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THIS ASSIGNMENT OF RENTS-dated Sepiember 8, 2004, is made and executed between
ROGER W HELGESON, a married man, as his seperate property, whose address is 6792 F &
S GRADE RD, SEDRO WOOLLEY , WA 98284 (referred to below as "Grantor”) and Skagit
State Bank, whose mailing address is 301-E. Fairhaven Ave, P O Box 285, Burlington, WA
98233 (referred to below as "Lender”),
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ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the Rents from the following described Property located in SKAGIT County, State of
Washlngton..

Lot. 2 Short Piat No. 92-04-, approved march 29, 1993, recorded March 31, 1993 in
Volume 10" of ‘Short Piats, page 178, under Autitor's File No. 9303310018 and being a
portion of Governrr_rent Lot 4, Section 12, Township 34 North, Range 3 East, W.M.

Situate in the Count of Skaght, State of Washington.

The Property or Its address is commonly known as 13799 AVON ALLEN ROAD, MOUNT
VERNON, WA 98273 The Property tax identification number is 340312-0-045-0201
(P103184)

CROSS-OOLLATERALIZATION. ln addition to the Note, this Assignment secures all obligations, debts and Habilities, plus
interast thereon, of Grantor.fo Lender, or any one or mere of them, as well as all claims by Lender against Grantor or any one
or more of them, whether now existing or ‘hereafter arising, whether related or unrelated to the purposa of the Note, whether
voluntary or otherwise, whether die or not dus, direct or indirect, determined or undetermined, absolute or contingent,
liquidated or unliquidated whether Grantor' may be liable individually or jointty with others, whether obligated as guarantor,
sursty, accommodation party or otherwise, and. -whether recovery upon such amounts may be or horeafter may become
barred by any slatute of Ilmltaﬁons and whelher ‘the obligation to repay such amounts may be or hersafter may become
otherwise unenforceabls.

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON.THE FOLLDWING TERMS:

PAYMENT AND PERFORMANCE. Exoeptas oiherwisa provided In this Assignment or any Related Documsnts, Grantor shall
pay to Lender al amounts secured by ithis Assignment as.they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as provided below and so
long as thers is no default under this Assignment, Granior may remain in possession and confrol of and operate and manage
the Property and coflect the Rents, providad that the-granting of the right to collect the Rents sha# not constitule Lender’s
consant to the use of cash coiateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANT IES Grantor wamants that:

Ownershlp. Grantor is entitled 1o receive the Hsnts free and olear of all rights, loans, llens, encumbrances, and claims
except as disclosed fo and accepted by Lender in wiiting.

Right to Assign. Grantor has the full righl, power and al.lﬂ'IOI"ltY o enier into this Assignment and to assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not previously asmgned or convayod the Rents to any other person by any
instrument now in force.

No Further Transfer. Granior will not sell, assign, ancumbor or otherwise dlspose of any of Grantor's rights in tha
Rents except as provided in this Assignment.

LENDER’'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall hava the right at any fime, and even though no
defauli shall have occurred under this Assignment, to collect and recelve the Rents ‘For this purpose, Lender Is hereby given
and granted the following righls, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenanis of the Propeﬂy advislng them of this Assignment
and directing all Rents to be paid diractly to Lender or Lender's agent.

Enter the Property. Lender may entsr upon and take possession of the Property dornand cotlect and raceiva from the
tenants or from any other persons liable therefor, all of the Rents; institute and carry on-all lega! proceedings necessary
for the protection of the Properly, including stich proceadings as may be necessary.-to recover possession of the
Property; coilect the Rents and remove any tenant or tenants or other persons: 1rom the Proporty

Maintain the Properly. Lender may enter upon the Property 1o maintain the F'roperly and keap the sama In repalir; to
pay the costs thereof and of all services of all employsss, including their equipment, and of all continuing costs and
expenses of maintaining the Property In proper repair and condition, and afso to psy al taxosi assassments and water
utilities, and the premiums on fire and other insurance effected by Lender on tha Propery. .

Compliance with Laws, Lender may do any and all things to execute and comply’ with. 1he Iaws “of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all’ othor govornmontol agencles
affecling the Property.
Lease the Properly. Lender may rent or lease the whoie or any part of the Property for such iarm or terms and on such
conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agenis as Lender may deem appropriaie. erthar in Lender’s name
cr in Grantor's name, {o rent and manage the Property, including the collection and application of Ron‘ts :

Other Acls. Lender may do aN such other things and acts with respect to the Property as Lander may deem appropriate

and may act exclusively and solely in the place and stead of Grantor and to have all of the powers oi Granlor for the
purposas stated above.

No Requirement to Act. Lender shall rot be required 1o do any of the foregoing acts or things, and the tact lhat Lendsr e
ts}:;all have performed one or more of the foregoing acts or things shall not raquirs Lender to do any other spaciﬂc act or
ng. : .

APPLICATION OF RENTS. All costs and expanses incurred by Lender in connection with the Property shall be for Grantofs i
account and Lendsr may pay such costs and expenses from the Rents. Lender, in its sole discrelion, shall determine the.~ .
application of any and all Rents received by it; however, any such Rents received by Lender which are not appiied to such -
costs and expenses shall be applied to the Indebiedness All expenditures made by Lender under this Assignment and not’
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable.on

demand, with interest at the Note rale from date of expenditure until paid.
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* FI.LL PERFOHMANCE If Grantor pays all of the Indebtedness when dus and otherwise perforrms all the obligations
imposad:-Upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and daliver to
Grantor g _suilable satislaction of this Assignment and suitable staterments of termination of any financing statement on file
avidencing Lender's security inferest in the Renls and the Property. Any lermination fee required by law shall ba paid by
Grantor, i parmmed by applicable law.

LENDEH’S EXPENDITURES i any aclion or proceading is commenced that would materially affect Lender’s interest in the
Property or )t Granior fails to comply with any provision of this Assignment or any Related Documents, including but not
limited: t¢- Grantor’s feilure to discharge or pay when due any amounte Grantor is required to discharge or pay under this
Asslgnmeni or any Related Documents, Lender on Grantor's behalf may (but shall not be cbligated to) take any action that
Lender desris appropriate;.including but not imited to discharging or paying all taxes, llens, security inlerests, encumbrances
and othar claims, at eny time levied or placed on the Rents or the Property and paying all costs for Insuring, majnlalning and
preserving the Proparty. All:such expenditures incurred or paid by Lender for such purposes will then bear interest at the rale
charged under the Note:from the date incurred or paid by Lender 1o the date of repayment by Grantor. All such expenses will
become a part of the Indebtedness and, at Lender’s oplion, will (A} be payable on demand; (B) be added to the balance of
tha Note and be appomoned among and be payable with any instaliment payments to bacome due during either (1} the
term of any applicable ‘insurance:policy; or (2} the remaining lerm of the Note; or (C) be treated as a bafloon payment
which will be due and payable.at the Note's maturity. The Assignment also will secure payment of these amounts. Such right
shall be in addition to-all other rights dnid remedies to which Lender may be entitied upon Default.

DEFAULT. Each of the following; éfg__.Lénder‘s option, shall constitute an Event of Default under this Assignment:
Payment Defaull, Grq_mbf: ial'ls:..to 'lﬁhka____any payment whan due under tha Indebtedness.

Other Defaults. Granfor fails to.comply with or fo perform any other term, obligation, covenant or condition contained in
this Assignment or in any of the Related Documants or to comply with or to perform any term, obligation, covenant or
condition contalned in any other agroemsnt between Lender and Grantor.

Default on Other Payments. -Fallura of Grantor within the time requlred by this Assignment to make any payment for
taxas or insuranca, or any othisr paymanl neoessary 1o prevent filing of or 1o effect discharge of any lien.

False Slatements. Any warranty, representahon or statement mada or furnished to Lendar by Grantor or on Grantor's
behalf undar this Assignment ar the Related Documenls Is false or misleading in any maleral respect, either now or at
the time made or furnished or become_sjalse or mist__aadmg at any time thereafter.

Defective Collateralization. This Assignmiant .or any of the Related Documents ceases to be In full force and effect
(including failure of any collateral documant o craata a vahd and perfected security interest or lien) at any time and for
any reason.

Death or Insolvency. The death of any Grantar the lnsolvency of Grantor, the appointment of a receiver for any part of
Grantor’s property, any assignment for the bannﬂt of creditors, any type of credilor workout, or the commencement of
any proceading under any bankruptey or insclvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedings, whether by judicial
proceading, self-heip, repossession or any other. method, by any creditor of Granlor or by any governmental agency
agalnst the Rents or any property securing the Indebtedness. Thisincludes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lander. Howaver, this Event of Default shall not apply if there is a good faith dispute by
Grantor as to the validity or reasonableness of the claim which is-the basis of tha creditor or forfeiture proceeding and if
Grantor gives Lender wrilten notice of the credlior or forfeitire procaedlng and deposits with Lender monies or a suraty
bond for the craditor or forfeiture proceeding, in an amount dalarrnlned by Lender, in Its sole discretion, as being an
adequate reserve or bond for the dispute.

Properly Damage or Loss. The Property is lost, stolen, suhstanﬂally damaqed sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events oceurs with taspect to any guarantor, endorser, surety, or
accommodation party of any of the Indebladness or any guarantor, endorser, surety, or accommodalion party dies or
becomes incompetent, or revokes or disputes the validity of, or Ilabﬂlty under, any Guaranty of the indebtednass.

Adverse Change. A material adverse changa occurs in Grantor's ﬂnancial cnndltlon. or Lender belleves the prospect of
payment or performance of the Indebtedness is impaired. : i

Insecurity. Lender in good faith beliaves itself Insecure.

RIGHTS AND REMEDIES ON DEFALLT. Upon the occurrence of any Evant of Defaull and at any time thereafier, Lender
may exercisa any ons or more of the following rights and remadies, in addition to any other rights or remedies provided by
law:

Accelerate Indebtedness. Lender shall have the right at its option w;thout noﬂce to. Gran!or to declare the entire
indebtedness immediately due and payable, Including any prepayment penalty which Granlor wouid be required to pay.

Coliect Rents. Lender shall have the right, without notice to Grantor, to take possessmn of the Propeﬂy and collect the
Renis, including amounts past due and unpaid, and apply the net procesds, over and above Lendet's costs, against the
Indebiadness. in furtherance of this right, Lendar shall have all the rights provided for in the Lender's*Right to Receive
and Collect Rents Saction, above. If the Rents are collected by Lender, then Granlor irevocably designates Lender as
Grantor's attorney—in-fact to endorse instrumenis recelved in payment thereof In the nameé of Granior and to negoliate
the sama and collect the proceeds. Payments by tenants or other users to Lender in response:to Lender's demand shall
salisty the cbhgatlons for which the payments are made, whether or not any proper grourids-for'the demand existed.
Lender may exercise its rights under this subparagraph either in person, by agent, or through a receiver. ..

Appoint Receiver. Lender shall have the right to have a raceiver appolnted to take possasson ofall of any part of the
Property, with the power to prolect and preserve the Property, to operate the Properly preceding or pending foreclosure
or sale, and to collect the Rents from the Property and apply the proceeds, over and above the coél of the. raceivership,
against the Indebledness. The receiver may serva without bond If parmitted by law. Lender’s right o tha appointmant
of a receivar shall exist whether or not the apparent value of the Properly exceeds the Indebtedness by a subslanual
amount. Employmant by Lender shall not disqualify a person from serving as a recelvar.

Other Remedies. tender shall have all other rights and remedies provided in this Assignment or the Note oF. by Iaw

Election of Remedies. Election by Lender to pursua any remady shall not exclude pursuit of any othar remedy, and an
elaction to make expanditures or to take action to perform an obligation of Grantor under this Assignment, after- Gran‘tur’s-'
failura to perform, shall not affect Lender's right to daclare a default and exarcise its remadies.

Attomeys’ Fees; Expenses, if Lender institutes any suit or action to enforce any of the terms of this Assngnmeni'
Lender shall be enfitied to recover such sum as the court may adjudge reasonable as attorneys’ fees at trial and Upon”
any appseal. Whether or not any court action is involved, and to the exdent not prohibited by law, all reasoriable
expenses Lender incurs that in Lender’s opinion are necessary at any fime for the protection of its interest or the =
enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear interest at the Nota .~
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___:rate from the date of the expenditura unti repeid. Expenses covered by this paragraph include, without limitation,

¢ i however subject to any limits under applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whether or not

there’is & lawsuit, including attomeys' fees and expenses for bankruptey proceadings (inciuding efforls to modify or

“ vacate any auiomatic slay or injunction), appeals, and any anticipated posi—judgment collection services, the cost of

_searching records, obtaining tile reports (inciuding foreclosure reports), surveyors' repors, and appraisal fees, tite

;insurance, and fees for the Trustes, to the extent permitied by applicable law. Grantor also will pay any court costs, in
-addition to-all olhef sums provided by law.

MISCELI.ANEOUS PROVlSIONS The following miscellaneous provisions are & part of this Assignment:

Amendrnenls. “This: . Assignmant, together with any Related Documents, constitutes the entire understanding and
agreemant of the parbes as to the matters set forth in this Assignment. No alteration of or amerndment to this Assignment
shall be effective. unlass given in writing and signad by the party or parties sought o be charged or bound by the
alteration or amendment.”.

Caption Headlngs Captlon headings in this Assignment are for ¢convenience purposes only and are not to be used to
interpret or define- the provis!cnns of this Assignment,

Governing Law, Thle ‘Assignment wili be governed by, consirued and enforced In accordance with federal law
and the laws of the Sta'le of Waehlnglon This Assignment has been accepted by Lender in the State of
Washington.

Merger, There shall be.rio merger -of the interest or estate created by this assignment with any other interest or estate in
the Property at any lime held by or, forlhe benefit of Lender in any capacity, without the written cansent of Lender.

Interpretation. (1) “In gl cases where there is more than one Borrower or Grantor, then all words used Iin this
Assignmant in the singular shail be desmed to have been used in the plural where the conlext and construction so
require. (2) If more than one person. signs _this Assignment as "Grantor,"” the obdigations of each Grantor are joint and
several. This means that if Leénder brings & lawsuit, Lender may sue any one or mora of the Grantors. If Borrower and
Grantor are nol the same pérson,:Lendér need not sus Borrower first, and that Borrower need not be joined In any
fawsuit. (3) The names given to paragraphs er sections in this Assignment are for convenience purposas only. They
ara not to be used 1o interpret or deﬁne the prowsnons of this Assignment.

No Walver by Lender. Lender shall not-be deemed o have waived any rights under this Assignment unlass such
waliver is given in writing and signed:by Lendér.” No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or-afiy other right. A waiver by Lender of a provision of this Assignment shall not
prejudice or constitute a waiver of Lender's. right otherwise to demand strict compliance with that provision or any other
provision of this Assignment. No prior waiver by Lender, nor any course of dealing between Lender and Grantor, shail
constitute a walver of any of Lender’s rights or of any. of Grantor's obligations as to any ftture ransactions. Whenever
the consent of Lender is required under this’ Assignment, tha granting of such consant by Lander in any instance shall
not constituie continuing consent to subsequent instances where such consant is required and in all cases such consent
may be granted or withheld in the sole discretion of Lender.

Notices. Subject to applicable law, and except for ‘notice required or allowed by law to be given in another manner, any
notice required to be given under this Assignmient shall be given in writing, and shall be effactiva when actually
delivered, when actually received by teisfacsimile (uniess otherwise required by law), when deposited with a nationally
racognized overnight courier, or, if mailed, when deposited In'the United Stales mall, as first class, certified or registered
mail poslage prepaid, dirscted to the addresses shown near the beginining of this Assignment. Any party may change its
address for notices under this Assignment by giving formal written nofice to the other parties, specifying that the purpose
of the notice is 1o change the party's address. For notice purposes, Grantor agrees to keep Lender informed at ali times
of Grantor's current address. Subject to applicable law, and excépt for notice required or allowed by law fo be given in
ancther manner, if there is more than one Grantor, any notice. glven by Lender to any Grantor Is deemed to be notice
given to ali Grantors.

Powers of Allomey. The varlous agencies and powers of aﬂorney conveyed on Lender under this Assignment are
granted for purposes of security and may not be ravoked by Grantor until such time as the same are renounced by
Londer.

Severabiilty. If a courl of competent jurisdiction finds any provisipn of Ihls ‘Assignment to be iegal, invalid, or
unenforceable as to any circumstance, that finding shal not make the offeriding. provision Hegal, invalid, or
unenforceabla as to any other circumstance. If feasible, the offending provisioni shall be considered modified so that it
becomes legal, valid and enforceable. If the offending provision cannct be s0 modified, it shall be considered deleted
from this Assignment. Unless otherwise required by law, the ilegality, invalidity, or unenforceability of any provision of
this Assignment shali not affect the legality, validity or enforceability of any other provision of this:Assignment.

Successors and Assigns. Subject 1o any timitations stated in this Assignmenl -oh transfer of Grantor's interesi, this
Assignment shall be binding upon and inure to the benefit of the parties, their successors: and assigns. ownershlp of
the Properly bacomes vested in a person other than Grantor, Lender, without notice 1o Grantor, may.deal with Grantor's
successors with reference to this Assignment and the Indebledness by way of forbearance or ex!ension wuthout refeasing
Grantor from the obligations of this Assignment or llability under the Indebtedness. = . . )

Time Is of the Essence. Time is of the essance In the performance of this Assignment.

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and beneﬁts of the homesleacl
exemption laws of the State of Washington as to all Indebledness secured by this Assignment. =

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used ln thfs Asslgnmant
Unless specifically stated to the contrary, all references to dollar amounts shall mean amounts in lawful-monéy. of the-United
States of America. Words and terms used in the singular shall include the piural, and the plural shall incitide.the singuiar, as
the context may require. Words and lerms not otherwise defined in this Assignment shall have the meanings nltnbuted tc
such terms in the Uniform Commercial Code:

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be
amended or modified from time to time, together wilth all exhibits and schedules attached fo this ASSIGNMENT OF
RENTS from time to time. ;

Borrower. The word "Borrower” means ROGER W HELGESON.
Default. The word "Defaull” means the Defau!t set forth in this Assignment in the section tilad "Default™.

Event of Defauit. The words "Event of Default* mean any of the events of defauit set forth in this Assignmen'( in: the- T
default section of this Assignment.

Grantor. The word "Grantor™ means ROGER W HELGESON.

Guaranty. The word "Guaranly” means the guaranty from guarantor, andorser, surely, or accommodation party fo .~
Lender, including without limitation a guaranty of al or parl of the Noie
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; ¢ Indebledness. The word "Indebledness™ maans all principal, interest, and other amounts, costs and expenses payable

¢ /-under the Note or Related Documents, fogethar with all renewals of, extensions of, modifications of, consolidations of

and subsfitutions for the Note or Related Documents and any amounis expended or advanced by Lender to discharge

<" Grantor's.obligalions or expanses incurred by Lender to enforca Grantor's obligations under this Assignment, together

with.interest. on such amounis as provided in this Assignment. Spaecifically, without limitation, Indebtedness includes all
amounts that may be indirectly secured by the Crass-Coliaterafization provision of this Assignment.

Lender. The word "Lender" means Skaglt Slale Bank, its successors and assigns.

Note. Tha word "Note” means the promissory note dated Saptember 8, 2004, in the original principal amount
of $182,291.54 from Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
consolida_ﬁ__ang of, ang substitutions for the promissary note or agreemant.

Property. Theword "Property” means all of Granior’s right, titie and Intarest in and to all the Property as described in the
"Assignment” section of this Assignmant.

Relaled Documentis: The words "Related Documents” maan gl promissory noles, credit agreemants, loan agreemenis,
environmental agréemenls,: guaranties, securty agreaments, morigages, deads of trust, security deeds, collateral
mortgages, and all-cther Instruments, agreaments and documents, whether now or hereafler exisling, executed in
connection with:the Indabiadnass.

Renis. The word "Rents" means-all of Grantor's present and fulure rights, titte and interest in, to and under any and all
present and future leases, including, without limitation, all rents, revenus, incoms, Issues, royaities, bonusas, accounts
recelvable, cash or security deposits,'advance rentals, profils and proceeds from the Property, and other payments and
benefils derived or to be derived from sich ieases of every kind and naturs, whether due now or later, including without
limitation Grantor's right to eriforca such leases and to receive and collect payment and proceads thersundar.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALl THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT |S EXECUTED ON SEPTEMBER 8, 2004.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

S nOTARY \
P 19
UBLIC 5",

stateoF ___ (VA 5 ) o
i s 188 T 2-1-2005 < :f/
Caey | - S O
COUNTY OF <) e OF e

On this day before me, the undarsignad Notary Public, perscnally appeared ROGER W HELGESON, personally known to
me or proved toc me on the basis of satisfaclory evidence: i be the individual described in and who executed the
ASSIGNMENT OF RENTS, and acknowledged that he or sha signad the Assignment as his or her free and voluntary act and
deed, for the uses and purposas tharein mentionad. i :

Given under my hand and officlal seal this etk dayot S Cpd 200
By %W " G’Mﬂ_ . Hesldlng al 7‘1{4@ L\P&)“ﬁu
Notary Public in and for the State of WA W'Eﬁﬁi'_.';i.‘é#'dn&e!plres 2 ‘{'—é
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