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Legal Description: Lot 2, SP 92—049 un 12—34—3 EW.M, Additional on page 2
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THIS DEED OF TRUST s dated September 8, 2004, among ROGER W HELGESON, a married
man, as his seperate property, whose address Is 6792 F & S GRADE RD, SEDRO WOOLLEY ,

WA 98284 ("Grantor"); Skagit State Bank, whose. malling address is Main Office, 301 E
Fairhaven Ave, P O Box 285, Burlington, WA . 98233 (referred to below sometimes as
"Lender" and sometimes as "Beneficiary™); and and Title Company of Burlington, whose
mailing address is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee").
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ECONVEYANCE AND GRANT. For valuabie consideration, Grantor conveys to Trustee In trust with power of sale, right
- of enfry and. possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and Intarest in and to the
following ‘described real property, together with aft existing or subsequently erected or affixed buildings, improvements and
fidures; all easements, rights of way, and appurtenances; all waler, walter rights and ditch rights (including stock in ufilities

with'ditch or k'rigation righis); and all other rights, royalties, and profits relating to the real p nctuding without limitation
all minerals, oil; gas, geothermal and simélar malters, {the "Real Property”) Iocated in SKAGIT County
of Washington: " -

Lot 2, Short Ptat No. 92-04-, approved march 29, 1993, recorded March 31, 1993 in
Volume 10 of Short Plats, page 178, under Autitor's File No. 9303310018 and being a
portion of Government Lot 4, Section 12, Township 34 North, Range 3 East, W.M.

Situate in the Count of Skaglt, State of Washington.

The Real Property or. Its address Is commonly known as 13799 AVON ALLEN ROAD, MOUNT
VERNON, WA 98273, The ‘Real Property tax identification number is 340312-0-045-0201
(P103184) o

CROSS-COLLATERALIZATION Ih nddrhon 1o the Note, this Deed of Trust sacures all obligations, debts and liabilities, plus
interest thereon, of Grantorio Lendsr, o any ons or more of them, as wek as all claims by Lender against Grantor or any one
or more of them, whether now éxisting or hereafter arising, whether refated or unrelated to the purpose of the Note, whather
voluntary or otherwise, whather due or not duse, direct or indirect, determined or undelermined, absolute or contingent,
liquidated or unliquidated whether. Grantor may-be iiable Individuatly or jointly with others, whether obligated as guarantor,
surety, accommodation party or ptierwise, and whether recovery upon such amounts may be or hersafler may becoms
barred by any statute of limitations;- and whether the obligation to repay such amounis may be or hereafter may becoma
otherwise unenforceabla.

Grantor hereby assigns as security to Londer all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assignment is recorded in‘accordince with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfected and choate upon. the. recoriding of this Deed of Trust. Lender grants to Grantor a ficense to collect
the Rents and profits, which license may be nwokad at Lender’s oplion and shail bs automatically revoked upon acceleration
of ali or part of tha indebledness.

THIS DEED OF TRUST, INCLUDING THE ASSiGHMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN
THE RENTS AND PERSONAL PROPERTY, IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR’S OBLIGATIONS
UNDER THAT CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE
HEREWITH. ANY EVENT OF DEFAULT UNDER THE CONSTRUCTION LOAN AGREEMENT, OR ANY OF THE RELATED
DOCUMENTS REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST.
THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall slﬂcﬂy and in a timely manner perform all of Grantor's
cbligations under the Note, this Dead of Trust, and the Relatad Documents

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor i agrees that Grantor's possession and use of the Property
shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (l) remain in possession and control of
the Praoperty; (2) use, operate or manage the Properly; and (3) collect the Rents from the Property (this privilege is a
licensa from Lender to Grantor autormatically revoked upon default). The-following. provisions relate 1o the use of the
Property or to other imitations on the Property. The Real Property is not used: prlnctpaily for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Properly in tenantable cond!tion and prompﬂy perform all repairs,
replacements, and maintenance necessary to praserve Iits value.

Compliance With Environmental Laws. Granlor represents and warrants to Lender that {1} During the perlod of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage, trsaiment, disposal,
release or threatened release of any Hazardous Substance by any person on;-under, about-or from the Properly; (2)
Grantor has no knowledge of, or reason to believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or violation of any Environmental Laws, (b} “any use, generation,
manufaclure, storage, freatment, disposal, release or threatened release of any Hazardous Substance on, under, about
or from the Property by any prior owners or occupants of the Property, or (c) any actual-or threatened litigation or
claims of any kind by any person relating to such matters; and (3) Except as praviously distlosad to-and acknowledged
by Lender in writing, (a) neither Grantor nor any tenant, coniractor, agent or other authorized user of the Property shall
use, generate, manufacture, store, freat, dispose of or release any Hazardous Subslance on, under, about or from tha
Property; and (b) any such aclivilty shall be conducted in compliance with all applicable fedsmi, siate, and-local laws,
regulations and ordinances, inciuding without limitation all Environmental Laws, Grantor- authodm ‘Lendar and its
agents to enter upon the Property to make such Inspections and tesls, at Grantor's expense; as Lender may deem
appropriate to determine compliance of the Property with this section of the Deed of Trust. ‘Any-inspections or fests
made by Lender shall be for Lender's purposes only and shalt not be construed to create any responsibility or fiabflity on
the part of Lender to Grantor or fo any other person. The representations and warrantles contained hersin are based on
Grantor's due diligence in investigating the Properly for Hazardous Substances. Grantor hereby” (1) releases. and
walves any future claims against Lender for indemnity or contribution in the evant Grantor becomes #lable for clsanup. or
other costs under any such laws; and (2) agrees to indemnify and hold harmless Lender against any and &ll ctalms,_,..__
lossas, llabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or-suffer resulting
from a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occcurring prior to Grantor's ownarship or interest in the Property, whether.or aot
the same was or should have been known to Grantor, The provisions of this section of tha Deed of Trust, inciuding the+
obligation to indemriify, shall survive the payment of the Indebtedness and the salisfaction and reconveyances of the lian’ s
of this Deed of Trust and shall not be affected by Lender's acquisition of any interest in the Properly, whether byu
foreciosure or otherwise.

Nuisance, Waste. Granior shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any strippmg--of
or waste on or to the Property or any portion of the Property. Without limiting the generality of the foregoing, Grantor wil
not remove, or grant to any other party the right 1o remove, any tmber, m minerals (‘ ncluding oil and gas), coat clay,
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:"scoﬁe. ‘soil, gravel or rock products without Lendar's prior writlen consent.

¢ “Refoval of Improvements. Grantor shall not damolish or remove any Improvements from the Real Property without
-Lender’s prior written consent. As a condition to tha removal of any Improvements, Lender may require Grantor ic make
: errangements satisfactory to Lender to replace suich improvemants with Improvements of at least equal value.

Lender's Right to Enfer. Lender and Lender's agents and representatives may snter upon the Real Properly at all
ragsonable limes to attend to Lender's interests and to inspect the Real Property for purposes of Grantor'’s compliance
wllh the terms and.conditions of this Deed of Trust.

Compllam:e with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause compliance
by all ‘agents; tenants or other parsons or entities of every nature whatsoever who rent, lease or otherwise use or occupy
the Properiy In any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
avthoritigs apphcable fo'the use or occupancy of the Property, including without limitation, the Americans With Disabllities
Act. Grantor may:contest in good faith any such law, ordinance, or regulation and withhold compliance during any
proceeding, including-appropriate appeals, so long as Grantor has notified Lendar in wriling prior to doing so and so
long as, in Lender'ssole opinion, Lender’s interests in the Property are nol jeopardized. Lender may require Grantor to
post adequate security ora surety bond, reasonably satistactory 1o Lander, to protect Lender’s intersst.

Duty fo Protect.. Grantor agrees neither to abandon or leave unattanded the Property. Grantor shall do all other acls, in
addition to those acts sel*forth above In this section, which from the character and use of the Property are reasonably
necessary to protect and presewe the Property.

Construction Loan. M.some or-all ‘GHthe proceeds of the loan creating the Indebledness are to be used to construct or
complela construction: of any’ lmprovements on the Properly, the Improvements shall be complsied no later than the
maturity date of the Note (or such earliar date as Lender may reasonably establish) and Grantor shall pay in full all costs
‘and expenses in connection with the wark Lender wili disburse loan proceads under such terms and conditions as
Lender may cdeam reasonably nacessary:to insure thal the inlerest created by this Dead of Trust shali have priority over
all possible liens, Including ihese.of malerial suppliers and warkmen. Lender may raquire, among other things, that
disbursement requests be supporied by receipled bills, expense affidavits, waivers of liens, construction prograss
raports, and such other docurnentahon asg Lender may reasanably raquest.

TAXES AND LIENS. The following proy_ls:_ons relating:to the taxes and liens on the Property are part of this Dead of Trust:

Payment. Granlor shall pay when due-(and.in‘gll-'evenis prior fo delinguency) all taxss, special taxes, assessments,
charges (including water and sewer), fines ‘and impositions levied against or on account of the Property, and shall pay
when due all claims for work done oh or. for services rendered or materlal fumished te the Property. Grantor shalt
maintain the Property free of all liens having priority ovar or aqual to the interest of Lender under this Deed of Trust,
except for the lien of taxes and assessments not due. and.except as otherwise provided in this Deed of Trust.

Right to Contest. Granier may withhold payment..of any lax, assessment, or claim in connection with g good faith
dispute over the obligation to pay, so long as:Lander's interest in the Property Is not jeopardized. If a fien arises or is
filad as a result of nonpayment, Grantor shall within fifleen (15) days after the lien arises or, if a llen Is filed, within fifteen
{15) days after Grantor has notice of lhe filing, sacure the discharge of the lien, or if requested by Lender, deposit with
Lendar cash or a sufficlent corporate surety bong ‘or other securily satisfactory to Lender in an amount sufficient to
discharge the lien plus any costs and altorneys’ fees, or other chargies that could accrue as a result of a foreclosure or
sale under the lian. In any contest, Grantor shall defend ilself and.Lender and shall satisfy any adverse judgment before
enforcement against the Property. Grantor shall name Lender &san additlonal obligee under any surety bond furnished
in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnlsh 1o Lender sahsfactory evidence of payment of tha taxes or
assessments and shall authorize the appropriate govemmenlal ofﬁclal Io delwer to Lender at any time a writen statement
of the faxes and assessments against the Property. e

Notice of Conslruction. Grantor shall notify Lender at loasl ﬂfteen (15) days before any work Is commenced, any
services are furnished, or any materiais are supplied to the Praperly, it any mechanic’s llan, materiaimen’s lien, or other
lien could be asserted on account of the work, services, or materials. Granlor will upon request of Lendar furnish to
Lender advance assurancas safisfactory o Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating io. |nsuring the' Property are & part of this Dead of
Trust,

Maintenance of Insurance. Grantor shall procura and maintaln policies of ﬂra insurence with standard extended
coverage endorsements on a fair value basis. for the full insurable value covering ali improvements on the Real Property
in an amount sufficient to avoid application of any coinsurance clause, and with.a standard morigagee clause in favor of
Lender. Grantor shall also procure and maintain comprehensive general liability insurance if suich coverage amounts as
Lender may request with Trustae and Lender being named as additional insuireds in siich llability insurance policies.
Additionally, Grantor shalt maintain such other insuranee, including but not limited to hazard, businass interruption, and
boiler insurance, as Lender may reasonably reguire. Policies shall be written in form, amounts; coverages and basis
reasonably acceptable to Lender and issued by a company or companies reasonably. acceplable to Lender. Grantor,
upon request of Lender, will deliver to Lender from time to lime the policies or_certificates of .ifisurance in form
satisfactory to Lender, including stipulations that coverages will not be cancslled or diminished withaut at least thirty (30)
days prior written nolice 1o Lender. Each Insurance policy also shall include an endorsenient provndmg that coverage in
favor of Lender will not be impalred in any way by any act, omission or default of Grantor or any other person. The Real
Property Is or will ba located in an area designated by the Director of the Faderal Emergency Management Agency as a
special flood hazard area. Grantor agrees to obtain and maintain Federal Flood Insurance, if évailable; Tor the full unpaid
principal batance cof the loan and any prior llens on the proparty securing the loan, up to the maximum policy limits set
under the National Fiood Insurance Program, or as otherwise required by Lender, and to maintain sugh insuranee for the
term of the loan.

Application of Praceeds. Grantor shali promptiy notify Lander of any loss or damage to the Proparfy Lander may
maksa proct of loss if Grantor fils to do so within fiffeen (15) days of the casually. Whether or not Lender's: security Is
Impaired, Lender may, at Lender’s election, recelve and retain the proceads of any insurance and apply the praceeds to.

the reduction of the indebtedness, payment of any lien affecling the Property, or the resloralion and “repair of the *:
Property. If Lendar eiscls to apply tha proceeds to resioration and repair, Grantor shall repair or replaca tha damaged or
destroyed improvemants in a manner satisfactory to Lander. Lender shall, upon sallsfactory proof of such:expenditure,
pay or reimburse Gramor from the proceads for the reasonable cost of repalr or restoration if Grantor is not in dafault -
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days afler their receipt and which
Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing fo” -7
Lender under this Deed of Trust, then to pay accrued inferest, and the remainder, if any, shall be applied to the principal .-~
balance of the Indebtedness. If Lendsr holds any proceeds afler payment in full of the Indebledness, such proceeds
shall be pald without interest fo Grantor as Grantor's interests may appear.

Grantor’s Report on insurance. Upon request of Lender, however not more than once a year, Grantor shall furish to
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e .:Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) the risks insured; (3)
¢ =~ Ihé amount of the policy; (4) the properly insured, the then cument replacement value of such property, and the mannar
~of determining that value; and (5) the expiration dale of the policy. Grantor shall, upon request of Lender, have an

: Indapendent apprafser salisfactory to Lender determine the cash value replacement cost of the Property.

LENDEH’S EXPENDITURES. 'If any action or proceeding is commenced that would materially atfect Lender’s interest in the
Property or If Grantor falls to comply with any provision of this Deed of Trust or any Related Documents, including but not
limited to Grantor’s fallure 1o discharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or-any Ralated Documenis, Lender on Granior's behalf may (but shall not be obligated to) take any action that Lender
deams apprepriate, including but not limited to discharging or paying all taxes, liens, security Interests, encumbrances and
other clalms, at-any:time. levied or placed on the Property and paying all costs for insuring, maintaining and preserving the
Property. Al-such. expenddures incurred or pald by Lender for such purposes wil then hear interest at the rate charged
under the Note from the date incurred or paid by Lander to the date of repayment by Grantor. ANl such expenses will bacoms
a part of the Indebtedriess.dnd, at Lendar's option, will {(A) be paysble on demand; (B) be added to tha balanca of the
Note and be apportioned: among' and be payabla with any instatment payments to become due during either (1) the term of
any applicable insurance policy;-or. (2) the remaining ferm of the Note; or (C) be treated as a balloon payment which will be
due and payable atthe Note’s maturity. The Deed of Trust also will sacure payment of these amounts. Such right shall be in
addition to all other rights and remedies to which Lender may be entittled upon Dafault.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed of
Trust:

Tile. Grantor wananls tha! {a) Gmnfor holds good and marketable tite of record fo the Property in fee simple, free
and clear of all liens ‘and encumbrances cther than those set forth in the Real Properly description or In any title
insurance policy, titie report, or final ilé opinion issued in favor of, and accepted by, Lender in connection with this Deed
of Trust, and (b) Grantor has the full tight power, and authority to exacute and deliver this Deed of Trust o Lender.

Defense of Titte. Subject to the. exception” In the paragraph above, Grantor warranis and will forever defend the fitis to
the Property against the lawful. claifs of all pérsons. In the event any action or proceeding is commanced that questions
Grantor’s titie or the interest of Trustes or ‘Lender under this Deed of Trust, Grantor shall defend the action at Grantor's
expensa. Grantor may be the nomipal parly In-such proceeding, but Lender shall be entitled to participate in the
proceeding and to be represented in the prooeeding by counsel of Lender's own choice, and Grantor will deliver, or
cause to ba delivered, to Lender such Inslrurnenis as Lender may request from time to time to permit such participation.

Compliance With Laws. Grantor warrants thai the Property and Grantor's use of the Property complies with all existing
applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and Warranties: All representations, warranties, and agreaments made by Grantor in this
Deed of Trust shall survive the execution and delivery of this Deed of Trust, shail be continuing in nature, and shall
remain in full force and effect until such ime ‘as Grantor’s indebtedness shal be paid in full.

CONDEMNATION. The following provisions relating: {o-condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnation is fiied, Grantor shall promptly natify Lender in writing, and Grantor
shall promptly lake such sieps as may be necessary to defend ttie-action and obfain the award. Grantor may be the
nominal party in such proceeding, but Lender shall be entitled fo participate in the proceeding and to be represented in
the proceeding by counsel of its own choice all at Grantor's axpense;.and Grantor will deliver or cause to be dalivered to
Lend?r such instruments and documentation as may be requestad by Lender from time io time to permit such
participation.

Applicallon of Net Proceeds. If ali or any part of the Prop‘quy..ls_ condemned by eminent domain proceedings or by any
proceading or purchase in fieu of condemnafion, Lender may at ifs eleéfidn require that all or any portion of the net
proceeds of the award be applied to the Indebtedness or the repair of restoration of tha Property. The net proceads of
the award shall mean the award after payment of all reasonable cosls a)q:enses and attorneys’ fees incurred by Trustee
or Lander in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMEHTAL AUTHOFIIT!ES The following provisions relating to
governmental taxes, fees and charges are a part of this Dead of Trust:  °_

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall exacu&e such documents in addition to this
Deed of Trust and take whatever other action Is requasted by Lender 1o perfact. and continue Lender's ken on the Real
Property. Grantor shall reimburse Lender for all taxes, as described below; together with all expenses incurred in
recording, perfecting or continuing this Deed of Trust, including without Iimltalion afl taxas faes documentary stamps,
and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitule taxes to which this seclion applias: (1) -8 spacaﬁc tax upon this typa of Dead of
Trust or upon all or any part of the Indebledness secured by this Deed of Trust; (2)"a specific tax on Grantor which
Grantor is authorized or required to deduct from payments on the Indebtedness sectired by this type of Deed of Trust;
(3) aiax on this type of Dead of Trust chargeable against the Lender or the holder ofithe Note; and (4) a specific tax on
all or any portion of the Indebtedness or on payments of principal and interest made by Grantor

Subsequent Taxes. If any tax to which this section applies is enacled subsequent to fhe date of ihis Daed of Trust, this
avent shall have the same effact as an Event of Defaull, and Lender may exercise any or &ll of s avéilable remedies for
an Event of Defauit as provided below unless Grantor either (1) pays the tax before it becomes delinquent or {2)
contests the tax as provided above in the Taxes and Liens section and deposits with Lendsr cash o a sufﬁcienl
corporate surety bond or other security satisfactory to Lander.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed 0f Trust as a security
agreement are a parl of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreament to the extent any of the F‘roperty conshtu1es
fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code as amended from
time to time.

Securily Interest. Upon request by Lender, Grantor shall take whatever action Is requested by Lender. Io perfeci and *
continue Lender's sacurity interest in the Rents and Personal Property. In addition to recording this Deed of Trust in-fhe
real property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts,
coples or repreductions of this Deed of Trust as a financing statement. Grantor shall reimburse Lender for all expanses®
incurred in perfacting or continuing this security interest. Upon default, Grantor shall not remove, sever or defach the -~
Personal Property from tha Properly. Upon dsfault, Grantor shall assemble any Personal Property not affixed to:the:™ -
Proparty in a manner and at a place reasonably convenient to Grantor and Lender and make It availabla to Lender withEn
three (3) days after receipt of written demand from Lender to the extent parmitted by applicable law. ’

 Addresses. The mailing addresses of Grantor (debtor) and Lender (secured party) from which information concermng
the security inferest grantsd By this Deed of Trust may be obtained (each as required by the Uniform Commercial Code) -
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:.g_re’ 'ns-‘slated on the first page of this Dead of Trust.

FURTHER ASSURANCES; ATYORNEY-IN-FACT. The following provisions relating to further assurances and
altorney—tn—fact are a part of this Deed of Trust:

Furitier Assurances. At any time, and from time to time, upen request of Lender, Grantor will make, execute and
dehvar, or will .causs to be made, executed or delivered, fo Lendar or fo Lender’s designee, and when requested by
Lender, causeto be filed, recorded, refiled, or rerecorded, gs tha case may be, at such times and in such offices and
places as- ‘Lender. may desm appropriate, any and all such morigages, deeds of irust, security deeds, security
agresmants,’ ﬁnancing statements, conlinuation slatements, instruments of further assurance, cerlificates, and other
documents gs'may, in the sole opinion of Lendar, be necessary or desirable in order to effectuate, complate, perfact,
continua, or'preserve {1) Grantor's obligations under the Note, this Dead of Trust, and the Related Documents, and (2)
tha liens: and security interests created by this Deed of Trust as first and prior liens on the Property, whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in wriling, Grantor shall
reimburse Lenderfor all costs and expenses incurred in connaction with the matiers referred to in this paragraph.

Atlorney-In-Fact. : 4 Grantor fails to do any of the things referred 1o In the preceding paragraph, Lender may do so for
and in the name-of Grantor and at Granlor's expensa. For such purposes, Grantor hereby imevocably appoints Lender
as Grantor's attorney—m—facl for the purpose of making, exacuting, dellvering, filing, recording, and doing all other things
as may be necassary of: deslrable, in Lender's sole opinion, to accomplish the mallers referred fo in the praceding
paragraph.
FULL PERFORMANCE. if Grantor pays all the Indebtedness when due, and otherwise performs all the obligalions imposed
upon Grantor under this Deéd of Trust, Lender shall executs and dellver to Trustee a request for full reconveyance and shall
axecute and dellver to Grantor suitable statemenis of termination of any Anancing stalement on fille evidencing Lender's
security interast In the Rents and the Personal Propery. Any reconveyance fee shall be paid by Grantor, i permitted by
applicable law. The grantee in any reconvayance may be described as the "person or persons legally entitied thereto”, and
the recitals In the reconveyance: of any mah‘afs or, facts shall be concluslve proof of the truthfulness of any such matlars or
facts.

EVENTS OF DEFAULT. Each of ths foﬂowmg, at Lender’s option, shall constitule an Event of Default under this Deed of
Trust:

Payment Defaull. Granlor fails to make any payment when due under the Indsbtedness.

Other Defaulis. Grantor falls to comply with or to parform any other term, obligation, covenant or condition contained in
this Deed of Trust or in any of the Related:Documants or to comply with or to perform any term, obligation, covenant or
condition contained in any othar agreemsnt batwaen Lendar and Grantor.

Compliance Default. Failure fo comply with any othar term, obligation, covenant or condition contained in this Deed of
Trust, the Note or in any of the Related Documents. ..

Default on Other Paymenis. Fallure of Grantor wlihln the time required by this Deed of Trust to make any payment for
taxes or insurance, or any other payment necessary to prevent filing of or lo effect discharge of any lian.

False Stalements. Any warranty, representalion or ‘statement mada or furnished to Lender by Grantor or on Grantor’s
behalf under this Deed of Trust or the Relatad Docoments is false or'misleading in any material respect, aither now or at
the time made or furnished or becomes false or misleading af any time thereafter.

Defective Collateralization. This Dead of Trust or any of ihs Re!atad Dccuments ceases fo ba In full force and effect
{including failure of any collateral document 1o create a valld and perfected security inferast or fien} at any time and for
any reason.

Death or Insolvency- The death of any Grantor, the Insolvency of Grantor, tha appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, &hy type..of credilor workout, or the commencement of
any proceeding under any bankruplcy or Insolvency laws by or a.galnsl Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfsiture proceadmgs. whether by judicial
proceeding, seli-help; repossession or any other method, by any. craditor of Grantor or by any governmenlal agency
against any property securing the Indebledness. This includes a garnishmient of any of Granfor's accounts, inciuding
deposit accounts, with Lender. However, this Evant of Dafault shall not appiy if there is-a good faith dispute by Grantor
as to the validity or reasonableness of the claim which s the basis of the craditor or forfaiture procesding and if Grantor
gives Lander written notice of the craditor or forfeiture proceeding and deposlls with Lender monies or a sureiy bond for
the creditor or forlelture proceeding, in an amount datermined by Lsnder in ns scle dlscretion as being an adequate
reserve or bond for the disputa.

Breach of Other Agreemeni. Any breach by Granlor under the tarms of any ‘othier agreemant between Grantor and
Lender that is not remedied within any grace perod provided therein, incliiding without limitation any agresment
concerning any indebledness or other obligation of Grantor to Lender, whether existing now or later,

Events Atfecting Guarantor. Any of the precading events occurs with raspect to 'hnj? guarantér, endorser, suraty, or
accommodation party of any of the indsbtedness or any guarantar, endorser, surety, or accommodation parly dies or
bacomes incompetant, or revokas or disputes the valldity of, or liability under, any Guaraniy of tha Indebtodness.

Adverse Change. A material adverse change occurs in Grantor's financial condltion, or Lender bellsves the prospect of
payment or performance of the Indebtednass Is impaired. ;

insecurity. Lender in good faith believes itseif insacure.

RIGHTS AND REMEDIES ON DEFAWL.T. if an Evant of Default occurs under this Deed of Trust at any hms iharaaﬂer
Trustee or Lander may exercise any one or more of the following rights and ramedies:

Eiection of Remedles. Eleclion by Lender to pursue any remedy shall not exclude pursult of any oiher remedy. and an
slection fo make axpenditures or to take action to parform an abligation of Grantor under this Dead of Trust after
Grantor’s failure to perform, shall nel affect Lender’s right to declare a defaull and exercise ils remedies;” .-

Accelerate Indebtédness. Lender shall have tha right af its option to declare the enfire indebfedness ' fmmedlatary due"
and payable, including any prepayment panalty which Grantor would be required to pay.

Foreclosure. With respect to ail or any part of the Real Properly, the Trustee shall have the right 1o exercisa lts powar uf
sale and fo foreciose by notice and sale, and Lender shall have the right to foreciose by judicial foraclosura, in, ellher’
case in accordanica with and to tha full extent providad by applicable law. -

UCC Remedies. With respact to all or any part of the Personal Property, Lender shall have all the rights and ramadles of L
a secured party under the Uniform Commercial Code.

Collect Renis. Lender shall have the right, without nolice to Grﬂntor to take possession of and manage the Propsrty A
and collect the Rents, including amounts past due and unpaid, and apply the riet proceeds, over and above Lender's .~

(T
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FE cosls ‘against the Indebledness. In furtherance of this right, Lender rmay raquire any tanant or other user of tha Property

i i lo'‘make payments of rent or use feas directly to Lender. If the Rents are colected by Lender, then Grantor irevocably

.~designales. Lender as Grantor's attorney—in-fact to endorse instruments received in payment theraof in the name of

* Grantor and 1o negotiate the same and collect the proceeds. Payments by tenants or other users to Lender in responsa

Ao Ltender's demand shall salisfy the obligations for which the payments are made, whether or not any proper grounds

‘for the demand existed. Lender may exercise its rights under this subparagraph aither in person, by agent, or through a
“receiver.

Appoint Fleetlver Lender shall have the right to have a receiver appointed o take possession of all or any part of the
Propery, with the power to prolect and preserve the Property, to operate the Propery preceding or pending foreclosure
or sale, and to-collect-the Rents from the Properly and apply the proceeds, over and above the cost of the receivership,
against the Indebledness. The receiver may serve without bond if permitted by law. Lender's right to the appointment
of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebiedness by a substantial
amounl. Employrnent by Lender shall not disqualify a person from serving as a recsiver.

Tenancy at smferance I Grantor remains in possession of the Properly afler the Properly is sold as provided above or
Lender otherwise becomes anlitied to possession of the Property upon defauit of Grantor, Grantor shall become a
tenant at sufferance ‘of Lender. or the purchaser of the Property and shall, at Lender's option, either (1) pay a
reasonable rental for the use oflhe Property, or (2) vacale the Properly immediatety upon the demand of Lender.

Other Remedies. Trustee: or Lender shall hava any other right or remady provided in this Deed of Trust or the Note or
by law.

Notice of Sale. Lender shal’ g!ve Gmnior reasonable notica of the time and place of any public sale of the Personal
Property or of the lime after which any. pfivate sale or other intended disposition of the Personal Property is to be made,
Reasonable notice shall mean notice given at Isast ten (10) days befors the time of the sale or disposition. Any sale of
the Personal Properly may'be made in’ crmjuncﬂon with any sale of the Real Proparty.

Sale of the Properly. To the ‘axtent permitted by applicable law, Grantor hereby walves any and all rights to have the
Property marshalled. In exercising its rights'and remedies, the Trustee or Lender shall be free to sel all or any part of the
Property together or separately, in one sele o by seperale sales. Lendar shafl be entitled to bid at any public sa's on all
or any portion of the Properly.

Attorneys’ Fees; Expenses. If Lender insﬁtutes nny sult or action to enforce any of the terms of this Deed of Trust,
Lender shall be entiled to recover such-sum as ihe court may adjudge reasonable as attorneys’ fees at trial and upon
any appeal. Whether or not any courl ‘action_is involved, and to the extent not prohibited by law, all reasonable
expenses Lender incurs ihat in Lender's opinion are-necessary at any time for the protection of its inferest or the
enforcement of its rights shall become a part of the Indebladness payable on demand and shall bear interest at the Note
rate from the date of the axpenditure until repaid. -Expenses covered by this paragraph Include, without limitation,
however subject to any limits under applicable. law, Lender's attorneys' fees and Lender’s legal expansas, whether or not
thera is a lawsuit, including attorneys' fees and expanses for bankruptcy proceedings (including efforts to modify or
vacate any automalic stay or injunction), appeels _and any anticipated post—]udgmeni collection services, the cost of
searching records, obtaining tile reports {including foreclosure reports), surveyors' reports, and appraisal fees, title
insurance, and fees for the Trusles, to the extent permitted by applk:able law. Grantor also will pay any court costs, in
addition to all other sums provided by law.

Rights of Trustee, Trustee shal have all of tha rights and duhes of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provislons relatlng to the powers and cobligations of Trustee
(pursvant to Lender's insitructions) are part of this Deed of Trusk. -

Powers of Trusiee. in addition to all powers of Trusiea arlslng as a maﬂer of law, Trustea shall have the power to take
the following actions with respect fo the Property upan the writien request-of Lander and Grantor: (a) join in preparing
and filing a map or plai of the Real Property, including the dedication of strests or other rights to the public; (b) Jjoin in
granting any sasemant or creafing any restriction on the Real Property; and (¢} join In any subordination or other
agreement affocting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shall not be obligated to notify any: “gther parly of & jpending sale under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unlass required by
applicable law, or unless the action or proceeding Is brought by Trustes.

Trustee. Trusiesa shali meet all qualifications required for Trustee under appllcable Iew ln addiion to the rights and
remedies set forth above, with respect to all or any part of the Property, the Trustes shall. have the right to foreclose by
notica and sale, and Lender shall have the right to foreciose by judicial fomctosure. In erthef case in accordance with and
to the full extent provided by applicable law.

Successor Trusiee. Lender, at Lender’s option, may from time to time eppolnt a successor Trustee to any Trustee
appointed under this Dead of Trust by an instrument executed and acknowledged by Lendar and-recorded in the office
of the recorder of SKAGIT County, Stale of Washington. The instrument shall contain, in addiion-to ail other matters
required by stale law, the names of the original Lender, Trustee, and Grantor, the book and-page or-the Auditor’s File
Number where this Deed of Trust Is recorded, and the name and address of the suctessor trustee,-and the instrument
shall be executed and acknowledged by Lendar or its successors In Interest. The successor trusted, without conveyance
of the Property, shall succeed to all the title, power, and duties conferred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustes shall govern to the exc!uslon of all other pmvislons tor
substitution.

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be glven in another rnanner, any
notice required 1o be given under this Deed of Trust, Including without limitation any notice of default-and.-any noticé of sale
shall be given in wriling, and shall be effective when aclually defiversd, when actuslly received by.telefacsimiile (unlass
otherwisa raquired by law), when deposited with a nationally recognized overnight courler, or, if malled, when deposited. in
the United Stales mail, as first class, certified or registered mail postage prepaid, directed to the addresses-shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of any lien which has priority. over this
Deed of Trust shall ba sent to Lender’s address, as shown near the beginning of this Deed of Trust. Any party may change its*.
address for notices under this Deed of Trust by giving formal written notice to the other parties, specifying that'the purpose-of
the notice is to change the parly's address. For notice purposes, Grantor agrees o keep Lender informed at all times of
Grantor's current address. Subject fo applicable law, and except for notice required or aliowed by law o be given in.another :
guanner. if there is more than one Grantor, any notice given by Lender to any Grantor is deemed {o be notice grven toal .~
rantors. i

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, fogether with any Related Documents, consiitutes the enfire understanding’ a,nd"
agreement of the parties as to the matters set forth in this Deed of Trust. No afteration of or amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party-ac narias saunht fo be charged or bound by the

HIEBA
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:"ggte'r'a_:tion or amendmaent.

¢ o~ Annual Reports. If the Froperty is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,

lipor regliest, a cartified statement of net operaling Income recalvad from the Property during Grantor's previous fiscal

* year jn-such-form and detall as Lender shall require. "Net operating income™ shall mean all cash receipts from the
Property less all cash expenditures made In connection with the operation of the Proparty.

Captlon He_adlngs Caption headings in this Dead of Trust are for convanience purposas only and are not to ba used to
i'ntérpret or'deﬁna the provisions of this Dead of Trusl.

Merger Thara shaIE be no merger of the interast or eslate created by this Deed of Trust with any other interest or estate
in the’ Properiy al any fime held by or for the benafit of Lender In any capacity, without the written consent of Lender.

Govemlng Law.. This Deed of Trust wili he governad by, canstrued and enforced in accordance with federal law
and the. laws of the State of Washington. This Deed of Trusl has been accepted by Lender In the Siale of
Washington,

No Walver by Lender. Lander shall nol be desmed to have walved any rights under this Dead of Trust unlsss such
waiver is given in-writing and signed by Lender. No delay or omission on the part of Lender in exercising any right shall
operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Dead of Trust shall not
prejudice or constilute & waiver of Lender’s right otherwise to demang strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by L.ender, nor any course of dealing between Lender and Grantor, shall
constitule a waiver of any.of Lender's rights or of any of Grantar's obligations as to any future transactions. Whenever
the consent of Lender s required-uider this Deed of Trust, the granting of such consant by Lender in any instance shall
not constitule continuing consent fo-subsequent instances where such consent is required and in all cases such cansent
may be grantad or withhald in the scle discretion of Lender,

Severability, If a courl of competenl jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unanforceable as to any:circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance. . If feasible, the offending provision shall be considered modified so that it
becomes legal, valid and anfarceabla. If 1ha affending provision cannot be so modified, it shall ha considered deleted
from this Dead of Trusl. Unless otharwise required by taw, the llagality, invalidity, or unenforceabrllly of any provision of
this Deed of Trust shalf not affact lhe Iegallty, valldrty or anforcaabllity of any other provision of this Desd of Trusl.

Successors and Assigns. Subject fo- any limltatlons statad In this Deed of Trust on fransfer of Grantor’s interest, this
Deed of Trust shall be binding upon and.inure to the benefit of the partias, thair successors and assigns. If ownership of
the Proparty bacomas vested in a person othar than Grantor, Lender, without nolice to Grantor, may deal with Grantor's
successors with refarence to this Deed of -Trust and tHe Indebledness by way of forbearance or extension without
relsasing Grantor from the obligetions of this Deed of. Trust or lablity under the indebledness.

Time Is of the Essence. Time is of the essenu in the performance of this Deed of Trust.

Wailver of Homestead Exempllon. Grantor haraby releases and walves all rights and bensfits of the homestead
exemption laws of the Slale of Washington as to all Indeblednass sacured by this Deed of Trust,

DEFINITIONS. The following capltalized words and terr_ns shall have the.following meanings when used in this Deed of Trust.
Unless specifically stated to the conlrary, all references to doflar amounts shall mean amounts in lawful money of the United
States of America. Words and terms used in the singuiar shall include the plural; and the plural shall inciude the singular, as
the conlaxt may require. Words and terms not otherwise daﬁnad m this Dﬂed of Trust shall have the meanings attributed to
such terms in the Uniform Commercial Code:

Beneficlary. The word "Bensficiary” means Skagit Siate Bank and lts successors and assigns.

Borrower. Tha word "Borrower” means ROGER W HELGESON and Includes all co-signars and co—makers sigring the
Note.

Deed of Trust. The words "Deed of Trust” maan this Deed of Trust among Granior. Lender, and Trustes, and includes
without limitation all assignment and security interest provisions ralai_mg to the Pergonal Property and Rents.

Defaull. The word "Default” means the Dafault set forth in this Deed: df Trust in"'thé section titled Detault”.

Environmental Laws. Tha words "Environmantal Laws™ mean gny and all state, foderal and local statules, regulations
and ordinances relating fo the protection of human healih or the™environment;. iricluding without limitation the
Comprehensive Environmaental Response, Compensation, and Liabillly Act ‘of 1980, a5 amended, 42 U.S.C. Section
9601, et saq. ("CERCLA"), the Superfund Amendments and Reauthorization: Act of 1986, Pub. L. No. 99-439 ("SARA™,
the Hazardous Materials Transporiation Acl, 49 U.8.C., Saction 1801, el seq., the Resotirca Consarvation and Recavery
Act, 42 U.S.C. Saction 6301, et saq., or othar applicable state or federal Iaws rulas or ragulahons adopted pursuant
therelo.

Event of Defaull. Tha words "Event of Default” mean any of the events of default set rorth in thls Deed of Trust in the
avents of default section of this Deed of Trust. :

Grantor. The word "Grantor” means ROGER W HELGESON.

Guaranty. The word "Guaranty" means the guaranty from guaranior, endorser, surety, er accommodahon party to
Lender, Including without limitation a guaranty of all or part of the Note.

Hazardous Substances. The words "Hazardous Subslances” mean materials that, hacause of their quantity,
concenfration or physical, chemical or infectious characteristics, may cause or pose a pressnt or potential’ hazard to
human health or the enviranment when improparly used, tregled, stored, dtsposad of, generatad, Manifaciured,
transported or otherwise handled. The words "Hazardous Subslances™ are used in their very broadest sense and
include without limitation any and all hazardous or toxic substances, malerials or waste as defined by or. ||sfed under the
Environmental Laws. The term "Hazardous Subsiances” also includes, without limitation, petraleum and peiroleum
by-products or any fraction thersof and ashestos.

Improvements The word "improvements” means all existing and future improvements, buildings, structures, moblla
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real. Property

Indebtedness. The word "Indebliedness" means all principal, interest, and cother amounts, costs and expenses payabla i
under the Nole or Related Documants, together with all renewals of, extensions of, modifications of, consolidetions of
and.substitutions for the Note or Related Documants and any amounts expanded or advanced by Lender lo___disc_:.hérgs-‘
Grantor’s obligations or expenses incurmed by Trusiee or Lender to enforce Grantor's obligations under this Pead of .~
Trust, together with intarest on such amounts as provided in this Dead of Trusi. Speclﬁcauy, without limitaion,” .-
Indebtedness includes all amounts that may be indirectly secured by the Cross—Collaleralization provision of this Deed of_.--"‘

Trust.
7

Lender. The word "Lender” means Skagit State Bank, its successors and assigns.
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£ .:Hole. ‘The word "Note" means the promissory nota dated September 8, 2004, in the original principal amount
¢ 0t $182,291,54 trom Grantor to Lender, together with all renewals of, extensions of, modifications of, refinancings of,
.-consolidations of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR: THE NOTE

© CONTAINS A VARIABLE INTEREST RATE.

‘Personal Propeny The words "Personal Property" mean all equipment, fixtures, and other aricles of personal property
:now or hereafter owned by Grantor, and now or hereatier attached or affixed to the Real Property; togsther with all
accssslons, parts,.and additions o, alt replacements of, and all substitutions for, any of such proparty; and together with
&l lssues and prifits thereon and proceeds (including without imitation al insurance proceeds and refunds of premiums)
from any sale‘or other disposition of the Property.

Property. The word."Property” means collectively the Real Property and the Personal Property.

Real Property. The wofds "Real Property” mean the real property, interests and rights, as further described in this Deed
of Trust.

Related Documents. The words "Related Documents™ mean all promissory noies, credit agreements, loan agreements,
environmental agreements,. guaranties, security agreements, morigages, deeds of trus!, securlty deeds, collateral
mortgages, and all othér insiruments, agreements and documents, whather now or hereafter axisting, executad In
connection with the Indebiedness

Rents. The word "Rents’-means all present and future rents, revenues, incoms, issues, royalties, profits, and othar
benefits derived from the Propeﬂy

Trustee. The word "Trustea" means Land Titie Company of Burlington, whose mailing address is P O Box 445,
Burlington, WA 98233 and any substitifle or successor trustess.

GRANTOR ACKNOWLEDGES HAVING HEAD ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. Lo

GRANTOR:

STATE OF "\j "q

COUNTY OF g{““f/ i

PUBLIC
2.1-2005

On this day before me, the undersigned Notary Public, personally appeared ROGER
me or proved to me on the basis of satisfactory evidence to be the individual described
Trust, and acknowledged that he or she signed the Desd of Trust as his Of her free and volun!
and purposes therein mentionad. .

dead, for the uses

Given under my hand and official seal this Sh .‘dg o 5?.‘40"’ 2004/
o Ao, (. a/‘,w,wlfa Hesldlngat olvo Woolley
Notary Public In and for the State of Wﬁ .y commlsslon n expires 205

REQUEST FOR FULL RECONVEYANCE
To: , Trustee

Tha undersigned is the legal owner and holder of all indebledness secured by this Deed of Trust. You are hereby requested,
upon payment of all sums owing to you, to reconvey without wamanty, to the persons entitied lherelo, the right, title and
intarest now held by you under the Deed of Trust. S

Date: _ Beneficlary:
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