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Reference # (if apphcable)

DEED OF TRUST

Additional on page

Grantor(s):

G rantee(s]

1. FOXGLOVE L. L C.

. PEOPLES BANK

2 Land Title Co. of Ska“git Countv, Trustee

Legal Description: N 1/2 OF SW 1/4 3 33 4 E W M. Additional on page 2
Assessor's Tax Parcel ID#: 330403-1-—0_02-0.1 0_9 (P16245)

THIS DEED OF TRUST is dated August 20; 2004, among FOXGLOVE L.L.C., A WASHINGTON
LIMITED LIABILITY COMPANY, whose address is 4350 CORDATA PARKWAY, BELLINGHAM,
WA 98226 ("Grantor"); PEOPLES BANK, whose malhng address is DOWNTOWN BELLINGHAM
OFFICE 1333 CORNWALL AVENUE, BELLINGHAM, WA 98225 {referred to below sometimes

"Lender” and sometimes as "Beneficiary”}; and Land Tide Co. of Skagit County, whose
malllng address is 111 E. George Hopper Rd, Burlmgton WA 98233 (referred to below as

"Trustee”).




WVYZo'LL g oz _;5-9_:;!;};37021’8
Jo;lpnv f{;unoa 1!52){5

Wiy

. __‘Je;sue.ll 10 ejes sy uodn ‘sieridosdde sweep JspusT se SUCNIPUOD 19LI0 Yons asedus pue sseupalgepu| syy Bulauepiae
7 JIBWND0P I9I0 10 SI0N 8y} Ul oy paplacad elel 1Sedslul UYL esealoul  (g) fo ISNUL JO poaQ SIYl AQ peindas suwns
L ||e g_alqued pue anp A|s1e|peu.|n.u| piepap (y) ‘uondo sJepus ik 'Aewl JepuaT "HICANTT AS LNISNOD - 3T¥S NO INd

; : ‘Ajedalg ey} sasesald pue 1oeloud 0] Alesseseu A|geuosesl
:.eue /\usdmd oyl JO SN pUR JA1084BYO BU WOJ) YOIy 'UOI08S SIY) Ul 8A0QE L1I0} 19S5 S}OR 8E0Y) 0} UDIIPPE Ul ‘§108
'19!.[10 ne ap npqs lolugig Alledolid eyl pepuseneln aAee| 1o uopueqe o} Joyleu seeiBe Jojuein ‘1oeicid o1 Aing

g # “}seJejul §,JepuaT 108ioud 0] ‘JspusT 01 A101oR)SNIES
A]quOSEQJ puoq A19ms e Jo AMinoss sienbepe 1sod 03 Jojuein aunbay Aeu.l Jepusy -pezipiedos| jou eie Ayedold
By Ul siseuslul S Jepus ‘uoluide ojos s,apua Ul ‘se Buo| os pue os Bulop ol lolid Bunum ul Jepusy pelflou
sey Jojueln se Buo| os suaadde gleudoidde 6U|pn|au| ‘Buipaasoid Aue Buunp eouendwos ployylm pue uonenbal
o ‘sousulpso ‘pAR| HONs Aue yyey pooB U 3seluco ABw JoJURID  (I0YW SeRIIgesIQ YUM Suedlswly oyl ‘uopeliun)
1NOLUM, 6unpn|om ‘Auedo;d ayl jo Asuednaoa Ja esn ey} o} e|qeddde senpuoyine |eluswusesol e jo ‘1088 wl
J814@243Y IO MOU 'giiohejnBel pue 'seoueLIpIo ‘SME] B YIM ‘Jsuusil Aue ul Auedold sy) Adnooo Jo esn esimielpo
lo ases| "WUed QUM JBABOSIEYM BINIEU AjeAe JO Selijue o suoslad seylo 1o sjueus) ‘siuefe || Aq eoueidwon
asnes f\p,dwo.ld ||eqs pue “A|du.|oo Apdwosd eys olueln  Cswuswsanbey [elusLIIBADD) Yum  souejduic)

"1SNU] J0 PRa(] SIY) 1O SUONIpUGd pue suusel eyl yum souerdwoo
5,JO}UEID) JO sasodmd 104. Auedmd leey eyl 19adsul 01 puR S1S8JOlUI S,JB8pusT O} PUSPE O] SaWIl B|qEUOSEdl
|Ie 1e Auledold |eeH aq],‘uogln Ja;us Aew seanejuessides pue siusbBe s Jepuset pug jepusT “Jewug o) WBIY € JepuaT

B g ‘enjea |enba
i8B3] 12 JO S.].LIQLUQAOJdLU| L|um s;ueuuano:du.u yons esejdes o} JepusT o] Aloloejsnes sjuawsfuelie ayew o} ojueln
annbal Al 18puan sluau.lef\o.ldu.u ‘AUR JO |BAOWIBI B8U) 0} UDIJPUOD B Sy 1UBSUDD Ualllim Joud s JspusT inoypm
Anadolgd ey 8yl woNy sluamsr\mdw] Aue 2A0WDS 10 USIOWEP JoU |jeys JojuRin siuawencidw) jo jeaoway

“JuBsUOs LB LM JOIJd 8 Jqu9'| oy s10npold ¥ool Jo jeaeib ‘los ‘elioos ‘Aejo ‘jeoo ‘{sebB pue jio
Bulpniou spessuill Jequui Aues‘eadiuel o1 WBL ey Aued Jeyio Aue oy JuriB Jo ‘eaowed Jou |im Jojueis ‘ButoBeloy
ayy jo AyjersusB syl Bunjwy inoiman  “Alledold eyy jo uoiuod Aue Jo Auedold Byl 01 10 U0 @isem 10 Jo Buiddins
Aue reyns 40 ‘yuied ‘1!Lut.uob mu quesmu Aue Juwied Jo 1ONPUOD '9SNED 10U [[BYS IDJUEIDY 'B)ISEAA ‘SOUESINN

: ‘anjen sl 9Alese.d 0] AIRSSBOBU BOUBUSIUIEL PUE ‘SluswWear|ded
‘saedad e wioped Apdwoud pue uompuoo a|q21ueu91 u Apedold ey} ulejulew [{Bys Jojuein Cutelmepy o3 AnQ

¢ ‘sesodind jesnynopBe o)
Ajledioutid pesn jou 81 Aladold |eay: GLU_ /\uedcud 81 Uo sUolE| Byl 0] to Alladold 2y3 Jo 88N eyl 0l sleppl
suoisiaoid Buimoyioy oyl (ynejep uodn peydie). AEORWIOINE JDJURID 0} JPUST W04 BSUSD) & 5| aBa|IALd SIy))
Auado:d 3y} WoJ) siusy eyl 10ejjoo (] pue’Apédbilg ey efieuew Jo siesede ‘esn  (Z) :'A).Jsdu.ld 8yl Jo |oljuon
pue uoissassoed Ul uewed () Aew miuéjg'ﬂ‘._uﬁe;.éq 40 1uaAg ue O 8JUsNNDD0 Sy} |IUN ‘88 pUe UoIssessSOd

ssuosiactd Bumolto) eyl Ag peulsacB aq |jeys Ajledold

2yl jo esh pue uolssessod §,J0lURID Jeyl 599459 JOIUEJE) ‘AlHY3d0OHd FHL 40 FONYNILNIYW ANY NOISSISSOd
s1ueu.mooq pBlE[GH 8L|]. pue ‘3snij jo pesq Siyl 'ejoN sy} Jepun suonebijgo s, Jojueln

40 (e wJojiad Jauueus A[punl B Ul pue A[1DLNS [{Bys Pue ‘enp swodaq Asyl SE 1SNJ] JO pas( SIYl AQ pelndes siunouwie
|le 1epusn 03 Aed |eys 10jueiDy ‘18NS jO pes(] Siq;‘ul pepinold esimieylc se 1deox3 "IONVINHOAHI4 ANY LNIWAYC

SINHHJ. SNIMOTT04 3HL NO Q3143207 GNY NIAID S LSNdl 40 Q339
SIHL ‘'LSnHdl 40 Q334 SIHL ANV ‘SIN3INWND0A-G31v13d IHL "ILON IHL HIANN SNOLLYDI1E0 11¥ ANV ANY
40 3ONVINHOJY3d {8) ONV SSANQILE3ANI 3HL 40 LNIWAYC {¥). IHNIIS OL NIAID SI ‘ALH3dOHd TYNOSHIAd
ANV SINIH JHL NI LSIHILNI ALIHNO3IS FHL ANV SLIN3Y 40 J.NEIINNE)]SSV JHL ONIANI2NI “LSNYL 20 @334 SIHL

‘sseups1gepuj aq1 ;o :uecl 16 ({2 jo uonele|eooE Uedn payoAsl Alleonelwlolne
aq |eys pue uondo s Jepusm 1e pe)oael eq ABW esSuBd|.UdIym ’‘S1josd pue sjuey ell 108||00 01 FSURTH B JOIURlD
0} sjueiB JopusT "38nJ] jo peeq sl jo Bulpiodel ey} uodn BjEoyD.pue-peltesed ‘oyloeds eq o] pepualul 5| uswuBisse
SIyi Ag pejes.o uell 8y} !0/0'80'G9 MOH UYHM eouepioooe ‘uj pepicops Sl jupuubisse siy|  Auedoly ey} jo siuyoud
pue 'syusy ‘sesee| |2 0} pue u }ssielul puesJpn ‘1Bl S, Jojurin 10, ||e L18pusT -0l Alunoes se subisse Agesay lojueln

{ %m 819K jentu)) e]qeeo_;o;.ueun QS!MJ‘;'_)lpO swooeq Aew seljeeley Jo Bq ABLL
sjunowe yans Aedsl o) uolebig pr(jAn-fiue ‘suonejilll] o elnjels Aue Ad peueq swodaq Aew Jo1jeedey J0 8q Aew
sjunoWe yons uodn AJBAooel Jeyleym pue ‘esimiayio 1o Aled uonepoluwosaE 'Ajens fiojuelend se paeBliqo Jspaym
‘s1syio yum Apuiol 1o Ajenpialpul sigel| eq Aew Jojuelg seyieym pslepinbiiun 4o palepinbi] ‘uaBunuod o einjosqe
‘POUILLIBIOPUN 0 PEULLIBISP '1S8lipul 10 1081Ip ‘Onp 10U 10 Bnp ISLSeym ‘BEIMIBYI0 Ig Aleunjoa Jsyieym ‘eloN ey}
4o agodind ayl 01 palejsiun Jo palejal ssylaym ‘Suisue Jeyjestsy 10 Buisixe mou Jeqzeqm ‘wey) Jo sioW 10 auo Aue Ja
10juelo JsuieBe Jopue Ag SWIB|D (B SB |[0A SB ‘LUSL JO ©JOW JO U Aue Jo ‘depliet o) Joileln go ‘uocesey) 1seseiwn snid
‘selu|igely pue sigap ‘suonediqoe je sesmoss 1snil jo psa(Q sIyl 'S10N Byl 0} uor:uppe up - NOIJ.VZI'IVHHJ.V"I"IOO'SSOHD

(G291 d) 6010-Z00-L-E0YOEE
s1 Jequinu uopeoynuepy xey Auadoid |eay OYL ‘786 VAL 'NONH3IA LNNOW
'gmaq 39(]|H JAYISYD HVYIN S UMOuU)y I\|UOU.II.I.IOD | SSSIPPE SI.] 10 A:uadoxd |esy ayjg

NOLONIHSVYAM 40 31VLS "LIOVNS 40 M.NﬂOO EHJ. NI JLVYNLIS

NO.LBNIHSVM AJ.NIIOD LIDUNS
40 SQHOO3H '0LO00ES068 "ON 114 S.HOLIANY YIANN ‘6861 ‘OE ANNC: GZ—ICIHOOEH
LANIWIFTHOVY IONVHIXI INFW3ASYI. NI GINIVINOD SV ‘HLIAM- NI 1334 09
SALLMILN ANY SS3HDHI "SSIUODNI HO4 ANIWASYI JAISNTOXI-NON ¥ HJ__.-IM~ HHHJ.E!EJOL
SIN'MLSYE Y
HNVYH ‘HLHON t&€ dIHSNAOL '€ NOILI3S 40 /1 LSIMHLNOS IHL 40 Z/L: HLHON EIH.L',_
:unjBuysepp jo ayels ‘Aauno) J_|9V)|S w pa;a:lm
("Auadmd [eay, 3Yp) ‘ssenew Jejuas pue [ewieyioeb 'sef ‘o ‘sjeseUIW e uoREWI| INOYUM 6u1pn|ou| 'Auado:d‘._
[eed ay) o} Bunlejal sujold pue 'seijeAc. 'syBu seyio (e pue !{s1yBli uoneBit 1o YSUP YHM seiyn ul joers Bulpnjoui)
siybl youp pue siyBu Jeem ‘Jelem (B ‘seoueuslindde pue ‘Aem Jo s34BI ‘Sluswesee [l !seniXy pue silowsAosduy
‘sBuipyng pexiyje jo peloess Ajuenbesqns 1o Bunsixe e yum JseyleBo) ‘Ajiedoid |ess paquossp Buimajo) K,:efq;f
0} pue ul iseseul pue ‘epn ‘WAl § J01URID JO ||B ‘AlRIDljEUSE Se JapuaT jo MjaUsd 8l Joy puE uoissassod pue Apleso -
B ojes Jo Jamod YuMm Isn) Ul e81SNl] 0} SBABAUOD JOJURID) ‘UsHEISPISUOD B|Gen|eA 104 ' INVHD ANY ;oNv;;jANo_g e

¢ abed {penunuon) LOZ-£00L206 ‘0N ueoq
1SNd.L 40 @33g '




DEED OF TRUST
" Loan No: 5027003-201 (Continued) Page 3

without Lehder's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

"salé or‘transfer” means the conveyance of Real Property or any right, title ot interest in the Real Property; whether
Iegal beneflmal or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
tand contraet; contract far deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sals, _gass_rgnment_ ar transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other njethod of conveyance of an interest in the Real Property, If any Grantor is a carporation, partnership or limited
liability nur‘npany; transfer also includes any change in ownership of more than twenty-five percent (25%) of the voting
stock;: partnershlp interests or |imited liability company interests, as the case may be, of such Grantor. Hawever, this
aption shall not be exerclsad by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS The followmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: . "

Pavment Grantor sha'll -Pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the’ Property‘ free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the han of. taxes and assessments not due and except as otherwise provided in this Deed of
Trust. g :

Right to Contest. Grantor may Withhold payment of any tax, assessment, or claim in connaction with a good faith
dispute over the obllgatlpn to'pay,.so long as Lender's interest in the Praperty is not jeopardized. !f a lien arises or
is filed as a result of. nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {15} days“after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or assufficient corporate surety bond or other security satisfactory te Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could acerue as a
result of a foreclosure orsale under-the lien. In any cantest, Grantor shall defend itself and Lender and shall
satisfy any adverss judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any sursty bond furnlshed in: ‘the contest proceedings.

Evidence of Payment. Grantor shall upun demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authnrlzs'.the ap_pmpriate governmental official to deliver to Lender at any time a written
staternent of the taxes and assessments against the Property.

Notice of Construction. Grantor shall-riatify Lender at least fifteen (18) days before any work is commenced, any
services are furnished, or any materials are’ supplled to, the Property, if any mechanic's lien, materialmen’s lien, or
other lisn could be asserted on account ‘of the work,:services, or materials and the cost exceeds %1,000.00.
Grantor will upen request of Lender furnigh fo Lender ‘advance assurances satisfactory to Lender that Grantor can
and will pay the cost of such |mprovements

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain_policies of fire insurance with standard extended
coverage endorsements on a fair value basis for- “the full |nsurable valua covering all Improvements on the Real
Property in an amount sufficient to aveid application of any ceinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain gomprehensive general liability insurance in such
coverage amounts as Lender may request with Trusteé and Lender: being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall*maintain such’ other insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require, Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lénder-and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon raquest of Lendet, will .deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, |nc|ud|ng stipulations that coverages will not be
cancelled or diminished without at least thirty {30} days prior witten notice:to Lender. Each insurance paolicy also
shall include an endorsement providing that coverage in favor of: Lender will-ngt be |mpa|red in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as-a spemal flopd- . hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45-days after notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for tha term of the Ioan

Application of Proceeds. Grantor shall promptly notify Lender of any:loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00, Lender may make_prou_f of |gss if Grantor fails to do
so within fiftesn (15) days of the casualty. Whether or not Lender's security 1§ impaired, Lender may, at Lender's
elaction, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and’repair of thie Property, If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Impravements in a manner satisfactory to Lender. Lender shall, upon satisfactory, pract of such expendlture, pay
of reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor ig not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days’after thalr receipt and
which Lender has not committed to the repair or restoration of the Property shall be used first t¢ pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remaindei, if any.-shall be applied
to the principal balance of the Indebtedness. If Lender holds any procesds after payment.-in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear

Grantor's Repoit on insurance. Upon reguest of Lender, however not more than ance a year, Graptor ﬂhall furmsh
to Lender a report on each existing policy of insurance showing: (1) the name of the insyrer; {2} _.the: risks
insurad; (3) the amount of the policy; (4} the property insured, the then current replacement value: of ‘suth
property, and the manner of determining that value; and {§) the expiration date of the policy. Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property. .

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender! s |nterest n
the Property or if Grantor fails to comply with any provisien of this Deed of Trust or any Related Documents, mclu
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to dlscharge or pay E
under this Deed of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take.”
any action that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security .~
interests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insaring,
maintaining and pressrving the Property. Al such expenditures incurred or paid by Lender for such purposes will than
bear interest at the rate charged undar the Nate from the date incurred or paid by Lendsr to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will (A} be payable on .

MR

Skagit County Auditor
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DEED OF TRUST
S l_,n"en{-fNo: 5027003-201 {Continued) Page 5

_ other documents as may, in the sole opinien of Lender, be necessary or desirable in order to effectuate, complete,

¢ :~perfect, continus, or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related

vDocuments and (2) the liens and security interests created by this Dead of Trust as first and prior liens on the

g Property whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the

eontrary inswriting, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Atlorney m-Fact It Grantor fails to do any of the things refarred to in the preceding paragraph, Lender may do so
far and-in the name of Grantor and at Grantor's expense., Far such purposes, Grantor hereby irrevocably appoints
Lerder as’ Grantor s'attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other thlngs as-may be necessary or dasirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE.. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantdt under ‘this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall. execute ‘and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's 'eecurlty‘mt_erest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable’law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts. .

EVENTS OF DEFAULT. Each of the fcellowmg, at Lender’s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor__f-'ails-'to malge’-anv payment when due under the Indebtedness.

Other Defaults. Grantor ifai'ls to co_mgly with or to perform any other term, obligation, covenant ar caondition
contained in this Deed of -_Tr.ust or ingém,‘r‘,_ef the Related Documents or to comply with or to perform any term,
obligation, covenant or condjtion-gontaingd in any other agreement between Lender and Grantor.

Compliance Default. Failure o 'cemp'lr/ fwith any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any. of the Ralated Documents

Default on Other Payments. Faillire’ of Grantor wrthm the time required by this Deed of Trust to make any payment
for taxes ar insurance, or any other payment hecessary ta prevent filing of or to effect discharge of any lien,

False Statements. Any warranty, representatron or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Relatéd Documents is false or misleading in any material respect,
either now or at the time made or furnlshed or becomes false or misleading at any time thereafter.

Defective Caollateralization. This Deed of Trust or: any of the Related Documents ceases to be in full force and
sffect ({including failure of any collateral dogumert to create a valid and perfected security interest or lien) at any
time and for any reason. -

Death or Insolvency. The dissolution of Gra‘nt'a__r's (regardless of whether election to continue is madsa), any
member withdraws from the limited liability compgny, or any pther termination of Grantar's existence as a going
business or the death of any member, the insolvency of Grantor;: the appointment of a receiver for any part of
Grantor's property, any assignment for the bensfit of oreditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or msoivency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclnsure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method;: by any.. ereditor of Grantor or by any governmental agency
against any property securing the Indebtedness. This “inclides”a_garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of: Default shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim.which‘is the basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written notice of the cieditor or forfeiture procesding and deposits with
Lender monies or a surety bond for the creditor or forfeiture prnceedlng, in an amount determined by Lender, in its
sole discration, as being an adequate reserve ar bond for the dlspute

Breach of Qther Agreement. Any breach by Grantor under the terms Df anv other ‘agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including without limitation any agresmant
concerning any indebtedness or other obligation of Grantor to Lender, whe‘t’hef’existihg“now or later.

Events Affecting Guarantor. Any of the preceding events occurs with: respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender;-at. its optlon may, but shall not be
required to, permit the Guarantor's estate to assume unconditionally the obligatiohs ansmg under the guaranty in a
manner satisfactary to Lender, and, in doing so, cure any Event of Default. g

Adverse Change. A material adverse change cccurs in Grantor's financial condltron of Lender believes the
prospect of payment or performance of the Indebtedness is impaired. ; ;

Insecurity, Lender in good faith believes itself insecure,

Right to Cure. If any default, other than a default in payment is curable and if Grantor has ot been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12}, months it may-be cured if
Grantor, after receiving written notice frem Lender demanding cure of such default: {1).‘cures the default within
fiftaen (15} days; or (2} if the cure requires more than fifteen {15) days, immediately initiates’ steps: which Lender
deams in Lender's sole discretion to be sufficient to cure the default and thareafter continuss and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practlcal : .

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ocecurs under this Deed of Trust, at® any tlme thereaﬂer,
Trustee or Lender may exercise any one or more of the following rights and remadies: i : :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy andh__
an election to make expenditures or to take action to perform an obligation of Grantor under this“Déed of Trust *
after Grantor's failure to perform, shall not affect Lender's tight to declare a default and exercise its ramiedies. -

Accelerate Indebtedness. Lender shall have the right at its option ta declare the entire Indebtedness’ lmmedlat
due and payable, including any prepaymeant penalty which Grantor would be required to pay, Ea

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exercrse its”
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by jud|cral'_-."‘
foreclosure, in either case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Persenal Property, Lender shall have all the rlghts and

remadies of a secured party under the Uniform Commercial Code
l |
RN
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DEED OF TRUST
* Loan No: 5027003-201 (Continued) Page 7

Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
‘agréement of the parties as to the matters set forth in this Deed of Trust, No aiteration of or amendment to this
Beed of Tru‘st shall be effective unless given in writing and signed by the party or parties sought to be charged or
* bound-by-thé:alteration or amendment.

Anrual Repc’;rts If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender upah request, a certified statement of net operating income received from the Property during Grantor's
firévious fiseal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
rageipls from theProperty less all cash expenditures made in connaection with the operation of the Property.

Captmn Headlngs Caption headmgs in this Deed of Trust are for convenience purposes only and are not to be
used o |nterpret of deflne the provisions of this Deed of Trust,

Merger.:. There shaII b no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in tha Propsrty at anv time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. S

Governing Law. Thls 'Deed df Trust will be governed by, construed and enforced in accordance with federal Jaw
and the laws of the State of Washmgton This Deed of Trust has heen accepted by Lender in the State of
Washington,

Choice of Venue. If there.;-ié _; l'awsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of WHATCOM Cqu’ntv“’ Statfs Df Washington.

No Waiver by Lender: Lender shall not be deemed to have wawed.any rights under this Deed of Trust unless such
waiver is given in wrmng and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver 6f such right er any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or comstitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Déed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. “Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any.ihstance shall not constitute continuing consent to subsequent instances where
such consent is required and in aﬂ cases suc'h thhsent may be granted or withheld in the sole discration of Lender.

Severability. If a court of competant jurlsdlctmn f|nds any pravision of this Deed of Trust to be illegal, invalid, or
unenforceabls as to any circumstancs; that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be considered modified so
that it becomes iegal, valid and enforceable, [f..the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Jrust. .tnless otherwise required by law, the illegality, invalidity, or
unsenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any limitations stated in this Daeed of Trust on transfer of Grantot’s interest,
this Deed of Trust shall be binding upon and ihure to the benefit of the parties, their successors and assigns. |f
ownership of the Property becomes vested in a pefson other than, Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of-Trust and the Indebtedness by way of forbearance or
extension without releasing Grantar from the obligations of hls Deed of Trust or liabitity under the Indebtedness.

Tirne is of the Essence. Time is of the essence in the performance of thls Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby wawa the rlght to,
counterclaim brought by any party against any other party (Imtlal Here

in any action, proceeding, or

Waiver of Homestead Exemption. Grantor hereby releases’ and’ waivesla ‘rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by th|s Deead of Trust.

DEFINITIONS. The following capitalized words and terms shall have: the foilowmg meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the smgular shall fnclude the plural, and the plural shall
include the singular, as the context may reguire. Words and terms not otherwnse dBflned in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: g

Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and asmgns

Borrower. The word "Borrower” means FOXGLOVE L.L.C. and |nc|udes all co-mgner;s and co-makers signing the
Note. . )

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among. Grantur,.. ender, and Trustee, and
includes without limitation all assignment and security interest provisions relatmg to the Pefsnnal Property and
Rents. :

Default. The word "Default" means the Default set forth in this Deed of Trust in the Sectmn tled .+ Default",

Event of Default. The wards "Event of Default" mean any of the events of default’ set forth in thls Deed of Trust in
the events of default section of this Deed of Trust. S

Grantor. The word "Grantor" means FOXGLOVE L.L.C..

Guarantor. The word "Guarantor” means any guarantor, surety, or accommadation ti'arwi g:f,--'a:'ng :__Gr \.all of the
Indebtedness. .

Guaranty. The word "Guaranty” means the guaranty from Guarantor to Lender, |nc|ud|ng wuthout llmltatron a
guaranty of all or part of the Nots. S
Improvements. The word "Improvements” means all existing and future improvements, bunIdmgSe SthCtUTES.
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on, the Real
Property. Y -
Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and expenSes
payable under the Note or Related Documents, together with all renewals of, extensions of, modificatiofs of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended ar advancsd by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantorsu.
obligations under this Deed of Trust, togsther with interest on such amounts as provided in this Deed of Trust.’
Specifically, without limitation, Indebtedness includes all amounts that may be indirectly sscured by the__..“‘
Cross-Collateralization provision of this Deed of Trust. E

Lender. The word "Lender” means PEOPLES BANK, its successors and assigns.
Note. The word "Note” means the promissory note dated August 20, 2004, in the original principal .~

MRU BB DY

Skaglt county Audltor
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