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Banner Bank
P.O. Box 907"

Walla Walla, WA 99362
Attn: Stacey ?405[‘1_:;.5: s

DEED OF TRUST

Sectmty Agreement and Assignment of Rents

17003752 10131582

Lots 128 & 129 Rosewodd PUD Phase 2 Div. 1 FIRST AMERICAN TITLE 0O.
PErqa4¢€
THIS DEED OF TRUSTis made this __30th _of Auqust ,2004 , between

as Grantor, whose address is 632 ; R ov WA 98284

and NORTHWEST FINANCIAL CORPORATION A WASHINGTON CORPORATION as Trustee, whose
address is P.O. Box 907, Walla Walla, Washlngton 99362 and BANNER BANK, whose address is 10 S.
First St., Walla Walla, Washington, 99362 as Beneftclary

Grantor hereby irrevocably conveys to Trustee, in trust, with the power of sale, ali Grantor's interest in that
real property located at NNA Briarwood C:chle Mount Vernon, Washington 98723
described in Exhibit "A", which is attached hereto-and mcorporated herein by reference, together with all the
tenements, hereditaments and appurtenances, now or hereafter belonglng or in anyway appertaining, and the rents,
issues and profits thereof and the proceeds of any contract sales and all other property or rights of any kind of
nature whatsoever now owned or hereafter acquired. :

Assessor's Property Tax No: 4827-0001280000 - P121148
4827-000-129-0000 - P121149
PURPOSE

This Deed is for the purpose of securing performance of each agreement of Grantor contained herein and to secure
the payment of $__ 294,400, 00  with interest thereon payable to Beneficiary.or order and made by Grantor, as
incorporated herein by reference, all renewals, modifications, or extensions’fthéreof'inc!uding any future advances,
with interest thereon, made by Beneficiary to Grantor, pursuant to covenant 15 hereof and such other amounts as
may become payable to Beneficiary, pursuant to the terms thereof. S

This Deed secures the payment of the Note, evidencing the Debt, WhICh |s of even date and matures on
March 01,2006 s

In addition this Deed is for securing performance of every other obligation of Grantorto Bé‘ﬁe_ﬂc‘iar‘y now existing or
hereafter undertaken, including interest thereon at such rates as are set forth in thé"inStruménts éstablishing such
obligations. Moreover, except as otherwise explicitly allowed by any other term of the Loan Documents estabhshlng
a right to a partial reconveyance of the Deed of Trust, Beneficiary shall not be required to- recenvey atl or.a partion of
its security under the Deed of Trust until all such obligations have been fully satisfied

COVENANTS

To protect the security of this Deed of Trust, Grantor covenants and agrees:

1. Taxes

To pay before delinquent all lawful taxes and assessments upon the property and upon this Deed of Trust
or upon the money or debts secured hereby. -

Should Grantor fail to pay any taxes, assessments, insurance premiums, liens or other charges payable by

Grantor, Benet’mary may pay the same and the amount so paid with interest at the rate set forth in the note E :

secured hereby shall be added to and become a part of the debt secured by this Deed of Trust.

SPAANY1B 8§-28-01 BANNER BANK




HINVE YANNVE L0-§2-8 BZANYVS

Jo;lan Munoo uﬁens

* ikt

s A : ‘a|geded pue anp Ajgjelpawiw] A0alay paundas $Seupalgopul
aljuse ay) alejoap JeueeJam aLuu ﬂue je ‘selpswal Jo subl Jayjo Aue o0} uolippe Ul ‘Aew Alepieusg eu}
‘ydesbeied siuy Jo sjuswRINDDL SY)-JO AUB JO YOBSI] JO JUDAS BY) U| "J0BISL} SJUa) ay) Jo Apadosd auy uedn
J0818y) Aldoud au Jo ual s,AJégo_ljéuea--. al) 10 jgap auy) 10} AjnDas ayp Jeduwt pinom yoym Buiyy Jo joe Aue
Jayns Jo op Jo ‘1salsiul pai;_hpés sjﬁ._ugg:aggiuag J8a0 Ajloud axel pinom yoiym Adadoad auy) Uo aouBIqUUNIUS
Aue 1o Bupeld ayy mojje 1o sacidde 1o Jusiussasse JousIq JusWaAcidwj [eooT B eaoidde 'UONEDINSSE[DS]
Buiuoz Aue sjepiul ‘Aouednaog ey ;é seameu  edsual sy sbueys 'ussuol uspum shlueiyauag
ay} Buiuielqo js4i JINOLIIM “Jou neqs_.umuejé)_aqi "joalay Aunoes auy) 1oej0.d 01 AlBjoljeueg euj Ag no pred
599} ASUJOPE pUE oieas S|} ;o'9156;1":-6u!_p-ﬁ'|9u'i: ‘sasuadxa pue sisoo |je Aed 0} pue 'esisni] 1o Aleloysueg
alp Jo Jamod Jo syyBu ayy Jo Josuay g!m_qé;é ay) jasye 0} Buniodind Buipessold 10 uonoe Aue pusjep o

Aunosg elold G

‘PoUSHES 10 paAcilal md_mqﬂ'd USI-42Ns aABY 0] UOJ0e 8)e) 0] ‘padeld 0s Ji 10 ‘ucs.aL)
paoe|d sq 0] sual| ou jwiad 0} 'Apadoid aq;"ﬁuu:)a;;é_subgo!JJ,saJ pUB SUORIPUAY ‘SJUBUSACD 'suonenbad
‘saoUBUIPIO ‘SmE| Je upm Aldwos o) ‘pakonsep J6 peBewep agq ABw Udiym uoalay} Juswanoldu
Jo aimpnys ‘Buiping Aue Apdwoead edoses o) ‘woeleyl Jing ag o) inoge Jo jng Buieg aimonans 1o
swaacudwi Aue a)9|dLoD 0} 0219y} a1sem o ii,l.u.i'a___d 0} Jjeda) pue uolipuo2 poob w Apedoud ey deey o

deday ¢

“Japus AQ play spuny Aue Jsmouiog 0} punjas Apdword ugq‘é Japugh Y18 Jo peag Sl Ag paInJas swns
(e jo (|} Ul juswAed uodn (isni) jo paaq syl AQ pemo'es"swns syy-0) spuny asay) Adde q) 4o ‘Auadoad
1o8[gns auy} P90 Usiym sjualissesse syl Aed o) spuny 9saq1 f\|dde Aeud.. 4epus Uspus pue lamouog
usamjeq apew jusiwsalbe 10 JUBUSACD AUE JO LOBSI] S JaMOLIOH uodn +aBepioys ey} eyeuNLIe 0) JuswAed
Uysea auo axew 0) 40 syuswied oipousd Jeybiy exew oy Jamouoa ay eulnbeJ AW JBpusT 8l unoooe
sy} ul aBeloys & S| alay} )l ‘saneulale sy ul 1o ‘Auadoid ay) ﬁuuoa;,le sxual.ussesse Jo uswAied 1o} puny ey
Ul SS80X5 UB S| 94y} JI PUNJBI yseo e 1o sjustuhed Jemo| Jo uopdo ay) ypm Jamoliog syy apiaosd Aew tapus
I8NJ] JO peeq SIY} AQ paInNdas SwWNs 8y} 104 AJLINDSS [BUORIPPE SE pé'ﬁp§i|d:e;l:é_ksp'u"h’; ai| ‘epew Sem spuny
au} 0} 1GaP YIS UYoiym 1o} 9s0dind BY) pUE SPUN} 8y} O} S}IGEP Pue SHPe.d BUIMOUS 1BLIID) [BULIOU S 0pusn)
Ul spuny ey} Jo Bupunosoe renuue ue ‘sfieyd jnoyum ‘Bujpunoode ue Ui .IBMO.qu ‘apiacid (leys Jjopus
‘ueo| ay) Buunoss Ausdaid yoslgns auyy Buposye suonisodw) Jeyio pue S].UGJ s;uewssesse ‘swin|aud
aouelnsu) ‘saxe; pres Aed 0) spuny asay) Aldde [|Bus Japua t1emouog o) Bunum ur ag_nou uodn swyy Aug
e ‘UOIIBJIsIp 8|0s S apuan ul IapusT Aq paxoass 8q Aew spuny yons Aed JéMOJJbS_;IQm juswaunbal e Jo
lepus Aq Jamem Auy (,Spuny, Ulsiay) UOHBIOSIP 8]0S SJapuaT ul ‘1spus AQ sy o) aiim woJk pue Aleniul
pajewnss Ajgeuoseal se | ‘{pjoyases| e s Auedoud josigns p) juos s;uawssessa swmu.le;d SoueInsu|
pIEZEY ‘SOXE) ©}EISO |BS) IO} SJUSLISSISSE [BNUUE AU} JO YYlom)-euo 0} [enbe wns B 1sns] 16 paa(] sin Aq
paIn2as Jqop aiy Bupuapiae joN ay) Jepun sigeied sjuswied sipoled ey o) Loyppe. UL ‘Aed ueqs JD;UEJQ

s1u9ujssessv_ﬁpe_do;d_kgo;‘semesaa K>

*8|es 2Ins0[09810) aY) Je deseyaind ayy o} ssed |eys aa:0) uj uayy saod S2UBINSULL] .lcuue.ne eq;’“-..
Jo sybul || ‘2ins0j0a10) JO JusAS AU U| 'ISNIL JO paaq S} 85049810} 0} sBuipaasoid Aue jo eouenuuuoasap:
asned jou leys spesocud ay) Jjo uopesdde yong csuimsp (lBYys Alepleusg sy se JapJo qons B
Ul painoses Agatay sseupajgspul Aue uodn paljdde eg Aew Aojod soueinsur AUE Jspun palos|od wnome--.
8yl -UEO| By} Jo aoue(eq pledun )Ny 8U} JO JUNOWE 8l Ul SoURINSU| POO|Y [EJ6pad UlBJUIBL PUE. IeIqo.~
0} seaibe Jojuels) ‘eale piezey pooy (eeds B se Aoueby juswabeuey Aouabiaw3 |esepad eyl Jo 10)28uQ
ay) Aq pejeubissp Bale UB Ul pajedo| swodaq sw} Aue Ye Auadod (2ol auy) PINOYS JUSWILIWOD) JO Jau'aj-"
sy u| 1sanbas Aew Aepyeusg se sunowe abeleacd Uons ul souminsul Augern [2isusb e/\!suaqa.ldwbq_-”
ulRUIBW PUB Jnoold OS[E [[BUS JOJUBID “IOJUBIS) aU) 0] usy) pue Jeadde Aew jsalaul Sy se AJBDySuag
ayl 0} 181} 9jqeded sso| auyp yum Aeoyasuag auy AQ pisy aq |ieys saionod |y smau }so0 juswaoe|del
[e10} 2y} 0 (24,08) uaosad Aybie uey) s8] 10U JUNOWE UE U} ‘Aleiolysueg oL} Aq paacsdde Auedwan ajgenas
ajes e ul pMezey Jayo Jo a1l Aq abewep Jo sso| Jsuiebe painsu| ses|waid sy uo sjuaLusAosduwl || desy o)

soueInsu| ¢



G, Personal Property Security

£ This Deed of Trust shall be deemed a security agreement, as defined in the Uniform Commercial Code as
;- adopted or amended by the state in which the property is located, and the remedies for any violation of the
* eovenants, terms and conditions of the agreements contained herein shall be as prescribed herein, or by
i *’:'___g-efneral law, or as to such part of the security which is also reflected in said financing statement by the
<" specific-statutory consequences now or hereafter enacted, and specified in the Uniform Commercial Code
£as enacted by the State of Washington, all at Beneficiary's sole election. Grantor and Beneficiary agree that
_the fmng of such financing statement and the records normally having to do with personal property shall not
* bhe construed from impairing this declaration and the hereby stated intention of the parties that everything
‘3._used in connection with the production of income from the property and/ar contracts adapted for use therein
andior any other property which is described or reflected by the security of this Deed of Trust and at all
times _and___ for all purposes in all proceedings, bath legal and equitable, shall be regarded as part of the real
estate, . \‘Ivh'"ether 'physrcally attached or specifically identified or not. The remedies avallable to the
Benefic iciary for any’ wolatlon of the provisions of such security agreement shall be as provided by specific
statutory pr0w5lon or as prescnbed herein, at the Beneficiary's option.

7. Court Costs and.;Fees

To pay costs and reasoﬁable Attorney fees in any suit brought by Beneficiary to foreclose this Deed of
Trust; to pay all costs fees and expenses of this trust, including the expenses of the Trustee incurred in
enforcing this obllgatlon and to pay reasonable Trustee and attorney fees as provided by statute.

MUTUALLY AGREED

1. Condemnation

In the event any portion of the propelty is taken or damaged in an eminent domain proceeding, the entire
amount of the award shall be pajd-t6 the Beneflmary to be applied as a payment to the obligation secured.
Any portion of the award in excess of_the__,obhga_thn secured shall be paid to the Grantor.

2. Not Agricultural
The real property hereby conveyed is not Ueed principally for agricultural or farming purposes.
3. Waiver

Any forbearance by Beneficiary in exercising any right or remedy hereunder, or otherwise afforded by
applicable law, shall not be a waiver or preclude_ztﬁe exercise of any right or remedy. The acceptance by
Beneficiary of payment of any sum secured by this Deed of Trust after the due date of such payment shall
not be a waiver of Beneficiary's right to either require- p'rompt payment when due of all other sums so
secured or fo declare a default for failure to make prompt payment The procurement of insurance or the
payment of taxes ar other liens or

charges by Beneficiary shall not be a waiver of Benefu:rarys rrght to accelerate the maturity of the
indebtedness secured by this Deed of Trust, nor shall the._recemt of .any_awards, proceeds or damages
operate to cure or waive Grantor's default in payment of sume'*se'ridre'd by-this:Deed of Trust.

4. Reconveyance by Trustee
The Trustee shall reconvey all or part of the property covered by thie beed of Tri‘jst to the person entitled
thereto, on written request of the Grantor and the Beneficiary, or upon sahsfactlon of the abligation secured

and written request for reconveyance made by the Beneficiary or the person entltled thereto

5. Default

Upon default by Grantor in the payment of any indebtedness secured hereby .or. 'upon breach of any
promise made in this Deed of Trust or in any other agreement between the borrowers, of any of them and
BANNER BANK, or its assignees, including without limiting the generality of the foregeing Deed. of Trust,
Security Agreement, Assignment of Leases and Rents, Construction Loan Agreement of even date (if
applicable), together with Letter of Commitment dated JAugust 26, 2004  ‘of BANNEF\’ BANK
addressed to The Great American Dream, Inc - :

in the performance of any agreement contained herein, all sums secured- ':h_ereby _shall
immediately become due and payable at the option of the Beneficiary. In such event and upon
written request of the Beneficiary, the Trustee may sell the trust property, in accordance W|th the -
Deed of Trust Act of the State of Washington, at public auction to the highest bidder. Any person';_." .,
may bid at the Trustee's sale. At the Trustee's sale, all property held as security, whether réal,”
personal, or mixed, may be sold as one parcel. Trustee shall apply the proceeds of the sale as
follows: {a) to the expense of sale, including reasonable Trustee's fee and attorney's fee; (b) to .~
the ob'ngatlon secured by this Deed of Trust; {c) the s w e~ Aictrihited to the’"
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To the extent permitted by applicable law. Beneficiary may charge a fee as a condition to Beneficiary's
“.consent to the loan assumption. Beneficiary may also require the transferse to sign an assumption
agreement that is acceptable to Beneficiary and that obligates the transferee to keep all the promises and
- agreements made in the Note an this Security Instrument. Grantor will continue to be obligated under the
; . Note and this Security Instrument unless Beneficiary releases Grantor in writing.

If Benefrcnary exercises the option to require immediate payment in full, Beneficiary shall give Grantor notice
#of: dcceleration. The notice shall provide a period of not less than 30 days from the date the notice is
=d<=,>f|‘.fen=:d or maited within which Grantor must pay all sums secured by this Security Instrument. If Grantor
'f'i fails to pay these sums prior to the expiration of this period, Beneficiary may invoke any remedies permitted
3._=by thrs Security Instrument without further notice or demand on Grantor.

11. Notice

The Tfustee |s not 'ciEJIi_gated to notify any party hereto of any pending sale under any other Deed of Trust or
of any action or proceeding which Grantor, Trustee or Beneficiary shall be a party unless such action or
proceedlng is brought by the Trustee.

12. Disability of Trustee

In the event of the death mcapamty, disability or resignation of Trustee, the Beneficiary may appoint, in
writing, a successor trusteg, and-upon the recording of such appointment in the mortgage records of the
county in which the Deed of Trust is recorded, the successor trustee shall be vested with all powers of the
original trustee.

This Deed of Trust apphes to, mures to the benefit of, and is binding not only on the parties hereto, but on
their heirs, devisees, Iegatees__ -administrators, executors, successors and assigns. The term "Beneficiary”

shall mean the holder and owner of the note secured hereby, whether or not named as Beneficiary herein.

13. Financial Statements of Grantor

During the term of this Deed of Trust, Grantorshall furnish Beneficiary within ninety {90} days of the end of
Grantor's fiscal year, annual stateménté itgn‘iiziﬁg the income and expenses of the operations conducted cn
the secured property, including an itemized rent roll. At the request of Beneficiary, Grantor shall provide
Beneficiary with a complete financial ‘statement of Grantor's assets and liabilities and its profit and loss
statement. Grantor shali permit the Beneﬁc:ary or its representatlve to examine all books and records
pertaining to the Property. :

14. Governing Law - Severability

This Deed of Trust and any judicial or non-judicié'{f'ore_cloéufé hereof shall be governed by the laws of the
state in which the real property described in this Deed of Trust is located. In the event that any provision or
clause in this Deed of Trust or the Note conflicts with applicable™law, such conflict shall not affect other
provisions of this Deed of Trust or the Note which can be given effect without the conflicting provisions and
to this end the provisions of this Deed of Trust and Note are declared to be severable.

15. Future Advances

Upon request of Grantor, Beneficiary, at Beneficiary's option ,so? long as this Deed of Trust secures
indebtedness held by Grantor, may make Future Advances ta Grantor. “Sych Future Advances, with
interest thereon, shall be secured hy this Deed of Trust when evndenced by: promissory notes stating that
said notes are secured hereby. At no time shall the principal amount of the indebtedness secured by this
Deed of Trust exceed the original amount of the Note by more than one hundred percent

"ORAL AGREEMENT OR ORAL COMMITMENTS TO LOAN MONEY EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF__ A DEBT ARE
NOT ENFORCEABLE UNDER WASHINGTON LA

WITNESS THE HAND[S] AND SEALS{S] OF THE UNDERSIGNED:

The Great Amgrigan Dream Inc., dba Landmark Buildi

& Development

John Ellis, President

R

- Skagit County Auditor
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EXHIBIT A

Lots :::-12--8“”"ah_£1.. 129, Plat of "ROSEWOOD PUD PHASE 2, DIVISION 1" as recorded
December 3,:2003 under Auditor's File No. 200312030041, records of Skagit
Counity, Washingon. Situate in Skagit County, Washington.

SPAANY7E 4:17:02 BANNER BANK

00409100 . 5
Skagit County Auditor

rer 7 ansEm

T




