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FIRST AMERICAN TITLE GO.
DEED OF TRUST B AUEDE - >
DATE: September 10 20"64""
Reference # (if apphcable) 882483 additional on page

Grantor(s}):
1. KENNEDY, RONALDA .
2. KENNEDY, CATHERINE M.

Grantee(s) :
1. Whidbey Isfand Bank e
2. FIRST AMERICAN TITLE COMPANY Trustee

Legal Pescription: SECTION 23, TOWNSHIP 35 RANGE 4; PTN. SW-NE Additional on page 2
Assessor's Tax Parcel ID#: 350423--._1;—00:_7-9.300 AND 350423-1-007-0207

THIS DEED OF TRUST is dated September 10, 2004, among RONALD A KENNEDY and
CATHERINE M KENNEDY; husband and wife ("Grantor"}; Whidbey Island Bank, whose mailing
address is Burlington Office, 1800 S. Burlington.Ave., P.O. Box 302, Burlington, WA 98233
(referred to below sometimes as "Lender” -and sometimes as "Beneficiary™); and FIRST
AMERICAN TITLE COMPANY , whese malllng address |s 1301-B RIVERSIDE DRIVE, MOUNT
VERNON, WA 98273 (referred to below as Trustee")
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DEED OF TRUST
(Continued) Page 3

' _go:rrl_p-liance with the terms and conditions of this Deed of Trust.

Gompliance with Governmental Hequirements. Grantor shall promptly comply, and shall promptly cause
~“‘compliance. by all agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwisé.use ar oceupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
An_&ffect, of ‘all governmental authorities applicable to the use or occupancy of the Property, including without
:limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
‘regulation ‘arid withheld compliance during any proceeding, mctudmg appropriate appeals, so long as Grantor has
notified<Lender.in_writing prior to doing sc and so long as, in Lender's sale opinion, Lender's interests in the
Property.-are rot, jeopafdlzed Lender may require Grantor to post adequate security or a surety bond, reasonably
satlsfactory 10, Lender to protect Lender's interest.

Duty to' Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, i addltlon to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSEN'[ BY:..LEKNDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
svidencing the Indebteédnéss-and:impose such other conditions as Lender deems appropriate, upan the saie ar transfer,
without Lender’s pfior written caonsént, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the go“nyeyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for-deed, leasehotd interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment, or transfer of any. bérieficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg prowsrons relatrng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when dUe {énd in all events prior to delinguency) all taxes, special taxes, assessments,
charges {including water and sewer); fines and-impositions levied against or on account of the Property, and shall
pay when due all claims for work:.done on'or forservices rendered or material furnished to the Property. Grantor
shall maintain the Property free of all® Ilens hawng priority over or equal to the interest of Lender under this Deed of
Trust, except for the lian of taxes. and assessments not due and except as otherwise provided in this Deed of
Trust. . .

Right to Contest. Grantor may withhold p‘ayment of' anv tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so Iong as Lender s interest in the Property is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
within fifteen (15} days after Grantor has wotice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient.corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien." |n any contest; Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the: Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedlngs

Evidence of Payment. Grantor shall upon demand furmsh 10 Lendsr satlsfactory evidence of payment of the taxes
ar assessments and shall authorize the appropriate governmental__offlcml to deliver to Lendar at any time a written
statement of the taxes and assessments against the Property o

Notice of Construction. Grantor shall notify Lender at Ieast flfteén {15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if-any ‘'mechanic's lien, materialmen’s lien, or
other lien could be asserted an account of the work, services, or fMmaterials.> Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to |nsur|ng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of _,ﬁ're ins'qrance with standard extended
coverage endorsements on a replacement basis for the full insurable val_usi'coveringi all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance tlause, dnd with a standard mortgagee
clause in favor of Lender. Grantor shall alse procure and maintain comprehenswe general ligbility insurance in such
coverage amounts as Lender may request with Trustee and Lender beirg, named as’ additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption, and beiler insurance, as Lender may reasonably require. Policies shall be written in
farm, amounts, coverages and basis reasonably acceptable to Lender and iss:hed' by a __C'Ompany or companies
reasonahly acceptable to Lender. Grantor, upon request of Lender, will deliver to Lendér from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stlpulatlons that coverages will not be
cancelled or diminished without at least ten (10} days prior written notice to Lender, .Each ingurance policy also
shall include an endorsement providing that coverage in faver of Lender will not be |mpa|red in.any-way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in-an afea designated by
the Director of the Federal Emergency Management Agency as a special flood hazard‘arga,’ Graiitor ‘agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is giveri by, Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens
an the property securing the loan, up to the maximum policy limits set under the National Flood lnsurance Program
or as otherwise required by Lender, and to maintain such insurance for the term of the loan. ;

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the ‘Prﬁperty lf fhe
astimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to-do
so within fifteen (15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender 5.
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the :ﬁ
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property.. If Lender
elects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged ot destroyed_:
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expendituré, pay

or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default - -
under this Deed of Trust. Any proceeds which have not been disbursed within 180 days after their receiptiand ..~

which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount”™
owing to Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be appliéd
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

YRR

Skagit County Auditor
__9!'10/2004 Page 3 of 8 3:48PM




Wdste g o ¥ GBQ;OOZIOUEA
Jo;u:umgir K;unoo ;:Bmis

N

JO].UBJE) nejep uodn "Isaus1ur Anoas sy Bunupues 10 bundeed Ul peundul SasusdxXe ||B JO) JBPUST asINGIS)
dleys Jowesn  lusweies Budueuy B Se ISNIL J0 pasd syl 4o suononpesdal 1o s31doo ‘suedialuned pelnoaxa
B} fI0JUBID WOJ} UOIBZUOYINE JSULITY INOULM PUE Bulll AUB 18 ‘ABW Japus+ ‘spacoas Anedosd [ear syl ui 1sha)

+10 pasQ-$1 Buipiosal 01 UoKIpPE U] 'Aliadold [BUDSIad PUB SJuBy Bul Uf 1S0.91UI AIINDAS §,Japus SnuUnuoD pue

loeyad 01 19pueT AQ peisenbal §1 UONOER JoasleyMm BYE] {[BYS JOJURID) ‘JapUal Ag 1sanbaa uodn ‘1set0)u] Ayunoeg

i aWl} 03 W Wq)} papuawe se
3 apog |ElOJ€U.lu.IO:) uuopupn 8yl Japun Aued paunoes e jo s1yfi syl Jo ||B sABY |RYS JSPUST puUe ‘S2INIXL $3INISUD
“-_.f\uad_cud syl ,to “AuR uexs eyl o3 wswasiby Alunaeg B S1MIsU0D |jBYS JUSWINASU Sy  -juswesiBy Aunoeg

1sn4] Jo paaq siyi jo ved e aie Juswaaibe Alunoas
e SE IS”JJ_ JO PEEG siyl o1 Buneas suoisiacid Buimolioy Byl “SININILYLS ONIONVNIA ‘LNFWITHOV ALIHNDAS

- “ 18puaT 01 A2010R)5NBS ALUNDAS 1aylo 10 puog Alains a1eiodiod
zuamums 2 4. qseo Japua-1 Yum s)USOdap pue UOIOaS SUBIY PUB SOXE] BYl Ul 8ACTR pPapIAcld 88 XB) ayl $1S91U0D
(T} 4o 1uanbu;|ep sawadegq U a1040q xe} syl sAed (L) Jeylla JOIUBIG SSAjUN MOJBG papmolid Se YNeyag 104
S81pBWIB) BlqEIEAR 81 JO'||B JO AUB BS|0J9XS ABLU JOPUST PUB “LNBjeQ SE 108}J8 BLUES SYI SABRY {IBYS JUSAS SIY1 “1SN))
Jo paeq anl ;o aiep a4y 01 1uanbasqns paloeus s saydde uonoes sIYl Yoiym 01 Xel Aue j| -sexe] jusnbesqng

‘Jolue.L)
AqQ speut 1seu8lu] pue [edlouud ;o sluawAied uo 1o ss8UPAIIPY] BUYL JO uoiuod Aue Jo e UO xel oyiseds B (p) pue
isloN 8y jo Jap|oy aqx Jo‘lapusTayl 1suebe siqeebieys 1sni) jo peag 40 adAl syl uo X3 B (g) ‘sni) 4O paaq jo
adAl syl Aq painoas’ sseupa;qapu; oyl uo syuawAed woly 3onpap 0} paanbsal 10 PBZIIOYINE SI JOIUEBIL YOIy JOIURID
uo xel oyeds B (g} I1shUF Jo DA sy Ag paundes sseupsiqapul syl Jo Med Aug Jo e vodn 4o 1SNJ] G paaq
jJo adA1 sy vodn xe3 ayaads B, (L)"" isa||dde Uo11088 SIYl YalyMm 0} $2XB1 PINIASUOD [|BYS BUimo|o) ay] “sexel

zsn.u_ ;o paag siy1 Buusisibal 1o Buipuooaes sof sabieyo 1aylo pue ‘sdwels Aleyuswinoop
‘889 ‘sexel |8 uonenwi| Ahoyim.-Buiphpu ‘asni) yo peag sy Bulhunuos o Bupoeped ‘Buipiodss ul paunoul
sasusdxe je yum Jayiebol Mmojeq Paqusap se ’soxel [f@ 10j Jepua asinguis) |leys Jojuesn -Aunedoid [eey eyl
uo usl| §,J3pusT enunuod pue Joeiad o) JapusT Ag paisenbos S UGDE JBYID JOASIBYM SXE] PUR 1SNI] JO pasg SIYl
0} UOJIIpPPE Ul SIUSLINDOP qons e_moaxa ngqs lojueln ‘ispuen Aq 1senbal uodn -sefseyn pue sooq ‘saxe] jueun?)

<8NJ ] JO peaq siul 40 Led e aie sabieys pue sa8) ‘Saxel [EIUAWILIAACE 01
Buness suoisincid Burmojroy 9‘4_L SEIIJ.IHOHJ.ﬂ‘rf TYLNIANHIAOD A9 SIDHVHDI CGNY S334 "$SIXVL 40 NOILISOdiM

uoueuwapuoo Y1 Y1M UOOBUUDD Ul I8pUST 10 818N AQ palInouUl
saay sAsuione pue ‘sesuadxs ‘$1500 ameuosea: e jo lawAded 10148 pieme Ul UBSW ||eYS pJeme 8yl jo spassold
18U 8yl -Auedolg 8yl Jo uonelolsal Jo sedol).-eyi IG: sseupa)gepu) eyl o1 pandde aq pieme suy Jo spessoud 18U
8yl 4o uciad Aue Jo J[2 18y} aanba. UGNORIE S 3B-ABLW JBPUST ‘UONBUWIBPUOS 30 nay w1 eseyond Jo Buipassoid Aue
Aqg Jo sBuipasooud ulewop Jusua Aq paul.uepuoa 51 /luado.ld ay: jo ved Aue 4o |2 )| "$peesold 19N 0 uoneoddy

B : ‘ucjledonded yans nwiad 01 s
01 atUy) Woyy Jspus] AqQ paisanbal ag ABw se uoue;uatunoop PUB SIUAWINISUI YONsS JapudT o) paJeatep aq O} S5Ned
10 iBAl[BP J|im 10JURIG pUB ‘Bsuadxa S J0JUBIE) 1B le. BUOYD UMO 51 JO [9sunod Ag Buipassosd eyl u) pelussaidal
aq o1 pue Buipasaosd eyl u s1ediojied o1 psus ag [leys rapua nq ‘Buipassoid yons ul Aued [euiwou ay; aq Aew
JOJUBID) "pIBME BUL UBIQO PUB UDIOR Ayl pusyap o)pAsessassu ag Aew se sdeas yons axel Apdwodd |jeys ojurig
pue ‘Bunum ur Jspus Anou Apdwosd jeys Jmue.lg '‘pPo|y S uogeuwspuod ui Buipesdoid Aue j|  -sBuipeesoly

asnd] jo paeQ siyi Jjo ved e aue sBuipsanoad uoueuwspuoo o1 Buuepj suoIsiacId Buimo||o) 8yl 'NOLLYNIWNIANOD

‘IIny ui pied eq |leys SSaupalgepy| S.10lUeIL) SE awu YINS JUN 108)48 PUB 80104 N} Ul LIELLBS ||EYS
pue ‘sinleu Ul BuINuUoD ag (leyYs ‘I$nu] 40 Paaq SIY) 4O AJBAIER] PuB"uDANIBXS BUL BAIAINS |IBYS 1SNJL Ja psag syl
ul Joluesn Ag spew sjuswaaibe pue ‘saiueiiem 'SUOIlQlUGSGJdBJ i 'sal;uaueM pue suonejuaseidey Jo [BAIAINS

“SENLOYING [EJUBLIIBACE. J0¢ summmﬁm pue ‘$9oUBUIDIO ‘smE| ageordde Bunsixe
e Yyim sadwos Anadold syl Jo 950 5,101UBID) pue Auado.rd au1 19q1 31UBJJBM J01UBIE)  "SmeT UUAA edueldwion

: S “uonedisiyed yans Jwssd o3
awn o} awn woly 3senbal ABW 1opua SB SIUAWINASUL YINS Japuaj 0 p“aJBAI]Bp aq 0] 8BNED IO "JOAIBR ||IM JOlURID)
PUE ‘8di0ys UMO S.Japuan Jo (asunod Aq Bujpeacold syl w paluasaidel oq o1:pie Buipssscsd ayl w eyedionied
01 PBIIUa oq |jeys Japus] Ing ‘Buipsssoid yons u Aued [punuou oy ‘8 Aew Jomwg ‘asuadxa s,Joluei0) 18 UOloB
BY3 PUSIIP [|BYS JOJURID ‘ISNI] 10 padQ SIYI JSPUN JBPUST 10 99ISNI] JOISaIaIUI SUY IO 1L §,J0JUBID) SUDNSaND leyy
pasuswWWeY §1 Bupao0sd 4O UGHOR AU JUBAS Byl Ul "suosiad (je ;O SUNEBD Inime] syl 3sulebe Auadold By o1 o
BU} puslap JaAelo] |1m pUEB SluRLeAan J0JuerD) ‘Baoqe ydeiBeled ay) uq*t_:__og),‘dao__z_(é gq:--m J,_oa[qng "8|M] 0 esudjaq

E *lapuaT 01 1sni]
40 paag siyl Jenljap pue 8indaxa 0] Aluoyine pue ‘temad ‘1Bl ny ay1 sey Jo1ung (q} pue 1snu_ 10 p8a(] SIyI yim
UGIDBUUGY Ut Japua 'AQ paidasoe pue ‘4o 10Ae) ul panssl uolido el [BuY o ‘1odea ap,n ‘Adljod eoueInsul a1
Aue ur 10 uonduossep Auedoid [EeY 2yl Ul Y10} 189S SSOYL UBY3 JaYIG $90UBRIGIUNOLUS pue §O9I| [|B O JBSID pue Baly
‘a|dtu|s aay ul Apedold 9yl 0] piodal 4o 8|1 8|qEIeyJew pue poob spjoy Jolumg 12) wul s;ue4;em Jojuedsy tepif

1snug jo
pssq syl o 1ed e aie Auadoid a4yl o dquJBUMO 0] Bunejas suoisiacid Buime|og oyl 31 u j_ 40 gsug;;gq IAINVHHYM

“uneaq uodn pepnus aq Aew 1apus yoym
01 sepewss pue sybiz Jsylo (e 01 uolippe Ul eq {jBYs WYBL Yong -sunowe eseyl 4o 1uaLuABd SIN0YE [ OS|E ISNJ
jJo pesQ syl -Alumew 810N 8 e sjgeAed pue enp eg M yoiym JuswAed uoojeq B-SE pIREL ag” {3) Jo =1oN syl
J0 wye) Bulewss syl {Z) Jo ‘Asjod asueinsur sigediidde Aug 3o wsl Byl {|) Joyus Buianpsnp sUWo28q 0] sluawAed
wawyeasul Aue yum sjgeded aq pue Buowe psuoruodde 2q pue 810N 9y} JO eJuB[RG BY) 01 PEppE g (g) -‘puewsp
uo ajqeded 8q (y) |Iim ‘uopdo s,19pus 1B ‘pue sseupelgepul syl Jo ued e swosaq |Im sesusdxs Yong 1%, lolueasy
Aq wewAhedss jo 818p 8y} 0} Jspus Aq pled 0 PaLNdUI 81BN Syl W) 810N Byl Japun pableys ayes syt 1B Jselgin Jesq
usyl im sesodind yons Joj Japuat Aq pred Jo paunaul sainypuadxe yansg |1y Auedold ayl Bulrlasaid. pue Buiweuew
‘Bupnsul 1oy s1s0a |je BuiAed pue Auadold auy ue peded Jo paiae] Swn Aue 318 ‘SWie|d JY10 pue sasumqwnaua 'sygalaiul
Allngss ‘suel ‘saxel |2 BulAed Jo BuiBieyosip o1 psuwy| lou nq Buipniau| ‘sleudo.dde SWasp Jepus Jeyl uonoe. Aue
ayel (01 palebiqo eq lou jlByYs INQ) ABW J[BYaq S J0JUBLD UD JBPUST ‘SIUBLLNDOQ PAIBIBY AUB 10 1SNIE JO pasd s 18pun
Aed Jo afieyasip 01 paiinbs: &1 10juRID s1UNOWE AUB Shp Usym Aed 1o eBJeyasip o1 ain|iej s J0luRIG 0]-POIRUI: JOU Y
Buipn|ou ‘siuswnoog paiejey Aue 1o 1sn4) jo paag syl Jo uoisiacid Aue yum Aldwod ol s|ie) JojuR.D) §i J10° Auadmd ayl
Ut 1salejul §,18puUaT 10944e A|BUSIEW PINOM 1BYL PEIUBWWO0D S| Bupaascid 10 uonoe Aue 4| "SIHNLIANAAXT S, HBGNEl'l-h'x

Auadmd |l O
1500 Jueweoeldai anjBA LSED BY) SUILLISISP Japus 01 Aloloeysnes Jesieidde Juspusdapul Ue sAey ‘1spua 1o 1senbad’
uadn 'jjeys 1ojuesn *Adyjod ayy jo @1ep uonesndxe syl (g) pue ‘anjea jeyl Buiuiwieiep 1D JBUUBLW 8] pue ‘l\uadmd_
Yans 1o anfeA JUswsge(dal JUBLND UBYl BUL ‘painsul Aladoid aul (f)  ‘Adjjod 8yl 4O juncwe Byl (g} !painsul -
S)SM BYL (g} Haunsul ay) Jo oweu ayl {|) :Buimoys ssuemsu jo Adjjod Bunsixa yses uo uodss B JepusT 01 ¢ [
UYSILIny f|2Ys JOIUBID “JesA B 53UO UBY) SI0W 10U JBAZAMOY “JapusT 1o 1senbas uodp -esueinsu| uo wodey s ojmeiy &

v obeg (penunuoy)
1snyl 40 a3aa




DEED OF TRUST
{Continued) Page 5

shall.-hot remove, sever or detach the Personal Praperty from the Property. Upon default, Grantor shall assemble
~“any Personal Property not affixed to the Property in @ manner and at a place reasonably convenient to Grantor and

ender-and make it available to Lender within three {3) days after receipt of writtan demand from Lender to the
" extent-permitted by applicable law.

:,Adi':lresses' “The mailing addresses of Grantor {(debtor] and Lender {secured party) from which information
s concerning; the security interest granted by this Deed of Trust may be obtained [each as required by the Uniform
':Cummerc:al Code} are as stated on the first page of this Deed of Trust.

FURTHER~ ASSUR_ANCES, ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney:in-fact are a‘part af this Deed of Trust:

Further Assurances. ‘At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver; or-wilt cause 10 be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, “Cause to.be filéd, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lendsi may deern appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing staternents, continuation statements, instruments of further assurance, certificates, and
other documents as.may, in ‘the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,

perfect, continue, or:preserve. {1}  Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents, anid {2) “the ligns.and security interests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agreas to the
contrary in writing, Grantorshall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to m thls paragraph

Attorney-in-Fact. If Grantgr fiils 1o’ da any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary oF' destrable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph, E .

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Déed-'of Trust,-Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver to. Grantor suitable statements of termination of any financing statement on
file evidencing Lender’'s security interest.in the Rerits and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law.". The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals in the recnnvevﬂnce of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

DEFAULT. Default will occur if payment in qu as not made |mmed|ately when due.

RIGHTS AND REMEDIES ON DEFAULT. If Default occurs under this Deed of Trust, at any time thereafter, Trustee or
Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. Election by Lender to pur"'sue any remedy shall nat exclude pursuit of any ather remedy, and
an election to make expenditures or to take action to perform-an aobligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's rlght 1o declare a default and exercise its remedies,

Accelerate Indebtedness. Lender shall have the right at.its optlon ‘to declare the entire Indebtedness immediately
due and payable, including any prepayment penalty which Grantor would be required to pay.

Foraciosure. With respect to all or any part of the Fi"egf- F'ropertv:r the Trustee shall bave the right to exercise its
power of sale and to foreclose by notice and sale, "and. Lender shall have the right to foreclose by judicial
fareclosure, in either case in accordance with and to the fuII extent prowded by applicable law.

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have ail the rights and
remedies of a secured party under the Uniform Commercial Code

Collect Rents. btender shall have the right, without notice to Grantar to take possession of and manage the
Property and collect the Rents, including amounts past due anhd unpaid, and apply the net proceeds, over and
above Lender's costs, against the Indebtedness. In furtherance"of this.fight;“Cénder may require any tenant or
other user of the Property to make payments of rent or use fees dlrectly ta Lender.” If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and colléct the proceeds. Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the:obligations' for which the payments are
made, whether or not any proper grounds for the demand existed. ll'end_e_r__..may 'éxefci__se its rights under this
subparagraph either in person, by agent, or through a receiver. . ; .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take pOSSessmn of all or any part of
the Property, with the power to protect and preserve the Property, to operate the: ‘Property-preceding or pending
fareclosure or sale, and to collect the Rents from the Property and apply the proceeds over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bond. if permltted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
indebtedness by a substantial amount. Employment by Lender shall not dlsquallfy a pq_rson__from serving as a
receiver. LA

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is. sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender 5 optlon gither {1}
pay a reasonable rental for the use of the Property, or (2] vacate the Property |mmed|ately upon the demand of
Lender. : ;

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust ar the Note
or by law.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public salé"-of'-.t_he Pe""rsonai:"“-:.
Property or of the time after which any private sale or other intended disposition of the Personal Property is to'be i
made. Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or dlsposmon

Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all nghts to have A
the Property marshalled. In exercising its rights and remaedies, the Trustee or Lender shali be free to sell all oriafy’ T
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any"'

public sale on all or any partion of the Property.

Attorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of

Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial_wf::

KRR
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DEED OF TRUST
{Continued) Page 7

¢ ¢ whenforceable as to any person or circumstance, that finding shall not make the offending provision illegal, invalid,

¢ .~or-inenforceable as to any other person or circumstance. If feasible, the offending provision shall be considerad

) ~-rnog_:iifi'e'd--so that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall

be  considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or

unenforceabitity of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
rother prowsmn of this Deed of Trust.

':Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor’s interest,
this-Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |If
ownership of: the Property hecomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension" withgut releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is-of the E_ssenée_..-:-.Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The folfowing capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated te:the contrary, all references to dollar amounts shall mean amounts in lawful money
of the United States of Amarica; Words and terms used in the singular shall include the plural, and the plural shall
include the smgular as the context may require. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attrlbuted to such terms in the Uniform Commercial Code:

Beneficiary. The word Beneflmary" 'r:neans Whidbey Island Bank, and its successors and assigns.

Borrower. The word "B_orr.ower means RONALD A KENNEDY and CATHERINE M KENNEDY and includes all
co-gigners and co-makers signing the Note.

Deed of Trust. The words' *Deed of Trust mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation’ all assngnment “and security interest provisions relating to the Personal Property and
Rents. :

Default. The word "Detault” rneans the Default set forth in this Deed of Trust in the section titled "Default”.

Environmental Laws. The words "Envnronmentai Laws" mean’ any and all state, federal and local statutes,
regulations and ordinances relating.te the - protection of human health or the environment, including without
limitation the Comprehensive Environmental Résponse, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA™), the Superfund Amendments and Reauthaorization Act of 1986, Pub. L.
No. 99-499 {("SARA"), the Hazardous Materials Tfansportatlon Act, 49 U.8.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S:Ci Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto.

Grantor. The word "Grantor™ means RONAl‘_D A KENNEDY and CATHERINE M KENNEDY.

Hazardous Substances. The words "Hazardous Substances”. mean materials that, because of their quantity,
concentration or physical, chemical or infectious characteristics,may cause or pose a present or potential hazard
to human health or the environment when improperly used,-treated, stored, disposed of, generated, manufactured,
transported or atherwise handled. The words "Hazardous Substanges” are used in their very broadest sense and
include without limitation any and all hazardous or toxic Substarices, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous: Suhstancas also includes, without limitation, petreleum and
petrolsum by-products or any fraction thereof and asbestos ‘

Improvements. The word "Improvements® means alt exrstlng and “futre improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addltlons replacements and other construction on the Real
Property. :

Indebtedness. The word "Indebtedness” means all principal,"irtterest ar’id other amounts, costs and expenses
payable under the Note or Related Documents, together with: all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any. amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred--by- Trustee_ or-Lender to enforce Grantor's
obligations under this Deed of Trust, together with interest on such amounts as pravided in this Deed of Trust.

Lender. The word "Lender" means Whidbey Island Bank, its successors an& assigns::

Note. The word "Note" means the promissory note dated September 10, 2004; ‘in_the original principal
amount of $144,000.00 from Grantor to Lender, together with all renewals of, sxtensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory’ note or “agreement. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property”™ mean all equipment, fixturés,’"and oth'er articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached. or affixed .to the Real Property;
together with all accessions, parts and additions to, all replacements of, and all ‘subistititions for, any of such
property; and together with all issues and profits thereon and proceeds (including witheut hmltatmn all insurance
proceeds and refunds of premiums} from any sale or other disposition of the Property. :

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property, The words "Real Property” mean the real property, interests and rights, as further descnbed in this
Deed of Trust. :

Related Documents. The words "Related Documents” mean all promissory notes, credit agreements “loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds”of trust,” security
deeds, collateral mortgages, and all other instruments, agreements and documents, whether now O hereafter
existing, executed in connection with the Indebtedness. ;

Rents. The word "Rents” means all present and future rents, revenues, income, issues, royaltles, proflts, andh'“.‘:.
other benefits derived from the Property. i

Trustee. The word "Trustee” means FIRST AMERICAN TITLE COMPANY , whose mailing address is. 1301
RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 and any substitute or successor trustees.

R
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