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2. WALDEN, LEONA CAROL

Grantee(s)
1. Skagit State Bank . :
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THIS DEED OF TRUST is dated September 13, 2004, among LEONARD S. WALDEN and
LEONA CAROL WALDEN, HUSBAND AND WIFE; whose address is 20153 ECHO HILL RD,
SEDRO WOOLLEY, WA 98284 ("Grantor"); Skagit State Bank, whose mailing address is Main
Office, 301 E. Fairhaven Ave, P O Box 285, Burlmgton WA 98233 (referred to below
somelimes as "Lender" and sometimes as “Benefi clary"), and Land Title Company of
Burlington, whose mailing address is P O Box 445; Burlmgton, WA 98233 (referred to below
as "Trustee"). R :
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CONVEYANCE AND GRANT. For valuable considerafion, Grantor conveys to Trustee in trust with power of sale, right
- of entry‘and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interast in and to the
following described real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixturés; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in wtilities
with: dltch or |rr|gahon rights); and all other rights, royalties, and profits relating to the real property, including without limitation
all minerals, oil,'gas, geothermal and similar matters, {the "Real Property") located in KAGIT County, State

of Washmgton

Tract "A" of Shorl Plat No. 68-77, approved October 6, 1977, recorded October 6, 1977 in
Volume .2 of Short Plats, page 140, under Auditor’s File No. 866239; being a portion of
the Southwest 1/4 of the Northwest 1/4 and the Northwest 1/4 of the Southwest 1/4 of
Section 21, Township 36 North, Range 4 East, W.M.

Situate in the County of Skagit, State of Washington.

The Real Property or its.address is commonly known as 20153 ECHO HILL RD, SEDRO
WOOLLEY, WA 982’8_4-‘-81]1. The Real Properly tax identification number is
360421-2-010-0011 (P49720) -

REVOLVING LINE OF CREDIT. ‘This Deed ol‘ Trust secures the Indebtedness including, without limilation, a revoiving
line of credii,with a variable rate of interest, which obligates Lender to make advances to Grantor up to the credit
fimit so long as Grantor complies with -all: the terms of the Credit Agreement and the Iine of credit has not been
terminated, suspended or cancelled; the:Credit Agreement allows negalive amortization. Such advances may be
made, repaid, and remade from-fime to time, subject 1o the limitation that the totat outstanding balance owing at any
one lime, not including finance chargés on siich balance ai a fixed or variable rate or sum as provided in the Credit
Agreement, any temporary overages, othercharges, and any amounts expended or advanced as provided in either the
Indebledness paragraph or this paragraph shail.not exceed the Credit Limit as provided in the Credit Agreement. It is
fhe intention of Granior and Lender thal-ihis Deed of Trust secures the baiance ouistanding under the Credit
Agreement from fime to fime from zero up io:the Credit Limit as provided in this Deed of Trust and any intermediate
balance. Funds may be advanced by Lender,. ‘repald, and subsequently readvanced. The unpaid balance of the
revolving line of credit may at certain times. be Jower tlian the amount shown or zero. A zero balance does not
terminate the line of credit or terminate Lender’s obligation to advance funds to Grantor. Therefore, the lien of this
Deed of Trust will remain in full force and effect-notwithstanding any zero balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interast in and lo all leases, Rents, and profits of
the Property. This assignment is recorded in accordarice with RCW 65.08.070; the lien created by this assignment is intended
lo be specific, perfected and choate upon the recording. of this Deed of Trust. Lender grants to Grantor a license to collect
the Renis and profits, which license may be revoked at LBnder’s optlorl and shall be automatically revoked upon acceleration
of all or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER THE CREDIT AGREEMENT,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE
FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise prowded in lhls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perferm all of Grantor’s
obligations under the Credit Agreement, this Deed of Trust, and the Retated: 'Documents‘.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor‘s possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Untit the occurrence of an Event of Default, Grantor may (1) remaln in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents fram the Property (this privilege is a
license from Lender to Grantor automatically revoked upon default). The following pravisions relate lo the use of the
Property or to other limitafions on the Property. The Real Property is not used principally. for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly per!orm aII repairs, replacements,
and maintenance necessary to preserve its value.

Compliance With Environmenial Laws. Grantor represents and warranis to Lender that (1) During the period of
Grantor’s ownership of the Property, there has been no use, generation, manutacture, storage.” treatment, disposal,
release or threatened release of any Hazardous Substance by any person on, under, about o' from the Property; (2)
Grantor has no knowledge of, or reason to believe thal there has been, except as previously disclosed to and
acknowledged by Lender in writing, (&) any breach or violation of any Environmental.Laws, -{b) any use, generation,
manufacture, storage, treatment, disposal, release or threalened release of any Hazardoils' Substance on, under, about
or from the Properly by any prier owners or occupants of the Property, or (¢) any actual or thfe'atened litigation or
claims of any kind by any person relating to such matters; and (3) Excepl as previously disclosed to and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, contractor, agentt or other authorized user of-the Property shall
use, generate, manufacture, store, treat, dispose of or release any Hazardous Substance on, under, about or from the
Property; and (b) any such activily shall be conducted in compliance with &l applicable federal.-s’lh!e; and locdl. laws,
reguialions and ordinances, including without limitation all Environmental Laws. Grantor authoriZes -Lender and its
agents to enter upon the Property to make such inspections and tests, at Grantor's expense, as Lénder may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. Any inspections. or tests

made by Lender shall be for Lender's purposes only and shall not be construed lo create any responsibility or liabilityori

the part of Lender to Grantor or fo any other person. The representations and warranties cantained herein-are based on .«

Grantor's due diligence in investigating the Property for Hazardous Substances. Grantor hereby (1) releasas and

waives any future claims against Lender for indemnity or ¢ontribution in the avent Grantor becomes liable tor cleanup or- f’
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and all claims; .
losses, liabilities, damages, penalfies, and expenses which Lender may directly or indirectly sustain or suffer tesuiting .

from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage, .-

disposal, release or threalened relsase oceurring prior to Grantor's ownership or interest in the Property, whether or net*
the same was or should have been known to Grantor, The provisions of this section of the Deed of Trust, including the -~

obligation to indemnify, shall survive the payment of the indebtedness and the satisfaclion and reconveyance of the Jien
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Property, whether by
fareclosure or otherwise.
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¢ /Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nar commit, permit, or sutter any stripping of
¢ /-or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor will
not remove, or grant 1o any cother party the right to remove, any timber, minerals (including oil and gas), coal, clay,

< 'scoria, soil, gravel or rock products without Lender’s prior written consent.

F;i:én"i'oval of Improvements. Grantor shall nol demolish or remove any Improvements from the Real Property without
Lender's prigr written consent. As a condition to the removal of any Improvemants, Lender may require Grantor to make
arrangements salisfactory to Lander lo replace such Improvemants with Improvements of at least equal value.

L'endér's""Rlﬁhl_ to Enter. Lender and Lender's agents and representatives may anter upon the Real Property at all
reasonabié times 1o aflend to Lender's interests and to inspect the Real Property for purposes of Grantor’s compliance
with the tarms and conditions of this Dead of Trust.

Compliance with ‘Governmental Requirements. Grantor shall promptly comply, and shall promply cause compliance
by ali agents, tenants or cther persons or entities of every nature whatscever who rant, lease or otherwise usa or occupy
the Property in any ménner,.with all laws, ordinances, and regulations, now or hersafter in effect, of all governmental
autherities applicable to the use or occupancy of the Property., Grantor may contest in good faith any such law,
ordinance, or regulation: and withhold compliance during any proceeding, Including appropriate appeals, so long as
Grantor has netified Lender in"writing prier to doing so &nd so long as, in Lender's sole opinion, Lender’s interasts in the
Property are nol jsopardized...Lender may require Granlor 1o post adsquate security or a surety bond, reasonably
safistactory {o Lender, to protect Lender's interest.

Duty o Protect. Grantq_r-’ai;ra’ésk neither to abandon or leave unattended the Property. Grantor shall do alt other acts, in
addition to those acts :sel.forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preservé the Praperty.

TAXES AND LIENS. The !ollowing._brovisions relating to the taxes and liens on the Property are part of this Deed of Trust:

Payment. Grantor shall pay when due-{and:in all events prior to delinguency) all taxes, special taxes, assessments,
charges (including water and.sewar), fineg and impositions levied against or on account of the Property, and shall pay
when due all claims for work done or or.for services rendered or material furnished to the Properly. Grantor shall
maintain the Properly free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
except for tha lisn of laxes and assessments not-diie, except for the Existing Indebtedness refered to below, and except
as otherwise provided in this Deed of Trust:™ .+ 7

Right to Contest. Grantor may withhold paymerit of any tax, assessment, or claim in connection with a good faith
dispule over the obligation to pay, so long-as-Lerder’s interest in tha Property is not jeopardized. If a lien arisgs or is
filed as a rasult of nonpayment, Grantor shall. within fifteen (15) days after the lien arises or, if a lien is filed, within fifteen
(15) days after Grantor has notice of the filirig, secure the discharge of the lien, or if requested by Lender, deposit with
Lender cash or a sufficient corporate surety:bond or other security satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and attorneys” fess, or other charges that could accrue as a result of a foreclosure or
sals under the lien. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall'name Lender as an additional obligea under any surety bond furnished
in the contest proceedings. L

Evidence of Payment. Grantor shall upon demand furnish lox_Lé‘riqér&_ salisfactory evidence of paymant of the taxes or
assessments and shall authorize the appropriate governmental dfficial 16. deliver to Lender at any time a written statement
of the taxes and assessments against the Property.

Nofice of Construction. Grantor shall notity Lender at-least fifleen (15) days before any work is commenced, any
services are furnished, or any malerials are supplied to the.Property; if any mechanic’s lien, malerialmen's lien, or othar
lien could be asserted on account of the work, services, or-materials. Grantor will upon request of Lender furnish to
Lender advance assurances satisfactory to Lender that Grantor-ean-and will.pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralating Ib_._in'suring ‘the Property are a part of this Deed of
Trust. P o

Maintenance of Insurance. Grantor shall procure and maintain. policies of fire insurance with slandard extended
coverage endorsemants on & fair value basis for the full insurable value covering all.Improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clauss, and with a'standard mortgagee clause in favor of
Lender, together with such other hazard and liability insurance as Lender may reasonably require. Policies shall be
written in form, amounts, coverages and basis reasonably acceptable lo Lendar and issued by a company or companies
reasonably acceptable o Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the policies
or cerfificates of insurance in form satisfactory to Lender, including stipulations that covarages will not be cancelled or
diminished without at least ten {10) days prior written nofice to Lender. Edch insurance_policy also shall include an
endorsement providing that coverage in favor of Lender will not be impaired in"any way by any act, omission or default
of Grantor or any other person. Should the Real Property be located in an area desigriated by the Director of the
Federal Emergency Management Agency as a special flood hazard area, Grantor agrees:to ebtain-and maintaln Fedaeral
Flood Insurance, If available, within 45 days after notice is given by Lender that the Property is located in a special flood
hazard area, for the full unpaid principal balance of the loan and any prior liens on the property securing the loan, up to
the maximum policy limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to
maintain such insurance for the term of the loan. e Cow i

Application of Proceeds. Grantor shall promptly nolify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whether or not Lendsr's security is
impaired, Lender may, al Lendar's elsction, receive and retain the proceeds of any insurance and apply the'proceeds o
the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration-and repair..of the
Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or
destroyed Improvements in a manner safisfactory to Lender. Lender shall, upon satisfactory proct:of such expenditure,
pay or relmburse Grantor from the proceeds for the reasonable cost of repair or restoration if Granlor is“not in default
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to
Lender under this Dead of Trust, then to pay accrued Interest, and the remainder, if any, shall be applied-to:the principal™,
palance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor’s inleresls may appear. et

Compliance with Existing Indebledness. During the period in which any Existing Indabtedness described below’is in; .
effect, compliance with the insurance provisions contained in the instrument evidencing such Existing indebtedness shall .= |
constitute compliance with the insurance provisions under this Deed of Trust, to the extent compliance with the tarms of .~
this Dead of Trust would constitute a duplication of insurance requirement. If any proceeds from the insurance become .~
payabie on loss, the provisions in this Deed of Trusl for division of proceeds shall apply only to that portion of: the
proceads not payable to the holder of the Existing Indebtedness.

LENDER’S EXPENDITURES. If Grantor fails {A) to keep the Properly free of all taxes, liens, security interests,

L
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encumbrarices, and other claims, (B} to provide any required insurance on the Property, (C) to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then Lender
may.do sg.” TF-any action or proceedlng is commenced that would materially affect Lender's interests in the Property, then
‘Lender ‘'on-Grantor's behalf may, but is not required lo, take any aclion that Lender believes to be appropriale to protect
Lendér's-interests.” All expenses incurred or paid by Lender for such purposes will then bear interest at the rale charged
under the Credit Agreement from the date incurred or paid by Lender to the date of repayment by Grantor. All such expenses
wil Become a part of the Indebtedness and, at Lender's option, will (A} be payable on demand; (B) be added to the
balance of the Credit Agreement and be apporiioned among and be payabla with any installment payments to become due
during: etther (1) the term of any applicable insurance policy; or (2) the remaining term of the Credit Agreement; or (C) be
freated a3-a-ballodn payment which will be due and payable at the Credit Agreement’s maturity. The Deed of Trust also will
secura payment of these.amounts. The righls provided for in this paragraph shall be in addition to any other rights or any
remedies to which Lender-may be entilled on account of any default. Any such action by Lender shall not be construed as
curing the default so'as:to bar-Lender from any remady that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Title. Grantor’ warrents thet (a) Grantor holds good and marketable title of record to the Properly in fee simple, free
and clear of ali-ligns and: encumbrances other than those set forth in the Real Property descrlptlen or in the Exisling
Indebtadness section bélow.or in any titte insurance policy, title report, or final titte opinion issued in favor of, and
accepied by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to
exacute and deliver this-Deed of Friistdo Lender.

Defense of Title. Subjeet to the exceptlon in the paragraph above, Grantor warrants and will forever defend the titie to
the Property against the lawful claims of &ll persons. In the event any action or proceeding is commenced that questions
Grantor's fitle or the interest &f Trustee or Lender under this Deed of Trust, Grantor shalf defend the action at Grantor's
expense. Grantor may be the nominaf pardy in such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the ‘proceading by counsel of Lender’s own choice, and Grantor will deliver, or
cause to be delivered, to Lender, such instruriients as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor wa'i'ran:ts that the Property and Grantor’'s use of the Property complies with all existing
applicable laws, ordinances, and regutatlons of governmentat autharities.

Survival of Promises. All promises; agreements, and statements Grantor has made in this Deed of Trust shall survive
the exsculion and delivery of this Deed.of Trust; shall be continuing in nature and shall remain in full force and effect until
such time as Grantor's Indebtedness is paid infull. :

EXISTING INDEBTEDNESS. The following provrsuons concernlng Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust seeunng the Indebtedness may be secondary and inferior to an existing
lien. Grantor expressly covenants and agrees 1o pay, or see to the payment of, the Existing Indebtedness and to prevent
any default on such indebltedness, any defaull 'under the instruments evidencing such indebtedness, or any default
under any security documents for such indebtedness.

No Modificatlon. Grantor shall not enter into any agreement with the holder of any mortgage, deed of trust, or other
sacurily agreement which has pricrity over this Deed of Trust by‘which that agreement is modified, amended, extended,
or rangwed without the prior written consent of Lender. Graritor shall-neither raquest nor accept any fulure advances
under any such security agreement without the prior wrltten consent df Lender

CONDEMNATION. Tha following provisions relaling to condem__nahon prd_;;ee_dlngs are & part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed,*Grantof shall promptly notify Lender in writing, and Grantor
shall promptly take such steps as may be necessary to defend the‘action ard obtain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled 1o participate’in the proceeding and to be representad in
the proceeding by counsel of its own choice all at Grantor’s expense, and Grantor will deliver or cause to be delivered to
Lender such instruments and documentalion as may be requested by Lender from time to time to permit such
participation.

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its elaction require that all or any portion of the net
proceeds of the award be applied 1o the Indebledness or the repair or restoration:of the Property. The net proceads of
the award shall mean the award after payment of all reasonable costs, expenses, and atterneys fees incurred by Trustee
or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOFIITIES The tollewmg provisions relating to
governmential taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Doed of Trust and take whatever other action Is requested by Lender to perfect and.continue Lendar's lien on the Real
Property. Grantor shall reimburse Lender for all faxes, as described below, together with all expenses incurred in
recording, perfecting or conlinuing this Deed of Trust, including without limitation all* ta.xes fees, documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a SpeleIc tax upon thls type of Deed of
Trust or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a spetific’tax.on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness secured by this type of Deed of Trust;
(3) a tax on this type of Desd of Trust chargeabls against the Lender or the holder of the Credil:Agréement; and (4) a
specific tax on all or any portion of the Indebtedness or on payments of principal and interast made by Gmntdr ey
Subsequent Taxes. If any tax to which this section applies is enacted subsequent to the date of this’ Deed of- Trust this
event shall have the same effect as an Event of Default, and Lender may exercise any or all of ils avgilable remedies for
an Event of Default as provided below unless Grantor either (1) pays the tax before it becomes delmquent. ar:. (2)
conlests the tax as provided above in the Taxes and Liens section and deposits with Lender cash or a sufﬁment
corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a secunty__
agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall consfitule a Security Agresment to the extent any of the Property constttutes
focures, and Lender shall have all of the rights of a secured party under the Uniform Commerctat Code as amended from
time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect and-
continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the real
property records, Lender may, at any time and without further authorization from Granter, file executed counterparts, -
copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expenses .
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¢ Jnglrred in perfecting or confinuing this security interest. Upon default, Grantor shall not remove, sever or detach the

i .Parsonal Property from the Property. Upon default, Grantor shall assemble any Personal Property not affixed to the

Propertyitra manner and at a place reasonably convenient to Grantor and Lender and make it availabla to Lender within
<three (3)-days after receipt of written demand from Lender to the exient permilted by applicable law.

Addresses. ';_The mailing addresses of Grantor {deblor) and Lender (secured party) from which informalion concerning
the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform Commercial Code}
are'as slated on the first page of this Deed of Trust.

FURTHER "AéSU‘R_AﬂCES; ATTORNEY-IN-FACT. The following provisions relating to further aessurances and
aftorney-in=latt arg a parl of this Deed of Trust:

Further Assurarices.. At any time, and from time to time, upen request of Lender, Grantor will make, execute and
deliver, or will cause to ke made, executed or delivered, to Lender or lo Lender's designee, and when requested by
Lender, cause to-be filed, recorded, refiled, or rarecorded, as the case may be, at such times and in such offices and
places as Lender may deem appropriate, any and all such morigages, deeds of trust, security deeds, security
agreemants, financing statements, continuation statements, instruments of further assurance, cerlificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complate, perfect,
continue, or preserve (t)  Grantor's obligations under the Credit Agreament, this Deed of Trust, and the Related
Documents, and (2) thediens.and security interests created by this Deed of Trust on the Proparty, whether now owned
or hereafter acquired by Grantor.” Unless prohibited by law or Lender agrees to the contrary in wriling, Grantor shail
reimburse Lender for all gosts and expenses incurred in connection with the matters referred to in this paragraph.

Attorney-in-Fact. |If Grantor fdils to do‘any of the things referred to in the preceding paragraph, Lender may do 50 for
and in the name of Grantor and-at Grantar's expense. For such purposes, Grantor hereby irrevocably appoints Lender
as Grantor's attorney—in—fact for the purpose of making, executing, delivering, filing, recording, and doing all other things
as may be necessary or desirable, in‘Lender’s sole opinion, to accomplish the matters referred 1o in the praceding
paragraph. wo c

FULL PERFORMANCE. if Granlor:pays:all the.lndebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposad upon:Grantor under Ihis Deed of Trust, Lender shall exscute and deliver to Trustee a
request for full reconveyance and shall-‘execute and deliver to Granior suilable statements of lermination of any financing
stalement on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be
paid by Grantor, if permitted by appiicable-law, .-The grantee in any reconveyance may be described as the "person or
parsons legally entilied thereto™, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facls. W .

EVENTS OF DEFAULY. Granfor will be in detault Ondaer:this-Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a material misrepresenialicn at.&ny.-tima in connection with the Credit Agreement. This can include,
for example, a false stalement about Grantor’s income; assets, liabilities, or any other aspects of Grantor's financial condition.
(B) Grantor does not meet the repayment terms ofthe Credit Agreement. (C} Grantor's action or inaction advarsely affects
the collateral or Lender's rights in the collateral. This can, include, for example, failure to maintain required insurances, waste or
destructive use of the dwelling, failure to pay laxes, death of all persons fiable on the account, fransfer of litle or sale of the
dwaelling, creation of a senior lien on the dwelling without Lender’s permission, foreclosure by the holder of another lien, or the
use of funds or the dwelling for prohibited purposes. : :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defaull qcc':'u.r&.._zli‘nder this Deed of Trust, at any time thereafter,
Trustee or Lendar may exercise any one or more of the following'rights and remedies:

Election of Remedies. All of Lender's righls and remedies will be cumulative and may be exercisad alone or together,
An election by Lender to choose any ona ramedy will not bar Lender from using any other remedy. If Lender decides to
spend money or to parform any of Grantor's obligations under this-Deed of Trust, after Grantor's failure to do so, that
dacision by Lender wili not affect Lender’s right to declare Grantor in default-and to exercise Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option‘uta“declare the enlire Indebtedness immedialely due
and payabie. i .

Foreclosure. With respect to all or any part of the Real Property, thﬁ Trustee gl'_la!i have the right to exercise its power of
sale and lo foreclose by notice and sale, and Lender shalt have the right 1o foraclose by judicial foreclosure, in either
case in accordancs with and to the full extent provided by applicable law. "~ S v

UCC Remedles. With respect lo ail or any part of the Personal Property, Lender shal hé@efgll the rights and remadies of
a secured party under the Uniform Commercial Code. LoE E

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of‘and manage the Property
and collact the Renls, including amounts past due and unpaid, and apply the-net proceeds, over and above Lender’s
costs, againsl tha Indabledness. in furtherance of this righ, Lender may require ariy tenant or other user of the Property
to make payments of rent or use fees directly to Lender. If tha Renis are collected by Lerider, then. Grantor irevocably
designales Lender as Grantor's attorney-in—fact to endorse instruments received iri payment thereof in the name of
Grantor and to negotiate the sams and collect the proceads. Payments by lenants o, other users 1o Lender in response
to Lender's demand shall safisfy the obligations for which tha payments are made, whether or ot any proper grounds
for the demand existed. Lender may exercise its righls under this subparagraph either in.person, by agent, or through a
recsiver. S

Appoint Receiver. Lender shall have the right to have a receiver appainled to take possessionof all or any’ part of the
Property, with the power to protect and preserve the Property, to operate the Property preceding.or periding foreclosure

or sale, and to coliect the Rents from the Property and apply the proceads, over and above the:cost of the receivership,
against the Indebtedness. The receiver may serve without bond if permitted by law. tender’s right to'the appeintment
of & recelver shall xist whether or not the apparent value of the Proparty exceeds the Indebledness. by a substantial
amount. Employment by Lender shall not disquality a person from serving as a recaiver. A Ty
Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided above or
Lender otherwiss becomes entitled to possession of the Property upon default of Grantor, Grantor. shall become a
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, eitfier™. (1)-pay &
reasonable rental for the use of the Property, or (2) vacaie the Property immediately upon the demand of Lender. .~ _
Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the-Credit .
Agreemant or by law. £
Notice of Sale. Lender shall give Grantor reasonable nofice of the tims and place of any public sale of the Persohal.” .-
Property or of the time after which any private sale or cther intended disposition of the Personal Property is to be made. .-
Reascnable notice shall mean notice given at least ten {10} days before the time of the sale or disposition. Any sale of

the Parsonal Property may be made in conjunction wilh any sale of the Real Property.

Sale of the Properly. To the extant permitted by applicable law, Grantor hereby waives any and all rights to have the
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; :._I:?ro'o:erty marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to ssll all or any part of the
¢ <~ Properly together or separately, in one sale or by separate sales. Lender shall be entitied to bid at any public sale on all
-or any podion of the Property.

" Afloriieys’ Fees; Expenses. If Lander institutes any suit or action to enforce any of the terms of this Deed of Trust,
Lt ender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and upon
:}.any appeal; ;_Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
exXpenses.Lender incurs that in Lender's opinion are nscessary at any time for the protection of its interest or the
anforcamient’ of iis rights shall become a part of the Indebledness payable on demand and shall bear inferesl al the
Credit Agreement.rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitalion, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
axpenses; whether ‘ornol there is a lawsult, including attorneys’ fees and expenses for bankruptcy proceedings
(including -efforts “lo modify or vacate any automalic stay or injunction), appeals, and any anticipated post—judgmenl

collection services, the:cost of searching records, obtaining title reports (including foreclesure reports), surveyors'
reports, and appraisal fees, fitle insurance, and fess for the Trustee, to the extent permitted by applicable taw. Grantor
also wilt pay any court costs in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATlons OF: TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender’s instructions) are ‘part of this Deed of Trust:

Powers of Trustee. In.addition. to-all.powers of Trustee arising as a matter of law, Trustes shall have the power to take
the following actions with-fespéct to the Property upon the written request of Lender and Grantor: (a) join in preparing
and filing a map or plat of the Real Property, including the dedicalion of strests or other rights to the public; (b) join in
granting any easement or creating any restriction on the Real Property; and (¢) join in any subordination or other
agreement affecting this Deed of Trust:or the intersst of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obllgaled to notify any other party of a pending sale under any other trust
deed or lien, or of any actioni.or proceeding’in which Granfor, Lender, or Trustee shall be a party, unless required by
applicable law, or unless the action or proceeding is brought by Trustee.

Trustee. Trustee shall meet all quallﬂcatlons retjlired for Trustee under applicable law. In addition to the rights and
remedies set forth above, with respect lo-all or any part of the Property, the Trustee shall have the right to foreclose by
notice and sale, and Lender will have the rrgh! to foreclose by judicial foreclosurs, in either case in accordance with and
to the full extent provided by applicable Iaw

Successor Truslee. Lender, at Lender’s ophon. may Ifom lime to time appoint a successor Trustea to any Trustee
appointed under this Deed of Trust by an iristrument exscuted and acknowledged by Lender and recorded in the office
of the recorder of SKAGIT County, State of Washington. The insfrument shall contain, in addifion fo afl other matters
required by state law, the names of the originai Lender, Trustee, and Grantor, the book and page or the Auditor’s File
Number where this Deed of Trust is recorded,:and the name and address of the sticcessor frustee, and the instrument
shall be executed and acknowledged by Lender.orits successors in interest. The successor trustee, without conveyance
of the Property, shall succeed to all the lille, power, ‘and dulies conferred upon the Trustee in this Deed of Trust and by
applicable law. This procedure for substitution of Trustes shaII govern to the exclusion of all other provisions for
substitution.

NOTICES. Subjecl to appltcable law, and except for notice reqmred or allowed by law to be given in ancther manner, any
nofice required to be given under this Deed of Trusl, including without fimitafion any notice of detault and any notice of sale
shall be given in writing, and shall be effective when actually ‘delivered, when actually received by lelefacsimile (unless
otherwise required by law), when deposited with a nationally recognized overmght courier, or, if mailed, when deposited in
the United States mail, as first class, certified or registered mail postage prepaid, ‘directed to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from:the-hicider:of any lien which has priority over this
Deed of Trust shall be sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any person may change
his or her address for notices under this Deed of Trust by gwmg fofmal written ;nolice to the other person or persons,
specifying that the purpose of the nolice is to change the person's address. For.nofice purposes, Grantor agrees to keep
Lender informed at all imes of Grantor's current address. Subject to: appllcable Jdaw, and except for notice required or
allowed by law to be gwen in another manner, if there is more than one Graptor, any notice given by Lender to any Grantor is
deemed to be nolice given to all Grantors. 1t will be Grantor's responsibility totell the others -0f the nolice from Lender.

MISCELLANECUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Doguments is Grantors entire agreement with
Lender concerning the matters coversd by this Deed of Trust. To be effective, any change of amendment to this Deed
of Trust must be in writing and must be signed by whoever will be bound or obllgated by the change or amendment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not o be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shali be no merger of the inferest or estate created by this Deed of Trust with any other interest or estate
in the Property at any time held by or for the benefit of Lender in any capacity, without the wnﬂen consent of Lender.

Governing Law. This Deed of Trust will be governed by and inferpreted In aooordance with' federal law and the
laws of the State of Washington. This Deed of Trus! has been accepied by Lender in ihe stale of Washlnglon.

Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be. }OII'It and _sevaral, and all
references to Grantor shall mean each and every Granter. This means that each Grantor signing below ls rosponsmle for
all obligations in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under thls Deed of Trust
urtess Lender does so in wriling. The fact that Lander delays or omils to exercise any right will riof-mean-that Lender
has given up that right. If Lender doas agree in writing to give up one of Lender's rights, that does not mean.Grantor will
not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lendec does éonsant

to a request, that does not mean that Grantor will not have to get Lendar's consent again if the situation: happens again. -
Grantor further understands that just because Lender consents to one or more of Grantor's requests, that does nct mean =
Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment; demand for:
payment, protest, and notice of dishonor. :

Severabillty. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, lh‘a!_..fabt by .
itsett will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will enforce’'the rest .~ -
of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be |nvalld or
unenforceable.

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's mlerest ﬂus :-
Deed of Trust shall be binding upon and inure to the benafit of the parties, their successors and assigns. If ownership of
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! the'Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
¢ /Successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or exlension without
releasmg Grantor from the obiigations of this Desed of Trust or liability under the Indebtedness.

: Tlrne is'of Ihe Essence. Tima is of the essence in the parformance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemptlon Iaws of the State of Washington as !o all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shall hava the following meanings when used in this Deed of Trust:
Beneficlary The word "Beneficiary” means Skagit State Bank, and its successors and assigns.

Borrower.” The word *Borrower” means LEONARD S, WALDEN and LEONA CAROL WALDEN and includes all
co—s;gners and co—makers signing the Credit Agreement.

Credit Agreemem The words "Credit Agreemenl® mean the credit agreement dated September 13, 2004, with
credit limit of $15,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of, and subslitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE
CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of Trust” mean this Dead of Trust amang Grantar, Lender, and Trustes, and includes
without limitation all assignment and security interest provisions refating to the Personal Property and Hents.

Environmental Laws. The words- "Enyironmental Laws” mean any and all state, federal and local statutes, regulations
and ordinances relating to thé protection of human health or the environment, including without limilation the
Comprehensive Envirorimental Response, Compensation, and Liability Act of 1980, as amended, 42 U.S.C. Section
9601, el seq. ("CERCLA™, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. No. 99499 ("SARA"),
the Hazardous Materials Transporiation: Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Racovery
Act, 42 U.S.C. Seclion 6301, et saq or: other appl»cable state or faderal laws, rules, or regulations adopted pursuant
thereto.

Event of Default. The words "Event of DaIauII" mean any of the events of default set forth in this Deed of Trust in the
events of defaull section of this Deed of Trust.

Existing indebledness. The words "E:aslmg Indabiednass mean the indebledness described in the Exisling Liens
provision of this Deed of Trust. :

Grantor. The word "Grantor™ means LEOMARD S WALDEN and LEONA CAROL WALDEN.

Hazardous Substances. The words "Hazardous Substances mean matenals that, because of their quantity,
concentration or physical, chemical or infectious gharaclaristics, may cause or pose a presant or potential hazard to
human health or the environment when improperly used, trealed, stored, disposed of, generated, manufactured,
transported or otherwise handled. The word$ "Hazardous Substances™ arg used in their very broadest sense and
include without limitation any and all hazardous ‘or txic substances, materials or waste as defined by or listed under the
Environmental Laws. The term "Hazardous Substances also mcludes without limitation, petroleum and petroleum
by-products or any fraction thereof and asbestos. - :

Improvements. Tha word "improvements” means all existing- and future improvements, buildings, struclures, maobile
homes affixed on the Real Properly, facilities, additions, repiacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal; lnterest and other amounts, costs and expenses payable
under the Credit Agreement or Related Documents, together with-all renewals of, extensions of, modifications of,
consolidations of and substitulions for the Credit Agreement-or. Related Documents and any amounts expended or
advanced by Lender to discharge Grantor's obligations or expenses- incurred by Trustee or Lender to enforce Grantor's
obligations under this Deed of Trust, together with intarest on such amounts as pmwded in this Deed of Trust.

Lender. The word "Lender means Skagit State Bank, its successqrs 4nd assigns. The words "successors or assigns”
mean any person or company that acquires any interest in the Credit A‘greemant-‘ :

Personal Property. The words "Personal Property” mean all equnpmenl fixures; and other arlicles of personal property
now or hereafter owned by Grantor, and now or hereafter atached:or affixed fo-tha Real Property; together with all
accessions, parts, and additions to, all raplacements of, and all subskitutions ‘fory any of such property; and together with
all issuss and profits thereon and proceeds (including without limitation all |nsurance proceeds and refunds of premiums)
from any sale or other disposition of the Property.

Property. The word "Property” means coliectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real properly, interests and r|ghIs, as. further described in this Bead
of Trust.

Rejated Documents. The words "Related Documents™ mean ail promissory notes, cradII agrsemenIs, loan agreements,
environmental agreements, guaranties, security agreements, morigages, deeds dt irust, security deeds, collateral
mortgages, and all other instruments, agreements and documents, whethar now or hereaﬂer axlslmg, executed in
connection with the Indebtedness. 2 .

Rents. The word "Rents” means all present and future rents, revenues, income, |ssues. royamas, proflls, and other
hanefits darived from the Proparty.

Trustee. The word "Trustee” means Land Title Company of Burlington, whose maulmg address ig P 0 Box 445,
Burlington, WA 98233 and any substitute or successor Irustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST’ AND EACH
GRANTOR AGREES TO LTS TERMS. iy i

GRANTOR:

SNARD S. WALDEN

LEONA CAROL WALDEN

Ui
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STATEOF __ Y
COUNTY OF_~ Mﬂiorf\
On this day béfore "me the" undersigned Notary Public, personally abgest 4O S WALDEN and LEONA CAROL

; to he the individuals described in

and who execmad the: Deed of Trust, and acknowledged that they signed the Déed of Trust as their free and voluntary act
and deed, for the uses and purposes therein mentioned.

Given under my hair_:d g__r.u_! qfﬂcla}l :_seal this \47(‘(\ day of W}O{Vl W . mm

N W T __ Residing at %&Uﬂl’ ()0
Notary Public in and for tly_e:siaté:"_:gr M My commission expires llm/[)ﬂ

REQUEST FOFI FULL RECONVEYANCE

To: = = , Trustee

The undersigned is the legal owner and holdar of all |ndebledness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you,:to- raconvey without warranty, to the persons entitied thereto, the right, fitle and
interest now held by you under the Deed of Trust !

Date: = Beneficlary:
caranli By
Its:
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