender in writing prior to doing so and so
long as, in Lender's sole opinion, Lander's interests in the Property are not jecpardized. Lender may require Grantor to
post adequate socunty ora surely bond, reasonably satisfactory to Lender, to protect Lender’s interest.

Duty to Protect, Grantor agrees neither o abandon or leave ungttended the Property. Grantor shall do all other acts, in
addition to those acts set’ forth' above in this saction, which from the character and use of the Proparly are reasonably
necessary to protact and preserve the Property.

Construction Loan. If some or-all 'of-tha proceeds of the loan creating the Indebledness are to be used to construct or
complete construction:of any improvements on the Property, tha improvements shall be completed no later than the
malurity date of the Nole {or such earliér date as Lender may reasonably establish) and Grantor shall pay in full all costs
and expenses in connection with the work Lander will disburse loan proceeds under such ferms and condifions as
Lender may deam reasonably necessdry-to Insure that the interest created by this Deed of Trust shall have priority over
all possible liens, including ‘those of material-suppliers and workmen. Lender may require, among other things, that
disbursemant requests be supporied by receipted bills, expense affidavits, waivers of liens, consbruction progress
reports, and such other documsntahon ag.Lender may raasonably request.

TAXES AND LIENS. The following provlsmns relating o lhs taxes and liens on the Property are part of this Deed of Trusl:

Payment. Grantor shall pay when’ ‘due (and iniall’events prier to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer); fines and: lmposltions levied against or on account of the Property, and shall pay
when due all claims for work done on or. for services rendersd or material furnished to the Properly. Grantor shali
maintain the Property free of all liens having priority over or aqual to the inferest of Lender under this Deed of Trust,
except for the lien of taxes and assessmanw nol due. and.-excepl as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold paymant of any fax, assessment, or claim In connection with a good faith
dispute over the obligation to pay, so long as-Lendar’s interast in the Property Is not jeopardized. If a lien arises or is
filed as a result of nonpaymend, Grantor shall within fiteen (15) days afler the lien arises or, i a lian is filad, within fifteen
(15) days aflar Grantor has nolice of the filing, sac"u;e the discharga of the lien, or if requasted by Lender, deposit with
Lender cash or a sufficiant corporate surety bond ¢r other securily satisfactory to Lander in an amount sufficient to
discharge the lien plus any costs and altornays' feas, or other chirges that could acerue as a result of a foreclosure or
sala under the lisn. In any contast, Grantor shall defend liself ang Lander and shall satisfy any adverse judgment before
enforcemant against the Property. Grantor shall name I.ender asan addst!onau obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. - Grantor shall upon demand furnish fo Lendar salisfactory svidence of payment of the taxes or
assessments and shall authorize the appropriate qovemmental ofﬁcial to dahver to Lender at any time a wrilten statement
of the taxes and assessments agalnst the Proparty. .

Noflce of Construction. Grantor shall nofify Lender at leasf ﬁttean (15) days before any work is commenced, any
services are furnished, or any materials are supplisd to the Properly, if any mechanic's lien, materialmen’s lien, or other
lign.could be assertad on account of the work, services, or malerials. Grantor will upon request of Lender furnish to
Lender advance assurances safisfactory to Lender that Grantor can and will pay tha cost of such improvements.

PROPERTY DAMAGE INSURANCE. The foliowmg provisions relating fo. insunng the’ Propedy are a part of this Dead of
Trust.

Malntenance of Insurance. Granior shall procurs and maintain poiicies of ﬁra msurance with standard extended
coverage endorsements on a falr valus basis. for the full Insurabla value covering all Improvements on the Real Property
in an amount sufficient to avoid application of any colnsurance clause, and with.a standard morigagee clause in favor of
Lendar. Grantor shall also procure and maintain comprehensive general liabllity insirance in'such coverage amounts as
Lender may request with Trustee and Lender baing named as additional insureds ‘in such liability insurance policies.
Additionally, Grantor shall maintain such other insurance, inciuding but not limited to hazard, business interruption, and
boiler insurance, as Lendsr may reasonably raquirs. Policies shall be written in form, amounts; coverages and basis
reasonably acceptable to Lender and issued by a company or companias reasonably. acesptable to Lender. Grantor,
upon request of Lender, will defiver to Lender from tima to time the policies or._ certificates  of ifisurance in form
satisfactory to Lender; including stipulations that coverages will not be cancelled or diminished without at least thirty (30)
days prior written nolice to Lender. Each insurance policy alse shall include an endorserrient providing that coverags in
favor of Lender will ngt be impaired in any way by any acl, omission or default of Grantor or any other person. The Real
Property is or will be located In an area designaled by the Director of the Federal Emergency Management Agency as a
special fiood hazard area. Grantor agrées to aobtain and maintain Federai Fiood insurance, if dvailable; for ihe full unpaid
principal balance of the loan and any prior liens on the proparty securing the loan, up to the maximurm policy limits set
under the National Flood Insurance Program, or as otherwise required by Lender, and to malntain such insurance for the
ferm of the loan.

Application of Proteeds. Grantor shall promptly nolify Lender of any loss or damage to the Property Lander may
make proof of loss if Grantor fails fo do so within fittean (15) days of the casually. Whether or not Leénder's sacun"ty is
impaired, Lendar may, at Lender’s election, recelve and retain the proceeds of any insurance and appiy the prcceads 0.

the reduction of the Indebtedness, payment of any lien affecting the Froperty, or the restoration and ‘repair of the *
Property. If Lender slects to apply the proceeds to restoration and repair, Grantor shall repair or raplace the damaged or
desiroyed Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such-expenditure, -
pay or reimburse Grantor from ihe proceeds for the reasonabla cost of repair or restoration if Grantor Is not in default’ .+
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after thelr receipt and which -~
Lender has not commitied to the repair or restoration of the Property shall be used first to pay any amount owing to:” -
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal.~
balance of the Indebtedness. If Lender holds any proceeds after payment in full of the indebtadness, such prucaads
shall be paid without interest to Grantor as Granfor's interests may appear.

Grantor's Report on Insurance.- Upon raquest of Lender, however not more than once a year, Grantor shall furnish 1o .

LRI
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o .:Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
i i+ the amount of tha palicy; (4) the properly insured, the then current replacement value of such property, and ths manner
-~of detenmiining that valus; and (5) the expiration date of the policy. Grantor shall, upon request of Lender, have an

. Independent appratser salisfactory to Lender determine the cash value replacement cost of the Property.

LENDER'S EXPENDITUFIES. If any action or proceeding is commenced that would materially affect Lender's interest in the
Propedty or if Grantor fails to comply with any provision of this Deed of Trust or any Related Doguments, including but not
limited to Grantor’s fallure to discharge or pay when due any amounts Granior is required to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obfigated to) take any action thai Lender
deems éppropriate, including but not limited to discharging or paying afl taxes, llens, security interests, encumbrances and
other claims, at-any:ime. levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. All‘such. expendilures Incured or paid by Lender for such purposes will then bear interest at the rate charged
under the Note from'the dale incurred or paid by Lender to the date of repayment by Granter. All such expenses will bacome
a part of the Indebtedriess and, al Lender's opfion, will (A) be payable on demand; (B) be added to the balance of the
Note and be apportioned-among‘and be payable with any instaliment payments to becoma dus during sither (1) the term of
any appiicable insurance policy;-or.(2) the remaining term of the Note; or (C) be freated as a balioon payment which will be
due and payabie al the Nole's matumy The Deed of Trust also will secure payment of these amounts. Such right shall bs in
addition fo all other rights and remedles to which Lender may be entitied upon Defaull.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor warrants lhat (a) Grantor holds good and marketabte fitte of record to the Properly in fee simple, free
and clear of all liens and éncumbrances other than those set forth in the Real Properly description or in any fitle
insurance policy, e report, or final tile opinion issued In faver of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full righl power, and authority to execute and defiver this Deed of Trust to Lender.

Defense of Title. Subject o the. exception’ In tha paragraph above, Granter warrants and will forever defend the title to
the Property against the lawfill.claims of all pérsons. in the avent any action or proceeding is commenced that questions
Grantor’s titie or the Interest of Trustes or ‘Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expense. Grantor may be the nomipdl party in.such proceeding, but Lender shall be entitled to participate in tha
proceading and to be represented in the p;oceeding by counsel of Lender's own cholce, and Grantor will deliver, or
cause to be delivered, to Lander such instruments as Lender may request from time to time to permit such participation.

Compliance With Laws, Grantor warrdiits thai the Properly and Grantor's use of the Property complies with all existing
applicable laws, crdinances, and regulations of governmental authorities.

Survival of Representations and Warrnnt!es. All raprasentalions, warranties, and agreements made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Dead of Trust, shall be continuing In nature, and shall
remain in full force and effect untll such time ‘as Grantor’s Indebtedness shafl be paid in full.

CONDEMNATION. The following provisions refating to ‘condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any procesding in condemnation ‘is filed, Grantor shall promptty nolify Lender in writing, and Grantor
shall promptly lake such steps as may be necessary o defend the:action and obtain the award. Granlor may be the
nominal party in such proceading, but Lender shall be entitied.io parficipate in the proceeding and o be represented in
the proceeding by counsel of is own choice alt at Grantor's expense;.and Grantor will deliver or cause to be delivered to
Lender such instruments and documentation as may be mquestad by Lender from time to time to permit such
participation.

Application of Nel Proceeds. i all or any part of the Properfy is condemnod by eminent domain proceedings or by any
proceeding or purchase In lieu of condemnation, Lender may at its' election.require that all or any portion of the net
proceeds of the award be appliad lo the indebtedness or tha repair or restoration of the Property. The net proceeds of
the award shall mean the award afier payment of all reasonable cos\s expenses and attorneys’ feas incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES Tha following provisions relating 1o
governmental taxes, fees and charges are a part of this Deed of Trust:  * -

Current Taxes, Fees and Charges. Upon request by Lender, Granlor shall’ exacute such documents in addition to this
Deed of Trust and lake whalever other action is requested by Lender to parfact. and continue Lender’s ien on the Real
Property. Grantor shall reimburse Lender for all taxes, as described befow; together with all expenses Incurred in
recording, perfecting or continuing this Deed of Trust, including without Iimﬂalion all taxss fees documentary stamps,
and other charges for racording or registesing this Deed of Trust.

Taxes. The following shail constitute taxes to which this section applies: (1) -8 speciﬁc lax upon this type of Deed of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2)"a specific tax on Grantor which
Grantor is authorized er required to deduct from payments on the Indebtedness sactired by this fype of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4} & specific tax on
all or any portion of the Indebledness or on payments of principal and interest made by Grantor

Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the data of thfs Daed of Trust, this
avent shall have the same effect as an Event of Default, and Lander may exercise any or all of ts avallable remedies for
an Evenl of Default as provided beiow unless Grantor either (1) pays the tax befora it becomes dellnquent or (2)
contests the tax as provided above in the Taxes and Llens section and deposils with Lendar cash or a sufﬁclent
corporate suraty bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a sacurity
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreemant to the extent any of the Pmparty conshtuies
fitures, and Lender shall have afl of the rights of a securad party under the Uniform Commercial Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender- to _perfact and *
continue Lender’s security interest in the Renis and Personal Property. [n addition to recording this Dasd of Trust in-the.
real property records, Lender may, at any fime and without further authorization from Grantor, file executed cotinterparts, =
coples or reproductions of this Deed of Trust as a financing stalement. Grantor shall reimburse Lender for all expenses:
incurred in perfecting or continuing this security interest. Upon default, Granter shall not remove, saver or defach the -~
Personal Property from the Properly. Upon default, Grantor shall assembla any Personal Property not affixad to the. -
Property In a manner and at a place reasonably conveniant to Grantor and Lender and make H available to Lender wﬂhm
thres (3) days afler receipt of written demand from Lender to the extent parmitted by applicable law. )

Addresses, The malling addresses of Grantor (debtor) and Lender (secured party) from which information concemlng
the sacurity Ifferest granted By this Deed of Trust may be obtalnad (sach as required by the Uniform Commercial Coda)
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:..g:_re‘ 'ég-‘staled on the first page of this Desd of Trust.

F'UR‘I"'HE'h ASSURANCES; ATTORNEY-IN-FACT. The following provisions relaing to further assurances and
attorney——in—fact are a pari of this Deed of Trust:

Furlher Assumnces At any lime, and from time to time, upon request of Lander, Grantor will make, execute and
deliver, or will .cause to be made, executed or dalivered, to Lender or to Lender's designee, and when requested by
Lender, causeto be filsd, recorded, refled, or rerecorded, as the case may be, at such limes and in such offices and
places as‘Lender. may deem appropriale, any and all such morigages, deeds of trust, security deeds, security
agresments, financing statements, continuation statements, instrumants of further assurance, certificates, and other
doguments as may, in the sole opinion of Lender, be necessary or desirable In order to effecluate, complete, perfect,
continue, orpreserva (1) Grantor's obligations under the Note, this Dead of Trust, and the Related Documents, and (2)
the liens:and-securityinterests crealed by this Dead of Trust as first and prior Iians on tha Property, whether now owned
or hereaftsr acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing, Grantor shall
reimburse Lender-for alkcosts and expanses incurred in conneclion with the matters referrad to in this paragraph.

Atiorney-in-Fact.. AF Grantpr fails to do any of the things referred to in the preceding paragraph, Lender may do so for
and in the name 6f Grantor and at Grantor's expense. For such purposes, Granlor hereby Irrevocably appoints Lender
as Grantor's attornayqn—iact for the purposs of making, exacuting, delivering, filing, recording, and doing all cther things
as may be necassary or. deslrabie in Lendar's sole opinion, to accomplish the matters referred to in the preceding
paragraph.
FULL PERFORMANCE. if Granlor pays all the Indebtadness when dus, and otherwise performs all the obligations imposad
upon Grantor under this Dead of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance and shall
axacute and deliver to Grantor sultable statemenis of termination of any financing statement on file evidencing Lender's
security interest In the Renis and the Personal Property. Any reconveyance fee shall be paid by Grantor, if permitted by
applicable law. The grantes in any reconveyance may be described as the "person or persons legally entiled thereto”, and
the racitals in the raconveyanca of any maliars oF facts shall be conclusive proof of the truthfuiness of any such matters or
facts.

EVENTS OF DEFAUL.T. Each of the foltowmg, at Lander’s option, shall conslitute an Event of Default under this Deed of
Trust; .

Payment Defauit. Grantor falls to make any payment when due under the Indebladness.

Other Defaulis. Grantor fails to comply with or.to perform any other term, obligation, covenant or condiion contained in
this Deed of Trust or in any of the Related:Documaents or to comply with or to parform any term, obligation, covenant or
condition contained in any other agreement betw'een Lender and Grantor.

Compliance Default. Failure io comply with any other tarm, obligation, covenam or condition contained in this Deed of
Trust, the Nots or in any of the Relatad Dociirents.

Default on Other Payments. Fallure of Grantor within the time required by this Deed of Trusf to make any payment for
taxes or insurance, or any other payment necassary to prevant flling of or to effect discharge of any lien.

False Statements. Any warranly, representation or ‘statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Deed of Trust or the Related Dacuments s false or ‘misleading in any material respect, either now or at
the time made or furnished or becomes faise or misleading at any, time thareaﬂar

Defective Collaterallzation. This Deed of Trust or any of tha Related Documents ceases to ba in full force and effect
{(including failure of any collateral document to create a valid and paﬁec:ted security interast or Ilan) at any fime and for
any reason.

Death or Insolvency. The death of any Grantor, the Insnlvency of Grantur, the appointmant of a receiver for any part of
Grantor's property, any assignmsnt for the benafit of creditors, &ny type .of greditor workout, or the commencement of
any proceeding under any bankrupiey or insolvency laws by or agalnst Grantor.

Crediior or Forfeilure Proceedings. Commencement of foreciosire or forfelture proceedings, whether by judicial
proceeding, sel-halp, repossassion or any other method, by any creditor of Grantor or by any governmental agency
against any proparty securing the indebtedness. This includes a garrishmant’of any of Grantor's accounts, including
deposit accounts, with Lender. Howaever, this Event of Default shall not apply if thare is-a good faith dispute by Grantor
as 1o the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if Grantor
gives Lander written nolice of tha creditor or forfeiturs proceading and depnsits with Lerider monies or a suraly bond for
the creditor or forfeitura proceeding, in an amount detsrmined by Lender in Its sole dlscretlon as being an adaquate
resarve or bond for the dispute.

Breach of Other Agreemeni. Any breach by Grantor under the terms of any ‘other agreement batween Grantor and
Lender that is not remedied within any grace period provided thereln, including without limitalion any agresment
concerning any indebtedness or other obligation of Grantor to Lander, whether existing nmn'di or later,

Evenis Affecting Guaranior. Any of the proceding evenis occurs with respect to any guarantor. endorsar surety, or
accommodation parly of any of the Indebtedness or any guarantor, endorser, surely, or accomniodation parly dies or
becomas incompetant, or revokes or dispules the validity of, or liability under, any Guaranly of thie Indebledness.

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender balleves the prospact of
payment or performance of the Indebledness is |mpairad. _

Insecurity. Lender in good faith believes itself Insecure.

RIGHTS AND REMEDIES ON DEFAWULT. If an Evant of Defauit occurs under this Deed of Trust at any tirne lhereaﬂer,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Eleclion by Lender to pursue any remedy shall not exclude pursuit of any other remedy. and an
election to make expenditures or to take action to perform an obligation of Grantor under this Dead ‘of. Trust aﬂsr
Grantor's failure to perfarm, shall not affect Lender’s right to daclare a default and exsrcise ils remadles_ i

Accelerale Indebtedness, Lender shall have the right at its option to declars the entira Indebledness immediaialy dua"
and payable, including any prepayment penaity which Grantor would be required to pay.

Forecfosure. With respect to ail or any part of tha Real Preperty, the Trustee shall have the right to exercise ns power of
sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by judicial loraciosura, In ellher-'
case in accordance with and to the full extent provided by applicable law.

UCC Remedies. With respect to all or any parl of the Personal Property, Lender shall have all the rights and remedias of"_... i
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without nolice to Grantor to take possession of and manage the Propedy L
and collsct the Rents, Including amounis past due and unpald, and apply the net procesds, over and above Lender's .~
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S _:msts ‘against the Indebtedness. In furtherance of this right, Lender may require any tenant or other user of the Property

i i to'make payments of rent or use fees directly to Lender. |f the Rents are coliecled by Lender, then Grantor irrevocably

~"designates Lender as Grantor's attorney—in—fact to endorse instruments received in payment thereof in the name of

* Grantorand o negotiate the same and collect the proceeds. Payments by lenants or other users to Lender in response

Ao Lender's.demand shall satisty the obligations for which the payments are made, whether or not any proper grounds

‘for the demand existed. Lender may exercise its rights under this subparagraph either in person, by agent, or through a
'-raceivar aF

Appolnt Heealver Lender shall have the right to have a receiver appoinied to iake possession of all or any part of the
Property; with the'power to prolect and preserve the Property, to operate the Property preceding or pending foreclosure
or sale, and to-collect'the Rents from the Property and appty the proceads, over and above the cost of the receivership,
against.the Indebledness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of & receiver shall. exist whether or not the apparent vaive of the Property exceeds the Indebtedness by a substantial
amaunt. Employment by Lender shall not disqualify a person from serving as a raceiver,

Tenancy at Suﬂ'erance i Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwise bacomas entitled to possession of the Property upon default of Grantor, Grantor shall becoma a
tenant at sufférance of ‘Lender or the purchaser of the Properly and shall, at Lender's opfion, either (1) pay a
reasonable rental for the, use of 1he Properly, or (2) vacate the Property immediately upon the demand of Lender.

Other Remedies. Trustee: or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Landar ‘shall glw Grantor raasonable notica of the time and place of any public sale of the Personal
Property or of the ime after'which any.private sale or other intended disposition of the Personal Property is to be mada.
Reasonable notice shail mean nolice given at least ten {10) days before the time of the sale or disposition, Any sale of
the Personal Property maybe made In oonjunction with any sale of the Real Property.

Sale of the Property. To the axtant permltled by applicable law, Granior heraby waives any and all righls 1o have the
Property marshalled. In exercising fts rights ‘and remedies, the Trustee or Lender shail be free to sell all or any part of the
Preperty logether or separately, in one sale or by saparate sates. Lender shall be entitied to bid at any public sale on all
or any portion of the Property.

Aftorneys’ Fees; Expenses. |If Lander |nstﬂutas any suit or action fo enforce any of the terms of this Deed of Trust,
Lender shall ba enltited to recover such-stim as the court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all reasonabla
expenses Lender Incurs that in Lender's apinfon are-necessary at any time for the protection of its interest or the
enforcemant of Its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the dats of the expenditure until repaid. . Expenses covered by this paragraph includs, without limitation,
however subject fo any limits under applicabie law, Lender’s attorneys’ fees and Lender’s legal expenses, whethar or not
there is a lawsuit, including attorneys’ fees dnd expenses for bankrupicy proceedings (including efforts to modify or
vacate any automatic stay or injunction), appsals; and any anticipated post—]udgment coliection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal feas, tite
insurance, and fees for the Trustee, to the extent permitted by appﬁmble law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee. Trusiea shall have all of the rights and dutlas of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provismns relaifng to the powers and obligations of Trustee
(pursuant to Lender’s instructions) are par of this Deed of Trust. .

Powers of Trustee. In addition to a¥l powears of Trustee arlsing as a memer of law, Trustee shall have the power to take
the following actions with respect to the Property upon the written request of Lender and Grantor: (a} join in preparing
and filing & map or piat of the Real Property, including the dedication of streats or other rights to the public; (b) join in
granting any easament or creating any restriction on the Real Property; and. {c) join In any subordination or other
agreement affecting this Dead of Trust or the interest of Lender under this Dasd of Trust.

Obiigations 10 Nofity. Trusles shall not be obligated o notify any “other party ofa pending sale under any other trust
deed or llen, or of any action or proceeding in which Grantor, Lender, or Trustee shaﬂ be a parly, unless raguired by
applicable law, or unless the action or proceeding Is brought by Trustes.

Trustee. Trustee shall meet all qualifications required for Trustee under apphcabb Ia\mr In addition 1o the rights and
remedios set forth above, with respect o all or any part of the Property, the Trustee shall.have tha right fo foreciose by
notice and sale, and Lender shall have the rlqmtofomclmohy]udicinllnmdnsm Indtl'lorma in accordance with and
to the full extent provided by applicable law.

Successor Trustee, Lender, at Lenders option, may from time to time appolnt a successor Trustes to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and. fecorded in the office
of the recorder of SKAGIT County, State of Washington. The instrument shall contaln, in addition 1o all other matters
required by state law, the names of the orginal Lender, Trusiee, and Grantor, the book and-paga or.the Auditor's Flle
Number where this Deed of Trust Is recorded, and the name and address of the successof trustee,-and. the instrument
shall be executed and acknowledged by Lender or its successors in interest, The successor trustes, without conveyance
of the Property, shall succeed to all the tite, powar, and duties conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedurs for subsﬁtuﬂon ‘of Trustea shall govern to the exclusiun o# aH other provislons for
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be gwen m anothar mannar. any
notice required 1o be given under this Deed of Trust, including without limitation any notice of default-and.any noticé of sale
shall be given In wriling, and shall be effective when actually deiivered, when aciualry received by.felefacsimiile. (uniess
otherwise required by law), when deposited with a nationally recognized overnight courier, or, if malled, when deposfted. in
the United States mail, as first class, certified or registered mail postage prepaid, directed to the addressas-shown ‘near.the
beginning of this Dead of Trusl. Ali copies of nofices of foreclosure from the holder of any lien which has priorty.over this
Dead of Trust shail be sent to Lendar’s address, as shown near the beginning of this Dead of Trust. Any party.may change its"
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that the. purposaof
the notice is to change the party’s address. For notice purposes, Grantor agrees to keep Lender informed at all times of ¢
Grantor's current address. Subject to appiicable law, and except for notice required or aliowed by law to be giveri in.another :
gmnnar, if there Is more than .one Grantor, any notice given by Lender to any Granlor is deemed lo ba notice glvon toal .~
rantors. o

MISCELLANEOUS PRQVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. This Desd of Trust, fogether with any Related Documents, constifutes the entirs understanding ard
agreement of the parties as to the matters set forth in this Deed of Trust. No afteration of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the partv.oc narties snucht to ba chamed or bound by the
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:"q!iéi"s_.itinn or amendmant.

¢ ;- Annual Reports. If the Properly is usad for purposee other than Grantor's residence, Grantor shall furnish to Lender,

-tpon-raquest, a cerified statemant of net operating income raceived from the Property during Grantor's previous fiscal

* year |n-suchform and detail as Lender shall requira. "Net operating income” shall mean all cash receipts from the
Propeny less all cash expenditures made in connection with tha operation of the Property.

_qunon Headlngs Caption headings in this Dead of Trust are for convenience purposes only and are not lo be used to
i'ntérprat or'deﬂne the provisions of this Deed of Trusl.

Merger There shali be no merger of the interast or eslale created by this Deed of Trust with any other Interest or estate
in the’ Property at any fime held by or for the benafit of Lender In any capacity, without the written consent of Lender.

Govemlng Law.: This Deed of Trust will be governad by, consirued and enforced In accordance with federal law
and the. laws of lhe SIato of Washington. This Deed of Tryst has been accepled by Lender in the Stale of
Washington. - o

No Waiver by Lender. Lander shall not ba deemad to have walved any rights under this Dead of Trust unless such
waiver Is given in-writing and signed by Lender. No delay or amission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust shali not
prejudice or constllute a waivar of Lendar's right gtherwise to demand strict compliance with thal provision or any clher
provision of this Deed of Trust, No¢ pricr waiver by Lender, nor any course of dealing between Lender and Grantor, shall
constitute a waiver of any. of Lénder's rights or of any of Granlor's obligations as to any future transactions. Whenever
the consent of Lender is‘raquired-ufidar this Dead of Trust, tha granling of such consent by Lender in any instance shall
noi constitute continulng consent to-subsequent instances where such consant Is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Severability. If a court of cornpetent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any: circumstance, that finding shall not make the offending provision Ilegal, invalid, or
unenforceable as to any other tircumslance. _If faasible, the offanding provision shall be considered modified so that it
becomes legal, valid and anforceable. if tha offandlng provision cannat be so modified, it shail be considered deleted
from this Deed of Trust. Unless otherwlsa raguired by law, the lllegality, invalidity, or unenforceabillty of any provision of
ihis Dead of Trust shall not affect tha Iegality, validity or enforceability of any other provision of this Deed of Trust.

Successors and Assigns. Subject 1o any lirnltatluns statad In this Desd of Trust on fransfer of Grantor's Inferest, this
Deed of Trust shall be binding upon and_inure tp tha banefil of the parties, their successors and assigns. If ownership of
the Property becomes vesled in a person othar than Granltor, Lender, without nolice to Granter, may deal with Grantor's
successors with reference to this Deed of .Trust and thie indebtedness by way of forbearance or exiension without
releasing Grantor from the obligations of Ihis Daad of Trust or llabliity under the Indebtedness.

Time is of the Essence. Time is of the assanou in thn perfarmance of this Deed of Trust.

Walver of Homestead Exemption. Grantor hersby releases and waives all rights and benefits of the homastead
exsmption laws of the Stale of Washington as to.all Indebledness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and torms shall have the foliowing meanings when used in this Deed of Trust.
Unless specifically stalad to the contrary, all references o’ dollar amaurnts shall mean amounts in lawful money of the United
Slales of America. Words and terms used in the singular shall Inglude the plural; and the plural shall include the singular, as
the context may require. Words and terms not otherwise deﬁned In this Beed of Trust shall have the meanings atiributed to
such tarms in the Uniforrm Commercial Code:

Beneficlary. The word "Beneficiary” means Skagit State Bank and Its sticcessors and assigns.

Borrower. The word "Borrowsr* means ROGER W HELGESON and Inctudas a!l co—slgners and co-makers signing the
Nole.

Deed of Trust. The words "Dead of Trust" maan this Dead of Trust nmong Granior. Lender, and Trustee, and Includes
without limitation all assignment and security interest provisians ralaﬁng to the Personal Property and Rants.

Defaull. The word "Default™ means the Dafault set forth in this Deed.of Trust in‘"thé section \itled "Defaull”.

Environmental Laws. The words "Environmanial Laws” maan any and all stata, foderal and local statutes, regulations
and ordinances relating to the prolection of human health or the smvironment; includmg without limitation the
Comprshensive Environmental Response, Compensation, and Liability Act :of 1980, as amended, 42 U.S.C. Section
9601, et sag. {("CERCLA"), the Superfund Amendments and Reauthorizalion' Act of 1986, Pub, L. No. 99-439 ("SARA™),
the Hazardous Materials Transportation Act, 48 U.8.C. Saction 1801, et sag,, the Resoiirce Conservalion and Recovery
Act, 42 U.S.C. Section 6901, et saq., or other applicable state or federal Iaws. rules or regulatlons adopted pursuant
therslo.

Event of Defaull. The words "Event of Defauli” mean any of the svents of default set forth In thls Deed of Trust in the
evenlts of default section of this Deed of Trust. ) ]

Grantor. The word "Grantoi” means ROGER W HELGESON.

Guaranty. The word "Guaranty” means the guaranly from guarantor, endorsar, surety, or accummodatlon party to
Lender, including without limitation- a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Substances® mean matenials that, bacausa of thair quantity,
concentration or physical, chemical or infectious characteristics, may cause or pose a present or. potential’ hazard to
human health or the environment when impropery used, treated, slored, disposed of, generatad, manufactured,
transporled or otherwise handled. The words "Hazardous Substances" are used In their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or.listed-Gnder the
Environmental Laws. The term "Hazardous Substances” also Includes, without limilation, petraleum and patrolaum
by-products or any fraction theracf and asbesics. .

Improvements. The word "Improvements" means all existing and future improvements, buildings, structures. moblle
homas affixed on the Real Property, facilities, additions, replacements and other construction on the Reat. Property

Indebtedness. The word "Indebiadness” means all principal, inlarest, and other amounts, costs and expenses payable i
under the Nole or Related Documenis, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documants and any amounts expended or advanced by Lender to dischiarge”
Grantor's obligations or expenses incurred by Trusiee or Lender to enforce Grantor's obligations under this Deed' of .~
Trust, logether with interest on such amounts as providad in this Dead of Trust. Specifically, without limitation,” .-
Indabtedness includes all amounts that may ba indirectly secured by the Cross~Collateralization provision of this Deed of_.--“‘
Trust. L

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.
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¢+ Note, The word "Note" means the promissory note dated September 8, 2004, In the original principal amount
¢ ot $182,291.54 from Grantor to Lander, together with al renawais of, extensions of, modifications of, refinancings of,
~‘Consolidations of, and substitutions for the promissory note or agreement NOTICE TO GRANTOR: THE NOTE

- CONTAINS A VARIABLE INTEREST RATE.

‘Personal Propeny The words "Personal Property” mean all equipment, fixtures, and other arlicles of personal property
‘now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Properly; togsther with all
‘accessions, parts, and additions fo, afl replacements of, and all substitutions for, any of such property; and together with
4ll lssues and prifits thereon and proceeds (including without imitation al Insurance proceeds and refunds of premiums)
from any salke-or other disposition of the Property.

Property --"""I'he"word "Propeﬂy" means coltectively tha Real Property and the Personal Property.
Real Property. The words "Real Property” mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documenla Tha words "Related Documents” mean all promissory notes, credit agreements, lcan agreemants,
environmental agreemants,. guaranties, security agreemants, morigages, deeds of trust, security deeds, collateral
morigages, and all othér instruments, agreements and documents, whather now or hereafier existing, executed In
connection with'the Indabtednsss

Rents. The word "Rents™: means all prasent and future rents, revenues, income, issues, royatties, profits, and other
benefits derived from the Propsrly

Trustee. The word "Trirstes” rneans ‘Land Tite Company of Burington, whose mailing address is P O Box 445,
Burington, WA 98233 and any substitute or successor lrustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. e

GRANTOR:

STATE OF L\J q )

- g(aafj‘.}_ ’

PUBLIC
2-1-2005

the Desd of

Trust, and acknowledged that he or she signed tha Deed of Trusi as his or het free and volunta desed, for the uses

and purposes therein mentioned. o L

Given under my hand and officiaf seal this gih day ot __ M ,20 04/
%VJ&\ [OQMV) Flesidlng ot jdm (AJUD“J?“’{

Notary Public In and for the State of Wﬁ y commlsslon expires 20145

REQUEST FOR FULL RECONVEYANCE
To: , Trustes

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust You are hereby requestad,
upon payment of all sums owing to you, to reconvey without warranty, to the persons entiied thereto, the right, titte and
interest now held by you under the Deed of Trust. ¥

Date: _ A Beneficiary: .~
By:
Its:
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