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2. To keep all buildings and other improvements, now or hereafter existing, in good repair, not to remove or
'+ demolish or permit the removal or demolition of any building or other improvement; to restore promptly in a
. good and workmanlike manner, any building or improvement, which may be damaged or desiroyed; to
© /maintain and cultivate the Property in a good and husbandlike manner, using approved methods for preserving
the fettility and productivity thereof; not to change or permit change in the use of the Property; and not to do

i auythmg whlch would reduce the value of the Property.

3. “To mamtam casualty insurance, naming Mortgagee as loss payee, on all buildings and improvements, against
loss or damage by fire or other risks; to maintain liability insurance; to obtain flood insurance at any time it is
determmecl that any building or improvement is located in whole or in part within a special flood hazard area;
to pay all’ prermums and charges on all such insurance when due; and to provide Mortgagee satisfactory
evidencé of such i insurance upon request. All such insurance shall be in such form(s), with such company(ies)
and in such amount(s) as shall be sarisfactory to Mortgagee.

4. Notto apply or enier mto any federal, state, or local program which limits or restricts the use of the Property,
in any way, without” prror wrltten consent of Mortgagee.

5. To pay all debts and money, secured hereby, when due; to pay, when due, all taxes, assessments, rents and
other charges upon the Property and to suffer no other encumbrance, charge or lien on the Property, which
would be superior to thls mortgage except as stated above.

6. To specifically assign and dehver to Morrgagee all rents, royalties, damages and payments of every kind,
including without 11m1tat1on insurance reimbursements and condemnation awards, at any time accruing, for any
transfer, loss or seizure of the- Property, any portion thereof or any rights therein; and Mortgagee may, at its
option, apply such amounts iri-any’ pmporuon to any of the indebtedness hereby secured; and Mortgagee shall
have the right to enter upon the Property 0 make full inspection of the Property.

7. To comply with all laws, ordmances regulauons covenants, conditions and restrictions affecting the Property
and its use, including without limitation alt: envrronmental laws; not to use or permit the use of the Property for
any unlawful or objectionable purpose ot for any- purpose that poses an unreascnable risk of harm, or that
impairs or may impair the value of the Property or any part thereof; not to apply residue from waste water
treatment facilities to the Property without priof’ written notice to Mortgagee; to remedy any environmental
contamination or violation of environmental laws that may occur or be discovered in the future; to allow
Mortgagee access to the Property to inspect its condition and to test and monitor for compliance with
applicable laws (any inspections or tests made by'"Mortgagee ‘shall be for Mortgagee's purposes only and shall
not be construed to create any responsibility or hability on-the: part of Mortgagee to Mortgagors or to any other
person), to forward copies of any notices received from any env1ronmental agencies to Mortgagee; to provide
Mortgagee copies of any independent test or 1nspect10n reports on the environmental status of the Property;
and to indemnify and hold Morigagee, its directors, employees, agents and its successors and assigns, harmless
from and against any environmental claims of any kind, and’ a]l costs and expenses incurred in connection
therewith, including, without limitation, attorney's fees.

8. That neither Mortgagors nor, to the best of the Mortgagor 5 lmowledge any prior owner has created or
permitted conditions on the Property, which may give rise to enwronmental Jiability; no enforcement actions
are pending or threatened; no underground tanks are located on the Property except as already disclosed; any
such underground tanks currently or previously located on the Property do not npw and never have leaked and
no contaminated soil is located on the Property; and Mortgagor's représentations, warranties, covenants and
indemnities herein and in the Loan Documents shall survive satisfaction of the Note(s) and Loan Documents,
foreclosure of this morigage, acceptance of a deed in lieu of foreclosure-or any transfer or abandonment of the
Property.

9. To perform all terms and conditions of each water or other contract, descrtbed above 1f any, and to promptly
pay all sums due or to become due under each contract so that no delinquency or, default will occur under such
contract(s); to perform all acts necessary to perfect and maintain any water permit, certificate; license or other
waler interest, however designated, described in or used in conjunction with the realproperty described above;
any assignment of any such interest during the term of this mortgage, naming Mortgagee ‘as an: assignee shall
be for security purposes and shall not alter Mortgagors” obligations hereunder; and any fa1lure of Mortgagors
to perform any such obligation shall constitute an event of default.

10. That the term "Grazing Rights," as hereinafter used refers to that portion of the Property, if any, :eon'siéthlg
of grazing leases, permits, licenses, privileges, and preferences, or any of them, which:have or:will be
assigned, mortgaged or waived to Mortgagee, together with any additions, renewals, replacements or
substitutions thereot; if any portion of the Grazing Rights is a leasehold interest in state lands, such leaschold _
shall be considered to be real property; such leasehold and all other real property portions of the Property .~
constitute a single operating unit; and in the event of foreclosure, Mortgagee shall have the right to have such .
leasehold and the other real property sold as a unit and not in parcels; any statements and representations in
any applications for Grazing Rights are true and correct; Mortgagors have received no notice that the 3yosi--
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Mark Knutzen Farms, Inc., a corporation

> Wr

Markl Knutzen PreSIdf;ﬁf

:‘r__:P.atric:ia"A..«Knutzen, Secrétary

STATE OF U\Jo.slr\m?]h»\ )

County of ﬁké{;ﬁﬁ )

On this [O‘H(\ day of ;y} El__)k“_m bev , 2004, before me personally
appeared Patricia A. Knutzen and Mark I. Knutzen, known to me to be the Secretary and

President, respectively, of the corporatlon that executed the within instrument, and
acknowledged to me that such corporation executed the same as its free act and deed; and each
on oath stated that he/she was autpgnzed o execute said instrument.

TS rinted namel S ziron Brawer
P ~ & Notary Public for the.State of MAL%’L
—— " Residing at _ R {pins i,

. My commission expires~ - (- 6%

FUBLIC

Mortgagee acknowledges that this mortgage is sub]ect toa securlty mterest in favor of CoBank, ACB (Bank) and
by its acceptance hereof and pursuant to and in confirmation of: certam agreements and assignments by and
between Mortgagee and Bank, does assign, transfer and-set over the same unto Bank, its successors and assigns,
to secure all obligations of Mortgagee to Bank, provided" that p.u‘fsqagt 1o such agreements and assignments
Morigagee has authority to perform all loan servicing and collection actions and activities hereunder, including,
without limitation thereto, releasing in whole or in part and foreclosing judicially or otherwise this mortgage until
the Bank, by instrument recorded in the office in which this mortgage is recorded, revokes such authority.

Morigge 25008 W\MWW\\\l\(@M\“\M\MﬂMM
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