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e ':.:_T*.E__CONSTRUCTION DEED OF TRUST

DATE: September 15 2004

Reference # {if apphcable) Additional on page
Grantor(s): i
1. ANACO WEST CORP

Grantes(s) -
1. PEOPLES BANK .~
2. Land Title Co. of Skagi't Co_unf'y, ‘Trustee

Legal Description: LOT 1, AN SP 02- 003 IN 27 35 1
E W.M. : Additional on page 2

Assessor's Tax Parcel ID#: 35012754400.1 '{(,),008 {P32414)

THIS DEED OF TRUST is dated September 15, 2004, among ANACO WEST CORP., A
WASHINGTON CORPORATION, whose address is 13725 GOODMAN LANE, ANACORTES, WA
98221 ("Grantor"); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE, 1801
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as "Lender”

and sometimes as "Beneficiary”); and Land Title 'Co. of Skagit County, whose mailing address is
111 E. George Hopper Rd, Burlington, WA 98233 lreferred to below as "Trustee"}.
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DEED OF TRUST
” Loan No: 5025939-201 (Continued) Page 3

Construction Loan. If sorme or all of the proceeds of the loan creating the Indebtedness are to be used to construct
“or.€omplete construction of any Improvements on the Property, the Improvements shall be completed no later than
the ‘mat'i.irity date of the Note (or such earlier date as L.ender may reasonably establish) and Grantor shall pay in full
“ alcostsand, expenses in connection with the wark. Lender will disburse lpan proceeds under such terms and
conditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
have priority over all possible liens, including those of material suppliers and workmen. Lender may require, among
other thlngs, ‘that disbursement requests be supported by receipted hills, expense affidavits, waivers of liens,
construgtion:progress reports, and such other documentation as Lender may reasonably request.

DUE ON-SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
wnthout Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A

“sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equltabie, wvhiether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, lpasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or-transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyante“of an interest in the Real Property. If any Grantor is a corporation, partnership or fimited
liability company, transfer alsd includes any change in ownership of more than twenty-five percent (25%) of the voting
stock, partnership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised. by L'énd&r if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The: followmg provlsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due {and in all events prior to delinguency) all taxes, special taxes, assessments,
charges {including water and sewer), fines: and impositions levied against or on account of the Property, and shall
pay when due all claims for werk. done ¢n or far services rendered or material furnished to the Property. Grantor
shall maintain the Property free of'all liens'having prierity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. P .

Right to Contest. Grantor may w'ithh_old""payment. of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, 8o long as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor Shail within fifteen (15} days after the lien arises ar, if a lien is filed,
within fifteen (15) days after Grantor has.notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amaunt sufficient to discharge the lien plus;any.€osts and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien] I any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in the contest proceedings,

Evidence of Payment. Grantor shall upon demand:furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmenta}bfficial to deliver to Lender at any time a written
statement of the taxes and assessments against the F‘roperty

Notice of Construction. Grantor shall notify Lender at Ieast flfteen (15l days before any work is commenced, any
services are furnished, or any materials are supplied tg§ the Property, ‘if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work;: services, of materials and the cost exceeds $1,000.00.
Grantor will upon request of Lender furnish to Lender advance assurances sat;sfactory to Lender that Grantor can
and will pay the cost of such improvements. .

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and marntam pOlICIBS of fl're insurance with standard extended
coverage endorsements on a fair value basis for the full insurable-value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance: clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain c:ornprehenswe generai liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named ‘as: additional insureds in such
liability insurance poficies. Additiopally, Grantor shall maintain such other'insurance,'including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require.  Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and.issued by-a ‘company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver:to Lendeér from time to time the
policies or certificates of insurance in farm satisfactory to Lender, including stlpulatrons ‘that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each.insurance policy also
shall include an endersement providing that coverage in favor of Lender will not be |mpa|red in any way hy any act,
omission or default of Grantor or any other person. Should the Real Property be located-in an area designated by
the Director of the Federal Emergency Management Agency as a special flood~hazdrd drea,~Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice-is given py Lender that the
Property is located in a special flood hazard area, for the full unpaid pringipal balance of the’loan‘and any prior liens
on the property securing the fcan, up to the maximum policy limits set under the National Fleod Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of the Ioan : .

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss it Grantor fails' to do
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Len_der_ may, -at Lend‘er s
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of ‘the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay’s,
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is.not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 1B0 days after their receipt and =
which Lender has not committed to the repair or restoration of the Proparty shall be used first to pay any-amsunt:
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied .
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the_""

Indebtedness, such proceeds shall be paid without interest to Grantor as Grantar's interests may appear.

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Grantor shall fLir:nis-h"
to Lender a report on each existing policy of insurance showing: {1} the name of the insurer; {2} the risks
insured; (3) the amount of the policy; (4) the property insured, the then current replacement value of such -
property, and the manner of determining that value; and {5} the expiraticn date of the policy. Grantor shall, upon_u“*'

\W\l\(\ﬂﬂ\l\ﬂNW(\MWMWWMW\M

Skaglt Cou nty Audltor
9/17/2004 Page 3 °f 9 333U




Wdee'e 6 4oy

30ed pOOZ/LL/G
J°I'P"V A;unoo ;lﬁE)js

WIM’W’WWWWMMW

‘me| ggeondde Aq peiyuned 1u91xe

aq1 o Japua-| WOy pUBLWISP UBLlM 0 1dIadal Jslje SARp (£} 98MYl UIYHAM 18pUDT 01 BIGElIEAR 3 S3BW pue Japus
“ pug J01URID) 0) JUBIUBALOD A[Qeuoseal aoe(d € 18 PUB JauuRW B Ul Auadald sul 01 Paxiye 1ou Aladold |euosiag Aue

__:a|qurasse Jieys Jojuesdy ‘ynejap uodn -Aledold syl woly Auadmd |euUOSiad 8YL YIBISP 1O JSABS '8A0WSI 10U [|eYS

101ue.|9 Yreyep uodn isesalur Ajunoses sIY) Buinunued 1o Bunodsued i paunoul sasuadxa (|2 10} JapusT asinquie:
lleys ioluedg  Juawsales Buloueul e se 1SNy Jo paaq siyy Jo suononpoldal Jo sa1dod ‘suedielunod painoaxa
B])) ‘HCIURILY W0} UONEZUOYINE Jayln INOYLM pue awi Aue 1e ‘Aew Jspus ‘spiodsl Auadoid jess syl ul 3sng]
10 pea(] siyl.Buipioses 01 unuppe Ul 'AlIBdold |BUDSISd PUB SIUSY BU1 Ul 188J81Ul AJINJ8S §,J8pUsT Snunusd pue
1'59;19_6 gi Japu'aj AQ peisenbal §| UDNIR JBABIRYM BYE] |IBYS JoluelD ‘1apuar AgQ 1senbal uodn tiseselu) Ajunseg

i *BLUIL 0} B} WOL) POPUSLWIE SB
apog |e|:ua|.u|.u03 mm;lun auy3 Japun Aued pamoss g J0 sIYBU ayl Jo ||B aABY [{€YS I8PUST PUR ‘SBUNIXI) S3INMIISUOD
AuadOJd B0 Aue 1ue1xe ayl 01 wewealby AlUNDag B 91NISUOY |BYS JUSWINASUI SIy|  “juswaaiby Aynodeg

18U Jo pasg sl Jo ued e ase Wewssibe AJundas
e se JsniL ;0 posq. Slul 0 Bunejss suoisinoid Buimolio) 8yl "SINIWILYLS ONIONVNIA ‘INIWIIHOV ALIHNDIS

§ . "48pusT o1 AJ0JOBJSIIES ANINDAS JBYL0 JO puoq Alauns 91e1od1oD JUBIDIYNS € 4G yses 1apusT
Yuar susodep pue uoi1pes SuUdI] PUE SBXE| BYl Ul BAO(e papIADId SB XE) Byl S188JU0T {Z) JO luenbuysp sswooeq
1 a10jaq %1 By sAed (1) JSYUa i0juesDy SSIUN MO|3Q Paplaosd $e Hnejag JO 1UBAT ue Joj $IPSLIS B|ge|IBAR
SH JO ||B 10 AUe BSIDIBX8 AL, JBPUST PUE ‘NYNE4BQ JO JUBAJ UE SB 108448 SWES BY) BABY ||BYS JUBA® €1yl ‘4snJ)]
Jo pasq sIyL jo a:,ep aLp, 01_ 1uanbesqns paiorus 51 sadde uonoas syl yoym 01 xel Aue Ji -sexe] juanbasqng

E : ' I0)UBIS)
Aq apew 1saJaul pue |ed|ouud $0: s1uau.|Aed uo IO SSsupsIgepu| 8yl Jo uonlod Aue JO || uo xel 2yoads e (p) pue
‘@loN 83 Jo J8pjoy 2yl 10 I9puaT gyl 1suiebe sjqeabieyd 1sni] jo peeq o edAl SIYL UC Xl B g} ‘1SMM] o pee( 4O
adA sI) Ag painses sseupsigepu] syl-we sluswied woyy 19npep o1 palinbal 10 PBZUIOYINE S| J0JUBID YIIYM I01URID
uo xe} Jijoeds e (g) S0l Jo pasQ _gnql -AQ painoas sssupalqepu| ay) jo wed Aue 10 ||e uodn Jo 15nI] O pesq
jo sdA1 sy uodn xey oideds e (1 :saydde uonoss smp yoym 0y sexel alNIIsuoD [jeys Buimoloy ayj sexe]

1an_£ Jo paag sy Buieysifes jo Buipioosl Joj sabieyd Jaylo pue ‘sdwels Alpluswnoop
‘589) "SOXEY ||E UOHENWI| INOUUM Buipnjauf “1sni] Jo paag syl Buinunuoo so Bunosped ‘Buipiodss ul paunoul
sasuaidxs e yum ayebo) ‘mojeq. paquossp £e:'saxel ||e J0) JBpUa] asinquuas |jeys Jolueln -Auadold |eay eyy
uo usl| $,/8puUaT SNUNUOI pue 108ed 01 1spuaAq palsanbal s1 UCNDE JSYIO JBADIBYM B3EL PUB ISN1] JO P8 SIY
01 UOIIppE Ul SIUSWNJIOP Yons amdb)’('a ||9‘l'45,-.-fb1ue:5 *18pus Aq 1senbal uodn -sebieys pue saaj ‘saxe] juenn)

: 11SM17J0 paaq siyl jo Led e a.e sabieys pue ses) “sexe) |ejuswuasal o)
Bunetas suotsiaosd Buimo)ioy syl SEIIJ.IHOHJ.I"IV 'WJ.NEIWNHBAOB A8 SIDHYHI ANV $334 ‘SIXVYL 40 NOLLISO4dWI

uuueul.uapuoa 8U1 YylM UONISULOD W] J8pUST 20 331SNd| AQ paunau
saa) sAQUIOE pue ‘sesuadxs '$1S0D emehoseai e j0 JuswAed Jeje pleme ey) UBSLW [|eys pJEME 8yl Jo spasooid
18u 8yl “Aledold eyl jo uoneiolsss Jo Jledsel eyy JO $SBUPSIGSPU) By o) pandde Bq pieme ayy jo spasocsd 1su
8y} Jo uciuod Aue 4o e Jeyl sanbal uoRI8|8 Y 1e ABLU_JapuaT ‘uoieuwWapuUes Jo ol Ul aseydind Jo Buipaadold Aue
Aq 10 sBuipaasoad ulewlop jusuiws Ag peutuepuaa ]| mjado.ld ayl o ued Aue Jo ||e || "spaadoiyd ey 30 uoneo)ddy

; ‘uonediziued yons nwied o} awny
01 sl Woly Japua] Ag palsenbai 8q Aew se uoumuawnoop PUE SIUBWNJISUI YINS J18PUST O} PeJaAllep 8 0} 8sned
10 J9AIIBP (I J0JUEID) pUE ‘BsuadXD $,101URID I g 331042 UMO S jo [9sunod Ag Buipessoud syl v pajussasdes
aq 01 pue Bupasooid ayl ui aledioied o1 pejllu2 aqjeys rapual INg.Buipeasoid Yans ul Alsed [eunuou ay) aq Aews
JouRID) "PIEAE BUL LIRIGO PuUE UQIIDE BU) pusdjep 01 Aiessensu aq-Aewi se sdes yans ayel Apduwold jeys Jojueig
pue ‘Bunum w aspua Ajrou Apdwosd (eys Joluelny ‘pajly SI ____uhueuqiépuoo ul Buipasoosd Aue )| -sBuipessoig

:18h4] Jo pasq syl jo ued e ase sBuipasscud uog1equpu6:g=c>’i Bugi’méﬁg suoisiacid Bumo)oy 84l "NOILYNINIANOD

|Iny ul pled aq ||eYS SSaUP81qapU| §,JOUBIE) se awn LONE |IIUN 109448 PUE 010} [IN§ Ul UGBS ||Bys
pue ‘sinleu Ui Bunuiluca eq ([eys ‘1snug Jo PR S Jo Alellep-puB-Uonnosxa SUl BAIAINS (|RYS 1SNI] JO pasq SIU1
u Jojuein) Ag apew sjuswasibe pue ‘seueliem suone;uesa.ldaj I 'seguluem pue suopejusseidey JO [enlAINg

‘saioyIne |giusuIwBAch jo suouemﬁaJ pue 'saoueunpw ‘saap| e|geondde Bunsixa
e yuas seydwos Auadoid ayl jo asn s, Jojuelny pue Aladord ayl 1eq1 smeuem JQlLJEJQ ‘smMe Yyiaa aouendwio)

: ; ‘uonedioiued yans yuirad o
awn o1 awn woyy 1senbal Aew 1gpus SB SIUSLWINILISU] YINE Japusy 0 paJeAuap 2 01 8sSNED I0 "JBAIIBP |[IM iojuelD
pue ‘821043 umo & 1epusT jo (9sunod Aq Bulpseoosd syl ur paluasaidal 8 0y pue-Bupsssoid ayy u sledionaed
01 paIius 2q ||eys Japuat Ing ‘Buipsasosd yons ul Aled (Bulliou Byl aq Aew jolueln . ‘gsiadxe §,101URID) )8 UsILIe
81 PUBSAP |{BYS JOIURIC) ‘}SNJJ JO PeB( SIYl JBPUN JBPUST JO B8)SNJ| {0 1SeIBIUBYE IO Bl §,J01URID) Suollsanb leyl
peouswwol s1 Bujpsssosd 10 uonoe Aue JusAs Byl U "suosiad g Jo swien nimB| ay) isulefe Aladoig Byl o} e
8l pudiap JAABIO) UM PUB SIUBLIEM J0JUBID ‘daoqe ydeabeied ayl w uogma::_:'xé ayl 0} 1'b§[qns ‘eIl jJo asuajeq

"dgpue 01 1shu
J0 paeq Syl Jeayep pue sindexa o1 Auoyine pue ‘Jeamod ‘Wb gny ayl sey Jolung (q) pue rst_ J0 peaQ siu} yum
uonosauuod Ul Japua ‘Ag peldadoe pue ‘Jo JoARy ul pansst uolunido el jeuy Jo “wodsd BjiAdjod soueinsul B
Aue ul Jo uondiosep Aladord jeey Syl w1 YO} 188 BSO0YY UBYL JOYLO SHOUBIGLINIUS pue gUSI| |8 JO IEB|D pue 89y
‘aiduns 983 U1 Auadouyd ay) 01 pJodal Jo B} Iqeidew pue poob sploy Jouers (e) :-}9(4_1 s:,uey-em:qé;ue:g 1T

8N4 o
peaq siyi jo Led e aie Alladold ay1 Jo diysiaumo o1 Buiierar suoisiaosd Bulmopoy ay | EI'IJ.LL :|o 35NE|:|3Q IALNYHHYM

"} negaq uodn pepnusd ag-Aeiu 1apua Yo m
0} seipawsl pue syBI Jeylo || o} uoclppE W 9q |leys B Yong slunowe asayl JO JUBWARd-BJNDSS |IMDSIE 1SNIL
j0 paaQ 8yl Alimew s,210N ayl de ejqeded pue anp ag ||im ydym Juswied ugo|jeq B se pajeEs) aq . (3) 10 isloN Bul
4o uusy Buluewsas ayy (z) 1o ‘Asyod eoueinsul siqeddde Aue Jo wiel syl (L) Jeyue Buunp enp awonaq 01 Swswied
weuwjesul Aue yum siqesed aq pue Buowe psuojuodde aq pue SlON 8yl jo asuejeq 8yl 0) pappe ey’ (g) ‘puewsap
uo sjgeded aq (y} JIm ‘uondo s sepue je ‘pUB SSaUpPBlqepu) Byl o 1ed B SWOJY {IM SBSUBHXD,GONS ||\ 10IuelD)
Ag wuswhedsl Jo s1ep 8yl 01 19puUaT AQ pied JO paLINDUI Blep ayl woly 310N Sy Jepun pableys slesayl 1e 1seleiul Jeaq
uayy |pa sasodind yons Joy Jspus Ag pied S0 paunoul sainypuadxe yons |y Auadoly ayy Buinlasaid pue Buiuieiiew
‘Buinswt Joy s1s09 ||e ButAed pue Alladoid ayl uo padse|d Jo paiAg] BLUIT Aue 18 ‘SWIE|D 19410 pue seoue:qtunoua s;seuaa,u;
Aunoas ‘susl| ‘saxey e BulAed 1o Buibieyssip 0} pauwy 1ou Ing Buipnjoul ‘szepdosdde swesp Jepus JBY) UOIOE AuB -
a3el (03 pe1ebiqo aq 1ou |leys Ing) Aew yeyed S, JOJURID UO JBpUET ‘SIUBLUNICQ PAIRIEY Aue JC 1SN O PBa(]. SIYY Japur

Aed Jo @6IeYdsIp 01 paunbal sy JOWEID SUNOWE AuE anp usym Aed jo abBieyos|p 01 2unjie) s, 0WIBID O) PAUWI 1OU-NG,

Bupniowt ‘suBwnoog paieiay Aug 10 1804 1 J° Pe8Q S 10 uoisiaoid Aue yum Ajdwoo o) s|iey Joluels ) lo Auedmd sl

ul 1s8Jalul $,12pUST 10848 AjjelIBlEW PINOM 1BYL Paouswwod s Buipassaid Jo uopoe Aue | *SIHMLIANILXT S HBCIN';_I'I
-Auadalyg auy Jo

1500 Jugiaoe|dss anjeA yses oyl suluIB1Bp JepuUsT 01 Alolaejsnes Jesieidde Juepuadspul ue saey ‘Jepus jo 1sanbad f 7

t abed (penuiuos) L0Z-6E65208 1oN ueo]
1sndl 40 g33a '




SN DEED OF TRUST
“ Lean No: 5026938-201 (Continued) Page 5

Addresses The mailing addresses of Grantor {debter) and Lender [secured party) from which information
“concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
-Commeércial Codel are as stated on the first page of this Deed of Trust.

FURTHER ASSLIRANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney in-fact are a part of this Deed of Trust:

'Further Assurancas At any time, and frem time to time, upon request of Lender, Grantor will make, execute and
deliver, ot will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause.to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lefnder. may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancrng statements, continuation statements, instruments of further assurance, certificates, and
other ddcuments. as may, in the sole opinicn of Lender, be necessary or desirable in order to effectuate, complete,
perfect,continue,: or preserve {1} Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, and ™ (2}.+ the:liens and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writirig, . Grantar ‘shall reimburse Lender for all costs and expenses incurred in connection with the
matters referréd to’in this paragraph.

Attorney~|n -Fact. If Grantor fails-to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. Far such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney- “in-faet for the purpose of making, executlng, delivering, filing, recording, and doing all
other things as may .be necessary or desrrable, in Lender’s sole opinion, 10 accamplish the matters referred to in
the preceding paragraph. g ;

FULL PERFORMANCE. If Granter pays aII the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under: this Deed: of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute _and deliver to-Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security " |nterest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantar, if permitted by applrcable aw. The. grantee in any reconveyance may be described as the "person or persons
legally entitled thereto™, and the recrtals ﬁ'"the reconyeyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts ",

EVENTS OF DEFAULT. Each of the followrng, at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to make any pa’yment-When due under the Indebtedness.

Other Defaults. Grantor fails to comply with ___Df 't_o'perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in any. 0f the Related Documents or to comply with or to perform any term,
obligation, covenant or conditicn contained in any other agreement between Lender and Grantor,

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related, Documents

Default on Other Payments. Failure of Grantor wrthrn the time- requrred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representation or K_ste'ternent 'i"nefde or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or hecomes: false or mrsleadrng at any time thereafter.

Defaective Collateralization. This Deed of Trust or any of the Related Dacuments ceases to be in full force and
effect (including failure of any collateral document to creaté & valrd aﬂd perfected security interest or lien} at any
time and for any reason. L

Insolvency. The dissolution or termination of Grantor's existen'ce.: as a going_“business, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditors, any
type of creditor workout, or the commencement of any proceedrng under any bankruptcy or insolvency laws by or
against Grantor, .

Creditor or Forfeiture Proceedings. Commencement of fereclosure or fqr'feittrre procﬁeedings, whether by judicial
proceeding, self-help, repossession or any other methed, by any creditar of Grantor ar by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of ;any of Grantor’s accounts,
including deposit accounts, with Lender. However, this Event of Defallt shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which. is ‘the basis: of the creditor or forfeiture
procesding and if Grantor gives Lender written notice of the creditor or forfeiturg. Ppracéeding and deposits with
Lender monies or a surety bond for the creditor or forferture proceeding, in an amaunt determlned by Lender, in its
sole discretion, as being an adequate reserve or bond for the dispute. :

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therein, including Wwitholit limitatibnany agreement
concerning any indebtedness or other obligation of Grantor to Lender, whether existing.now or later ;

Events Affecting Guarantor. Any of the preceding events occurs with respect to any: Guarantor of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes. the ya!rdlty of, or liability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option,“may, but-shall not be
required to, permit the Guarantor's estate to assume unconditionally the obligations arising: under the guaranty in a
manner satisfactory to Lender, and, in doing se, cure any Event of Default. ;

Adverse Change. A material adverse change occurs in Grantor's financial condition, or’ Lender beireves the
prospect of payment or performance of the Indebtedness is impaired. - :

Insecurity. Lender in good faith belisves itself insecure,

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve {12) menths, it may:be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the def'ault-wjthﬁih
fifteen {15) days; or (2} if the cure requires more than fifteen {15) days, immediately initiates steps whigh Lender’ .
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical. =

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter
Trustee or Lender may exercise any one or mare of the following rights and remedies:

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and -
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,

TR
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T DEED OF TRUST
I_,idan{iNo: 5025939-201 (Continued) Page 7

telefacswmle (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or, if
thailed, Wwhen deposited in the United States mail, as first class, certified or registered mail pastage prepaid, directed to
_the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure fram the holder of
any lien ‘which. has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust Any party may change its address for notices under this Deed of Trust by giving formal written
notlce ia the other parties, specifying that the purpose of the notice is to change the party's address. For notice
purpgses, Grantor;agrees to keep Lender informad at all times of Grantor's current address. Subject to applicable law,
and except fc;r ngtice. required or allowed by law to be given in‘another manner, if there is more than one Grantor, any
notice glven by Lender To any Grantor is deemed to.be notice given to all Grantors.

CONSTRUCTION LOAN. PROVISION. NOTWITHSTANDING THE STATEMENT HEREIN THAT THIS DEED OF TRUST
SECURES ANY OF.THE RELATED DOCUMENTS REFERRED TQ IN'THE CONSTRUCTION LOAN AGREEMENT, OR ANY
OTHER PROVISION "HEREIN, THIS DEED OF TRUST DOES NOT SECURE THE HAZARDOUS SUBSTANCES
CERTIFICATE AND INDEMINITY EXECTUED BY GRANTOR.

MISCELLANEQUS PROVISIQNS The following miscellaneous promsuons are a part of this Deed of Trust:

Amendments. Thls Deed of, Trust together with any Related Documents, constitutes the entire understanding and
agreement of the parties as to,the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effectwe unless given in writing and signed by the party or parties sought to be charged or
bound by the alteration or dmeridment.

Annual Reports. If thé Property is.used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a“certified-statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. Captic:a,n xheadingé' in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define t‘he"provisions- of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest ar
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. . ;

Govarning Law. This Deed of Trust lell be govérned by, construed and enforced in accordance with federal law
and the laws of the State of Washmgton '[his Deed of Trust has been accepted by Lender in the State of
Washington. ;

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washmgton.

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender:. No delay or amission on the part of Lender in exercising any right
shall operate as a waiver of such right or any ‘other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of ‘Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No-prier waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of afdy of:Lénder's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of:Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
such consent is required and in all cases such consent'may be granted or withheld in the sole discretion of Lender.

Saverability. If a court of competent jurisdiction finds any pravision of. this Deed of Trust te be illegal, invalid, or
unenforceable as to any circumstance, that finding shall.not‘make the -offending provision illegal, invalid, or
unenforceable as to any other circumstance. |f feasible, the offendmg provision shall be considered modified so
that it becomes legal, valid and enforceable. If the offending:provision ‘cannot be sc meodified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not: affect the Iegaltty, validity or enforceability of any
ather provision of this Deed of Trust.

Successors and Assigns. Subject to any limitations stated in thns Deed nf Trust ontransfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their. successors and assigns. |f
ownership of the Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may
deal with Grantor's successass with reference 10 this Deed of Trust and the Indebtedngss by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust ar ilablllty under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust

.-nal n any action, proceeding, or

Waiver of Homestead Exemption. Grantor hereby releases and waive all rlghts and benems of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust:”

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used'in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mean: amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the’ plural and.-the plural shall
include the singular, as the context may require, Words and terms not otherwise defined in thlS Deed m‘ Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: o .

Beneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and aSS|gns

Borrower. The word "Borrower" means ANACO WEST CORP. and includes all co-signers and co makers s:gnmg
the Note. . T

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Tru'stée, and,.-.k_
includes without limitation all assignment and security interest provisions relating to the Personal F'roperty and
Rents. .

Default. Tha word "Default” means the Default set forth in this Deed of Trust in the section titled Defa’ult ’

Event of Default. The words "Event of Default" mean any of the events of default set forth in this Deed of Trust ln E
the events of default section of this Deed of Trust. i

Grantor. The word "Grantor" means ANACO WEST CORP.

Guarantor. The word "Guarantor" means any guarantor, surety, or accommodation party of any or all of the
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DEED OF TRUST
- Lean No: 5025939-201 {Continued} Page 9

REQUEST FOR FULL RECONVEYANCE

For e . Trustee

The undersigned. is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon-’payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right,: title and interest now held by you under the Deed of Trust.

Date: -, ~ LN Beneficiary:
— . By:
Its:
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