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NEW GENTUHY HDHTGABE CORPORATION
18400 VON KARMAN, SUITE 1000
IRVINE, CA 92612

Assessor’s Parcel or Account. Nijmber:_ 40610030090003P70831

Abbreviated Legal Descnpuon LOT. 9 , BLOCK 3 "EVERETT'S SECOND ADDITION TO
CONCRETE"

{Include Iot, block and plat or secuon lownshlp and range] Full legal dGSCIipIi{)D located on page 16

Trustee: FIRST AMEHIBAN TETLE

[5pace Abovi l‘hls Line For Recording Datat

DEED OF TRUST

FIRST AMERICAN TITLE GO.
hyruo| e -2

DEFINITHONS e :
Words used in multiple sections of this document are defined below and other words are defined in Sections
3, 11,13, 18, 20 and 21. Certain rules regarding the usage of v»{}rds used in 1!119 document are also provided
in Section 16.
(A} "Security Instrument”™ means this document, which 15 ddled Se ptemher 13, 2004
together with all Riders to this document. e
(B) "Borrower" is T
JAMES SCHWARZ AND BETHANY SCHWARZ , HUSBANE ,AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is
NEW CENTURY MORTGAGE CORPORATION

WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3948 1.'0'1
@D-G(WA){gmg) 0001313215
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Lenderisa CORPORATION

‘organizéd and existing under the laws of GALIFORNIA
. Lender’saddress is 18400 VON KARMAN, SUITE 1000
“IRVINE, CA 92612

Lender is the beneficiary under this Security Instrument.
(Dj-“'Truqtée" 'is .F I RST AMERICAN TITLE

(E) "Nnte” means rhe promissory note signed by Borrower and dated September 13, 2004

The Note states that Borrower owes Lender Fifty-8ix Thousand, Eight Hund red and

No/100 —wmew-= e e e d . ——————— Dollars
(US.§ 56,800, EJD - ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay (he debt | in‘full not later than ~ October 1, 2034

{F) "Pmperty" means the property that is described below under the heading "Tramfer of Rights in the
Property."

(G) "Loan" means the debl cv1denced by the Note, plus interest, any prepayment charges and late charges
duc under the Note, and all sams ducunder this Security Instrument, plus interest.

(H) "Riders" means afl Ridgrs 10 this-Seeurity [nstrument that are executed by Borrower. The following
Riders are to be executed by Borrower {check box as applicable]:

[ X} Adjusable Rate Rider || Condominium Rider [ Second Home Rider
Balloon Rider [ Planned Unit Development Rider E_] 1-4 Family Rider

VA Rider [ Biweekly Payment Rider Lo Other(s) [specify]
o Prepayment Rider
Arm Rider Addendum

(I} "Applicable Law" means all controlling '3app]icab_le____..-ft:deral, state and local statutes, regulations,
ordinances and administrative rules and orders (that have'mé'“cl"fcct of law) as well as all applicable final,
non-appealable judicial opinions. :

(]} "Community Association Dues, Fees, and Assessments“ meansg all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a Londomlmum association, homeowners
association or similar organization. -

(K) "Electronic Funds Transfer" means any transfer of funds olher than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an. electronic” ierminal, telephonic nstrument,
computer, or magnetic tape so as to order, instruct, or authorize a fmancna] msmuuon to dehit or credit an
account. Such term includes, but is not limited to, point-of- sale. transfers; automated teller machine
transactions, transfers initiated by telephone, wire transfers, and automated cleannghouw transfers.

(L) "Escrow Items" means those items that are described in Section 3. g

(M) *Miscellaneous Proceeds" means any compensaiion, seitlement, award ()f damages 01' proceeds paid by
any third party (other than insurance proceeds paid under the coverages described -in Section 5) for: (i)
damage to, ar destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property:
(iii) conveyance in lieu of condemnation; or {iv) misrepresentations of, or omissions.as, to the value and/or
condition of the Property. -

{N) "Mortgage Insurance™ means insurance protecting Lender against the nonpdyment of or default on Lhc
Loan. w
(0) "Periodic Payment" means the regularly scheduled amount due for (i) principal and mterest under the._. ]
Note, plus (ii) any amounts under Section 3 of this Security Instrument. :
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®y "RESPA" means the Real Estate Setlement Procedures Act (12 U.S.C. Section 2601 ¢t seq.) and its
1mp1emennng regulation, Reguolation X {24 C.F.R, Part 3500), as they might be amended [rom time to time,
~.or any additional or successor legislation or regulation that governs the same subject matter. As used in this
Security Imlr_umem "RESPA" refers to all requirements and restrictions that are imposed in regard
10 a "federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RE’SPA _ _

Q) "Successcr in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed quower s obligations under the Note and/or this Sccurity Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures.to Lender: (i) the repayment of the Loan, and all renewals, extensions and
modifications of the Note; and. (ii) the performance of Borrower’s covenants and agreements under this
Sccurity Instrument andthe Note, For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, WJth power of sale, the following described property located in  the
COUNTY : of SKAGIT :

[Type of Recordmg .Tunsdu.uon} o [Name of Recording Jurisdiction]

SEE LEGAL DESGRIPTIDN ATTACHED HERETO AND MADE A PART HEREOF,

Parcel ID Number: 40610030090003P70831 e whlch currmtly has the address of

45173 MAIN STREET : - {Street]

CONCRETE [Cit¥] ,Washmgton L 98237 |Zip Code]
("Property Address"): R S

TOGETHER WITH all the improvements now or hereafter erected on the property; and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All rap]aceme"nts angd-additions shall also
be covered by this Security Instrument. All of the foregoing is referred to in this Sec urlty lnstrument as the
"Property.”

BORROWER COVEMNANTS that Borrower is lawfully seised of the estale hereby comeyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for ¢ncumbranees of
record. Borrower warrants and will defend generally the title to the Properly against all claims and demdndz;
subject to any encumbrances of record. :

THIS SECURITY INSTRUMENT combines uniform covenanls for national use and non- umlorm o
covenants with limited variations by jurisdiction to constitule a uniform security instrument wvenng naal_E
property.

nin1813216
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- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
" 1L Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.
Borfowershall pay when due the principal of, and interest on, the debt evidenced by the Note and any

'-'prepaymenl Lh.]rges and late charges duc under the Note. Borrower shall also pay tunds for Escrow Ttems

pursuam o Scction 3, Paymenis due under the Note and this Security Instrument shall be made in U.S,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Secuiity imtrumcnt is returned to Lender unpaid, Lender may require thai any or all subscquent payments
due under the Note and-this Security Instrument be made in one or more of the following forms, as selected
by Lendet: (a) cash; (b) -moncy order; (c) certified check, bank check, treasurer’s check or cashier’s check,
provided any such ghicck is drawn upon an institution whose deposits are insured by a federal agency,
instrumentality, ot entity; or( d) Electronic Funds Transfer,

Payments aré deemed received by Lender when received at the location designated in the Note or at
such other location as may-be- designated by Lender in accordance with the notice provisions in Section 13.
Lender may return any: payment Or pastial payment if the payment or partial payments are insufficient to bring
the Loan current. Lender may-accept any payment or partial payment insufficient to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payrment or partial payments in
the future, but Lender is anotobligated to apply such payments at the time such payments are accepted. If each
Periodic Payment is applied as of its scheduled due date, then Lender nced not pay interest on unapplied
funds. Lender may hold such unapplied funds tinul Borrower makes payments to bring the Loan current. If
Borrower does not do so within a redsonablé period of time, Lender shall either apply such funds or return
them to Borrower. If not applied earlicr, such funds will be applicd to the outstanding principal balance under
the Note immediately prior o foreciosure. No offset or claim which Borrower might have now or in the
future against Lender shall relieve Borrower from making payments due under the Note and this Security
Instrument or performing the covenants and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds, Except as otherwise described in this Section 2, all payments
accepted and applied by Lender shall be apphcd in the followmg order of priority: (a) intercst due under the
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to
cach Periodic Payment in the order in which it became due. Any Temaining amounts shall be applied first to
late charges, second to any other amounts due under this Sec,umy Inmumem and then to reduce the principal
balance of the Note.,

if Lender receives a payment from Borrower for a dehnquent F’erlodlc Paymenl which includes a
sufficient amount to pay any lake charge due, the payment may be apphed to the delinquent payment and the
late charge. If more than one Periodic Payment is outstanding, Lcnder ‘may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and to the extent that; each payment can be paid in
full. To the extent that any excess exists after the payment is apphcd to the full payment of one or more
Periodic Payments, such excess may be applied to any late charges due Volunmry prepayments shall be
applied first fo any prepayment charges and then as described in the Note: . ..

Any application of payments, insurance proceeds, or Miscellaneous Proceeds 10 pnnmpal due under the
Note shall not extend or postpone the due date, or change the amount, of the Peripdic Payments.

3. Funds for Escros Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Notc is paid in full, a sam (the "Funds") to provide for payment of amounts due for: (a)
taxes and assessments and other items which can attain priority over this Security” Instrumient-as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property it any;. ©). premiums
for any and all insurance reguired by Lender under Section 3; and (d) Mortgage Insurance premiums, if any,
or any sums payable by Borrower 1o Lender in licw of the payment of Mortgage Insurarice premmms in
accordance with the provisions of Section 10. These items are called "Escrow Items.” At ongmauon or at any
time during the term of the Loan, Lender may require that Community Asmcmuon Duca,"' ;
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F?ées, and. Assessments, il any, be cscrowed by Borrower, and such dues, fees and assessments shall be an
Egcréw-'ﬁem. Borrower shall prompily furnish to Lender all notices of amounts to be paid under this Section,
- Borrower shall pay Lender the Funds for Escrow Items unless Lender waives Bommower’s obligation to pay
the Funds for any or all Escrow licms. Lender may waive Borrower's obligation to pay to Lender Funds for
any.or all Esc‘fow Items at any time. Any such waiver may only be in writing. In the event of such waiver,
Bormwer shali pay, directly, when and where payable, the amounts due for any Escrow Items for which
payment of Funds has-been waived by Lender and, if Lender requires, shall furnish 10 Lender receipis
evidencing stich paymem within such time period as Lender may require. Borrower’s obligation to make such
payments and 1o prov1de receipts shall for all purposes be deemed to be a covenant and agreement contained
in this Security [nstrument, ‘as.the phrase "covenant and agreement” is used in Section 9. If Borrower is
abligated to pay Escrow Ttems directly, pursuant to a waiver, and Borrower fails to pay the amount due for an
Escrow Item, Lender may 3xé_}:ci's<=_,_ its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 10 repay. 0. Lender any such amount. Lender may revoke the waiver as to any or all
Hscrow Items at any time _-'B_y"‘a notice’ given in accordance with Section 15 and, upon such revocation,
Borrower shall pay to Lender all Funds,and in such amounts, that are then required under this Section 3.

Lender may, at any timé,-coltect and: Hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specificd un"&er" RESPA,-and (b) not to exceed the maximum amount a lender can
require under RESPA. Lender shall esﬁméte-::th_é' amount of Funds due on the basis of current data and
reasonable estimates of expenditures of future Escrow llems or otherwise in accordance with Applicable Law.

The Funds shall be held in an instiution, whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an-instiition whose deposits are so insured) or in any Federal Home
Loan Bank, Lender shall apply the Funds to pdy the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Ttems, unless Lt:nﬂ'_cr_' pays Borrower imterest on the Funds and
Applicable Law permits Lender 10 make such a charge. Unless an ‘agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be.required to pay Borrower any interest or
garnings on the Funds, Borrower and Lender can agree it Wﬁﬂng, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, without charge, an annua} ac,coummg of the Funds as required by
RESPA. : :

If there is a surplus of Funds hekl in ¢scrow, as def:m,d undcr RESPA Lender shall account 10
Borrower for the excess funds in accordance with RESPA. If there is°a s_hortage of-Funds held in escrow, as
defined under RESPA, Lender shall netify Borrower as required by -RESPA, and Borrower shall pay 1o
Lender the amount necessary to make up the shortage in accordance with RESPA; but in na more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as défined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount ne:,es‘;dry to make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments. -~ -

Upon payment in full of all sums secured by this Security Instrument, Lender shah prompl]y refund to
Borrower any Funds held by Lender. : e

4. Charges; Liens. Boarrower shall pay all taxes, assessments, charges, fmes dnd lmpom(lom
attributable to the Property which can attain priority over this Security Instrument, leascliold” paymcnts or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessmenis, if anv To [he_
extent that these items are Escrow liems, Borrower shall pay them in the manner provided in Suctmn 3. '
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. Borrower shall prompdy discharge any lien which has priority over this Securily Instrument usnless
‘Borrower: (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable 10
Lender, but-only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
““defends hgainét_enforcemem of the lien in, legal proceedings which in Lender’s opinion operate to prevent the
enforcement ef the lien while those proceedings are pending, but only until such proceedings are concluded;
or (C) secures-from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this
Security. Inst:rumenl. If Lender determines that any part of the Property is subject to a lien which can atiain
priority oyer this. Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10
days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the
actions set forth above in‘this Section 4.

Lender may tequire Borrower [0 pay a one-time charge for a real cstate tax verification and/or reporting
service used by Lénder in‘connection with this Loan,

5. Property Insurance, Borrower shall keep the improvemen(s now existing or hercafter erected on the
Property insured against loss by fire;. hazards included within the term "extended coverage,” and any other
hazards inchading, but not Timited fo, ecarthquakes and floods, for which Lender requircs insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires-pursuant to-the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insirance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower’s choice,” “which right shall not be exercised unreasonably. Lender may require
Borrower 1o pay, in connection with’ this Loan cither: (a) a one-time charge for flood zone determination,
certification and tracking services; or gb) a one-time charge for flood zone determination and certification
services and subsequent charges each #me remappings or similar changes occur which reasonably might
affect such determination or certification, Borrower shall also be responsible for the payment of any fees
imposed by the Federal Emergency Managenient Agency in connection with the review of any flood zone
determination resulting from an objection by Borrower.

I Borrower fails to maintain any of the coverages. deqmbed above, Lender may oblain insurance
coverage, at Lender’s option and Borrower’s cxpense. Lcnder is under no obligation to purchase any
particular type or amount of coverage, Therefore, such coverage shall cover Lender, but might or might not
protect Borrower, Borrower’s equily in the Property, or____the centents of the Property, against any risk, hazard
or liability and might provide greater or lesser coverage than . was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtaied might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. ’Thebc amounts shall bear interest at
the Note gate from the date of disbursement and shall be payable, with su(,h mtf:rest upon notice from Lender
to Borrower requesting payment,

All insurance policies required by Lender and renewals of such. pohueb shall be subject 1o Lender’s
right to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to: hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender ail rece1pls of paid premiums and
renewal notices. If Borrower obtains any form of insurance coverage, not otherwme required by Lender, for
damage to, or destruction of, the Property, such policy shall include a standard mortgagc clause and shall
name Lender as mortgagee and/or as an addivonal loss payee,

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender Lcnder may
make proof of loss if not made promptly by Borrower. Unless Lender and Borrower otherwise - -agree in
wriling, any insurance proceeds, whether or not the underlying insurance was required by Lender shall‘be
applied to restoration or repair of the Property, if the restoration or repair is economlcaily teas1ble and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the nght no"' :
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hold such ingurance proceeds untit Lender has had an opportunity to inspect such Property to ensure the work
has-been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.

-_Lcnder may ‘digburse proceeds for the repairs and restorahon in a single payment or in a series of progress
payments as the, work is completed. Unless an agreement is made in writing or Applicable Law requires
interest to be. p'cud on such insurance proceeds, Lender shall not be required to pay Borrower any interest or
eammgs ofl ‘such proceeds Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the'i insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair 1s
not economically feas1blc_o_r Lender’s security would be lessened, the insurance proceeds shall be applied to
the sums secured Ey_.m_is--.security Instrument, whether or not then due, with the excess, if any, paid o
Borrower. Such instrance proceeds shall be applied in the order provided for in Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance claim
and related matiers. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carricr has offered to setle a__claifh-,..tjieg Lender may negotiate and sctile the claim. The 30-day period will
begin when the notice is gi"v;ah In eithier event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby a331gns to:Eender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpa]d under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right to any refund of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar. as _Stich::’rig-hts are applicable to the coverage of the Property. Lender
may use the insurance proceeds either 10 r'epair'br restore the Property or 1o pay amounts unpaid under the
Note or this Security Insgument, whether or net then- due.

6. Occupancy. Borrower shall occupy, estabhqh and use the Property as Borrower's principal residence
within 60 days after the execution of this Secutity Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one vear after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not he unrcasonablv wuhheld or unless exicnuafing circumsiances
exist which are beyond Borrower’s control. R :

7. Preservation, Maintenance and Protection -of the PropertV' Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property 10 deL__c_:noratf: or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shiall méintain the Property in order (o prevent
the Property from deferiorating or decreasing in value due to its?_bdndition.;thjless it is determined pursuant 1o
Section 5 that repair or restoration is not economically feasible, Borrower shall prompUy repair the Property il
damaged to avoid further deterioration or damage. It insurance of condemnation proceeds are paid in
connection with damage o, or the aking of, the Property, Borrower shall be re:Sptmsiblc for repairing or
restoring the Property only if Lender has released proceeds for such puriJOScs._ _Lenﬂe’r_ may disburse proceeds
for the repairs and restoration in a single payment or in a series of firugré's.s_ payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair _o_r_res:t“or;itiqni

Lender or its agent may make reasonable entrics upon and inspections of. hé Pro'f]urty Il it has
reasonable cause, Lender may inspect the interior of the improvements on the Pmpeny Lcnder shdll give
Borrower notice at the time of or prior to such an inferior inspection specifying such reasonable cause. .

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcauﬂn process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrower’s knowledge. or
consent gave materiaily false, misleading, or inaccurate information or statements to Lender {or failed o
provide Lender with aterial information) in connection with the Loan. Material representations ‘in¢ludé; but, -+~ ;
are not limited to, representations concerning Borrower’s occupancy of the Property as Borrower's pnnmpal.'-_f
residence. C
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7 9.Protection of Lender’s Tnterest in the Property and Rights Under this Security Instrument. If
#(a). Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is
a"legal praceeding that might significantly affect Lender’s interest in the Property and/or nights under this
“._ Security--Instrument (such as a proceeding in bankrupky, probate, for condemnation or forfeiwre, for
enforcement ‘of a lien which may attain priority over this Security Instrument or to enforce laws or
regulations), ‘or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable’ o appropriale to protect Lender’s interest in the Property and rights under this Security
Instrurient, including: protecting and/or assessing the value of the Property, and securing and/or repairing
the Property. Lender’s actions can include, but are not limited to; (2) paying any sums secured by a lien which
has priority over-this Sectrity Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees o
protect its interest inv the Property and/or rights under this Security Instrument, including its secured position
in a bankruptcy. proceeding. Securing the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate
building or other code vielations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does not have to do so and is not under any duty or
obligation to do so. It-is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Section 9. - ;

Any amounts disbursed by Lender-under this Section 9 shall become additional debt of Borrower
secured by this Security Instryment, These amounts shall bear interest at the Not rate from the dae of
disbursement and shail be payable, with such interest, upen notice from Lender to Borrower requesting
payment. e e :':f__:

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease,
If Borrower acquires tee title 1o the Propérty; the leaschold and the fee title shall not merge unless Lender
agrees to the merger in writing. S

10. Mortgage Insurance. Ii Lender reqiired Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mortgage Insurance in effect. If, for any reason,
the Mortgage Insurance coverage required by, Lender ceases o be available from the morigage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall'pay the premiums required to obtain coverage
substantially equivalent 1o the Mortgage Insurance previously ih eflect, at a cost substantially equivalent to
the cost 1o Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer
selected by Lender, If subsiantially equivalent Mortgage Insurance coverage is not available, Borrower shall
continue to pay to Lender the amount of the separately designated payments that were due when the insurance
coverage ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss
reserve in lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstanding the fact that
the Loan is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or earnings
on such loss reserve. Lender can no longer require loss reserve payments if Mortgage Insurance coverage {in
the amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the premiums for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan and Bowower was
required to make separately designated payments toward the premiums for Mortgage Insurance, Borrower
shall pay the premiums required to maintain Mortgage Insurance in effect, or 10 provide.a non-refundable loss
reserve, until Lender’s requirement for Mortgage Insurance ends in accordarnce with any written agreement
between Borrower and Lender providing for such termination or until termination. is required by Applicable
Law. Nothing in this Section 10 affects Borrower’s obligation to pay interest at the rate provided in the Note.

Morigage Insurance reimburses Lender (or any entity that purchases the Note) for certain logses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the Morigage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time & Aime, and  may
enter into agreements with other parties that share or modify their risk, or reduce losses. Thiese agreements arc
on terms and conditions that are satisfactory to the mortgage insurer and the other party (or-parties) to these
agreements. These agreements may require the mortgage insurer 1o make paymenis using any source of funds
that the mortgage insurer may have available {(which may include funds obtained from Mortgage Insurance :
premiums). L
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<~ As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other enfity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive

‘ from (or might be characterized as) a poruon of Borrower’s payments for Mortgage Insurance, in exchange
for sharing or.modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the afrangement is often termed "captive reinsurance." Further:

(a) . Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance; or any other terms of the Loan. Such agreements will not increase the amount
Borrowerwill owe for Mortgage Insurance, and they will not entitle Borrower te any refund.

(b) Any such’ agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insuranee urder.the Homeowners Protection Act of 1998 or any other law, These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgagé Insurance terminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of -Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned 1o and shall be paidto-Lender,

If the Property is damaged, such:Miscellaneous Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. During
such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until
Lender has had an opportunity to-inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall’be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement or-in.a series of progress payments as the work is completed. Unless an
agreement is made m writing or Applicablé Law requires interest 1o be paid on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any-intérest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible-or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by, this Security Instrument, whether or not then due, with the
excess, if any, paid 1o Borrower. Sach Miscellineous Proneed‘; shall be applied in the order provided for in
Section 2.

In lhe event of a total taking, destruction, or loss in value of the Property, the Miscellaneous Procceds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid o Boarrower,

In the event of a partial taking, destruction, or 10;3 in \d]ua of the Property in which the {air market
value of the Property immediately before the partial taking, destruction, or.loss in value is equal to or greater
than the amount of the sums secured by this Security Instrumient immediately before the partial taking,
destruction, or loss in vahlie, unless Borrower and Lender othcrmse agree in wrmng, the sums secured by this
Security Instrument shall bc reduced by the amount of the Miseellaneous Proceeds multiplied by the
following fraction: (a) the total amount of the sums secured immediately before the.partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property immediately before the partial taking,
destruction, or loss in value. Any balance shall be paid 10 Borrower. =

In the cvent of a partial taking, destruction, or loss in value of the Property i Wthh the fair market
value of the Property immediately before the partial taking, destruction, or loss in value™is Jess than the
amount of the sums secured immediately before the partial taking, destruction, or loss m value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall ‘be "zippliéd ‘fo the sums
secured by this Secumy Instrument whether or not the sums arc then due.

1f the Property is abandoned by Borrower, or if, after notice by Lender to Bom)wer that rhc Opposing
Party (as defined in the next sentence) offers to make an award to setle a claim for damages, Borrower fails
to respond to Lender within 30 days after the date the notice is given, Lender is authorized 40 colleet and
apply the Miscellancous Proceeds cither 1o restoration or repair of the Property or Lo the sums secured by ihis
Security Instrument, whether or not then due. "Opposing Party" mcans the third party that owes. Borrower .
Miscellaneous Proceeds or the party against whom Borrower has a right of aciion in regard to Mlsccllaaeous s
Proceeds. ’
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7 Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Aender’s judgment, could result in forfeiture of the Property or other material impairment of Lender’s mterest
- in the Property or rights under this Security nstrument. Borrower can cure such a default and, it acceleration
-.has etcurred, reinstate as provided in Scetion 19, by causing the action or proceeding to be dismissed with a
ruling thai, in Lender’s judgment, precludes forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security Instrument. The proceeds of any award or claim
for damages-that-dre. attributable to the impairment of Lender’s interest in the Property are hereby assigned
and shall be paid. o Lender.

All Misceliancous. Proceeds that are not applied (o restoration or repair of the Property shail be applied
in the order provided for-in Section 2.

12, Borrower.Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured by this Security Instrument granted by Lender
to Borrower or any Successor inInterest of Borrower shall not operate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shall not be required 10 commence proceedings aganst any
Successor in Interest of Borrower or. (o refusc to extend time for payment or otherwise modify amortization
of the sums secured by this-Secutity- Instrument by reason of any demand made by the original Bomower or
any Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy
including, without limitation, Lender"s acceptance of payments from third persons, entities or Successors in
Interest of Borrower or in amounts less than the amount then due, shall not be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and
agrecs that Borrower’s obligations” and ‘Hability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does niotexecute the Note (a "co-signer”): (a) is co-signing this Security
Instrument only o mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrument; and
(¢) agrees that Lender and any other Bormower can agree (o extend, modify, forbear or imake any
accommodations with regard 1o the terms of- this Security Instrument or the Note without the co-signer’s
consent, e

Subject to the provisions of Section 18, any Successor in‘Interest of Borrower who assumes Borrower’s
obligations under this Security Instrument in writing, -and is: approved by Lender, shall obtain all of
Borrower’s tights and benefits under this Security Instrument. Borrower shall not be released trom
Borrower’s obligations and liability under this Security. Instryment-unless Lender agrees o such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in Section
20) and benefit the successors and assigns of Lender. I

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower’s default, for the purpose of protecting Lender’s interest in- the-Property and rights under this
Security Instrument, including, but not limited 10, atlorneys’ fees, property inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrumnent w charge a specific fee
1o Borrower shafl not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are expressly prohibited by this Security Instrument or by Applicable Law, .+ -

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other Ioan charges collected or to be collected in connection with the:Loan exceed the
permitted limits, then: (a) any such loan charge shall be reduced by the amount:necessary: to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits
will be refunded to Borrower. Lender may choose to make this refund by reducing the principal owed under
the Note or by making a direct payment to Borrower. If a refund reduces principal; the reduction will be
treated as a partial prepayment without any prepayment charge (whether or not a prepayinent charge 1s
provided for under the Note). Borrower’s acceptance of any such refund made by direct paymeat to Borrawer
will constitute a waiver of any right of action Borrower might have arising out of such overchiarge. -~

15. Notices. All notices given by Borrower or Lender in connection with this Security Tnstriment must

be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed 10" have ™
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice -

address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowegs unless:

; 0001813216
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Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
Borfower has designated a substitute notice address by notice to Lender. Borrower shall promptly notify
¢ Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
addréss, then Borrower shall only report a change of address through that specified procedure.

There may be’‘onty one designated notice address under this Security Instrument at any one time. Any notice
to Lender shall'be given by delivering it or by mailing it by first class mail to Lender’s address stated herein
unless Lendér has- designated another address by notice to Borrower, Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actually received by Lender. If
any notice réquired by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satisfy the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal Jaw and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicnly or implicitly allow the parties 1o agree by contract or it might be silent, but
such silence shall not be constried “as-a prohibition against agreement by contract. In the event that any
provision or clause of this Security Instument or the Note conflicts with Applicable Law, such conflict shall
not affect other provisions of-this Secumy Instrument or the Note which can be given effect without the
conflicting prov1snon

As used in this Secun[y Inatrumcnt {a). words of the mascubine gender shall mean and include
comresponding neuter words or words.of the. feminine gender {(b) words in the singular shall mean and
include the plural and vice versa; and.(c) Lhc word may gives sole discretion without any obligation 10 take
any action.

17. Borrower’s Copy. Borrower shall be glven one copy of the Note and of this Secunty Instrument,

18. Transfer of the Property or a“Beneficial Interest in Borrower. As used in this Section 18,
“Interest in the Property” means any legal or heneficial interest in the Property, including, but not limited to,
those beneficial intercsts transferred in a bond for deed, contract for deed, installment sales confract or escrow
agrecment, the intent of which is the iransfer of title by Borrower at a future date 1o a purchaser.

If all or any part of the Property or any I[nierest in the Pmperty is sold or wansterred {or if Borrower is
not a natural person and a beneficial interest in Borrower is sold or transferred) without Lender’s prior written
consent, Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if stich-exercise is prohibited by Applicable Law.

1t Lender oxercises this option, Lender shall give B{}rro_:w_cr”nolica_ of acceleration. The notice shall
provide a period of not less than 30 days from the date the nbtice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, 1f Borrower fails to pay these
sums prior to the cxpiration of this period, Lender may invoke any’ remedles permltmd by this Security
Instrument without further notice or demand on Borrower,

19. Borrower’s Right to Reinstate After Acceleration. If Bormwer mcu&. certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument-discontinted at any time prior
to the carliest of: (a} five days beforc sale of the Property pursuant o any power of sale conlained in this
Security Instrument; (b) such other period as Applicable Law might specily lor the termination of Borrower’s
right lo reinstate; or (c) entry of a judgment enforeing this Security Instrument: .Thmc.con_dxt;ons are that
Borrower: (a) pays Lender all sums which then would be due under this Security Instrimer( and the Note as
if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all
expenses incurred in enforcing this Security lnstrument, including, but not limited to;-reasonable attorneys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of protecting Lender’s
interest in the Property and rights under this Security Insirument; and (d) tkes such action 'as---Lend’é: may
reasonably tequire (o assure that Lender’s interest in the Property and rights under this Security Instrument;
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall continge unchanged:
Lender may require that Borrower pay such reinstatement sums and expenses in one or more of the following ™
forms, as selected by Lender: (a) cash; (b) money urder;(c)cerﬁkalcheck,bank,chcck,ueasurefs-bheckar;ff
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cashicer’s check, provided any such check is drawn upon an institution whose deposits are insured by a tederal
hg_en’cy.-,-'instrumenmli{y ar eniity; or {d) Elccironic Funds Transfer. Upon reinstatement by Borrower, this
 Security Tnstrument and ghligations secured hereby shall remain fully effective as il no acceleration had
“pecurred. However, this right to reinstate shatl not apply in the case of acceleration under Section 18.

20, Sale-of Note; Change of Loan Servicer; Notice of Grievance. The Noic or a partial interest in the
Note (together-with this Security Instrument) can be sold one or more times without prior notice o Borrower,
A salé-might resultin-a change in the entity (known as the "Loan Servicer") that collects Periodic Payments
due under. tfie=N01¢ and this Security Instrument and performs other mortgage loan servicing obligations
under the Nole, this Sccutity Instrament, and Applicable Law. There also might be one or more changes of
the Loan Servicer unrétatéd to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given wrillen notice-of “the change which will state the name and address of the new Loan Scrvicer, the
address to which payments should be made and any other information RESPA requires in connection with a
notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a Loan Servicer other
than the purchaser of the Note, the’ “mortgage loan servicing obligations 10 Borrower will remain with the
Loan Servicer or be transfelred o 4 siccessor Loan Servicer and are not assumed by the Note purchaser
unless otherwise provided by:the Note purchascr.

Neither Borrower nor:Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises from the other party’s actions pursuant to this Security
Instrument or that alleges that the. other party has breached any provision of, or any duty owed by reason of,
this Security Instrument, until such Borrowcr ot Lender has notified the other party (with such notice given in
compliance wilh the requirements of ‘Sectidgn 15) of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such netice to take corrective action. [f Applicable Law provides 2 ime
period which must elapse before certain attion ¢anbe taken, that time period will be deemed (o be reasonable
for purposes of this paragraph. The notice ofacceleration and oppartunity to cure given 1o Borrower pursuant
t Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemed to
satisfy the notice and opportunity o take carrective action provisions of this Section 20,

21. Hazardous Substances. As used in this Section 21¢ (a) "Hazardous Substances” arc those
substances defined as toxic or hazardous substances, pollutants, or wasies by Environmental Law and the
following substances: gasoline, kerosene, other tlammdble or‘toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing ashestos ot formaldf:hyde and radioactive materials; (b)
"Environmental Law" means federal laws and laws of the Junsdlcnon where the Property is located that relae
to health, safety or environmenial protection; (c) "Environmental Cleanup includes any response action,
remedial action, or removal action, as defined in Environmental Law; ‘and {(d)-an "Environmental Condition"
means a condition that can cause, contribute to, or otherwise trigger an Env1r0nmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, ‘storage, or release of any Hazardous
Substances, or threaten to release any Hazardous Substances, on or in. the Property Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that i in violation of any Environmental
Law, (b) which creates an Environmental Condition, or (¢) which, due to the/ presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the valuc of the Pmperty The preceding two
sentences shall not apply to the presence, use, or storage on the Property of smiall quantities of Hazardous
Substances that are generally recognized to be appropriate to normal residential uses and 10 mdmu,nancc of
the Property {including, but not limited 1o, hazardous substances in consumer products).” e

Borrower shall promptly give Lender written notice of () any investigation, cl.:nm demdnd }awsuu or
other action by any governmenial or regulatory agency or private party involving the Property.- -and- any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b~ any
Environmental Condition, including but not limited to, any spilling, leaking, discharge, rclcase or thredt of
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' rf:leasc of any Hazardous Substance, and (c) any condition caused by the presence, use or releasc of a
Hazardous Substance which adversely affects the value of the Property. If Borrower leamns, or is notified by
any gov ernmetital or regulatory authority, or any private party, that any removal or other remediation of any
Hazardous Substance affecting the Property is necessary, Borrower shall promply take all necessary remedial
actions in acedrdance with Environmental Law. Nothing herein shall create any obligation on Lender for an
Enwrenmemzﬂ Cleanup.

NON- UNIF()RM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; ‘Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of _zuiy covenant or agreement in this Security Instrument (but not prior to
acceleration under-Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the activn required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument’ and salé of the Property at public auction at a date not less than 120 days in
the future. The notice shall. further mf‘orm Borrower of the right to reinstate after acceleration, the
right to bring a court actmn 10 assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and-any other atters required to be included in the notice by Applicable
Law. If the default is not cured (m_ur before the date specified in the notice, Lender at its option, may
require immediate payment in fuli of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited. to, réasonable attorneys’ fees and costs of title evidence.

H Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the.time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand on: Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order T rustéeidétermiﬂe’s’. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the- Tr_ustf_:e 5. .decd shall be prima facie
evidence of the truth of the statemenis made therein. Trustee shall apply the proceeds of the sale in the
following order: (a) to all expenses of the sale, including, but not fimited to, reasonable Trustee's and
attorneys® fees; (b) to all sums secured by this Security Instrument; ;md' {¢).any.excess to the person or
persons legafly entitled to it or to the clerk of the superior court of the county in wluch the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Security ]nblrumcnt Lend,er shall request
Trustee to reconvey the Property and shall surrender this Secority Instrument and‘ali nqtcs_cwdencmg, debt
secured by this Security Instrument w Trustee. Trustee shall reconvey the Property without warranty w0 the
petson or persons legally entitled to it. Such person or persons shall pay any recordauon Lo‘;ls dnd the
Trustee's fee for preparing the reconveyance. - o

24, Substitute Trustee. In accordance with Applicable Law, Lender may from tme 19, ume appmnt a
successor frustee w0 any Truslee appointed hereunder who has ceased (o act, Without conveyance.of thg
Properly, the successor trusice shall succeed to all the title, power and duties conferred upon Trustec herem_ o
and by Applicable Law. : 7
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* 25. Use of Property. The Property is not used principaily {or agricultural purposes.

<26, Attarneys’ Fees. Lender shall be entitled to recover ifs reasonable attorneys” fees and costs in any
. aLtmn or-proceeding to consirae or enforce any term of this Security Instrument. The term “attorneys” fees,"
““whenever usediin this Security Instrument, shall include without limitation attorneys’ fees incurred by Lender
in any bankruptcy proccedlng ar on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW,

BY SIGNING-BELOW,- Borrower accepts and agrees to the terrms and covenants contained in this
Security Instrument and-in any-Rider cxecuted by Borrower and recorded with it.

o iar=3 g—v (Scal)

/ﬂfMES SCHHA"HZ/ - -Borrower

Wimesses:

S S —sdly
ﬁ'ETFHANY SC/HH}H?”/ -Borrower
C(Seal) (Seal)
-Borrower o e -Borrower
(Seal) S e (Seal)
-Borrower H ; : -Borrower
(Seal) (Seal)

-Borrower T -Borrower
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.~ STATE OF WASHINGTON } .
Cmmty of . THNS
' On this day perso ly appeared before me

JCL WA s S LGN G (&

%?Y"\an (ﬁdz\n\)&!f z.
e

to me known 1o be: thf;: mdlvtdual(s) described in and who executed the within and foregoing instrument, and
> ey gigned the same as hls/her@ee and voluntary act and deed, for the uses
and purposes therein meh{ioned. .

GIVEN under my hand and (?fficial seal this \ 614, day of g( P\CM\OPY ?(UI"

= |L.CI0

Notary Public in and for the State of Washington, residing at

YL vy

My Appointment Expires ofi 1 :? @—f
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- ADJUSTABLE RATE RIDER

(LIBOR S]X—Month Index (As Peblished In The Wall Street Journal) - Rate Caps)
' 2 YEAR RATE LOCK

THIS ADJUSTABLE RATE RIDER is made this 13th day of September 2004
and is incorporated into anc__l.shall be deemed 1o amend and supplement the Mor(gage, Deed of Trust, or
Security Deed (the "Security strument”) of the same date given by the undersigned ("Borrower”) o secure
Borrower’s Adjustable Rate Note (the."Note") to

NEW CENTURY MU’HTGAGE CORPORATION

("Lender™) of the same date and covermg the property described in the Security Instrument and
located at:
45173 MAIN STHEET GOHCRETE WA 98237

[Propcny Address]

THE NOTE CONTAINS PHOVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORAROWER’S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE BORROWER MUS? PAY.

ADDITIONAL COVENANTS. In additon to lhe covenanls and agreements made in the Security
Tnstrument, Borrower and Lender further covenant and agiee as follows
A.INTEREST RATE AND MONTHLY PAYMENT CHAN_(JES

The Note provides for an initial interest rate of  8,2500/ - %. The Note provides for
changes in the interest rate and the monthly payments, as follows: i a
4. INTEREST RATE AND MONTHLY PAYMENT CHAT\(:ES‘

{A) Change Dates ;

The interest rate I wiil pay may change on the first day of Uc tober 20 06
and on that day every Gth month thereafter. Hach date on whuh m} mtcreqt rate could change
is called a "Change Date.” -

o 0'601'8"1 3216

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR S{X-MONTH INOEX (AS PUBLfSHED IN THE WALL
STREET JOURNAL) -Single Family-Fannie Mae Uniform Instrument .
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{B) The Index. -

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the
average of ‘interbaik offéred rates for six month U.S. dolar-denominated deposits in the London market
("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as of the first
business day of the- month 1mmcd1ate1y preceding the month in which the Change Date occurs is called the

"Current Index.” R

If the Index is no longer avaﬂa'olc the Note Holder will choose a new index that is bascd upon
comparable information, The Note Holder will give me notice of this choice.

{C) Calcutation of Chdnges

Before each Change ‘Date, the Note Holder will calculate my new interest rate by adding

Five and Three-Tenths percentage points
( 5.3000 . %) to- the Current Index. The Note Holder will then round the result of this
addition to the nearest one-cighth of one. percentage point {0.125%). Subject to the limits stated in Section
4(D) below, this rounded amount will be my now inlerest rate until the next Change Date.

The Note Holder will then determing the amount of the monthly payment that would be sufficient to
repay the unpaid principal that T am expected to. owe 4t the Change Date in full on the Maturity Date at my
new interest rate in substantially equal paymems The result of this calculation will be the new amount of my
monthly payment. :

{D) Limits on Interest Rate Changes -

The interest rate 1 am required 1o pay at tho fxrst Change Date will not be greater than

9.7500 % or less than  8.2500 .. "% %, Thereafter, my interest rate will
never be ingreased or decreased on any single Change DaLf: by moré than One and One-Half
percentage points
{ 1.500 %) from the rate of mterestl havc been paymg for the preceding B
months. My interest rate will never be greater than 15. 2500 L %

(E) Effective Date of Changes i

My new interest rate will become effective on each Change Daw I will.pay the amount of my new
monthly payment beginning on the first monthly payment date after the Change DaLe until the amount of my
monthly payment changes again. - :

(F) Notice of Changes

The Note Holder will deliver or mail to me a notice of any Lhanges in- my interest rate and the amount of
my monthly payment before the effective date of any change. The notice will include information required by
law o be given to me and also the title and telephone number of a person who w1Il answer any question [
may have regarding the notice. : -

0001813216
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B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER
Uniferm Covenant 18 of'the Security Instroment is amended to read as follows:

Transfer 6_]’_ the P.:_'operty or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property™ means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial, interests transferred in a bond for deed, contract for deed, instaliment
sales contract or escrow agreement the intent of which is the transfer of title by Borrower at a
futare date o a purchaser :

If all or any parL of the Pmperty or any Interest in the Property is sold or wransferred (or if
Borrower is not a natural . person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior writter-tonsent, Lender may require immediate payment in full of alt sums
secured by this Security Instrument. However, this option shall not be exercised by Lender if such
exercise is prohibited by Applicable, Eaw. Lender also shall not exercisc this option if: (a)
Borrower causcs to be submitted 10 Lénder -information required by Lender to evaluate the
intended transteree as if a new loan W_cfc beir_ig'made to the transferee; and (b) Lender reasonably
determines that Lender’s security will not be/impaired by the loan assumption and that the risk of a
breach of any covenant or agreement in this Security Instrumem is acceptable to Lender,

To the extent permitted by App].lLdb]G Law, Lf:ndcr may charge a rcasonable fee as a
vondition to Lender’s consent to the loan assumptmn Lender also may require the transferee to
S1gT an dssumpuon agreement that is acceptable to-Lender and that obligates the transferee to keep
all the promises and agreements made in the Note and in thig-Security Instrument, Borrower will
continue to be obligated under the Note and this Secunty Imtrumpm unless Lender rcleascs
Borrower in writing.

If Lender excrcises the option (o require immediate payment in. full, Lender shall give
Borrower notice of acceleration, The notice shall provide a period- of not Jess than 30 days from
the date the notice is given in accordance with Section 15 within which Bamower must pay all
sums secured by this Security Instrument. 1f Borrower fails to pay- these sums prior to the
expiration of this period, Lender may invoke any remedies permitied by thts Seumty hmrumem
without {further notice or demand on Borrower. .

0001813216 -
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BY 'SI“_(_.}NI'N'G-.BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Adjustable Rate Rider..

/izifﬁszff"“ (Seal) = e (sel
~SAMES SCHWARZ Borower  BETHANY ~ SCHWARZ Borrower
- (Sea) (Seal)
-B?r_r_c_)wer -Borrower
< (Seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
~Borrower -Borrower
0001813216
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Loan Nuniber 009 1 31 3216

.. ADJUSTABLE RATE RIDER ADDENDUM
S (Libor Index - Rate Caps)

This Adjustable Rate Rideris made this  13th day of September 2004
and is incorporated into.and shall be deemed to amend and supplement the Promissory
Note (the "Note") and Mortgage, Deed of Trust or Security Deed (the "Security
Instrument”) and Adjustable Rate Rider (the "Rider”) of the same date given by the
undersigned (the "Borrower") to secure repayment of Borrower's Note to

NEW CENTURY MORTGAGE CORPORATION
(the "Lender").

Property securing repayment of the Note'is described in the Security Instrument and
located at: R _
45173 MAIN STREET , CDNQ_HET_E-,":'HASHINGTUN 98237

(i_’mp'e'ﬁy Address)
To the extent that the provisions of this-Adjustable Rate Rider Addendum are inconsistent
with the provisions of the Note and/or Security Instrument and/or Rider, the provisions of
this Addendum shall prevail over and supersede any“such inconsistent provisions of the
Note and/or Security Instrument and/or Rider..” -~ i

In addition to the covenants and agreements made in the Note, Security Instrument, and
Rider, Borrower and Lender further covenant and agree.as follows:

4, (D) LIMITS ON INTEREST RATE CHANGES " .-~ .© .

The interest rate I am required to pay at the first change date will not be greater
than 9.7500 % or less than 8.2500 %. Thereafter, my interest rate will
never be increased or decreased on any single Change Date by more than One and

One-Half percentage point(s) ( 1.500 %) from the rate of interest I
have been paying for the preceding f months, My interest rate will never be

greater than 15.2500 % or less than 8.2500 %. =

BY SIGNING BELOW, Borrower accepts and agrees to the terms and c_(_)ye_iié_nts__ -
contained in this Adjustable Rate Rider Addendum. IR

//-/7 S
~JAMES SCHRARZ" BETHANY SCHWARZ — ~ 7 ig=
New Century Morigage ridminifd JP 051702 a

RE 102 (082296}

ML
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S PREPAYMENT RIDER
Loan Number001813216 ADJUSTABLE RATE LOAN

This Prepayment Rlder is made this 13th day of September 2004 and is
incorporated into.and-shall be deemed to amend and supplement the Promissory Note (the
"Note") and Mortgage, Deed of Trust or Secunty Deed (the "Security Instrument") of the
same date given by the under51gned (the "Borrower") to secure repayment of Borrower's
Note to

NEW CENTURY MEIRTGAGE BUHPDRATIDN

(the"Lender").

To the extent that the prov131ons of this" Prepayment Rider are inconsistent with the
provisions of the Note and/or SeCurlty Instrument, the provisions of this rider shall prevail
over and shall supersede any such 1ncon51stent provisions of the Note and/or Security
Instrument.

In addition to the covenants and agreements made in the Note and Security Instrument, the
Borrower and Lender further covenant and agree as follows:

5. BORROWERS RIGHT TO PREPAY :

I have the right to make prepayments of. prln(npal any time before they are
due, A payment of principal only is known as a 'prepayment”. When I make a
prepayment, I will tell the Note Holder in writing' 1 am doing so. The Note Holder
will use all of my prepayments to reduce the amount of- principal that I owe under
this Note. If I make a partial prepayment, there will be no'changes in the due dates
of my monthly payments unless: the Note Holder agrees in writing to those changes.
My partial prepayment may reduce the amount of my" monthly payments after the
first Change Date following my partial prepayment.

If within 2 year(s) from the date of execution of the Secunty Instrument, 1
make a full prepayment or, in certain cases a partial prepayment, and the total of
such prepayment(s) in any 12-month period exceeds TWENTY PERCENT (20%) of
the original principal amount of this loan, I will pay a prepayment charge in an
amount equal to the payment of 6 months advance interest on the amount by which
the total of my prepayment(s) within that 12-month period- exceeds TWENTY
PERCENT (20%) of the original principal amount of the loan. e

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants
contained in this Pﬁpayment Rider.

I T “’%‘— ——y e W
-~ JAMES 'SCHWARZ BETHANY SCHWARZ — .

s MR
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Schedule “C”
Legal description

Lot 9, Block 3, "EVERETT'S SECOND ADDITION TO CONCRETF, SKAGIT COUNTY,
WASHINGTON", as per p_Iat-re__corded in Volume 4 of Plats, page 13, records of Skagit County, Washington.
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